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World News Business Summary

Poland finally Saatchl

agrees new

;

coalition

jeaftiiiet

Poland's first government
'since the Second World War
,tn wMch the Communists have

BnaUy took shape as Tadeusz j

Mazowiecki, theSohdarity
Prime Minister, competed r
negotiations with his coalition
partners.

TheCommunists will have
a dephty premiership and
retain the control of the

'

Defence, Interior, Transport
and Foreign Trade portfolios.
They have had to accent a . .

non-party member. Prof
Krzysztof Skobiszewaki, as .

-

Foreign Minister. . . ..

Bush lauds Bogota
“President Bush said the extras
ditioh of reputed drug traf-

ficker Eduardo Martinez Rom-
ero marked an important test

of Colombia's resolve to deal
with the scourge of nareoticsL.

Page 18

Honocfcer pressed
.Erich Honecker, East.Ger-

'

many’s ailing leader, faced
growing pressure within his

Socialist Unity (Communist)
Party to step down in favour
ofa youngerman more likely

to acknowledge,the extent of
popular dissent Page 2

HZ warships vote
New Zealand's labour MPs .:

overwhelmingly voted to take
part in the controversial Aus-
tralian Anzac project tobulkl
naval frigates. Page 6

Non-aligned summit
The non-aligned countries

-

ended their four-day summit
in Belgrade, with a declaration

noticeably softening their pre-

vious anti-Western stance.

Page 7 -

Burma torture dabn

oners in Burma had b6en tor-

tured to death since a crack-
down ohthe-opposition began
45 days ago.

. 7. .

Marcos goes on trial
The Philippines opened a>dvii ••

suit against deposed President
Fenfinand Marcos that alleges,
he and his wife used public

-

funds to buy four New York
properties valued at 5350m.

,

-

Page 6

Japan ends cartel
Japan’s Fair Trading Commis-
sion is likely to order an end
to a cartel « 24 siriptaiidera

established by the Government
when the industry was in .

decline. Page 2

Grade election set
Greece’s ronservafive-rommo-
niat coalition Government said

a general election would he.

held an Novemher 3i the sec-
ond this year.

'

Eritrean peace talks
Ethiopian government and Eri-
trean guerrillas began talks

under the' mediation of former

.

US President Jimmy Garter
at endinga 28-year civil war
that has HynmaiUswt their
country.

Cubans quit Ethiopia
Cuban troops eem to Ethiopia -

to help the Marxist govern- .

ment in its war against
Somalia will start leaving in
two days, Cuban officials said.

Pissarro stoleit
.

Six paintings valued atmore
than $450,000/induding one .

by french impressionist Cam-
ille Pissarro, wae stolen from -

Stockholm’s MMesgarden
museum.
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yesterday: Page 19
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Finland reassesses

Soviet links

Page 3

D 8523A

shares rise

as US group

takes stake
SHARES in Saatcbi & Saatchi,
the world's leading.advertising
agency,jumped lip to 321p
after a Tennessee-baaed invest-
ment management group, i

"

.
Southeastern Asset Manage-
ment, emerged witiia 9A par
cent stake
The acquimtion will increase :

speculation ^xrat the future
of Saatchls which announced,
in June it wants to refocus on
communications and is pre-

pared to seUtfecansultahcy
arm. Page 19-

NETHERLANDS Stock Market:
the ATrigtariffairi msnrktit

~

reached a record highon.heavy
buying following Prime Mfajs-

Nethertandg ,

Amsterdam CBS A&Sharai Index

‘21O’;

I *- j * '}

I ?-~M: ‘ vf

. : May 1989 Sap

-ter Rund Lubbers’ victory in
Wednesdays general-election.
The CBS all-share index
reachedahew high of2095,
up 2JL Markets page 39

TOYOTA Motor, Japan’s larg-

est car maker, is investing
. S215m to develop components
! production at its factories in

.
fear southeast Asian coun-
tries. Page£

NI^AN and Toyota, two lead- -

ing Japanese car makers, are -

to equip their luxury cars
expmted to the US to take
phones made by Motorola, the

- USphane maker it clashed

'

with early tins year. Page S .

CANADIAN Imperial Bank: ;

of Commerce, thecountry^
aflrtMwl Inryxrf^+mytPTBfLhanlc

.

reporteda740 pear cent rise in .

Ihiiti^uarfeer profit to G$195m

.

<$K7m) helpedby reduced loan
3o68es.Page22

BBITAIN^ Wratry T
would contract significantly

if it were broken into separate
. operating companies ahead - -

of privatisation, aconfldential
British Coal report said. Page

--9
• •

ALAN Bond: Australian stock
-

market regulators are to inves-
tigate transactions involving
the entrepreneur’s quoted flag-

ship company, BondCorpora-
tion, and its Bell Resources .

subsidiary. Page 19

-BP Canada put its 50 per cent .

.

holding in the Wolf Lake heavy
Oil project in East Central
Albertaup for sale as part erf

a restructuring of its energy
badness. Page 20

RENAULT, France’s profitable
stateowned car maker, reshuf-

fled its top management to pre-

pare the- succession to Ray-
chairman, whn

retires in three years.
Page 19

SEAGRAMConnwiiy, Cana-
dian spirits and wines group,
said earnings for the second
quarter rose 20rper cent to
$394m. Page 22

ASKA~Brown Boveri, Swiss-
Swedlsh heavy electrical engi-

neering group, will pay around
DM480m <$248m) for the 22 per
cent of shares it does not -

already own in its large West -

Goman, subsidiary. Page 20

WESTERN Mining Carp, Aus-
tralian company, said strong

.

earnings from wimnitifnin and
nickel helped contribute to

'

a record operating profit of
A$322£m (5245m), up 77 per
cent Page 22

QBE Insurance, Australia's

largest international general
insurer, reported* 28 per cent

increase in operating profit

to A*37.7m ($29m). Page 22 .

•

Violence accompanies National Party’s return to power • Majority much reduced

S African death toll rises
By Petti Waldmelr In Johannesburg

SOUTH AFRICA experienced
- one of its bloodiest days of
political violence yesterday fol-

lowing elections which
• returned the ruling National
Party to power, but with a
much reduced majority.
As polling results came in

showing an unexpectedly
strong performance by the lib-

eral Democratic Party, details
-emerged of some of the worst
.township violence seen in
'South Africa for several years.

- Archbishop Desmond Tutu,
speaking early in the day, said
23 black and coloured people
had been killed in townships
around Cape Town, although
later reports spoke of 25 deaths
and more than 100 injuries.
South African police dis-

puted the figures, however,
saying that at least seven peo-
ple had died, but denying that
as- many as 23 deaths had
occurred.

If the final ton comes up to
the higher figures, the polling
day violence would make it

(me of the worst single days in
South Africa's history.
Rev Allan Boesak, a ltwrimg

anti-apartheid activist, said Mr
de Klerk’s presidency “now sits

in a pool of bldod” because of
-the violence which attended
his electoral victory.
'

“I don't know how people
can become vaguely excited
about these elections when on
the same night fee man wife a
new visum [Mr F.W. de Klerk]
has allowed this kind of massa-
cre to take place ” Mr Boesak
said.

Mr F.W. de Klerk, who is

almost certain to become
South Africa’s president next
week, treated the election
result as a mandate to con-
tinue the National Party’s
gradual reform of apartheid.
The party secured 93 seats out

of the 165 declared, which was
sharply down from the 123 won
in the last white elections.

However, party officials took
comfort in the fact that the
feared challenge from the far-

right conservative Party only
led to it taking 39 seats, a 4.5

percentage point gain over its

showing at the last white elec-

tions in May 1987.

A warning that the new Gov-
ernment is expected to make
rapid progress on its promise
of reform came yesterday from
Sir Geoffrey Howe, Britain’s
deputy prime minister, who
raised the spectre of tougher
economic sanctions.

Sir Geoffrey, who was For-
eign Secretary until last July's

cabinet reshuffle, noted, that
Mr de Klerk's statement said
his party had won a “mandate
for reform."
“We hope, and I have reason

to believe, he wants to use that
[mandate]," Sir Geoffrey told a
luncheon of the Association of
American Correspondents in
London.

“If he does not, then holding
the line against punitive sanc-
tions will be infinitely more
difficult," he Ba ld .

However, this warning, the
toughest yet from a British
minister, was not repeated by
Mr John Major, Sir Geoffrey's
successor as Foreign Secretary.
He told the BBC that British
opposition to tough sanctions

was the “logical course," and
repeated the arguments made
against them by Mrs Margaret
Thatcher, the Prime Minister,

including the view that they
"would hurt the weakest
most**
Early yesterday morning,

when the result of the election

first became clear, Mr de Klerk
said that the extension of polit-

ical rights to blacks had been
supported by most of the elec-

torate.

The feet that blacks remain
excluded from national elec-

tions had prompted a six-week
defiance campaign by anti-
apartheid activists which was
marked by numerous violent
confrontations with police.

The rise and decline off the National Party

70 Percentage of white votes polied

,,vr rn

However, there had been few
deaths until election day, when
violence around Cape Town
worsened dramatically.

Many of the deaths appear to

have occurred on Wednesday
night, with the South African
Press Association reporting
that police fired repeatedly on
groups of youths dancing
around burning barricades
erected to block township
streets.

The violence surrounding
the defiance campaign, which
included a strike on election
day by between 2m and 3m
black workers, did not have
the anticipated effect on poll-

ing for the white parliament.

Stat* of the parties

1987 1989*

123 93 National

22 39 Conservative

f 19 33 Democratic**

1 — New Republic

1__
- Independent

VI 66 165 TOTAL
V * One seat tied

NTO ** Includes the

1948 Takes power

1948 53 58 61 66 70 74 77 81

L

Wynand Maian yesterday, co-leader

of the Democratic Party which won
33 seats in ite first election.

BNL Iraqi export credits scandal widens
ByAim Friefenan in Milan,

BBhlCTi A'mgn
‘wm ami TfraHan

companies involved- in trade

: wife frag. ip..mffitarfly- useful,

equipment and technology may
have been among the beneficia-

-ries of around $U)0m. of unau-
thorised loans by the Atlanta,
-Georgia branch of Banca
National® del Lavoro (BNL),
the leading Italian bank.
This information is believed

"to be contained in documents
handed over to the Italian
authorities by fee troubled
state bank whose chairman,
Mr Nerio Nesi, was expected to

resign following a prolonged
emergency board meeting
being held yesterday.

The companies include
Matrix-Ghurchfll, a UK-based

Victor Mallet in Baghdad and
engineering concern owned by
a- holding company set np
largely,by .Iraqi money. ....

Mr Paul Henderson, the com-
pany’s Twariaghig director, said

that a small element of its

exports to Iraq consisted of
defence equipment and that
every machine had been given
an export licence by the
Department of Trade and
Industry.
The companies did, however,

include at least one Rome-
based business, the chairman
and managing director of
which are under investigation

by Italian judicial authorities

for allegedly having partici-

pated in the Illegal sale of bal-

listic missile technology to the

Simon Henderson In London

Iraqi-Egyptian-Argentine Con-
dor 2 missile project

' * This is a plan to build a lon-
ger-range missile capable of
carrying nuclear or chemical
weapons. Its deployment could
alter the strategic balance of
power in the Middle East
The bank declined to com-

ment last night on any details

concerning fee companies sus-
pected of having their military
trade wife Iraq financed by its

Atlanta branch.
A senior bank executive in

Rome confirmed that “all mate-
rial and Information we have
about all Atlanta transactions
are being reported to Tfa»Han

judicial authorities."
The bank has asked a Rome

magistrate to launch a crimi-

nal investigation into Mr Chris
Drougoul. the 36-year-old
Atlanta branch manager who
is already being questioned by
the Atlanta district attorney
The supply of funds from

BNL’s Atlanta branch to com-
panies suspected of involve-
ment in weapons-related trad-

ing is the latest element to
emerge in the international
investigation of a scandal
involving the extension by
Atlanta of $1.7bn of unauthor-
ised Iraqi export loans.

BNL disclosed yesterday that
its Atlanta branch had agreed
to extend a total of $2.6bn of
unauthorised Iraqi export
loans to US and European com-

panies. of which $920m were
not disbursed. The bank said it

had received confirmation
from Washington that some
$720m of Atlanta-generated
export credits were covered by
guarantees from the Commod-
ity Credit Corporation (CCC).
This leaves a final $l.Q2bn of

Iraqi export credits that are
counter-guaranteed by the
Iraqi central bank.
The Iraqi Finance Minister

said yesterday that Iraq would
honour the guarantees given
by the country’s Central Bank
to cover letters of credit issued
by the Atlanta, Georgia,
branch of Banca Nationale del
Lavoro.
Continued on Page IS

By Simon Holberton,
Economics Staff

EUROPEAN and North
American central banks yester-

day entered the open market to

sell dollars for the second time
this week.
The banks' actions, however,

appeared to leave the market's
appetite for the US currency
undiminished.
The decision yesterday by

the Bundesbank, the West Ger-
man central bank, to leave its

discount and Lombard interest

rates at 5 per cent and 7 per
cent respectively encouraged

I

renewed dollar buying. But
analysts said investors
remained positive towards the
dollar.

In London, the dollar ended
a pfennig higher at DM1.9850
and half a yen firmer at

Y146.90, a little off its highs for

the day. By mid-session in New
York it was quoted at DM 1.9860

and Y146.90.
Analysts expect next week’s

clutch of US economic figures,

which culminate on Friday
with the July trade figures, to
support the view that the US
economy is growing at a rate

consistent with steady to

declining Inflation This could
help the dollar move higher,

I

they believe.

Yesterday's renewed inter-

vention by 12 central banks,
including the US Federal
Reserve, the Bundesbank and
Bank of England, came a day
after the Fed released figures

in New York showing 8 record
level of dollar sales between
May and July this year.
The Fed sold an unprece-

dented $11.9bn during that
three-month period - consist-

ing of $7JJbn of dollar sales for

yen and $4.7bn of dollar sales

for D-Marks - and was the
I largest intervention it had

j

made in a three-month period

since records were begun in
March 1973.

The Fed's recent interven-
tion underlined the strength of
investor support behind the
dollar. The effort required to
quell the dollar strained rela-

tions within the Group of
Seven leading industrialised
countries, with the Bundes-
bank at one stage withdrawing
from co-ordinated actions.
European central bankers

said yesterday the Fed and the
Bank of Japan, which sold dol-

lars earlier in the day, have
carried the main weight of the
intervention and sold dollars in

the hundreds of millions.

Government bonds, Page 31;
Money Markets. Page 33;
World Stock Markets, Pages 34
and 35

UK company confirms sale of

weapons machinery to Iraq
By Nick Garnett and Richard Donkin In London

MATREX-CHURCHILL, the
UK-based machine tool com-
pany named in the BNL affair,

confirmed yesterday that it

had sold to Iraq machinery
that was used in making com-
ponents for defence equipment.
It said, however, that this was
only a small element of its

exports to Iraq and that the
defence equipment was con-
ventionaL
The granting of export

licences by the UK’s Depart-
ment of Trade and Industry is

subject both to the Missile
Technology Control Regime, in
which the IIS and Italy are also
partners, and to British curbs
on arms exports to Iraq and
Iran. These forbid supply of
lethal weapons or equipment
that could significantly
enhance the military capacity
of either side. -

Mr Paul Henderson, the corn-
parry’s managing director said
yesterday feat, all the

.
equip-

ment ft had supplied had to
comply with UK and EC laws
and every machine had carried

CONTENTS

an end user certificate and had
been given an export licence

' by the DTL
He said he “could safely say"

that none of its machines bad
been used to make components
for missiles.

Matrix-ChinxIulL a member
of the UK wianhinc tool indus-

try’s trade association, manu-
factures computer-controlled
machining centres, lathes and
grinding* machines and sells

complete machining systems.

“Even if some machines had
gone into defence areas I don't

. see anything wrong with that,"

said Mr Henderson. “They can-

not produce anything but that

which will contribute to the
making of conventional type
weapons. We have hidden
absolutely nothing."

Mr Henderson confirmed
that Mr Chris Drougoul. the

head of BNL’s Atlanta's branch

which is under investigation

by US and Italian authorities,

had visited the plant hut had

been on the site for just a few
hours to discuss financial

arrangements
Matrix-ChurehOl, one of the

largest machine tool compa-
nies in the UK was purchased
from the TI Group in October
1987. The buyer was a holding
company, TMG Engineering, a
UK-registered company set np
largely by Iraqi money chan-
nelled partly through West
Germany’s Dresdner Bank.
Four British directors,

including Mr Henderson, took
a 7.5 per cent stake in TMG
wife the option of raising it to

40 per cent The other share-
holder was the Technology and
Development Group.
However, the ultimate hold-

ing company was listed in the
•notes to fee financial state-

ments for Matrix-Churchill for

the period ending March 31,

last year as the AJ-Arabi trad-

ing company, incorporated in

Iraq.
Export credit guarantees for

Matrix-Churchill exports to

Iraq had been arranged
through Lloyds Bank and the
Dresdner Bank

Ruud LubberSf most popular
post-war Dutch politician

Mr Ruud Lubbers
(left), the Dutch Prime
Minister, has proved
himself the most popu-

- far politician In the
country’s poet-war his-

tory. He is virtually
- assured of a third term
and a chance to bur-

nish his image as a
European statesman.
Page 18
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Angry Nerio Nesi works on as speculation mounts about successor

BNL executives struggle to ride the storm
Growing concern over Western
aid for Third World’s missiles

By Alan Friedman in Rome

IN THE high-ceilicged
anteroom to Mr Nerio Nesi's
presidential suite at the Via
Veneto headquarters of Banca
Nazionale del Lavoro (BNL) in

Rome there hangs a silver-

lined oil painting that was
given to the Italian bank in

19S3 by Spain's Banco de Bil-

bao as a present to mark BNL’s
70th anniversary.
The painting is curiously

vague, a huge smudge of
cloudy grey skies that can
appear to be either comforting
or ominous, depending upon
one's mood.
Yesterday morning, for the

harassed and sleepless top
executives of BNL the latter

sentiment would have most
certainly triumphed over any
reassuring aesthetic.

The mood at BNL’s Mussoli-

ni-era headquarters was one of

quiet desperation and a fair

dose of paranoia, syncopated
by the frenzied traffic of senior

and junior bankers along the
wide marble corridors. Never
did a group of bankers look
more grave. For the 64-year-old

Mr Nesi, yesterday was dubbed
by the Italian press "his lon-

gest day".
The BNL chief began his day

with a lengthy executive com-
mittee in the morning, still

Simmering from his stormy

By David White and Simon Henderson in London
and Tony Walker in Cairo .....

Mr Nerio Nesi and the Banca Nazionale del Lavoro's Mussolini-era HQ: a time of quiet desperation and a fair dose of paranoia

meeting on Wednesday with
Mr Guido Carli, the Christian

Democrat Treasury Minister,
who had demanded his resigna-

tion in connection with the
bank's Iraqi loan scandal
So irate was Mr Nesi on

Wednesday - believing that
he was the victim of a scandal
in far-off Atlanta, Georgia, that
was not his direct fault - that

he left the minister’s office ref-

using to shake Mr Carli's hand.
While Mr Nesi was stewing

yesterday, the Bank of Italy

was pondering a series of
extraordinary measures
These range from closing

down BNL’s Atlanta branch to
insisting on a series of asset
disposals by BNL that would
slim the bank's awkwardly dis-

parate subsidiary structure.
The Bank of Italy is con-

vinced that BNL faces neither
a solvency nor liquidity prob-
lem despite the risk of more
than Sion of Atlanta-dispensed
Iraqi loans which carry only
the guarantee of Iraq’s central
bank.
Bankers inside and outside

of BNL were, meanwhile,
playing a traditionally Roman
guessing game about who Mr
Nesi's successor might be.

Early rumours that the job
might go to Mr Lamberto Dini.

the respected deputy governor
of the Italian central bank,
faded by mid-afternoon. But
that did not stop all of political

and financial Rome from mak-
ing the BNL succession issue

into a non-stop game of gossip.

Batteries of BNL officials are

meanwhile co-operating with
central bank inspectors and
still nobody seems able to

understand how it was possible

for the obscure Atlanta branch
to hand out so much money to

US and European exporters to

Iraq without anyone in Rome

detecting a penny.
Even the Georgia state bank-

ing authorities issued a satis-

factory inspection report last

March. In Rome, however,
such detailed considerations
axe of a distinctly subsidiary
nature.
The BNL affair, like the

cloudy grey painting in Mr
Nesi’s anteroom, is the most
ominous and depressing Italian

bank scandal to come to light

since the 1982 crash of Banco
Ambrosiano.
And yesterday morale at

BNL’s Rome headquarters
reflected as much.

Atlanta’s bankers wonder about the quiet Italian
By Roderick Oram in Atlanta

FOR 10 years Mr Chris Drougonl ied a
shadowy work and social life in

Atlanta, making only minimal contact

with other members of the city’s inter-

national hanking and commercial com-
munity. Now he is at the centre of a
rapidly widening international finan-

cial scandal. “We realise there was an
awful lot to him we knew nothing
about” one banker said yesterday.

“It’s a severe disappoinment to other

foreign banks in the south-eastern
states and to oar clients,” added a sec-

ond hanker. However, he and others
believed no institution will suffer

repercussions other than the local

branch of Banca Nazionale del Lavoro
which Mr Drougonl managed.

“All the other offices here have been

dull and boring and producing quite

good results for their foreign parents,”

a style and performance bankers say
they hope will continue.
The first foreign banks arrived in

Atlanta in the mid-1970s to cash in on
the city's rapid growth as the regional

capital of the south-eastern US.
Today, more than 30 have represen-

tative offices here, giving rise “to a fair

amount of pride that Atlanta is moving
rapidly into world financial markets,”
added another banker. Like all his col-

leagues, he asked not to be named
because of the acnte sensitivity at
home and abroad of the scandal.

Banks have not only benefited from
the strength of the regional economy,
but also from a fast growing inflow of

foreign funds. “We’ve got quite an elite

of wealthy Latin Americans who are
trying to get away from the Miami
scene.” he added.
Mr Drougonl played a part in the

international banking community’s
growth, working first at the load
branch of Barclays, of the UK, before
switching about 1982 to the office of
BNL.
He took an even lower profile at BNL

than at Barclays. “We were never quite
sure what BNL was doing. We heard
they were quite Involved in commodity
lending, but we never saw them
involved in commmercial credits like

us,” one hanker said.

Mr Drougonl even *h*nmeri the social

ties an international banker usually

cultivates within the natimal commu-
nity of his parent bank. “He was not
Involved in the local Italian commu-
nity at all,” said Mr Piero Taranteffi,

the Italian trade commissioner in
Atlanta. “Tve been here six months
and had only one informal lunch with
him.”

One banker who had some contact
with Mr Drougonl over the years say
he is tall and blond with “an attractive

continental flair. He has a very outgo-
ing and charming personality.”
Reports on his background vary
widely. Same people say he grew up in
the US, while others believe he is

French with family ties to either North
Africa or the eastern Mediterawnean.

CONCERN ABOUT Western
industrial help for developing
countries’ ballistic missile pro-

grammes has grown rather
thaw shrunk in the two years
since six Nato countries and
Japan made an informal pact
to restrict export of the neces-

sary technology.
It has focused in particular

on Argentina, with its- medi-
um-range Condor n pro-
gramme, and on Iraq, which
has its own projects for Soviet-

derived missiles and is also

believed to be associated with
Argentina- and Egypt in the
Condor IL
The British Foreign Office

said yesterday it had chal-
lenged Iraq on the Condor link
and had received no denial .

Iraq is reported to have three

plants dedicated to the project.

If the UK were aware of ille-

gal exports of technology or
equipment, the companies con-
cerned would be prosecuted,
officials said- But certain kinds
of equipment that could be
used in missile factories might
not be caught by the restric-

tions on granting export
licences, and might therefore

be sent legally. ;•

The granting of export
licences by the UK’s Depart-
ment of Trade and industry is

subject both to the Missile
Technology Control Regime, in

which the US ami Italy are also

partners, and to British curbs
on arms exports to Iraq- and
Iran. These forbid supply- of
lethal weapons or equipment
that could significantly
enhance the military capacity

of either side. Britain also hans
arms sales to Argentina follow-

ing the 3982 FaBdands conflict.

It is believed that a proposed
export of machine tools to Iraq

by companies such as those
cited in the Banca Nazionale
del Lavoro scandal would have
come under dose scrutiny. The
Foreign Office said the crite-

rion was the nature of the
equipment
The DTI said it could not

comment on individnal appli-

cations for export licences.

How an export was financed
would not be relevant

British anxiety over the mis-

sile [FH'gramiTia was erideoced

by the recent refusal, cat Fcr-

dgn Office advice, of a North-
ern Ireland Industrial Develop-
ment Board grant to Canira, a
company which bought a for-

mer Lear Fan factory in North-
ern Ireland. l̂ aT̂ rs is owned
half by Space Research Corpo-
ration of Canada and half by
the Iraqi-Controlled Technology
Development Group.

However, British officials

said the purchase -of the fee-

The British Foreign -
Office said yesterday it

had challenged Iraq on
the Condor link ana
had received no denial

toy, a leftover fromaaabor-
tive aircraft venture, could go
ahead - There was also nothing
to stop it producing ,

parts for

weapons ifif sought to do so-
cmly to stop it expotting those
products or machinery from
the plant.

Iraq is known to have Spent
heavily cm programmes based
on Soviet Scud m£ssUes.:These
infinite the ©Wkm-rangB Al-
Hnssayen and the development
smit hwrtfng of foe 900km Al-Ab-
bas. The Condor H is also
believed to have a range of
about 900km, hut it.has appar-
ently not been tested and it is

thought that completion is

some years away.
The two-stage, salid-ftiel mis-

sile would be capable otcany-
ing. a small nuclear or chemical
warhead. But the Stockholm
International Peace. Research
Institute said recently it. was
“extremely unlikely* that it

was designed as a nuclear
weapon delivery vehicle.

The missile follows Argen-
tina’s single-stage Condor I

space research rocket, with a
range of lOOkm-lSOkm, in
which several European com-
panies and tedwfoiOTwr were
involved., investigattonshave
been undertaken m West Ger-

many ana lsaxy mo anegations
relating to the Condor U.
involving former exployees of
Snia-BFD, a Fiat-controlled
rocketengme company, and a
subsfifiaxy of Messersebmitt-
Bdlkow-BZohm of West Ger-
many. Snia-BPD . and ' MBB
were both involved in Condor
L as was Sagem of France.
Mr Duncan Lennox, a guided

weapons, expert and co-editor

of Jane’s Strategic Weapon
Systems, yesterday called into
question the degree of Iraq’s

current involvement in the
programme, and said the exis-

tence ofindustrial sites In Iraq
directly related to Gopdar n
was unproven-

Iraq was initially reported to

be involved as. a : financial
backer for the project, which
has worried the UK as a poten-

tial threat to the Falklands,
and the US as a potential
threat to Israel. Technicians of

various nationalities -were
known to be assitisg with
development work in Argen-
tina, Mr Lennox said. Egyptian
collaboration with Argentina
on the missile was disclosed in

late 1987.

Last year several Egyptian
nationals and military officers

were arrested. to the, US on
charges of- trying to smuggle
ant “carbon-carbon” material
usable for missile nose-cones.

The case has been particu-

larly embarrassing for the US
and Egypt because US inqui-

ries linked former Defence
Minister Abdel Halim Abu
nfamala with the attempts to

secure the missile technology.
Iraq, according to defence

experts In Cairo, became folly

involved In the Condor project

fay the mid-19809 at the height

of the Gulf War under an
agreement with Egypt known
as Badr 2000. The extent of co-

operation between the three
partners is undear,
In Egypt, work oh the proj-

ect is understood to be continu-

ing at the Sakr missfle factory
outside Cairo. Official litera-

ture says the complex is

engaged in the "manufacture
of guided ami unguftted rockets

and their launchers."

Affair seen as undermining the credibility of Italy’s entire banking system
By John Wyles in Rome

THE FINANCIAL and political

whirlwind which is sweeping
away the top two managers at
the Banca Nazionale del
Lavoro has also served to-

expose growing nervousness
about the damage which the
politicians may be inflicting on
the future of Italy’s public
banks and industries.

The Atlanta affair is not only
seen as undermining the credi-

bility of Italy's prime bank, but

also of the entire Italian bank-
ing system and the Bank of
Italy’s regulation of it

Since the system is largely
publicly owned, it-is -also mas-
sively populated with politi-

cally appointed managers.
Though their suitability is vet-

ted by the Bank of Italy, the
management shortcomings
revealed at BNL, for which Mr
Nerio Nesi, the bank's Socialist

President, and Mr Giacomo

Pedde, its Christian Democrat
director-general, will take ulti-

mate responsibility, hardly
inspires confidence in current
arrangements. ••

With predictable alacrity,

the scandal is being quickly
employed by politicians, indus-

trialists and commentators as
fresh ammunition in the
debate about whether only a
large dose of privatisation will

deliver the managerial equip-

ment to assure the competitive
strength needed in the more
open European markets of the
1990s.
- -Until now, however; the pos-
sibility of serious change -lias

been nullified byjaarty political
rivalries, ideological divisions

and a rich seam of mistrust
between leading politicians
and private sector barons dose
to Mediobanca, the Milan mer-
chant bank and its eminence

grise, Mr Enrico Cucria.
Mr Nesi, for example, will

leave BNL convinced that his
downfall owes something to
the fact that the present trea-

sury minister and forma- Fiat
main board Mmlw

, Mr Guido
Carli, favours allowing indus-

trial companies to take control

of banks. So, also, does ConSn-
dustria, the private sector’s
representative, together with
the Agnelli family and, cer-

tainly, Mr Cocoa.
Within and between the

ttihtti political parties there are
strongly contrasting views.
There are those, such as Mr
Nino Andreatta, the former
Christian Democrat Finance
Minister, and Mr Giorgio La
Malfa, secretary of the Republi-
can Party, who believe that the
pernicious party control over
top appointments in public
enterprises helps to expiate

TnanagpniHit failures such fiS

afBNL. “As far as we are con-
cerned, this all strengthens the
case for a strong injection of
private capital," Mr La Malfa -

said last night. . . .

Others who derive inurifete
power from present arrange-
ments such as Mr Bettino
Craxi and Mr Arnakto Fortem,
leaders of the ruling Bodahst
and Christian Democrat par-
ties, argue that the system

works because the parties are
nominating professionals.
Communist Party despises

tbefottKxzzfofK (carving up) of
state-^obsi: but is opposed to
sggfotehaiiditelulauqges- *

"‘next 24 hours, the
Craxi-Foriani view of toe need
for suitably qualified managers
"dose to” a political party will

almost certainly triumph in
the choice of successors to
Messrs Nesi and Pedde.

Alliance

navies test

supply role

Greece blocks Nato
proposals at CFE

By David White, Defence
Correspondent

By Judy Dempsey in Vienna

Bonn talks

please

Walesa

NATO NAVIES today begin
rehearsing the protection of
reinforcements and supply
convoys to northwestern
Europe, a role military plan-

ners see gaining greatly in
importance if land-based
forces are thinned out as a
result of the Vienna conven-
tional arms negotiations.

More than 270 ships and 320

aircraft are dne to take part in

the Sharp Spear exercise over

the next two weeks, coinciding

with the resumption of the
CFE talks in Vienna.
The Z0 navies involved

include those of France and
Spain, which are ontside
Nato's integrated military
command. With its aircraft

carrier Principe de Asturias,

Spain will be participating for

the first time at this level in a
northern European exercise.

The country’s Nato relations

since it joined in 1982 have
been complicated by the Gib-

raltar sovereignty dispute and
Madrid’s unwillingness to put
forces under direct orders
from the British colony. Until

this exercise, Spanish vessels

have never been placed under
the tactical command of Nato’s
Northwood headquarters,
beaded by a British admiral.
The exercise will be con-

ducted in the seas surrounding
the UK and in the North Sea.
Baltic and Baltic approaches.

STRONG OBJECTIONS by
Greece yesterday prevented
Nato diplomats from agreeing
new proposals due to be pres-

ented at the resumption of
East-West talks in Vienna. The
“stabilising measures" were
supposed to follow up propos-
als tabled by Nato in July at

the Conventional' Forces in
Europe (CFE) negotiations
here.

The aim of the talks is to
increase stability and lower the
possibility of surprise attack
by reducing conventional
forces to equal ceilings from,

the Atlantic to the Urals.

Greece is understood to have
objected vehemently to Nato's
proposed constraints on mili-

tary activities by both sides.

Specifically, the proposal
would have limited exercises to

a maximum of 40,000 troops
and 800 main battle tanks.

Greek diplomats wanted
lower levels on the grounds
that Turkey could build up a
sizeable concentration of
forces, not only within the geo-
graphical zone designated for
any future reductions, but also
outside. For geographical and
strategic reasons, parts of Tur-
key are excluded from the
reduction zone.

Britain and France, too, were
less than enthusiastic about
agreeing to close monitoring of
production units. However,
Western diplomats said this
issue was “not insurmount-

able."

The proposals were to
include:

• Notification of movements
and concentrations of forces.

• Monitoring of storage, of
storage sites, and the removal
of equipment from monitored
storage
• Constraints on the size of
military activities.

Mr Stephen Ledogar, head of
the US delegation, said yester-

day he did not know when
Nato would resolve the
issue.'The next opportunity we
would have to table these pro-
posals would be next Thurs-
day,” he said.

Apart from this West-West
issue, Nato has to contend with
what Mr Ledogar yesterday
described as “the most chal-
lenging” of issues. This con-
cerns the continuing Soviet
insistence that all defensive
aircraft be excluded from the
reductions, something to
which Nato has objected stren-

uously.
However, Mr Oleg Gri-

nevksy, head of the Soviet dele-

gation, yesterday appeared to
indicate a softer approach
when he said “it might be pos-
sible to get around (the prob-
lem) by definitions.”
Mr Ledogar later warned

that if the Soviet Union
pressed for the exclusion of
certain, aircraft, “exclusion will
have to be applicable to both
sides.”

By David Marsh in Bonn

MR LECH WALESA, head of
Poland’s Solidarity movement
which now leads the country’s
Government, yesterday drew
up a positive balance after
three days of talks in West
Germany on garnering eco-
nomic support for his country's
reforms.
He saw Chancellor Helmut

Kohl and President Richard
von Weizsdcker yesterday in
Bonn, and said he had
achieved more than hoped.
The West German Govern-

ment and industry is tying the
question of financial support
for Poland to the establishment
of an economic reform pro-
gramme in Warsaw. But Mr
Kohl appears to recognise the
importance of acting quickly to
symbolise Western support for
the first non-Comzmxnist Gov-
ernment in Poland for more
thaw four
Mr Walesa, visiting at the

invitation of the German Trade
Union Federation, has pres-
ented industrialists and bank-
ers here with a list of 16 invest-

ment projects near Gdansk
which require foreign support
John Burton adds from Stock-
holm: Sweden will provide
Poland with SKiSOQm (£29m) in
foreign aid over the next three
years, with most of the funds
earmarked for environmental
protection and business train-

ing, Mr Ingvar Orlgsnn, the
Prime Minister, aimnrmcpri.

W*- *

Fanners in

big Turkish
protest

Mr Walesa (right) in Bonn yesterday with

By- Jim flodgemr In

Ankara

Loans for Polish private sector
By Stephen Fkfler, Euromarkets Correspondent

THE International Finance
Corporation, the World Bank
affiliate created to encourage
the growth of the private sec-
tor in developing countries, is

moving ahead with loans for
the Polish private sector.
The IFC’s first credit for

Poland was announced last
November: a DM30m (£9.75m)
loan to the Hortex Agricultural
Cooperative to help expand its

production of deep frozen food
for export
Poland became in late 1967

the third East bloc country
after Hungary and Yugoslavia
to join the IFC and the Govern-
ment has enlisted IFC help in
drawing up its new foreign

investment laws.
In April, President George

Bush said that one way in
which the US would support -

Poland would be through “via- \

ble loans to the private sector
1

by the International Finance *

Corporation-” Loam from -the'
World Bank itself and the
International Monetary Fund

.

are still under consideration.
The new proposals include: .

• The refurbishment of War- :

saw’s Hotel Bristol at a cost of -

around $35m. The hotel is
'

being jointly developed by
Trust House Forte, the UK
hotels and leisure group which -

.

is taking a 55 per w»t stake*
and Ortts. the Polish tourist

organisation taking the
remaining 45 per cent An
agreement was signed in Lot*-
don in June. TheTFC isprovid-
ing $8.7m hr finance for the
project.

.

• A float glass project wife
two Japanese companies,
Asahi Glass, Japan’s largo '

glass-maker, and Taya Menka,
the Japanese trading company.
IFC officials have said this
project, to be based in Sandom-
ierz, would be a. $12Gm invest-
ment, of which the IFC’s share
would be about $43m.
A farther Warsaw hotelproj-

ect, to be developed with the
Kempinski Group, is also being
considered.

SOME 10,000 Turkish farmers
took to the streets of the north-
western city of Manisa in their
tractors yesterday in the stron-
gest agricultural demonstra-
tion against government poli-

cies in 15 years.
. The Union of Turkish Cham-
bers of . Agriculture, * which
organised the demonstration,
claimed they • had been
neglected by the Government
in favour of its export and
industrialisation drive. .

More than 1,000 tractors par-
ticipated, supported by opposi-
tion politicians.
The union said that the cost

of agricultural inputs had
increased 23 times since the
the start ot the decade, com-
pared with a fourteenfold
increase in off-farm prices.
Brought earlier thin year has

compounded the fanners’ diffi-

culties _-* around 5m tonnes of

wheat ' Will have to be
imported, .for example.

Agricultural output is proj-
ected to shrink by 10 per cent
this year, according to official

forecasts based on the first six
months of tha year.;

The overall growth picture
from toe state statistics insti-

tute is also gloomy: the econ-
omy is exported to grow only
by 0.2 per cent, compared with
3.4 per cent last year, itself a
rapid contraction from high
rates in I9B7 and 1986.

Honecker facing ‘growing Party pressure’ to step down
FINANCIAL TIMES

.

By Leslie Colltt in East Berlin

MR ERICH HONECKER, East
Germany's ailing 77-year-old leader,
faced growing pressure from within
his Socialist Unity (Communist)
Part}' to step down in favour of a
younger man wbo would be able to
begin a dialogue with a disillu-
sioned population.
An East German Foreign Ministry

official said rank-and-file Party
members were ho longer able to
defend the leadership's stubborn
refusal to acknowledge massive pop-
ular discontent The exodus of more
than 60,000 East Germans op to the
end of August had brought toe lead-

ership crisis to a head, be said.

The- official’s disclosure, albeit in
private conversation, was rare in
the normally disciplined East Ger-
man Party. It apparently reflected
the extremely low morale of Party
members, some of whom have quit
in protest against the leadership’s
repeated avowal that all was well in
the land.
He noted that pressures to oust

Mr Honecker were likely to build
during the Party elections which
begin later this month and last until
next spring. The changeover at toe
top would have to take place before

the next Party Congress in May
1990 when Mr Honecker had
planned to renew his rale for
another five years.
His recent gall bladder operation

could torn out to be a “political
illness” allowing hi™ to be eased
oat peacefully, the official observed.
Mr Honecker was resisting such a
process by releasing a flood of
articles in the Party newspaper
Neues Deutschland to assure every-
one that he was in toll controL
The Soviet Union, pledged to non-

interference for its part, was not
urging Mr Honecker to retire.

“But the example set by Gorba-
chev exerts a powerful influence,”
the East German said, citing his
countrymen who thronged the
Soviet pavfilion at the Leiprig Trade
Fair this week in order to get a
pamphlet on the Soviet reforms.
While a growing consensus

existed within the Party that Mr
Honecker must go, the nmrial mM,
the question of ids successor was
unresolved.
His longtime heir-apparent, Mr

Egon Krenz. 52, was seriously inca-
pacitated by diabetes and had been
unable to fill in for Mr Honecker.

The other front-runner, Mr Gunter
Scfiabowski, the 60-year-old Berlin
Party chief, angered rank-and-file
Party members when he went to
Peking last July to accept the
thanks of toe Chinese leadership for
Mr Honecker’s “solidarity” with the
Chinese Party in brutally suppress-
ing political reforms.
An unprecedented number of

votes against the Party’s candidates
to last May’s municipal elections,
however, was transformed into a
93.85 per cent victory for Mr
Honecker’s hardline leadership.
The Foreign Ministry official

suggested tint it was unlikely «m*
Mr Honecker’ai^successor would
emerge from within the Politburo.
This gave Mr Hans Modrow, the
popular 61-year-old Party leader of
Dresden. District, and a' mwnfar of
the Central Committee, a chance to
become the new leader. Mr Modrow .

favours gradual reforms and a dia-
logue with-foe population.
Whoever Waschoseato replace

Mr ~Hnnecker would. be a "transi-
tional figure" fie strewed, not a rad-
ical refwmer who might “destabil-

ise” East Germany’s delicate
situation. ...
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Toyota to invest

Asean network
.
By tali' Rodger in Tofeyp .

' .

TOYOTA ;; Motor," Japan’s
largest oar maker, is investing
$215m (£l34m) to developxom-
iwnents'production at its; facto-
ries in four southeast "Asian
countries, and set up compo-
nent exchanges among them. -

Toyota said the plan: was

.

aimed at ' strengthening the :

" international' competitiveness
of these factories in lmewtfe a

‘ memorandum of understand-
ing adopted by by economic
ministers of the Association of
South East "Asian Nations
(Asean) last October: ;•

50 -per ceS^^^re^nc^ma
and local content quahficatibns
for components, imported from
one Asean country into
another.
Under the Toyota plan, die-

sel engine production at one of
the company’s Thailand facto-
ries will be stepped up so' that
it can supply a Toyota'- assem-
blyplant in Malaysia as well as
the <rae in ThaflazuL .

Petrol engine output in
Indonesia, win be increased so
that the factory will supply
assembly plants in Malaysia

; and- the Philippines 'as well as:
theone inlndonesta. •

'
TJ.'.

Similar' arrangements 1 are
planned for..co-ordinating pro-
duction of other high value
components, such as -steering
gears, transmissions, electrical
equipment and body stampings
among Toyota plants in the
four Asean countries. :

The total trade volume in
-Toyota components among

- Asean
.
.nations is- expected to

\ exceed JlQOm annually within
'the next three ye^ compared
with a current ism, Toyota

there would be con-
siderable export to Japan as

. weSL ;

'
:

:

“The current; project is

aimed at productag interna-
tionally competitive- parts, in

- terms of quality- and cost,
- within the region through cm
; centrated mass production in
each-, nation," the . company

“The project will also help
promote fee sound growth of
the Asean automobile indus-
try, foster production bases in
the- region as future bases far
export to other Asean and

. non-Asean countries, including
.
Japan, thereby..contributing, to
those countries’ exports, and
help, reduce, the growing
exports to /the region from
Jmmn,".a statement said.

. Japanese export of vehicles
' to south-east Asia rose 422 per
.
cent to $&3bn in the fiscal -year
to March/1989, - . _

1

^../Toyotefis the vehicle market
leader In the four countries,
selling 92,000 units last year
out of a total market of 440,000
units. The company assembles
.vehicles at£wo. plants In Thai-
land and one in each of Indon-
esia, Malaysia and the Philip-

End to ship cartel likely

JAPAN'S Fair - Trading
Commission, prompted by fen
recovery of the shipbuilding
industry, is Dimly to order an
end to a cartel of 24 shipbuild-
ers established by the govern-,
ment when the industry was in
decline three years -ago.

Many of the builders now
have full order books, and the
FTC is likely to annminw a
decision on the cartel’s disman-
tling before the end of the
month, aTthnngh shipbuilding
companies have requested that
the cartel remain in placeuntil

’

the end of the year.
While the cartel limited com-

petition between builders, the
government also - ordered
severe reductions in construc-
tion capacity.
Eighteen companies were

forced to retire from the indus-
try. the labour force was cut by
.45.per <ynty and building capa-
bility was reduced by 24 per
cent

’..

The FTC says -that a final
derision has yet to be made on
when the cartel is

.
to end, but

extra pressure has been-put on
Japan by the Shipbuilders’
Council of America, which has
said it wants a 2 per cent share
ofthe tntp'mjrHnnai market

Nissan to

share in

Motorola
phone deal
By Robert Thomson in
Tokyo

NISSAN and Toyota, the two
.leading Japanese car maker”.
are to equip their luxury cars
exported to the US to take
phones made by Motorola, the
US te*e*ymmunicationfi manu-
facturer involved in a long-run-
ning cellular phone row with
Japan earlier this year.
Both car makers will imfa»n

wiring compatible with Moto-
rola phones, but will leave it to
US customers to decide
whether they need a car phone,
which will be an optional extra
in the luxury Nissan Infiniti
and Toyota Lexus models.

- Depending on sales, Nissan
and Toyota will equip about
12,000 cars in the coming year
to take the phones, though a
Nissan spokesman said the
derision to use Motorola was
not just a reaction to the trade
dispute. "We started digmswing
the choice before this problem
came to the fore," he said.
Motorola had demanded

radio frequencies in the Tokyo
area to enable the use of its
cellular phones, although
Japan's Ministry of Telecom-
munications argued that exist-
ing frequencies were already
taken, and that there was no
room for the US company.
After US Government threats

of punitive measures, frequen-
cies were found.
• Toyota and Nippondenso,

.the Japanese car maker's auto-
motive components associate
company, have sent a procure-
ment team to the US to visit

nine semiconductor manufac-
turers to explore fee potential
for boosting US purchases.
Motorola is among the. com-

panies to be visited, which
include Texas Instruments,
National Semiconductor, Intel,

Harris; Advanced Micro
Devices, International Recti-
fier, Signetics and Sprague
Electric.

Toyota issued a communique
to the nine US companies in
July, outlining the working
relationship it demands from
its suppUers from research and
development to production.

It spelled out its quality
requirements, and called. -for

“strong support by top man-
agement and a long-term rela-

tionship of trust” wife poten-
tial US suppliers.

Finland re-assesses Soviet trade links
Experts foresee changes in pattern of pacts and deals, Enrique Tessieri reports

TTT» nr TTwnn a. . _ _ _ .
—

T HE PLUNGE in Finn-
ish-Soviet trade, due to
low international spot

oil market prices and peres-
troika, is obliging Finland to
reassess its trade links with its

giant neighbour in fee coming
decade.
Trade levels have fallen in

past -years by one third, or to
about .14 per cent of all Finnish
trade, with neither of fee part-
ners benefiting from fee pres-
ent situation.

Some may claim that the
1 drop in Finnish-Soviet trade
has not severely affected Fin-
land because trade has
increased with Western
Europe. But of the most dra-
matic .examples of the fall-off

was Wartsila's marine division,
which turned to fee Govern-
ment for help fas* month.
WartsilS, the Finnish ship-

building and engineering
group, builds two-thirds of the
world’s ice-breakers, but no
new orders have come from the
Soviet Union in the past three
years.
While some Finns have

raised fee question of changing
the current clearing-house
scheme governing trade
between the two countries, it

may well turn out that Finnish
industry will lose a substantial
amount of business if and
when. Finnish-Soviet trade
switches over from a semi-bar-
ter to a hard-currency basis.

Mr Jermu Laine, Minister of
Foreign Trade from 1983 to
1987. and director-general of
the National Board of Customs
(NBC), suggested this week
that the next five-year Finn-
ish-Soviet bilateral trade agree-

ment (1991-95) should be the
last
The NBC chief felt that one

of the greatest threats to the
clearing-house scheme would
come if the Soviet Union
became a member of the Gen-
eral Agreement on Tariffs and
Trade, which “would not per-

mit such bilateral trade
arrangements in the first place.

“Sticking naively to our
bilateral trade (with the Soviet
Union) doesn’t help us at alL
At the best, it only benefits our
competitors and enhances their
trade position in the Soviet
market,” Mr Laine said.
He does not suggest any

immediate radical changes in
Finnish-Soviet trade, but feels
that this will happen gradu-
ally.

In the past, Finnish-Soviet
trade has been sustained at
high levels because of high oil

prices; it is determined by the
capacity at which Finland can
absorb Soviet energy supplies.
Some four-fifths of the total

consumption of about 1m
tonnes last year came from the
Soviet Union alone, with the
remainder imported from the
North Sea and fee Middle East

Finnish - Soviet trade
Hnnmfifkbn
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In order to counter felling

trade levels in fee next decade,
both the state-held oil company
Neste and the Soviet Soyuzgas-
export tentatively agreed last

June to increase Soviet gas
imports to Finland to around
4bn cu metres by the mid-1990s
and even up to 5bn cu metres
by the end of next decade.
Gas consumption in Finland

in 1988 was L6bn cubic metres
and is expected to reach 2bn
cubic metres by fee end of
1989.

Because international oil
prices in the past were stable,
it was easy to sustain high lev-

els of trade; the higher the
price of oil the better for Finn-
ish-Soviet trade.
Trade with the Soviet Union

is controlled by government
through a series of renewable
bilateral agreements, lasting
five years. These trade agree-
ments are commitments to
ensure that Finnish-Soviet
trade is close to balance at fee
end of each term.
The next five-year trade

agreement Is expected to be
signed this October, when Mr
Mikhail Gorbachev, the Soviet
President is due in Finland for

a first official visit.

As opposed to the last two
five-year trade agreements, the
next one is expected to contain
more realistic expectations,
and take the fluctuations of
international oil prices more
into account
But even if Finnish-Soviet

bilateral trade may be over-

hauled in the next decade. Mr
Laine and Neste, as well as
other industrial experts,
believe that geographical rea-

sons make the Soviet Union a

likely place for Finland to con-

tinue purchasing its oil.

“Our geographic location
makes the Soviet Union a natu-

ral supplier of energy,” Mr
Laine explained. “We know the
market, have contacts and
many years' experience in deal-

ing with the Soviets".

Even If Osuuskunta Tuonti-

oliy, a company owned by the
Finnish forest industry, is

seeking permission from the
Government to import heavy
fuel oil and thus break Neste's

and Suomen Petrooli’s monop-
oly over oil imports, Neste has
expressed publicly that it

would have no complaints over
other companies importing oiL

Another aspect that is forc-

ing Finland to reassess its oil

trade with the Soviet Union is

the sulphur dioxide content of
Soviet oiL According to a new
law that will be in force in
Finland by 1991, sulphur diox-

ide content in imported oil can-

not exceed 0.2 per cent
(weight).

While the Foreign Ministry
believes that “a solution can be
found around this problem”.
Neste is unable to say with any
certainty if low sulphur oil can
be found in the Soviet Union.

Hills to raise TV rules in Europe talks p
h
rotest on us

By Peter Montagnon, World Trade Editor

US opposition to fee European
Community’s proposed local
content rules for television
broadcasting has emerged as a
leading agenda item for next
week's visit to Europe by Mrs
Carla Hills, US Trade Repre-
sentative.

. Billed as an effort to under-
line the US determination to
complete the Uruguay Round
of multilateral trade negotia-
tions despite the unilateral
actions it Has taken under last

year’s Trade Act, her visit has
become increasingly encum-
bered by a number of specific
bilateral trade issues.

Of these, broadcasting is

now semi as among the most
urgent, wife the potential to
spark a serious transatlantic
row.
Ahead of the visit, the US

has also signalled concern

about Europe’s plan to ban
bovine somatropin, a dairy hor-
mone which substantially
increases the milk yield in
cows, and local content rules
on semiconductors which it

argues are forcing its compa-
nies to invest and manufacture
in fee Community.
Evidence of the strength of

feeling on the broadcasting
issue comes, however, from
Mrs Hills’ schedule. During her
one-day visit to London next
Thursday, she will make an
unusual detour for a trade min-
ister to call on Mr Douglas
Hurd, UK Home Secretary,
who is responsible for British
broadcasting policy.

She wfil also raise the issue
in her visits to Bonn, Paris and
Brussels, leaving Geneva as
the one destination likely to be
dominated by the Uruguay

Round itself.

The source of her concern is

the current draft EC broadcast-
ing directive which is contro-
versial even within the Com-
munity and has yet to be
ratified by member-states. It

seeks to impose a majority EC
content on European television
programmes as part of the sin-
gle market planned for 1992.

The proposal has aroused
the ire of fee powerful media
lobby in Washington which
fears its industry would be
excluded from lucrative oppor-
tunities to cash in on the
explosion in European TV pro-
gramming now getting under
way.
According to some US offi-

cials, Mr Jack Valenti, who
heads fee Motion Picture Asso-
ciation of America, has per-
suaded President George Bush

to take a personal interest in
the issue.

Mrs Hills is expected to
argue that, if passed, the direc-
tive would contravene Gatt
which does not yet deal wife
service industries but whose
Article IV limits conditions
under which quotas may be
applied to films.

She will also tell her Euro-
pean counterparts that the
draft broadcasting directive
has made harder to convince
Congress that Europe will not
become a trade fortress.

Such arguments have so far
cut little ice in Europe where it

is noted that broadcasting was
excluded from the US/Canada
free trade agreement of 1988
out of deference to Canada's
anxiety to preserve its national
culture.

chewing tobacco
MRS Carla Hills, US Trade
Representative, is expected to

spring to the defence of the
growing minority of Britons
who chew tobacco, when she
visits London next week, Peter
Montagnon writes.
She is to protest about a pro-

posal by the Health Depart-
ment to ban a chewing
tobacco, on the grounds that it

is linked to oral cancer.
The issue raises the question

of where health policy ends
and trade policy begins. The
US argues the ban is a discrim-
inatory trade action against a
US company because Britain is

not also harming other forms
of oral tobacco such as snuff.

The UK bases its proposal on
advice from an independent
committee. The Department of
Health says its proposed ban
was based solely on health con-
siderations.
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the United Biscuits. GfoupTthat

efficient communications are

vital to business success.

Which is why they have turned,to Siemens

to provide them with a system that meets their

current needs - and which will expand with them

into the future. Now eighteen MCX telephone

systems form an integrated network that offers

United Biscuits staff the very latest in telephone

technology.

All to ensure that, with Siemens

help, the United Biscuits Group

will be ideally placed to stay ahead

in a competitive business. for many years to come.
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New York mayoral race focuses on issues that chill the imagination
James Buchan reports on corrosive anxieties which could unite the city’s white majority and bring Ed Koch back from political death

I
N New York City, where a
wet summer is giving way
to a coo! autumn, a dim

political drama is playing itself

out. The campaign for mayor
of New York, which many peo-
ple thought was going to shine
a light on all the had things

happening in the city, the
drugs, crime, corruption, racial

violence, the child abuse and
overrun hospitals and chaotic

schools and collapsing side*

walks, is fading away in cyni-

cism. and fear.

As the six candidates do
their last appearances and tele-

vision commercials before the
primaries on September 12, the
race is turning out in a way
that would have been unthink-
able three months ago.
Mr Edward Koch, the mayor

since 2977 and the man blamed
more than any other for the
tackiness and racial tension of
New York, has come back from
the political dead. As of August
29, he was just one point in the
polls behind Mr David Dinkins,

his main challenger for the
Democratic nomination.
Money is ponring into the

Koch camp from Wall Street,

the real estate industry and
small business, which have all

more or less prospered in the
past 12 years. His campaign
contributions were running at
the rate of £40,000 a day in
August, which was more than
for all the other Democratic
candidates put together.

Last Sunday, the New York
Times endorsed the Mayor on
the grounds that he is an able
manager, however insensitive.

R-jSfe/.- V'..

Koch: money is ponring
into his camp from Wall
St, with contributions
pot at $40,000 a day

But stranger things are hap-
pening on the Republican side.

When he declared his candi-
dacy in May, Mr Rudolph Giu-
liani, a former public prosecu-
tor, was hailed even by liberals

as the city's saviour.
In his time as US Attorney,

Mr Giuliani, 45, brought to
task corrupt officials m the
Democratic borough organisa-
tions, humiliated mobsters and
scared the wits out of the Wall
Street securities industry. Peo-
ple openly talked of Mr Giuli-

ani as a new Fiorello La Guar-
dia, another Italian-American
and liberal Republican, who
smashed the Tammany Hall
Democratic machine in 1934

and was so beloved they rang
five-bell alarms at all the city

firehouses when he died in
JS47.

Mr Jimmy Breslin, a notori-

ously hard-bitten columnist for
Newsday, wrote last January.
“Giuliani has won the 1989

New York City mayoralty. He
does not beat Koch because
Koch does not ran."
But Mr Oiuliaw is flailing,

his public appearances a suc-
cession of missed opportuni-
ties, campaign in difficul-

ties. He is making heavy
weather even of his Republican
challenger, Mr Ronald Lauder,
45, a man so shy and rich he
seems to find it a torment to
campaign in person.
Mr Giuliani will surely win

the Republican nomination
next Tuesday but be will need
luck to mount a challenge to a
Koch or Dinkins in a strongly
Democrat city.

And the mood of the city has
changed. In the early summer,
there was a palpable feeling of
outrage. The rape of a young
white woman in Central Park
by a group of black men on
April 19 seemed to galvanise
white opinion and unnerved
many blacks.
New York has always been a

terrible place for crime, but
there is a paranoid sense that
the city is fragmenting into
warring neighbourhoods, like

Beirut at the turn of the 1970s.

The murder of a black boy
who ventured into the
close-knit Sicilian-American
district of Bensonhurst in
Brooklyn on August 23 sent

shivers through the city

because it was not unexpected.
In Harlem and the boroughs,

the crack epidemic seems
immeasurably more virulent

and destructive than the traffic

1950s are split with weeds and
sumac trees turning red in the

autumn sun. After a decade of
economic growth, high reve-

nues and high taxes, the city's

public places look a fright

*New York has always been a terrible

place for crime bat there is a paranoid

sense the city is fragmenting into

warring neighbourhoods like Beirut9

in heroin in the early 1970s.

There are as many as 30,000

people, living on city streets or
in the subways. Many are sick

with drug addiction. Aids or
schizophrenia.
Manhattan itself is becoming

what a young woman on Park
Avenue South this week mem-
orably called a “rain-forest

society". The middle classes

live out their lives at the tops
of high apartment buildings
while the dark streets below
scuttle with dealers and crack-

heads. „ „
The fabric of the city is foil-

ing to bits. On August 19, a
steam pipe burst under Gra-

mercy Park in Manhattan,
killed three people and covered
half the buildings in the lovely

square with asbestos-tainted
mud.
Last Sunday, another pipe
burst at Eighth Avenue and
51st Street and did much the

same thing except it didn’t kill

anybody. The roads, tunnels
and interchanges built by Rob-
ert Moses in the 1940s and

But as the campaign has got

under way, this outrage has
turned to .weariness. This is

because the city’s problems
rhfn the imagination but it is

aim because of Mr Koch. No
American politician is as skfl-

fa] at shifting the debate from
thtriga tb«t he is answerable

for, like corruption in the Park-

ing violations Bureau or the

shortage of police, to subjects

an which he simply shout
the odds, such as the death
penalty (which he favours).

Mr Koch. 64, has what is

known on Broadway and in the

cAd Jewish hotels of the Cat-

skills as a shtick: an act which
may not amount to much but
is still recognisably an act. La
Guardia had a shtick: he con-.

Upper West Side. Liberal Jews
mqicp up a good portion of reg-

istered Democrats which is

why all the candidates gath-

ered punctually at the syna-

gogue on the evening or

August 29.

Mr Dinkins, 62, is the only

black candidate. Be is dignified

on the stump, has unimpeach-
able liberal credentials and has
laboured in the vineyards of

Harlem and city politics all bis

adult life.
• ,

But he xs a dull speaker and
is said to he an uninspiring

leader and administrator. Mr
Giuliani is. without doubt, a
very good leader and is proba-

bly honest and brave as welL
But he seems unprepared for

the hurly-burly of city politics.

With his cadaverous race, his:

lisp and the red velvet skull-

cap he wore for the-evening, he
looked more than usually. Jesu-
itical: a man . struggling
between self-denial, profes-
sional zeal and . beady-eyed
mutation. He was also uncoil
fortable. Dozens of Aids activ-

ists barracked-him noisily until
the assistant deputy rabbi
came to his aid '

.

Then it was Mr Ko&Viuim
When' the Aida /

.
people

.

screamed at him, he screamed
back, but much;louder until.

ducted the combined Police ,^rumbhng,they filed out of the

and Sanitation Department synagogue^ Rumpled, --.over-

bands at their annual Carnegie weight shrill
, a Etite eSemi-

HaTl concerts. Mr Dinkins and . nate, MeKoch won ova: a bris-

Mr Giuliani do not have a tiiogand difficult audience.' As
shtick and this was clear .awomaninthe congregation
recently at the tinmin Square

;
sank' “(ftnfiato’s a good man

synagogue, an ultra-liberal ' -hot -hue hasn’t gut what it takes
congregation on Manhattan’s- to - campaign in New York

Governments agree $2bn
bridging loan for Mexico
By Stephen Fidler in London and Richard Johns in Mexico City

LEADING industrial countries
are preparing a $2bn bridging
loan for Mexico to provide
interim finance until funds are
disbursed by the International
Monetary Fund and World
Bank.
The bridging loan will be

provided in two parts - Jlbn
from the US and a further $lbn
from other industrialised coun-
tries through the Bank for
International Settlements. The
US Federal Reserve is expected
to provide $250m of the BIS
finance.
The loan had been expected

to be announced formally
when the final debt accord

- the so-called term sheet
- was agreed between Mexico
and its 15-bank advisory com-
mittee. That agree-
ment - which will incorporate
debt reduction principles under
the debt initiative launched in
March by the US Treasury Sec-
retary, Mr Nicholas Brady - is

expected this month.
When an agreement in prin-

ciple over the commercial bank
deal was announced in July,

the US Treasury said then that
$2bn of standby finance would
be available to Mexico.
Mr Jose Luis Tellez Kuezler,

director-general of planning in
the Ministry of Finance, said-.

this week that a $l-5bn bridg-

ing loan from creditor govern-
ments would be available this

weekend. Western officials said

that of the £2bn, only $L8bn
would be available for immedi-
ate balance of payments sup-
port for tbe country.
Mr Tellez described it as a

contingency facility which
could be utilised until agree-
ment with all Mexico’s 500
creditor banks is concluded.
That will not occur much
before the end of the year and
Mr Tellez said that, in the
mean time. Mexico might
require balance or payments

^support. . . . .. . , - „

Democrat senators introduce

bill to boost aid to Poland
Menem pardon for army
By Gary Mead in Buenos Aires

A GROUP of Democratic
senators has introduced a bill

to postpone Poland’s US debt
payments and provide $900m
for private business in Poland
to boost its economy and help
the new non-communist Soli-

darity government succeed,
Reuter reports from Washing-
ton.

“It is extremely important
for the US to act and act
swiftly," Senator Paul Simon,
an Illinois Democrat, told the
Senate on Wednesday. "This
bill will give the new govern-
ment in Poland a fighting
chance to succeed.”
He said it would authorise

President George Bush to post-

pone all of Poland's interest
payments on its &L8bn debt to

the US for three years and
halve its interest payments for

the next two years.

The bill would also provide

£300m a year for the next three
years for loans to establish
businesses in Poland, creating
new jobs and commerce, Mr
Simon said.

It would also provide S25m
for Poland to improve its tele-

phone and business communi-
cations system to spur busi-
ness growth and foreign
investment
Co-sponsors of the bill

include Assistant Senate Dem-
ocratic Leader Alan Cranston
of California, and Senator Clai-

borne Pell, a Rhode Island
Democrat and chairman of the
Senate Foreign Relations Com-
mittee.
Mr Simon said the ultimate

decision on rescheduling
Poland's US debt would be left

to President Bush.
He said Mr Bush could use

that authority as leverage on
Poland to make economic

reforms and to encourage other
lending nations also to res-
chedule Poland's debt to make
that country eligible for Inter-

national Monetary Fund loans.

An aide to Mr Simon said the
$900m loan fund would operate
much as international develop-
ment banks do, providing loans
to Polish, American or Pdhsh-
Amerlcan business ventures in
Poland to create jobs and com-
merce.
Mr Bush offered an aid pack-

age to Poland during his visit

there including £100m to aid
economic growth, efforts to
win International agreement
on rescheduling Poland’s debt,

and measures to encourage US
business investment in Poland

Administration officials have
said they plan to send Con-
gress a request shortly for leg-

islation to provide the aid to
Poland.

ARGENTINA'S Vice-President,

Mr Eduardo Duhalde, has am-
finned that President Carlos
Menem will shortly announce
a pardon for army rebels who
staged three brief insurrec-
tions between April 1987 and
December 1988, under the pre-

vious government.
Mr Duhalde, describing the

pardon as a “first stage”, said

that President Menem will
confirm the date forthe par-

don following Ids return from
the Non-Aligned summit in
Belgrade.
Under Argentina’s Constitu-

tion a presidential pardon
unlike an amnesty - does not
require congressional
approvaL

lt is therefore in the hands
of President Menem to decide
who shall benefit from a par-
don.
Long before Mr Menem was

elected President on May 14
this year, sources dose to the

army dissidents suggested that
he had promised an amnesty
or pardon for both themselves
and senior officers implicated
in the 1970s “dirty war".

Since taking office on July 8,

.

Mr Menem has increased spec-
ulation by simultaneously giv-

ing strong hints that a general
Tnfiiiary pardon is imminent,
but refusing to specify a date.

The issue of a pardon for
army rebels and officers
accused of human rights
abuses in the. “dirty war”,,
when some 9,000 civilians dis-

appeared, is rapidly becoming
a political football in Argen-
tina.

This evening, a. protest
march against any such, par-
don is due to be held in file

centre of Buenos Aires.
.

Politicians from the opposi-

tion Radical party, and Mr
Menem’s own Peronlst party,
will use tbe occasion to ques-
tion President Meuem’s deci-

sion to, as they see ft, cave
into military UackmaiL
At the same time, govern-

ment officials suggest that
President Menem’s pardon
simply continues a process
startedunder former President
Rjrpl AKnnsfn.
Mr Alfonsm supervised tbe

passing of two laws which
drastically curtailed legal
action against “dirty war” offi-

cers alleged to have fan lined
and killed detainees.

Qtio . nf. those, laws, the.-

so-called “panto final”, aimed
gt limiting trials to a Wflti.

mum of -30-senior officers, was ;

passed before thefirst military
rebellion.
According to Mr German

Lopez,.a fornux Defence Minis-
terin the Alfonsfo administra-
tion t the “punto final” warn :

part of an agreement readied
between Mr AHansto and file

armed forces in December,
1983, -

.

Samey fights to avoid an undignified exit
President’s priorities will now centre on avoiding hyper-inflation, Ivo Dawnay reports

T HE Government comes
to an end, but Brazil
continues. With this

heroic platitude, Mr Ronaldo
Costa Couto, chief of President
Jose Sarney’s civil staff this

week announced new cuts in
fiscal incentives - the last of
the latest package of measures
to balance the 1990 budget.
The minister may have

meant that, despite Novem-
ber’s elections, decisions relat-

ing to next year’s budget must
continue to be taken. But, for

all intents and purposes, the
Sarney Government has
already come to an end — a
full seven months before a new
administration is inaugurated
in March.
Mr Mailson da Nobrega, the

Finance Minister, has made
quite clear that despite con-
tinuing 30 per cent a month
inflation no important initia-

tives are planned. (Even a hint

of them. Inevitably suggesting

yet another price freeze, would
panic the financial markets).

From now on, he will confine

himself to fire-fighting and
pruning costs wherever he can.

This needs to be remembered
in New York today as Brazilian

debt negotiators return to cru-

cial talks with their commer-
cial creditors. For if the banks
demand further wide-ranging
economic reforms in return for

concessions on $2J3bn in Brazil-

ian debt interest payments due
this month, they are likely to

be disappointed.
Concessions and compro-

mises may be agreed, bnt for

Mr Sarney the priority now is

to hang on to the liferaft of his
36.5bn foreign exchange
reserves and hope that he can
avoid hyper inflation and an
undignified early exit from
office in tbe style of Mr Raul
Alfonsin, Argentina’s President
until early thin year.

In a television interview as
long ago as June, the President
was already reviewing the
record of his lame-duck admin-
istration and blaming Congress
and the new Constitution for

its lack of achievements.
“The President no longer has

any power whatever,” he
lamented.
Last month, Mr John Reed,

the Citibank president,
reported privately to Rio busi-

nessmen that his interview
with the head of state was long
on disenssion of the poet-presi-

dent's forthcoming autobiogra-

phy and distinctly short on
plans for the immediate crisis.

In part this is just the Sar-
ney style. A shy, courteous,
unworldly figure, the president
has spent his term of office

running Brazil as if he were
the Panama-hatted landlord of

a distinctly querulous sugar
plantation.
Under the slogan of Tudo

Pelo Social - roughly trans-

lated as Everything for Society
- he has presided over the

Sarney: aid of era

severest decline in social ser-

vices from education to health

in modem Brazilian history.

His greatest single political

success was to win a fifth year
on his term of office from the
Constituted Assembly - half

of which he now proposes, in
effect, to writ&ofLYet part of
the under-achievement of Bra-

zil’s first civilian government
for 21 years is also owed to the
personality-centred Latin
American administrative tradi-

tion. which frequently eschews
the initiation of new policies

for mere day-to^lay resources
management.
In four-and-a-haZf years, the

only important policy change
announced by the Brazilian

Government has been the offi-

cial burying of its “import-sub-
stitution" industrial strategy
for “competitive integration”
with the world economy. Yet
precious little has come of it
Cabinet ministers meet, per-

haps, three times a year to dis-

cuss programmes, but almost
weekly at ceremonial rituals
such as swearing-in of officials

or airport farewells to see the
president on his way for an
overseas visit:

It is this charming, if lethar-

gically Victorian style of gov-
ernment that looks set to come
to an end with the Sarney
regime. Or, at least, should do.
With all the burning macro-
economic issues from inflation

to debt now in the President's
out-tray, most pundits believe
his successor will be forced by
circumstances to follow Presi-

dent Carlos Menem of Argen-
tina gnl̂ talfcfi nmnariiatp action
to avert hyper-taftefiou using
much the same orthodox poli-

cies.

As retail sales are again
booming alongside low levels

ot stocks levels and supply
shortages, demand-led inflation
is now - threatening to join
forces with price increases
driven up by the public-sector
deficit.

But corporate Brazil remains
understandably nn

w

illing .to

switch resources from the ovw-
night markets - currently pay-
ing 4 per cent a month real

Interest - into much needed
new investment •

Despite months of political
campaigning, however, none of
the 20-odd presidential candi-
dates have yet succeeded in
effectively cnmiwiniBating the
immediate urgency of the
country’s plight
One reason far this might be

that to offer concrete propos-
als, as opposed to woolly-rheto-
ric and good intentions, would
mean advocating and specify-
ing such electorately damaging
policies as substantial tax rises

and large-scale public sector
redundancies.

ft may also be that In the
style of Mr Menem, the candi-
dates have dramatic austerity

plans, in conflict with the
costly commitments made in
their public speeches, hidden
up their sleeves.

Some economists, like Mr
Daniel Dantas, argue that any
new Brazilian President will
need a full-blown crisis to take
on conservative interest-
groups.
“The chances of taking the

right measures are higher tbe
worse the situation is " he
argues. To outsiders more
familiar with policy as apposed
to personality politics, the can-

didates would inspire greater

confidence if they dealt more
specifically with the short-term
economic crisis.

Or, even, merely indicated
that they were aware of it

Garcia urges
EC to join

drugs fight
BCR Alan ' Garcia, Peru's
President, yesterday dritidsed-
America’s newly announced
anti-drug measures as too Httie
too late and urged the Euro-
pean Community to join the
fight, Reuter reports from
Rome.
Mr Garda, on a private visit

.to Rome, said the $7Bhn anti-
drugs package launched by
President George Bush on
Tuesday was important “but
should be wider.
“The drugs menace is not a

problem of military repression,
that only deals with the symp-
tom,” he told reporters.
Mr Garcia said Bush's- plan

should be reinforced by the 12
EC nations. Colombia, Bolivia
and Peru together supply
almost all the cocaine sold in
the US.

'

Mr Garcia said the US and
the EC could cut the drug flow
from Peru by half in a year if
they supplied enough radar
equipment and planes to inter-
cept drug traffickers flying'
coca plants to Colombia for
processing into cocaine.
• Anti-narcotics police

killed 20 leftist guerrillas and
two policemen were wounded
in a clash, in Peru’s coca-rich
eastern jungle on Wednesday,
AP reports from Lima.

Police said a patrol clashed
with a column of Shining Path
guerrillas a few miles east of
Tingo Maria, 249 miles nor-
theast of Lima.

Gioiianl: struggling

between self-denial;

beady-cyedambition

City.” Mr Koch has another
tiling goingfor him and ttas Is

so bad many white New York-
ers don't like to mention ft- ft

fe racism.'

Last yeftr/Mr Koch barged
into the New Teak State Dem-
ocratic primary foe.the- presi-

dential election, saying that
New Yorkers would becrazy to

vote for the Rev Jesse Jackson
and blades are stiff mad at the
mayor. •

" r-

. This was dear on August 30
in Bedford-Stuyvnsant, a black
neighbourhood in Brooklyn.
This is the place where Mr
SpikeXee, a young black fflm-

maker, shot his . ffim of racial

violence. Do tbe Right Thing,

. except it is hard to see where
in BedrStuy he found an Ital-

ian-owned pizzeria or a Korean
• grocery. -. ...

There are several blocks of

'honfodrOut buildings. There is
'

-also the Glover Memorial Bap-
tist Church,' where they helda
ftmarat for Yusef Hawkins, tbe

16-yearold who went to Ben-
sonlrarst looking for a used car
- some say a giri - and was
shot dead-

'

.Aff the politicians were at

the funeral Mr Kocto who crit-
' Icfsed the blacks for holding a
.protest march Into.Benson-
hnrst after the murder, was
loudly jeered, though there
were boos to spare for Mr Giu-

liani and .the- date' governor,
-Mir Mario Cuomo.

The funeral orations were
- relatively restrained. But what
the television showed were

. signs of a collapse in under-

standing between the races:

stiff military figures In black
'
suits and red bow-ties barring
entry to file church.

ft is possible that blacks will

turn out in-force for Mr Dink-
ins or that he win succeed in
appealing across race hues, it

Is possible, too, that Mr Giuli-

ani will get a grip on his cam-
paign/ It Is. possible, as the
NewYork Times pleaded in its

endorsement, last Sunday, that

Mr Koch win team “to reach
ouTto blacks.

ft is just’as possible that cor-

rosive racial anxieties will

unite New York (Sty's white
'majority and send an
uncbatiged~Mr Kbeh back to

CiltyHalL

Rebel truckers

By Tim Coone in Panama City

A GROUP of renegade US
twiplrprn hnapH tt

|
Panama jlinm

begun a legal-challenge which
could cost US state govern-
ments and ' the-.US insurance
fuicimxra hfpKmR nT dollars in
revenue andincotoe. ...

Panama.—for tbe past J8
months a. target, of US eco-

nomfoLsaiictiaiis--— gone on
the counterattack.

'

General-.Manuel Antonio
- Noriega, the head off .the Pana-
manian armediarcesCPDF) and
the, man ,016. ps\wants, tp see. ,

aremosrfid, has personally
"approved th6 challenge^;wttcb,
is qtaledtim “EcononUc Baffie

Plan.” '•

•

The counter-attack consists
of exercising Panamanian
trucking company rights that;

axe claimed/to exist luftaer -

Inter-American Highway trea-

ties, signed in 1936; and 1946,

and by offshore icompany

.

/rights mnfarrwT iini^ the 1977
Panama Canal-treaty. — -/ >'

In ;effect, a small btih grow-
ing . nuinber .of US-truckers

/have- discovered that redproc-
ity clauses to -these treaties
allow them to cut operating!

' costa frasticaffy by.settingTip
B’hnp. jn Par^ima '• / . :

T
>J_

Their insurance premiums
-cutto haffand they xsuf

Avoid payment off interstate
tares when hauling freight in
the US- US road hanlage costa
couldbe hithard.;-
The. truckers and General

Noriega
.
have thus found a

common cause 1
in' fighting the

US ^government — the small.'
- striktog'‘bhd& :

;-
•

To giro an idea oFfite stuns-
involved, the . state .of Calif-

- omia' reportedly receives S per/
cart cff its tax revenue mm
taxes -on truck.freight-hauled,
across' its "state borders.

'

According to Mr Donald Lamb,
one of the Arizona business-

- msn:behind the chaftenge^^tiie
20m'comuieqrti& tracksto- the
US pay an average of between
*7,000 juuf $10,000 '-a year in
toteratate taxes;. :

Insurance
.premiums lor 'a

:

7 basic, liahfhty pcfffcy are- .also
being slashed from an average
38,000 to just over 63,900 by’

. insuring through Panama.
“We are going to'make Pan-'

ama .do 'for ttePS trucking
industry what r

2t did for ihe~
shipping industry,” said Mr
Lamb. Some 6m tons of US
shipping are presently flying
the Panamanian flag;
Mr Lamb's company, S^rpico

Insurance Trust Association, is
a fraternal benefit group for

.
self-insurance of truck owners,
and the US arm of the Panama-
nian-based ABC XAsocaacfonr-
Benefica de Ghaufferes) estab-
lished in 1924. This hrtbe body
which is claiming the recipro-
cal treaty rights in the US. Ser-
pico also advises truck owners

on how to establish Panamani-
an-based companies.
Mr Jackson Green is one of

im estimated 200US truck own-
ers already using Panamanian
licence plates and hauling
cargo across the mainland US
without paying US state taxes.

.
ft challenged at a state bor-

der he produces a small legal

document from his pocket,
drawn up by lawyers of ABC,
-which threatens the arrest of

any US government official

^ wjid attempts to hinder the
free.passageof the truck.

" * Accottfing /to a newsletter
:
Serpko puts out to its mem-
bers, “Green crosses as many
as seven scales a day and does
not have to pay for the privi-

lege of crossing a border.”
The Interstate Commerce

'CommissionUCC) in the United
.. States ia informally advising
i state-.authorities that in its

oipinton they"have the right to

^/impose- taxes on the Panama-
•' manregistered trucks.

JSSr Jtofiu .Chaney, the chief

legal interpretations officer of

the IO& sent a letter on July
13 to the Georgia state authori-

ties however, which said “the
abo?&;ihfb£Bial opinion is not
tending on tiie Commission in

-the ©veto offormal proceed-
ings.” '•

When challenged by Serpico
.-to. emit a formal opinion, Mr
.Ghahey recommended that the

tissue he- referred to the US
State Department.
The disagreementiis there-

fore becoming ever more of a
pofttical issue rather than a
sfraighlfiuwmd legal dispute.

to -the. meantime the ICC is

attacking'Serpico's insurance
business, which presently han-
diesuOlides for some 10,000 US
truck owners according to Mr
Lamb.
The ICC claims Serpico is

. selling .Insurance illegally in
the. trS/and has revoked its

licence.

Mr Lamb feces a Grand Jury
investigation on the charges,
but he is fighting back. He says
d Floridacourt has already dis-

missed one case against Ser-
pico, and: he is now pfenning to
sue the ICC for damages. It is

possible that the entire affair

may eventually arrive at the
US Supreme Court
- Meanwhile, more truckers
are being encouraged to take

• out Panamanian lingnee plates

:
to avoid interstate taxes.
US State Department law-

yers are now faced with tbe
prospect of a growing number
of the 2mn trucks, in the US
changing to Panamanian
licence plates.
AH bear the slogan; “Panama

2000 — Total Sovereignty."
General Noriega, is proving his

reputation as a master of psy-

chological warfare. -

Plan to build computer strengths
By Louisa Kehoe in Washington-

THE Bush Administration is •

saidto.be preparing,an toitia-

tive Vto boost US high perfor-
mance commuting' technology.
The initiative, is seen as .

a

response to growing concerns
in industry and the US-govem-
ment that the US is losing its
competitive edge to supercom-
puttog to .Japan. \ . .

-

According
,
"to electronics

Industry executives the Admin-
istration plan -will, include a

$2bn proposal-to builda "super

data highway" a high-peed net-

.work to link over a thoosand

computers at research institu-

tions around the US.
Similar proposals :are before

Congress in a tall authored by

Senator Albert Gore, the Ten-

nese Democrat His Bill rails

Sox the creation vt a three giga-

bit fibre-optic network, to be

superimposed, on existing com-
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South African poll may add impetus to reform
Patti Waldmeir analyses the results of Wednesday’s white parliamentary elections

T HE most salient fact
about Wednesday's gen-
eral election in South

Africa was the unexpected
strength of the left, in the form
of the liberal Democratic
Party. Many South African vot-

ers clearly sent a message to

the National Party on Wednes-
day that it should get on with
reforming apartheid.
But the Nation alist Party

retained political power in the
election, and with it the choice
of whether or not to heed this

message. For the moment, at

least, the direction reform is

likely to take in South Africa
- and the speed at which it

will be implemented - remains
as unclear today as before the
poll
The first signs are Chat

Wednesday's large protest vote
from the left has bad an
impact on the Nationalists'
rhetoric, if nothing else. When
Mr F. W. de Klerk, South
Africa's acting (and probably
next) President, stood up to

make his first public comment
an the elections, his instinct

was to make common cause
with the Democratic Party.
He said the vote had deliv-

ered a clear mandate for
reform, noting that three quar-
ters of the electorate had
showed they supported the
extension of political rights to

blacks, in some form or other.

The National Party's own
showing at the polls can
scarcely be said to support
either claim. For the vote
revealed a very substantial
reduction in the political base
on which the party has relied

during 41 years in power. For

the first time in 28 years, the
Nationalists failed to gain the
votes of at least half of the
white electorate; the party lost,

as a result fully a quarter of
the elected seats which it held
in the last parliament
But if votes were lost in sur-

prisingly large numbers to the
left they were lost in signifi-

cant numbers to the right as
well.

The Democratic Party won
33 seats compared with the 19
held by its liberal predecessor,
the Progressive Federal Party.
But the ultra-right Conserva-
tive Party, which favours parti-

tion of South Africa into
racially segregated homelands,
also registered substantial
gains. It took 39 seats, com-
pared with the 22 It won in the
last white elections, in May
1987. One further gain is possi-

ble, in Fauresmith, where
another election is to be held
after Wednesday's ended In a
dead heat.

For the first time, the Con-
servatives broke out of the
Transvaal, their political base
since the party was formed
after a split with the National
Party in 1982. The Conserva-
tives, led by Dr Andries Treur-
nicht, took two seats in the
Cape and six in the Orange
Free State.

Nevertheless, the prospect of

the CP forming a majority gov-
ernment in South Africa
- which had seemed a distinct

possibility before Wednesday’s
poll - may well have receded
permanently with these elec-

tions. The Conservatives failed

to gain target seats in urban
areas which would have been

A .
W,

Andries Tremulcht, Conservative Party leader, celebrating in the Transvaal town off Nylstroom

crucial to give it a majority.

And Its rural base could well

be substantially reduced after

next year’s expected redrawing
of constituencies. The current
delimitations favour rural con-

stituencies.

That does not mean that the
Nationalists can afford to

ignore Conservative senti-

ments entirely, however. In a
substantial number of seats,

the National Party saw its own
majority sharply down in
favour of the CP; and the exis-

tence of these marginal seats

could prove a continuing brake
on change.
According to the most pessi-

mistic of scenarios, this ero-

sion of the Nationalist political

base to both right and left

would leave the party stranded

In a narrow middle ground.
Eventually, that ground would
disappear, leaving only a great
rift between liberals and arch-
conservatives.
There are a number of more

optimistic possibilities, how-
ever. For the Nationalists
might reasonably conclude,
from their election perfor-
mance, that seats lost to the
CP are lost forever - and that
fighting for them (and tailoring
their policies accordingly) is a
waste of time.

That would leave the Gov-
ernment free to follow a more
liberal path to reform. Indeed,
Wednesday’s strong showing
by the Democratic Party may
well increase international
pressure cm Pretoria to do just

that

.On balance, the election
result must make reform more
rather than less likely in South
Africa. But that bags the ques-
tion of what Pretoria means
when.it talks of reform; and
indeed, what reform pro-
gramme the voters thought
they were supporting in voting
for either the DP or the NP.
. A? Mr de Klerk said yester-

day morning, both parties sup-
port the extension of political

rights to blacks - in some
form or other. Neither supports
majority rule, which is what
most representative blacks,

including the African National
Congress, are demanding.
The message from the elec-

torate may well be. that it

wishes to see an end to the
crisis, in both political and

especially economic terms. But

it was not voting on a dear
programme of reforms, and
thus it has given the Govern-

ment no clear sign of what it

will expect and demand in
terms of change.
Indeed, even those who

voted for .the DP would have
done so in the certain know-
ledge that the Democrats could
never have formed the next
Government. Many may have
voted Democrat as a means of

registering a protest vote
against Pretoria’s economic
policies; its failure to curb gov-

ernment spending, despite
repeated-promises to doso, the
large 'tax burden it imposes on
individuals,, the erosion off their

living standards.
'

So while Mr de Klerk could,

if he wished, choose to rely on
the strong .Democratic Party-

showing to. argue for acceler-

ated political change in South
Africa, he does not appear
bound to do so.

Economic and social' forces

on the ground win continue to

erode the bedrock of apartheid,
with black migration to the
cities putting ever increasing

pressure on the Group Areas
Act, which legislates segre-

gated residential areas, and
with the Separate. Amenities
Act appearing to come under
pressure from both, the .courts
and blacks themselves.
At the very least, Wednes-

day’s result may mean that
Government will be less likely

now to stand in the way of
such evolutionary change. It

remains to be seen whether the
impact of the poll will be any
more dramatic than that -/

up despite black

By PattfWakftiMrfr in Johannesburg

AS TEE last: votes in South
Africa's general elections were

being counted yesterday,
anti-apartheid groups and the

police were tallying up figures
of a mote gruesome nature.

• They ‘were., counting the
black and coloured bodies left

after an election 'night, of

violence in the' western Cape.
: Though they could not agree

Oh a final count — one.side put
the death toll in'doubfeffenres,

the other insisted It was less

than lO- it seemed dearths*
the violence was among the
-worst seen in South Africa in

some years: . -
.

The election night
.
deaths'

threw a shadow over the six

week anti-apartheid defiance
nampaign mounted by black
opposition groups to protest .at

the
.
elections. The campaign,

though pursued by largely

peaceful means, led to violent

confrontations with, police in

which thousands .
of .

blacks
were arrested, and many
whipped, beaten and
tear-gassed.

*

•*. Blacks werp,trying,to make a
point ’about .“their exclusion
from national politics in Sooth
Africa, and aboutthe apartheid

restrictions, :
which, still

determine where they, can live,

get: medical treatment,
sunbathe~and go to school.

Whites were expected to
react to this protest by fleefng

in fear from ;the Democratic

- Party, which as a liberal party
is linked fit .the patffic mind
with the anti-apartheid
opposition. Indeed, as part of

.its .campaign against its

left-wing opponents, the ruling

'

National Party went to souk
-lengths to suggest that the DP
condoned violent protest

Political commentators
believed this factor would cost

the Democrats as many asfour
'

seats, especially inihe Cape
where' v -violence . was

' concentrated. v
in fact the Democratic Party

made a clean sweep of the
Cape peninsula, and
substantially increased, its

majority in some previously
marginal seats in the Cape.
Overall, it gained 33 :seats

compared with the 19- held in

the previous parliament by its

liberal: predecessors,- the
Progressive Federal.Paity.

.

Other commentators said

that the violence may have
enhanced the Democrats’
electoral performances? .and
perhaps • that,-

..
of . , the

^Conservatives as .well -: by
contributing to a sense of crisis

among whites. According to

that analysis, the high 'CP. and
DP polls would reflect ahger

among voters at the
Nationalists' inability to deal

with the violence which is

endemic in South African
society.

'

ANC divided over response to election Whites desert apartheid for self-interest
By Richard Cowper

THE African National
Congress (ANC), the exiled
nationalist movement waging
guerrilla war against Pretoria,

was divided in its response to

Mr F W De Klerk’s narrow vic-

tory in the South African elec-

tion.

In Belgrade Mr Alfred Nzo,
secretary-general of the guer-

rilla movement denounced the
election as a "farce" and pre-

dicted that Mr de Klerk would
be the country's last “illegiti-

mate ruler”.

But in Lusaka, at ANC head-
quarters, Mr James Stuart, a
senior member of the national-

ist movement's national execu-
tive committee, came up with a
more positive response. He
said that the National Party
had campaigned on a platform
of ending segregation and the
people had clearly voted for
the “process of dismantling
apartheid to begin immedi-
ately".

It’s obvious that the time
has now come for De Klerk to
implement decisively what he
had promised the electorate
and the international commu-
nity.”

At the non-aligned summit
in Belgrade however, Mr Nzo

took a much harder stance
arguing that the military
struggle would continue to
remain at the centre of black
efforts to win majority rule.

South Africa's fate would be
determined by the struggle of

the masses™ and the “armed
struggle will continue as a cen-

tral element in our offensive™”
In London, Sir Geoffrey

Howe. UK Deputy Prime Minis-

ter warned that Britain, as
South Africa’s biggest foreign
investor, will find it hard to
hold out against imposing
harsh sanctions unless the new
Government reforms segrega-

tionist policies.

However the new British
Foreign Secretary John Major
took a more cautious attitude,

saying Britain should keep the
"Influence” of the threat of
sanctions in YymA.

Chief Mangosuthu Buthelezi,

the Zulu leader said it heralded
a new political era and urged
Pretoria to push ahead with
apartheid reforms. Tf Mr F W
De Klerk does not prove man
enough for the job ahead of
him, history will trample on
him and the future fight will

be for somebody who can walk
with history."

ON TEDS complex stage of
white South African politics

the little town of Boksboxg
yesterday provided a cameo

1

performance, which may pro-

vide an important insight into
what took place elsewhere In
the country.
The town's white citizens

decided to shake off their most
recent electoral history and
return to the safe world iff

mainstream National Party
pofftics.

Just over 8,000 voted for Mr
Sflklcie Blflnchfl to return him
as their HP. In a four-way con-

.

test, 09.4 per cent of the white
population of this tiny Trans-

vaal town about 80 kms east off

Johannesburg gave Mr
Blanche a &390 majority over
Mr E. Notbnagel, the Conser-
vative Party candidate.

ft would notbe an especially

remarkable result had these
same voters not voted the Con-
servative Party into power in
last October’s municipal elec-

tions.
•

Once elected, local council-

lore to brush the. dost
off the old apartheid signs
taken down two years previ-

ously ami start barring blacks
from nrawfetoal amenities.

Multiracial audiences were
alsobanned and the central

business district reverted to
whites-only status.
*.' The Conservative Party had
'problems, however, in apply-

ing raw apartheid rhetoric.

The black resident* of Bote-
burg or more accurately of
the adjacent Voaloorus and
Belger Park townships, were
golng tohave none ofit.

The cehtrepfcce - of their
campdgh, devised at public
meetings off 172,000 bladt and
-40,000 cOfodred cttlzMis, was a
boycott of tbfe town's white-

owned -shops tt was esti-

mated these depended on
black consumers far 80 per
cental theirtrade.

Local black taxi drivers

made special trips to take
shoppers to other -white towns
In the area, like Germiston,
Albertan and Benoni.

The greatest outcry came
from businessmen who, with
self-interested Indignation,
denounced the councillors for

“going to far" and began put-

ting “all races welcome" „
in their shop windows.

The discovery of the power
ofan economic boycott has not
- it would seem - been lost

on the town's White voters.

Caroline Southey

Plot to overthrow
Bhutto foiled with
arrests of officers

UK company supplied Iraqi military complex
By Victor Mallett in Bagdhad

THE explosion at an Iraqi
munitions factory last month

By Christina Lamb in Islamabad

A PLOT to overthrow Ms
Benazir Bhutto, Pakistan's
Prime Minister, has been foiled

with the arrest of a group of
Pakistani army officers.

According to ministerial col-

leagues of Ms Bhutto and Paki-

stani intelligence, the arrests
earlier this week followed a
tip-off from the US Embassy in
Islamabad.
A major general and several

middle-ranking officers are
understood to have been
arrested, although, the armed
services claim to know nothing
about it.

Mr Akram Sheikh, the Direc-
tor of the Intelligence Bureau,
appointed by Ms Bhutto and
supposed to monitor potential

problems, is also being
removed - probably to be sent
abroad as an ambassador.
The first signs that all was

not well came last month when
Ms Bhutto cancelled all foreign
trips for the next two months.
There have been increasing
fears for Ms Bhutto’s security
with threats from both inside
and outside the country — par-

ticularly from Sikh extremists
and Abu Nidal, the Palestinian
organisation, which has sev-

eral members serving life sen-
tences in Pakistan for the
hijack of a PIA aircraft in 19SL

Although Pakistan has a

long history of military rule
there has never been a junior
officers’ coup, and it is

unlikely such an attempt
would have gained widespread
support from the army - most
military figures say they are
fed up with politics. So for Ms
Bhutto's government has
allowed senior officers to
retain the perks they enjoyed
under military rule.

Ms Bhutto Is known to be
uncomfortable, however, with
some key corps commanders
who were handpicked by the
late President Zia and did their
best to stop her People's Party
winning November's elections.

Some pro-Zia sections of the
army fear a purge.
Such worries increased last

month when, acting on the
advice of her Law Minister, Ms
Bhutto said that the tenure of

Admiral Sirohey, who became
Chairman of Joint Chiefs of
Staff last November, was over
on August 14 after he had been
an admiral for three years.
President Ghulan Ishaq main-
tains dismissal of services
chiefs is his prerogative, and as
far as he is concerned Sirohey
will remain until 1991. How-
ever, if he ultimately concedes,
it will set a precedent.

munitions factory last month
inwhich hundreds of workers
are believed to have died has
again focused attention on the
involvement of foreign compa-
nies in Iraq’s efforts to develop
its military industries.

One company which supplies
the military/industrial complex
of al-Qaqa, south of Bagdhad,
where the blast occurred was
600 Services of Colchester,
Essex, in the UK. The com-

pany, a subsidiary off the 600
Group listed on the UK stock
exchange, has an office in Bag-
dhad and a staff of about 20 to
carry out its business at vari-

ous site in Iraq.

600 Services provides engi-
neering and industrial equip-
ment and technical training. It

had a stand at last year's Trade
Fair in Bagdhad and is expeo-
ted to exhibit again this year.
Mr Peter Ferule, the branch

manager in Bagdhad, said yes-

terday that 600 Services pro-
vided machine tools such as
lathes, to the complex. "I
would imagine that since the
equipment was supplied we
have been down to the site but
it was prior to the explosion.” -

Since the blast in August
Iraqi authorities have cordoned
off the area and it is not dear
if 600 Services will need to
repair or replace any of its

equipment.
Mr Ferule said the complex

near al-HUlah was one off sev-
eral projects - “the majority
on the secret Hst" — in. which
600 Services is involved.
Responding to questions from
the Financial Times he said
the equipment supplied was off

a civilian nature but (mold
obviotudy he used for military
purposes.'?
Yesterday the Iraqi Govern-

ment finally admitted there
had been an explosion but
denied that several hundred.

people ^wera^ kffled The- Iraqi

statement; issued -by thfr
embassy iit' London, said 19
-people died when a fire atr a
fleladepotignitedeaqdodves.

* ml' ** * ’ .
‘ "

* . ' .

By ltBt' night there^was'fid
• statement from Bagdhfid Itaalfj -

but sources in tbe Iraqi capital
insisted"that the'death ion was

'

in. the hundreda uUd Sald the
accident occurred when stocks

- ofTKT exploded They blamed
- soaring summer temperatures.;'

.

ByLaraMariowe
inWest Beirut

to .- anger at the
OVacuatibn. of the US embassy
18 ' hours earlier. Lebanese
Christian^ General Michel
Aouz^s- artillery unleashed a
bafrage of shellfire on West
Beirut early yesterday morn-

Hoping debts will be honoutM in'.IfttoMI-
Victor Mallet on why foreign creditors are prepared to lend yet more money to Iraq

New Zealand MPs back
Anzac frigate project
By Terry Half in Wellington

NEW ZEALAND’S Labour MPs
yesterday voted overwhelm-
ingly to take part in the con-
troversial Australian Anzac
project to build naval frigates
- risking a political backlash
from the powerful peace move-
ment
The agreement by Labour

MPs to back a decision already
agreed in principle by the
Labour Government means
that New Zealand will take
part in the construction of two
Meko 200 frigates, designed by
Biohm and Voss, in Victoria at
a cost of NZ$942m (£358m).
There is also an option on a
further two at a cost of
NZ$867m.
Mr Geoffrey Palmer, New

Zealand's new Prime Minister,
said the cost - which includes
labour materials, equipment
procurement and spares - was
20 per cent less than the Aus-
tralians were paying because
of lower infrastructure costs.
Under the agreement, New

Zealand industry can supply
up to NZS750m worth of items
for the project. If it decides to

buy the additional frigates,
New Zealand manufacturers
will be given a similar level of

access to other Australian
defence projects.
The governments have also

agreed to greater access for

New Zealand to the wider Aus-
tralian defence market worth a
further NZ30m a year. So far

defence has been excluded
from the closer economic rela-

tions between the two coun-
tries.

The derision was welcomed
by Mr Kim Beariey, the Aus-
tralian Defence Minister, who
said it would strengthen
defence and economic ties

between the countries.
The decision, however, went

against a Labour Party resolu-

tion and warnings from Ms
Ruth Dyson, its president, that
buying the frigates could split

the party.

T HE SCANDAL sur-
rounding *ho fliurnring

of exports to Iraq by a
branch of Banca Nazionale del
Lavoro (BNL) of Italy has
underlined Iraq's dependence
on foreign credit to fund ambi-
tious development plans after

its eight-year war against Iran.

Mr Hikmet Mukhalif, the
Iraqi Finance Minister, said
yesterday that Iraq would hon-
our the central bank's guaran-
tee of the BNL letters of credit
concerned.
The country’s creditors

remain anxious, however,
about Iraq's foreign currency
shortage and its inability to
service debt without repeated
bilateral reschedulings.

Iraq’s foreign debt rose
sharply during the Gulf War
and is now estimated to be
between $65bn and SSObn. Half
of it is owed to fellow Arab oil

producers, principally Saudi
Arabia and Kuwait, who will

probably never be repaid.

Of the remainder, about
$15bn - much of it in arrears
- is guaranteed trade debt to
important partners like Japan,
France. Italy and West Ger-
many, with the rest mainly
military debt to suppliers such
as the Soviet Union.
The Iraqi authorities, ner-

vous about revealing the
extent of their military
imports, have so far refused to
pnblish any significant eco-
nomic statistics. They also
refuse to contemplate a multi-

lateral rescheduling agree-
ment.
Debt repayment is not a for-

eign exchange priority for a
government intent on paying
for military and civilian
imports, rebuilding its oil
industry, and remitting sala-

ries for some 2m migrant work-
ers.

Iraq has instead played off
one creditor against another,
offering further business in
Iraq in exchange for new credit
ana rescheduling agreements
that promise performance from
at least some of the old loans.
In Baghdad, Iraqi officials

appear to believe that a multi-
lateral rescheduling would
undermine confidence in the
Iraqi economy, although they
accept that a series of bilateral
accords costs time and money
in the form of lengthy negotia-
tions and higher interest rates.
"Yes it is costly for us,” said

Mr Mukhalif in an interview
with the FT, "but we know on
the other hand that we keep
our partners faithful and confi-
dent in our economy and our
government’s behaviour.”
He continued: "If someone

would like to have static debt,
fine. If he would Hke to have
operational debt, that means
we circulate the debt because
they have the benefit of selling

goods and services to Iraq. IT
they want to expand their
activities in Iraq, they have got
to facilitate more for us. This is

the way we handle things with

Iraqi debt
us ton
20

ond only to Saudi Arabia. Otb-
ers are more sceptical.
With oil accounting for 95-

per ceat of Iraq's exports, tite

foreign .exchange available
depehds on oil prices, the level
of-production and the rate of
the dollar against other enrren-.
des. Iraq is producing at about
its Opec quotaof2£m barrels aL

day, bid it is steadily increas- -

ing production and export
capacity to back its long-term
demand for a higher Level of
output.

.
- -

In the meantime, it pars for
critical goods and services —

tato Jt to trying to- fpet itself

deeperInto debt in^misguided
ahort:term effort to solve its
problems, although. ' Mr
Mukhalif insistsrtbe debt is not
rising but faTHng;

.

According to.one testiinate,
Iraq’s income fids year wffi be
&botit $15bn, WhUa tnilitary
and rfvfliah importevwfll total -

$13bn, project obligations
$34bn and theoretical debt ser-

Soum rOCCD

them."
A Western diplomat put it

another way: "You can do
unlimited business here — on
credit. The Iraqis are not in a
position to honour any agree-
ments. The best they can do is

to make their interest pay-
ments.”
Although Iraq’s debt service

is running at perhaps $3bn at

year, some creditors, among
them Japanese companies, are
not even receiving interest
For creditors, the Iraqi debt

crisis has become a war of
nerves in which they have dis-

played only a small measure of
solidarity with each other.
Some of them agree with the
Iraqi assessment that the prob-
lem will ease in five to seven
years, as Iraq recovers its

strength as an oil state - sec-

- in cash or with oil barter,
agreements and insists on
deferred payment terms fin: the
rest
According to sources in

Baghdad, the BNL letters of
credit guaranteed by Iraq were;
on deferred terms of between
two and five years. The Iraqi
central bank routinely Issues
or guarantees letters of credit,
while Rafidain Bank, the state-

.

owned commercial bank,
suffered from a poor payment
record in the past

Creditors criticise Iraq on
' various counts. They say it is
undertaking expensive bilai-

-

eral accords instead of
restructuring the whole debt;
they say it is pursuing an
over-ambitions industrialisa-

roche^^^^^nte^and
1

industrial complexes, which It
can ill afford; and they main-

: “It's- not' easy,"? sayS Mr
MbkhaME “The charity for the
development off j&aqls larger
than

,

the-'availability of the
resources for th^se> projects.
Therefore, as for any project
which we could finance on
easy terms without putting a
burden on our economy in two,-
three or four years — well why

.

not?* - . */ • • •

The problem Js that-some
creditors befieve .Traq is doing
just that - putting a burden
on lis.eamonre'miuttoe years.
The carrot of future business
and the, stick off losing out to
fellow creditors,-'however/ is

-irreslstihla

. Japan may. be digging in its
heefs. Tmt West 'G*rmafiy

:

agreed to reschedule DBCLfon
(£45Tm) due tius .year — some .

of it already rascfirfnled more,
than once — Italy^guarantee-
mg some project finance, 'an&:
other creditors are alto expec- -

ted to reach their own agree-
ments in the months ahead.

-^Syricm gunners riposted and
to t« hours -that followed two
deaths and. 10 injured were
added - to the more than 800
killed ' and 2,500’ people
wounded who have paid most
dearly for Gen Aoun's six-

month battiengamst the pres-

ence of 40,000 Syriantrbops to
LObahom •

But Gen Aoun reserved his
verbal bombardment for the
reporters, who visited him in
hu underground bunker yes-

terday. He condemned State
Department : spokeswoman
Margaret Tutwflaris allusion to

“a good dose of Christian ter-

rorism” as « “calculated but
crude personal attack” against
htoL He mocked the departed
US ambassador JohnMcCarthy
-for baying*£ fixation about his

personal .security" mid' com-
pared his own “war of libera-
tion” against Syria to the US
war of independence against
Britain:-

The lnore than, lj&ti demon-
strators who cat telephone
lines to the embassy on Tues-
day, . threatened to cut the
Water supply and told USfctaff
they could not leave were
referred to by Gen.Aoun as
“400 or SOO peace-loving,' ndd-
dlfrdass twnwgp pJriliiwm

He sought to portray their

actiQBBjsauf iwnar of the fMeetinm

.3

’'W’li.'jTrt j < MiTnU^I 'ilj
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u
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Indian economic growth ‘remains healthy1 despite big slowddyni in OBF
THE GROWTH of the Indian
economy is expected to slow
down in the current year with
real GDP rising by 5 per cent
as against a record 10 per cent
in 1983-89, according to the
Reserve Bank of India in its

annual report published yester-
day, writes David Housego in
New Delhi.

But the Bank sees the econ-

omy still expanding at a
healthy rate with growth dur-
ing the current five-year plan,

and particularly growth in
manufacturing output, slightly

higher than originally tar-
geted.

The Bank finds particularly
encouraging that exports in
volume terms have risen by an
annual rate of 10 per cent over

the last three years - "thus account deficit which is inten-
registertng a quantum jump.

.
sifying the country's foreign

from the low trend rate of vol-

ume growth of 2-3 per cent for
the past 3% decades."
But the Bank takes the Gov-

ernment to task for continually
high budget deficits which are
imposing inflationary strains
on the economy. It also criti-

cises a widening in the current

indebtedness. The Bank pro-
poses that the Government
“should aim at pricing, its
entire debt in the market at
appropriate Interest rates.”
Bankers yesterday took the

statement to mean that the
central hank is harking a shift

rate structure.

The report sj

tral Bunkered

:

*
:

; V .v -
r

'.v

toe. ’(as defined by her Central
or^says that net Car- -Bankcredit to the Govem-
creait to theGovmn-

. ^ dimbed to
ment' kas been rising at ah
average compound rate- of is
par cent a year at a tinfo when

-real economic growth, has been
Just over*,percent The report
-blames-' this on the Govern-
ment's kx fiscal policies.

to a market-oriented interest It toys that deficit

RsSSObn. (*20bh) at the end of

toe current five-year plan or

nearly 2% times higher .than

-Origfiinfly ft S8JS

that interest ;
payments now

account foe 44per.cent of tax

revenues:-
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OVERSEAS NEWS

By Robert Maufimer, Diplomatic Correspondent

on West
THE non-aligned countries
ended their four-day summit in
Belgrade yesterday with a dec-
laration which hoticeahly saft-
ened their previous anfrWesfc-
ern stance, while remaining
critical of' the indn«tri»nsea
world for faffing

, to the.
plight of the poorer nations -

The moderate countries- of
the 102:member Non-Aligned
Movement (NAM) — such as
Yugoslavia, Egypt and Twtia
“ persuaded the conference to
adopt a document which recog-
nised that the world political
climate had improved and that
“encouraging progress”

;
had

been made Inwards finding
solutions to wodd add regional
problems.
The final statement was in

sharp contrast to declarations
following the last'NAM sum-
mit in Zimbabwe in 1986 and
earlier conferences.' While in
Harare the member countries
condemned imperialism, colo-
nialism, Zionism,

: racism, for-
eign intervention and a host of
other iniquities alleged to have
been perpetrated by the West
The Belgrade declaration was
almost entirely devoid of such
ritual denunciations. -

Instead, the declaration
praised US-Soviet

, efforts to
reduce world tension arid 'said
the resulting ddtente was "“a
window of opportunity for the
international community”
Hr George Vassflion, 1 the

President of Cyprus, said the

summit would be remembered
as the beginning of a new era
for- the movement, during
which it would aim to avoid
confrontation and would strive
to co-operate .with all nations
of the world. .

> The traditional - hardli-
ners - Cuba, Libya, North
Korea; Panama arid some other
members - remained-rela-

,
tively isolated in Belgrade.
President JTdel Castro of Cuba,
sensing the

.
way. the wind was

blowing,
. did . not make an

;
appearance, at all in Belgrade,

: while Libya’s leader Muammer -

:
. Gadaffl, who brought Ids own
-camels to the meeting, pro-

.

voked only embarrassment
- with his proposal that Jews
should be resettled tram the

; Middle East.
The rdative harmony of the

- meeting was disturbed only by
- a. public row between Iran aod-
Iraq over who. was responsible
for the deadlock hi the Gulf

- peace7 talks and a slanging
match between Pakistan and

- Afghanistan over the civil war .

. inAighanistsn.
r Mr Perez de Cuellar, the

United Nations Sec*
retary-General, who had talks

with the two Guff rivals In Bel-
J
. grade, arid afterwards that he
had made no prepress in his
.efforts to revive the stalled

,

peace -talks, wMdh' began in
1

August last year.

However, there was unani-
mous, agreement between the

member states on the need far
the West to do much mare to
help the Third World. In partic-
ular, the summit demanded
urgent Western action to
tiie $L300bn debt burden of the
developing countries, calling
for lower interest rates, prater
credit terms and ramyffiBtirm
or conversion of the debts of
the poorer nations.

. After initial disagreement
over the mild tone of early

- draft texts on Sooth Africa
drawn up by Yugoslavia, the
summit finally bowed to the
demands of the African states
that sanctions against the
"abhorrent regime” in Pretoria
should be increased and inten-
sified.

The non-aligned riHtiquq aian
accused South Africa of fla-
grant violations of the indepen-
dence plan -for Namibia and
appealed to the United Nations
to step in aikl put extra pres-
sure an Pretoria.

The declaration described
the situation in Namibia as
alarming and said South Africa
persistently refused to respect
.Security Council resolution
435, the 11-year-old blueprint
for the territory’s indepen-
dence. It demanded urgent
action from the Security Coun-
cil to force South Africa to
remove elements of its Koevoet
counter-insurgency unit now
serving with the territory’s
pnilVjf.

Mujahideen
claim Kabul
aircraft

shot down
By ChrMfra Lamb in

1

Islamabad

AFGHAN mujahideen claim
they have shotdownaKnbuI
regime transport aircraft at
Khost ami set fire to the afr-

port
•

The aircraft was - taking
ammunition to the. southern
garrison town, which has been
the scene of heavy fighting for
the last two weeks. It was Shot
by long-range artillery and
according to the guerillas,
exploded on landing, setting
fire to the airport.

Infighting between the seven
resistance groups based in
Pakistan continues..with „the
atfcempted^assaasfetiait af a
major commander' trom Pir
Gailani’s National Islamic
front of Afghanistah tMFA).

' ‘

Commander tama^ was
ambushed by gunmen while
driving In Hayatabad, .a suburt)
of the frontier town .of Peaha-
war, headquartered the resis-

tance. He was seriously inured
and three of his men.kDlecL- 7.

Commander. Zaman' Wra;
responsible for the capture of
Samarkhel, the garrison Just
outside Jalalabad which has
since been retaken by the
Kabul regime. Nifa sources
believe his attackers to be from
his main rival in the area.

Three major Nifa command-
ers have been assassinated in
the past two months, appar-
ently by rival rebel groups.

Rabin in Washington
for peace plan talks
By Hugh Canwgy in Jerusalem

MR v YITZHAK RABIN, the
Israeli Defence Minister; flew
to Washington yesterday for
talks with the Bush Adminis-
tration in which the two sides
will be seeking ways to
advance stalled peace efforts

for the occupied West Bank
and Gaza Strip.
- Mr Rabin, a former Labour
Party prime minister, is the
minister with the. strongest
personal,commitment to an
Israeli peace plan based on
elections in the occupied terri-

tories leading to some form of
self-government for Palestin-
ians. ..

. He is Mirinm that Washing,

ton’s so far unsuccessful
efforts to persuade the Pales--

tine liberation Organisation to -

sanction elections should not
faiL

There have been. Indications
from Mr Rabbi that he Js pre-

pared togosome way towards
meeting PLO demands that a
team! to negotiate election
terns should include some Pal-
estinian figures from outside
.the occupied territories.

Mr ,.Shimon .Peres, , the
Labogr.leadm^ has also given
ground on this issue.
- But' a crucial stumbling
block remains the insistence,

by Mr Yitzhak Shamir, the
hardline Likud Prime Minister,
that Israel wifi only deal with
non-PLO representatives from
within the West Bank and

Differences between Labour
and Likud have bedevilled the

Israeli peace plan, with Mr
Shamir and MrMastitis week
again- trading public. insults on
the issue.
• Moderate Palestinian leaders
of the 20-month old uprising in
the occupied territories, anx-
ious that radical factions will

gain the upper hand if political

advances are not made soon,
are worried by the current
stalemate.

A group is expected in Cafro
to discuss ways of breaking the
deadlock.

Egypt, which has proposed a
lQixrint plan to Israel for get-

ting elections off the ground
based on an Israeli commit-
ment to ceding land for peace,
has signalled its willingness to
act as a go-between.

•“

But it is reluctant to get
involved in high-level contacts
with Israel, such as

.
mooted

talks between President Hosni
Mubarak and Mr Moshe Arens,
the Israeli Foreign Minister,
unless it is assured of a sub-
stantive outcome.
• Mr Shamir yesterday
warned Jordan not to allow
attacks on Israel from its terri-

tory after Katyusha rockets
were fired - harmless-
ly - across the border early
yesterday.

This was the fifth cross-bor-

der incident this year and the
first rocket attack for 20 years.

Israeli authorities are wor-
ried that Jordanian control of
Palestinian guerrilla groups
has slackened -after years of
quiet along the border.

u
From the IS-22 of September the National Exhibition Centre, Birmingham la

hosting INTERACTION *89 • -

Six inter related exhibitions which combine to form the world's, largest indoor .

display ot transport, handing & storage «VHpmenL- Spend'-a day at' this

massive international trade fair -bursting wtth hMecbproductt and new ideas.
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Britain. It will be a
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the local organisers are showingx*
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Marcos
goes on
trial in the

Philippines
By Greg Hutchinson
In Manila

THE PHILIPPINES put Mr
Ferdinand Marcos, the former
president, on trial In his
absence yesterday for alleg-
edly plundering the nation’s
wealth. This was made possi-
ble after he was declared in
default by the court for not
answering summonses.
Mr Marcos refuses to recog-

nise the Jurisdiction of Philip-
pine courts.
The opening of the case

- the first of a planned 85
civil suits against the exiled
dictator, his wife and dozens
of business associates seeking
a total SlOObn in dam-
ages - marks the real begin-
ning iff the arduous process to
recover the wealth aUegedy
taken out of the Philippines by
lllpgnl wiPMinB-

“Ifs about time that the
first real significant step be
taken towards the recovery of
hidden wealth,” Mr Francisco
Ornvez, the Solicitor General,
told the court in an opening
statement
Within days of Mr Marcos

being overthrown in February,
1986, officials appointed by
President Corazon Aquino
began compiling evidence.
They were hindered until now
by tine sheer volume of evi-

dence and procedural consider-
ations, such as Marcos’s exile
and the inability to try him
here on criminal charges in
absentia.
Instead, the Marcoses are

faring primhmi charges in the
US where they are residents,
although the ex-president has
been ruled too ill to attend the
New York court.
They face charges of steal-

ing |109m from the Philippine
Treasury and defrauding New
York banks of SlSSm.

Cutting the cost of contraception
John Murray Brown looks at efforts to curb Indonesia’s population

C LIENT orientation,
cross subsidisation, and
product choice; today

the doctors and midwives at
BKKBN, Indonesia’s family
planning agency, talk the lan-

guage of New York advertising
executives.

After 18 years providing an
essentially free service,
BKKBN is turning to the pri-

vate sector to cany some of
the financial burden, as offi-

cials strive to curb the growth
of the world’s fifth most popu-
lous country.
Five leading contraceptive

manufacturers have agreed to
sell their products at lower
prices in the hope of increasing
their share in this market of
175m people.
The project has been given

nfnntal dispensation to adver-
tise. The local branches of
advertising agencies Qglivy &
Mather and Saatchi and
Saatchi have embarked on
what the Government likes to
chll a “social marketing” cam-
paign to encourage individual
choice among Indonesia's
growing urban middle class.
Officials predict that by the
year 2000 about 50 per cent of
all eligible couples could be
paying for their own contracep-
tives.

The move marks a water-
shed for what is acknowledged
as one of the country's most
successful public health poli-

cies. Tbe decision to reduce the
state’s role represents - at
least for western donors sup-
porting the programme - per-
haps the ultimate test of any
aid project whether it creates
dependency or can be genu-
inely self-sustaining. As one
foreign consultant put it “We
don’t want to supply the 747
and then be accused of catting
off the fueL"

Indonesia’s family planning
programme has had consider-
able success using a combina-
tion of simple marketing tools

to overcome misgivings in this

*.<vCfd iitH .

« -Vi . ***.

‘Xu .

Indonesia is the world's fifth most populous country

conservative, predominantly
Moslem country. The pro-
gramme gets support from the
leaders of all five official reli-

gions - Moslems, Hindus. Bud-
dhists, Roman Catholics and
Protestants. The message Dua
Artak Cukup - two children is

enough - is emblazoned over
ketchup bottles, at the
entrance to every village and
broadcast at traffic lights.
“BKKBN is small enough to be
flexible, and flexible enough to
adapt to local customs," says
Mrs Ngoc Uyen Luong, the
country director of the United
Nations Population Fund.
“They moved Grom the slogan
of a small family is a happy
family

, to the idea that a small
family is not only a happy fam-
ily, it is also a prosperous fam-
ily."

According to a United
Nations survey in 1987, 44 per
cent of married women use
modem birth control methods
- and 80 per cent of those use
the pill, the intra-aterine
device (IUD) or injectable con-
traception. Fertility rates also
show a sharp decline from 5.5

children in 1971 to 33 in 1987.

By the year 2000 officials are
aiming for a rate of two chil-

dren per couple - with popula-
tion stabilising at about 300m
by the year 2050. According to

Populi, the official family plan-
ning journal, just to meet these
targets will require at least
20,000 new acceptors a day.
The US Agency for Interna-

tional Development last week
gave $20m to support this new
"self-reliant” family planning
initiative. To date, the US has
approved $200m for Indonesia's
family planning programme,
but Washington says this is

the last package- Other donors
are also cutting funding
The programme has never

been short of ambitious ideas.
Since coming to power in the
mid-1960s President Suharto
has made population control a
central plank of government
policy. Long-term acceptors are
given awards and invited to tea
at the presidential palace and
even before the AIDS scare
made such gestures popular,
President Suharto was opening
condom factories.

In 1985, in a move aimed at
reducing BKKBN's huge recur-

ring costs, the Government
introduced the Norplant, a lit-

tle-tried Finnish product which
when inserted under the skin
provides contraception for a
woman for up to five years.
More controversially,

BKKBN has been using the
Depo Provera injectable, a drug
made by Upjohn of the US
which caused serious health
concerns in the West. In short,
BKKBN adopts what one for-

eign aid consultant describes
as “a cafeteria approach to
family planning

."

Under the new self-reliant

programme five products - the
pill, the condom, the injectable,
the inplant and the IUD - are
to be sold in private clinics at
up to 50 per cent off the listed

price.

Mr SimaBjuntak, Tnrtnnaaian

manager of the German com-
pany Shering, which currently
has 70 per cent of this private
sector market, expects his
sales to increase five times.
At a time when the pharma-

ceutical industry as a whole is

suffering a deep recession,
Sherings is talking of new
investment.
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Brittan warns of harmful
risk in EC social charter
By Guy de JonquIAres, International Business Editor

SIR Leon Brittan, the
European commissioner for
competition policy, said yester-
day that the Community's pro-
posed social charter must not
become an instrument for
imposing economically harm-
ful "social engineering" an EC
members.
He told the Institute of Per-

sonnel Management in London
that the charter bad until now
seemed to many people to be a
"backward looking threat”.

Sir Leon indicated that he
shared many of the reserva-
tions expressed by the British
government about the implica-
tions of the proposal in its cur-
rent form.
Any attempt to use the char- Brfttam warning on charter

ter to legislate employment
protection or set an EC mini- European Commission base,
mum wage would damage job not to push ahead with too
creation and industrial compet- ambitions a scheme, in face
itiveaess, he said. It must not of opposition from some EC
be regarded as a form of com- gmrpmmgTita
pensation for the removal of it was natural that countries
the Community’s internal such as the UK, which had suf-
trade barriers. fered from their own past

Sir Leon voted against the efforts at social engineering,
proposed charter when it was should be anxious about any
discussed by the commission attempt to impose such poli-
earher this year. cies by a different route, he

Yesterday’s speech appears said. The EC must not affiant
intended as a warning to his national sensitivities in these
colleagues in Brussels, the areas.

Britain, however, must not
automatically assume that any
reference to worker participa-
tion meant a requirement to
appoint employees to company
boards.
The European Community

should be able to find a for-

mula acceptable to the UK
which recognised that workers
were part of a company.

Sir Leon said that, to be of
value, a social charter should
set down general principles
which were endorsed by all

member states but which had
not been universally imple-
mented.
The charter should not seek

to impose one particular view
of social relarionshlos
• THE strengthening of a
majority of the European Par-
izament in support of a “social

dimension" to 1992 will make it

much more difficult for govern-
ments to block progress in the
future, Mr Bruce Millan, Euro-
pean Commissioner, told the
Trades Union Congress
Mr Millan. who has special

responsibility for regional pol-

icy, said it was “obviously of

great importance” that the
Commission should obtain
agreement by member states to
the Social Charter as a whole.

Hauliers face difficulties over

deregulated transport market
By Kevin Brown, Transport Correspondent

BRITISH transport companies
could face difficulties in oper-

ating in other European Com-
munity states after 1992,
despite the impending comple-
tion of the single market, Mr
Cedi Parkinson, the Transport
Secretary, said yesterday.
Mr Parkinson told a seminar1

on transport and distribution
in London was a danger Conti-
nental European companies
would take unfair advantage of
the deregulated UK transport
market
The Government has been

pressing for EC progress on the
disputed issue of cabo-
tage - the right for compa-
nies of one member state to
offer domestic services in
another.

Mr Pan! Channon, the for-

mer Transport Secretary,
threatened retaliatory action
against companies In some of
the EC’s southern states which
refuse to UK shipping compa-
nies the right to offer cabotage
services.

There have also been exten-
sive talks on the extension of
cabotage to the road transport
industry, but little progress
has been made on overcoming
West German opposition,
despite compromise proposals
by the European Commission.
Mr Parkinson said a British

coach operator, for example,
might find it difficult to oper-
ate domestic services in Spain
or West Germany, but there
would be no obstacles to pre-

vent a Spanish company oper-

ating in the UK.

“We don’t wish to engage in
bidden protectionism, but we
do want to ensure that our
operators gain the same access
to foreign markets as we are
willing to offer to European
operators in the UK,” he said.

Mr Parkinson’s comments
indicate he is willing to reopen
the cabotage issue in talks
with other Community trans-
port ministers.

• A “last lane” customs clear-

ance service introduced as part
of the UK’s preparation for
1992 is working well, the Cus-
toms and Excise said yester-

day.
The system allows lorries to

pass through customs in as lit-

tle as 90 minutes using a com-
puterised consignment declara-
tion system.

In Brief

Companies
increase use

of electronic

trading
THE NUMBER of UK
companies employing elec-

tronic trading techniques has
doubled over the last year,
bringing the total amount of
users to 2£00.
According to EDI ’89, an

industry conference organisa-
tion backed by the Department
of Trade and Industry, 70 of the
country’s top 100 companies
now trade electronically for
some of their transaction, the
largest number of users in any
European country.

Agency broker move
Seccombe Marshall & Cam-
pion. the City of London dis-
count house, is considering
entering the gOt-edged market
as an agency broker. The Earl
of Clarendon, the chairman,
said yesterday that regulatory
approvals were being sought

If these were obtained, Seo-
combe would hire a gilts bro-
kers who left ANZ Rank after
it wound down its gilts busi-
ness recently.

Elf rationalises
ELF AQUITAINE, the French
oil company, is planning to
rationalise its North Sea oil
and gas assets through a pro-
gramme of swaps and disposals

during the next six months.

Coal ‘green pact9

British Coal has signed a
“green pact” with the Nature
Conservancy Council to protect
wildlife and natural TwhitaHt m
areas with opencast mines.

Oracle investigation
The Office of Fair Trading has
launched an investigation into
an alleged anti-competitive
practice by Oracle Teletext, the
teletext provider on ITV and
Channel 4 networks.

Thorn EMI changes
THORN EMI, the music, light-

ing and technology group, told
staff that it planned to reorgan-
ise the management of its tele-

vision and video rental chains
No shops will dose and less

than 100 jobs will be lost

Western backing for anti-terror squad
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By Philip Stephens, Political Editor

THE ORGANISATION
representing centre-right par-

ties in leading Western nations
is set to endorse a call for
much tougher international
action to combat terrorism.

The International Demo*
cratic Union, which counts
among Its members the US
Republican Party and Britain’s
Conservative Party is expected
to support proposals for the
establishment of international
teams of experts to counter
and investigate aircraft hijack-

ings and other terrorist acts.

A paper set for endorsement
at the IDG’s bi-annual confer-

ence in Tokyo later this month
says that more action la needed
to strengthen the resolve of
stateswho me faced with intol-

erable pressure when faced
with terrorist blackmail.
Mrs Margaret Thatcher,

Britain’s Prime Minister, Is

expected to tell the conference
that efforts to counter terror-

ism must remain a key priority

far world leaders.
.

The paper, prepared by Sr
James Spicer, vice-chairman of
the Conservative Party, calls

for. “total
;
international -

cooperation hi the exchange of
information” and “determina-
tion never to deal with terror-

ists in any way or at any
time".*

More specifically it calls fur
agreement to setup an interna-

tional advisory group which'
would be available -imntecti-

'

ately to support governments .

in the event of an aircraft hi-

ICI salary scheme launched to

stem flight of young scientists
By Davki Thomas, Education Correspondent

IMPERIAL Chemical
Industries, Britain’s largest
chemicals group, is so con-
cerned about the flight of top-
rank scientists awl engineers
from UK universities that it
ba« decided to top up the sala-
ries Of Some young waiiAmin
chemical engineers.
Dr Peter Doyle, Id's

research and technology direc-
tor, said yesterday the com-
pany’s initiative was designed
“to help prevent the collapse of
chemical engineering fawnbing
and research, in British univer-
sities.*

He was speaking on the
annnnnrpmpnt. of the first tWO
winners of Id’s fellowship
scheme. Dr Lynn Gladden, an
assistant lecturer at Cam-
bridge, and Dr John Woodley,
an assistant lecturer at Univer-
sity College, London.

Under the five-year scheme.
Id wffl supplement their sal-

ary by £5400 a year in tbe first

and second years, by £4,000 in
the third, by £3,000 in the
fourth and by. £2,000 in the
fifth. The academies will spend
some time working with Id
daring the five years.
The payments are designed

to bridge the gap between what
young chemical, engineers in
universities earn at the start of
their careers compared and
what they would earn in indus-
try. The payments tail off in
anticipation that ftp academ-
ics wfil earn consultancy fees
as they gain experience.
The large gap between aca-

demic and industrial salaries
acted as a disincentive far top
flight young engineers and sci-

entists to work in the universi-

ties, Id said.

Dr Doyle said, the company,

which recruits about 50 chemi-
cal, engineers a year straight
from college, was concerned
about how British universities
win meet fixture demand far
chemical engineers! “the
demand will continue- to
increase and that worries me-
ag&inst the . demographic
trends."
The Institution of (fliendcal

Engineers estimates that large

British companies are faffing

to fill about one in six of the
vacancies they have far grade*
ate chemical engineers. .

Earlier ha the year, Mr Km*-
neth Baker, the then.Education
Secretary, called on mare com-
panies to top up thesakriea of
university lectmen^- foRoWlBg -

Esso’s decision to supplement
the salaries of academic caff-
nears. .

jacking. *V
That shouldbe hacked by an

international team of experts
who would be quafified by
practical experience to investi-

gate-such attacks and recom-
mend measures to tighten
security.

The paper also says that gov-
ernments should declare as
“antiawed” any todantiGed far.

rorist groups or individuals,

and sanctions-operatedagainst
those nations proving them
with support.

Baker predicts union ‘anarchy 1
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By Ivor Owen, Parliamentary Correspondent

BRITAIN would be plunged
into “industrial anarchy” if the
demands made by tire TUG far
the removal of the existing
curbs on union power were to
he introduced by a Labour
Government, Mr Kenneth
Baker, the Conservative Party
chairman, claimed yesterday.
He was joined by Sir Geoff-

rey Howe, the leader of the
House of Commons, in a bid to
exploit the differences which
have emerged at the TUC's
Blackpool congress between
Labour's industrial arid politi-

cal wings over the repeal of
industrial relations law.

Both Mr Baker and Sir Geoff-

rey cast doubt on the abflity of
Mr Neil Knmock, the leader of
tbe opposition Labors* Party, to
honour his assurance following
the TUC Vote that the unions
would not be allowed to set
labour Party policy.

In a letter to the Labour
leader, Mr Baker asserted that
the trade union leaders were
demanding "a licence to dis-

rupt the economic life of
Britain and full protection
from the current consequences
of doing so".

At the same time Mr Baker
suggested that the demands

made by the TUC were closer
to the poeitlon resulttog frdni

Labour's policy review than Mr
Kftmock would admit.
To support this opinion, he

quoted a comment byMr Midt-
ael Meacher, the shadow
employment secretary, that
thereWas “nothing inmnipati.

ble” between the .decisions
reached at Blackpool frjr the
TUC and The party's policy
review document. .

Mr Kinnock repHednothing
in Labour's proposals would
“aBoW any grouping” - to dis-

rupt tire economic Hfo of
Britain. .
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In search of the Swiss role
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It’s always those little touches that make all the difference. The quiet luxury ofour First Class

cabin. The haute cuisine ofBelgium's top chefs. The personal attention and special comfort

ofBusiness Class. The gentle mannerand attentive service of our cabin staff. In fact,from the

moment yourjourney with us begins, you'll experience a level ofservice refined to attend

your every comfort. Long or short haul, you'll appreciate the difference with Sabena, naturally.

WHO ELSE WOULD DREAM OF DOING AS MUCH.
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UK NEWS
Confidential report says halfUK pits nkn at a loss

itish Coal

By Chartee teadbw^mc. Labour Editor

THE BRITISH coal industry -

would contract slgmficanQy if ;

operating companies vf2i?S -
:

was privatised, according to a \
confidential British ;Crial

'•'."

report.
‘ .*/ •;

The prospect of farther pit .

closures this ftn»hrfal year are
raised by confidential ..British

Coal financial returns which
show that more :tUaiLhiatt the

’'

corporation's S3 colliert&s
incurred a combined ‘ISfes- of

'

about £96-5m, including. inter1 ;>
est chargee.inthe first ciuartei1

of the financial year.'
'

'

The break*up of the corpora-
tion into separate: companies '•

based on coalfields or linHa
,

within them has emerged as t

the most likely form Of privati-
'

g?Hnr| .» ! •

;

The report, prepared in May,
examines what would happen *

if British Coal areas -were
allowed to price, and -market ,

their coal separately rather
than through the cehtralised
system which operates rt' titer

moment . :

It concludes: “A price war
would start and theiUevitable .

winners would: bOv tho&O sfr&s/^
pits with thelowestprodiictiau? i

costs per unit of heat. The
Inevitable consequence would

tea smallpt industry, basically
seriddng power stations.*

-The report says separate prt
cmg. might reveal the profit-
ability of areas but “at the
expense Of *raiim»Hq~.iteainBBg
In fiie industry which would
have. very wide repercussions
throughout the economy."
- ft gives .as what
would happeiCif the South
Yorkshire area were allowed to
compete with areas sufch -as
North Yoiishirel'and 'Nbtting-
Jfiamsh&e^ “which * together
employ about 26^060 miners.
..Jt predicts South Yorkshire
would move out of . its high
quality, coking coal market
supplying coke ovens and
exports markets and convert'
te.prodretim to a basic power

- The pooled marketing sys-
tem. involves cross-subsidy
from. low-cost to- high-cost-
areas of prodnction,to allow
BritishCoid to charge standar-
dised prices in spite ofdiffering
production costs.
-

. They beHevethat conclusion-
is borne out by confidential
financial returns for British
CbaftMB caHteries for-the three
months tp' Junk. - Tim figures
show that 55' collieries, which
between them employed 47J26

inquiry examines
‘serious misconduct9

at Homes Assured
By Richard Waters-.V
THE Department of Trade and
Industry- ;Js ’dnvest^ating
whether there, was '“serious
misconduct**: at - Homes:.
Assured, a company white at
one time had as chants 20,000
council touae tenants 'seeking,
to buy iheir homes. . . ^

Homes Assured, wboae noiir

executtve _ directors included
Sir Edward du Cann, iteitfnn&n'

of Lonrfao and a former Causer-
'

vative Party minister/ Went
into liquidation : at the end

.
of .

lastwmkwltedetas estimated^
at SQn. Many oftiae campanys* :

clients lost,money through
their involvement with thb-
company, and only. l^XLhave^
completed their house: pur-
chases so far. -

The DTI investigation is

tetoTfr do: this, saleawiBn gave
th^tenants estimates of the
value of their properties white'
won deliberately pitched low.
These estimates were produced
by impressive hand-held com-
puters,.which were pro-
grammed to' produce a valua-
tion. rThe .

• valuations
encouraged tenants to apply to
tosy their-homes - and to take
out an endowment policy/
winch earned- the-salesmen
ccfamjastans. .= •.

• Whenit became dear that a
property .would cost more, than
a tenant had expected, a: sec-
ond salesman would appear to.
_sdl a top-up policy. This often
- inducted ffie safe ofa; mortgage
protection policy - even
though there was no mortgage

.Mini.
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Greens debate
role after Euro
election success
By John Hurt

MOVES to commit the
Party to policies that are
*miti^pita]i^J and opposed to
uncontrolled economic growth
will be made at the party’s
annual conference to be hdd
IftMr thia mrmth.
Members wQL also discuss a

motion proposing a birth .ocm-

trol campaign aimed at reduc-
ing Mw’piiipnlaHnri irf RrHatn to

between 30 and 40m from its

present level of 565m. Undera
voluntary system Britain
would wock with,other govexnr

^ ^ n innvT^ rrrrvr

jail fnreat over
computer piracy
By Alan Cana

Jcoiiqwi3?'dIrectars tom.
w'.fe sent '-to-'Jail If they
allow Illegally copied or
“pirated” computer software
to be used or distributed in
flwh1 organisations.

Microsoft, Lotus and Ashton
Tate, the world's three largest
personal computer software
companies; have joined forces
frE warn BrhkH itnwmgwg of
the new risks they are riming.
JRact-wieek they alii launch-

ing a press campaign to warn
company directors that they
could be Jailed for up to two
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miners, made a combined loss
of -£IS&8m. The peturns show
fiiat 62 pits, eratfcying.-SiTOl

. miners, were operating beyond
-file cost targets the corporation
has set for pits: to attract
investment. At these pits it
cost more than £L50 to pro-
duce a gigajoule’s worth- of
coal, a measure of the heat
generatedby a- tcarne of coaL
Productivity, which has

risen by 90 per cent since the
^en&> iif 'tee 1984-85 miners'
--strike; averaged 44 tonnes per
manshift, •ranging from 5.99 in
-North Yorkshire to 3J3 tonnes
in South Wales.

British Coal said the figures
.
did not include profits from the
sale of land and open-cast mirt-

- ing which make a substantial
contribution to offset losses
from deep mined production.
The profit and loss figures

-
. include interest charges which
will amount to £550m this
financial year, in the wake of
the rise in interest rates.
The corporation and the

mining mrin-ng axe pressing tor -

legislation to be introduced
this autumn to write off a sig-

nificant proportion of the
industry’s £lbn debt. This
would transform its financial

performance.

Doubts cast

over results

of Lloyd’s

subsidiary
By DavM Waller

ERNST & Whinney, the
London accountants, has
heavily qualified the accounts
of Lioncover - the specialist

insurance subisidiary set up
by Lloyd's of London to take
over the liabilities of the noto-
rious FCW syndicates - for
the second year running.
Lioncover’s accounts show

that the estimate of gross out-
standing claims on the PCW
syndicates has risen from
£SI3mt0 gfllPfrn ami that there

are still doubts over recover-
ability of claims supposedly
covered by reinsurance.
The net operating deficit

was £5JLlm, an amount which
under the terms of the settle-

ment between Lloyd’s and the
PCW in May 1987 has
to be met by Lloyd’s Central
Fund.-;
In its unfit report, Ernst &

Whinney state that they are :

“unable to express an opinion
on -whether the company's
record accurately reflect its
financial position”.
• THmua years after what Is

generally agreed to have becu
a vintage year for the insur-

ance industry, the Lloyd’s of
London Insurance market yes-

terday reported record pre-tax
profits of £84Sw46ra for 1886.

Survey shows profits squeeze
By Peter Norman, Economics Correspondent

BRITISH retailers and
wholesalers are suffering a
squeeze on margins and are
viewing their overall short
tens business prospects with
less optimism than at any time
in the past six years.
That is the finding of the lat-

est Confederation of British
Industry/Financial Times dis-

tributive trades survey.
The August survey of

around 450 companies in the
retail, wholesale and motor
trades provided, further evi-

dence that the Government’s
high interest rate policy is con-
stricting consumer demand.
In retailing, there was a

slight pick-up in sales growth
in August after July when
sales were virtually stagnant
compared with July last year.
Wholesalers, however, reported
their lowest rate of sales

growth since 1984
Mr Nigel Whittaker, chair-

man of the CBI distributive

trades panel, said the slow
sales growth in the wholesale

sector last month showed that

“restrained consumer spending
is now beginning to spread
throughout the economy.”
The recovery in August

retail sales was limited to gro-

cers, specialist food outlets and
clothing stores, he said. The
sharp slow-down in the hous-
ing market had restricted

demand for such “big ticket”

items as carpets, furniture and
electrical equipment and
do-it-yourself goods.

Mr Whittaker said the latest

survey showed “a significant
fell of confidence" among com-
panies polled compared with
.last summer when consumer
demand was at its peak. He did

not believe that the revival of

retail sales in August marked a
bottoming out of adverse busi-

ness conditions In the distribu-

tive trades sector. He predicted

difficult conditions for many
retailers for 15 months.
The survey found that retail-

ers and wholesalers are less

optimistic about business in
the next three months than at
any time since the survey was
started in 1983 despite expecta-

tions of some recovery in sales

this month.
Slower demand growth is

combining with increased costs

for wages and rents to squeeze
profit margins. Some retailers

are suffering because increased
floor space ordered during the

S
eriod of strong consumer
eraand is now corning on

stream at a time of slower
demand growth.

TUC backs Labour defence stand
THE opposition Labour Party
leadership’s attempt to switch
from a unilateralist to a multi-
1»tpw>]jrf Tmrfpar Hieimiamiwt
policy received further encour-
agement yesterday when
Trades Union Congress in
Blackpool passed a motion in
line with the r.hangp
The motion, which sup-

ported involvement in multilat-
eral and bilateral peace Initia-

tives, was passed by 484m to
2.79m votes against opposition
from both lftft-and right-wing

nrrirwyf

Despite the apposition led by
the Amalgamated Engineering
Union and the Transport and
General Workers’ Union, the
vote confirms the likelihood of
a revised defence policy being
approved at the Labour confer-
ence next month.
The composite motion call-

ing for the Government to
“implement unilateral initia-

tives as speedily as possible"
was proposed by the general
tw»1mii«al iwinw tmd National

fTnmmunications Union.
Both are committed to uni-

lateral nuclear disarmament,
and Mr Doug Hoyle, MSP presi-

dent, later said the union
would be voting for a stricter

form of unilateralism at the
Labour conference.
9 THE health union Cohse
has started talks with the pub-
lic services unions Nupe and
Nalgo on a merger that would
create the biggest British
union. The talks are expected
to take several years.
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Electricity

industry

trading plan
By Maurice Samuelson

THE TWO SIDES of the
electricity industry have
finally agreed on a system of

trading which, they say, will

remove the growing threat to
the Government’s privatisa-

tion timetable.
They want to replace the

idea of a pure spot market In

electricity, which they regard
as hopelessly unworkable,
with a blend of short term
trading and long term con-
tracts which will also allow
new competitors to enter the
market.
The four-page document,

delivered to Mr John Wake-
ham, Energy Secretary, also
proposes a compromise on how
much of the large industrial
market could be supplied
directly by the generating
companies rather than the suc-

cessors of the area boards
which supply it at present.
The deadlock on this issue

has been the principal cause of
the probable slippage in the
privatisation timetable.
The proposals come from the

12 area distribution companies
of England and Wales and
National Power and Power-
Gen, which will take over the
power stations of the Central
Electricity Generating Board.

Lloyd’s: prominent on Londons skyline

prominent in Britain’s economy.
ml Last yeai; Lloyd's brought nearly

£1.000 million of invisible earnings into the

United Kingdom - the country’s biggest

smgle’conmbucor:
'

’-I
‘ -• -

1 ,,’

mi Lloyd's generated a pre-tax profitof

£649 million for its members in 1986, che last

year reported under its three year accounting

system.

wm Lloyd s capacity to underwrite

insurance risks has risen from £3,000 million

in 1979 to almost £11,000 million this year;

provided by 31,329 members of Lloyd’s.

wm Three quarters ofLloyd’s business

originates overseas.

wm Lloyd’s supports innovation in

industry and technology, from the Channel

Tunnel to commercial

satellites, and social

projects with Business

in the Community.

m One in seven of the cars on Britain's

roads is insured by Lloyd’s.

Overall an excellent record but, more

importantly, proof chat underwriting expertise,

innovation and long experience of a world-

wide market can still bring rewards ro Lloyd's

of London, to its mem-

bers and customers and -

albeit invisibly - to the

community at large.

For a copy of Lloyd's Global Report and Accounts at 31 December 1988 please write to Lloyd s of London Press. Shcepen Place. Colchester. Essex C03 3LR or collect one from

Lloyd’s Public Affairs Dept, Information Office. Lower Ground Floor. Lloyd’s of London. One Lime Street. London EC3M 7HA.
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MANAGEMENT

|
he offices of Hugo
Boss near Stuttgart

are everything one
would expect from the

model of a modern clothing
company. The walls are white.

The desks are black. The only
splash of colour comes from
the abstract expressionist oil

paintings on the walls.

The only incongruous touch
is the picture of a factory lean-

ing against one of the office

walls. The factory is owned by
Joseph & Feiss at Columbus,
Ohio, in the US. It is one of the
enormous industrial edifices
erected many years ago to
accommodate thousands of
workers and an elaborate pro-

duction process.
The contrast between the

two companies could scarcely

be more marked. Boss is one of
the new generation of West
German clothing companies
that have used sharp design
and a sophisticated system of
subcontracting to make their

mark on the international
marketplace. Joseph is typical

of the old guard of North
American manufacturers that

make all their products
in-house and rarely sell outside
the US.

Earlier this year Hugo Boss
bought Joseph & Feiss as a
base in the US. It is now
starting to reorganise the fac-

tory to match its own stan-
dards of quality and efficiency

in men’s wear production.
Clothing is not a sophisti-

cated industry. In recent years
certain parts of the production
process, such as cutting cloth,

have been automated, but it is

still largely labour-intensive.

The most important part of the
process - garment assembly,
or stitching, - is still executed
by people poring over sewing
machines.
The labour-intensive nature

of the clothing industry means
that companies in emerging
economies, with low labour
costs, almost always have a
competitive advantage over
established manufacturers in
the developed world.

As a result, the chief chal-

lenge for the established manu-
facturers has been to battle to

become competitive against
the emerging companies in the
Far East The successful cloth-

ing companies have been those
that have either found a way of
differentiating their products
from those of their low cost

competitors - through design
or quality - or that have
organised production so effi-

ciently that they have eroded
the cost advantage of the Far
East. The most successful com-
panies have been those that
have achieved both.
Hugo Boss, like its fellow

Clothing manufacture

A structure suited to quality
Alice Rawsthorn explains Hugo Boss’s strategic use of subcontracting' to maintain standards and flexibility-

The story of Hugo Boss begins in die

early 1920s when the eponymous
founder started a small workwear fac-

tory in the tiny (own of Metafngen,

near Stuttgart in West Germany.
During the Second World War the

factory switched production to make
military uniforms. In the post-war
years it used its new-found tailoring

techniques to make men’s suits. But K

West German clothing compa-
nies SteHmann. Jfl Sander sod
Escada, realised long ago that
the high cost of West German
labour left it with no hope of
competing on cost against file

emerging producers.
The West Germans in gen-

eral have overcome the “differ-

entiation'’ problem by concen-
trating on the upper-to-middle
market for contemporary clas-

sic clothing. The Boss solution
is to introduce sharply styled

suits, in Italian fabrics, which
are less extreme in design and
less expensive than those of
other designers such as Giorgio
Armani
But the West Germans have

also developed highly efficient

systems of production. Given
that so large a part of clothing
production is in the labour-in-

tensive area of stitching - and
there is little scope for automa-
tion in this area - the most
efficient companies concen-
trate investment in all the
other areas of production to
ensure that their machinists’
time is used effectively.
Boss has been automating

the production process at its

main factory in Metzingen,
near Stuttgart, since the 1970s.

This year it completed a pro-

gramme of fully automating its

systems for storing raw materi-

als and shipping the garments.

ft has also introduced com-
puter-aided design and pattern

planning to speed up the pro-

cess of designing garments and
preparing for production. Boss
is now installing a computer-
ised cloth-cutting system to

ensure that the cloth is cut as
accurately as possible, thereby
minimising waste.

Boss, like most of the other
large West German clothing
companies, has also developed
a system of subcontracting pro-

duction to other manufactur-
ers. Usually, subcontracting
involves one company commis-
sioning production from
another; the advantage to the
company is that it can increase

was only in Bio late 1980s — when
Jochen and Uwa Holy, grandsons of

the founder. Joined the family busi-

ness — that the company started to

concentrate on suits rather than worts-

wear. The- Holy brothers realised

there was a market for the sort of

sharply styled suits they wanted to

wear themselves. Initially they con-

centrated on selling within West Ger-

many, but In the early 1970a they
started to export to other countries.

Boss expanded rapfcfiy; tv 1980 Hs
sales sinpassed OMlOOm (£33jn). ft

then began to diversify Into other
products. Men’s suits still form Bib
bulk, but the brand now Includes
sportswear, shoes and aftershave.

.

By the One It went public In 1885,

Boss coaid ctabn talas of DMSOOm.

Hugo Boss has Introduced computer-aided design and pattern planning

output without incurring extra
overheads. The disadvantage is

that it runs the risk of losing

control over the quality of its

merchandise. Boss ha» devel-

oped a rigorous system of qual-

ity management to overcome
this problem.

Its subcontracting system is

co-ordinated from Metzingen.
As well as the factory there.

Boss owns a smaller plant a
few kilometres away and some
plants around Wurzburg in
central Germany. The rest of
its merchandise is sourced
from subcontractors in Ger-
many, Italy, Greece and Mauri-
tius.

The subcontractors are cho-
sen because of their expertise

in different areas of clothing
production. Some specialise in
making formal wear, like tuxe-

dos. Others make less struc-

tured linen softs, sports clothes

or knitwear.

Boss has a team of about 15
people at Metzingen who are

employed solely to decide
.
darda.. The company often

which subcontractors should-A sends a quality manager to
he used, according to their dif-

ferent skills »nd manufactur-
ing capacity. They also assess

the logistics of sending mer-
chandise from one country to .i

another. There are restrictions,
'

for example, on importing into

the US from some of these
countries. •"

;

All the preparation for the
collections - from design to a

the ordering of raw materials
- is executed at Metzingen.
Fabrics triTnmfngg such as. : -

buttons and labels, are ordered
centrally. When they arrive at
Metzingen they are checked to

work on a permanent bass at

the larger subcontractors,
while smaller suppliers will

receive regular visits.

The quality managers check
everything from the position-

ing of buttons to whether the
fintuhad garments are pressed
property. They also make sure:

that the subcontractors*
machinery Is maintained prop-
erly.

. When the garments are com-
pleted, they are sent back to

Metzingen where the quality
controllers check them - all

over again — to ensure that

ensure that the quality and ... they meet Boss standards. The
quantity is correct They are

then dispatched, together with,

the patterns, to the relevant
subcontractors.
Boss employs a team of more

than 20 quality managers who
travel around the world ' to
ensure that the subcontractors
are meeting its quality stan-

garments are then dispatched

to retailers by the automated
shipping system.
The subcontracting system

has been structured to ensure
that the quality ofaHugo Boss
garment will he exactly the
same no matter where it was
made, ft alSO enables Boss to

Last year It- made not profits of

DM33tu on turnover of DM596m.
Boss now .

salts in’ North America
and 8m Far East; as wail as across
'Europe. It has ostobttshed Joint manu-
facturing ventures in -Brazil and Aus-
tralia and a <fl*trfbutkm company in

France. In January it Slrangftened **
position in the US bylxiylng Jcwiph A
Fates.-

be more flexible in the compo-
sition of its ^collections. As
men's wear -styles' change -
from loose Bnen suits one sea-

son, io atebrestylised look for

the next '—.'-Boss- simply
switches' its subcontractors to

the new trend
By subcontracting Boss has

boosted its output without ,

incurring hefty investment
costs and

. straining 'Cashflow.

This has helped enormously in'

enabling - it to build up the
export sales business that pro-
vided 40 per cent of its

DM566m (£195m) turnover in
1988 and should provide more
Sum half its year.

Initially Boss concentrated
its export activities on the rest
of Europe.Bot in recent years
the North' American market
has 1 become increasingly
important ft .started to sell to
tbe TJS, through an agent. In
1977 and set up a distribution

company in New York, headed
by Barry Wlshnow in 1986.

Hugo Bose sales in the US
have since risen rapidly
thanka - in part, tO its USB Of
product placement in TV series

such as Miami Vice and LA
Law. This year the US is expec-
ted to overtake France as its

biggest export market-
But Bobs had become con-

cerned about the long-term
security of its US sales. The
fluctuation of the dollar
against the. deutschmarfc on
-tiie foreign grt-hwngp. markets
WigvKgrnprtng-. profitability

of ite US sales.

. Similarly the cost of ship-
ping merchandise to the US
from Europe, combined with
import ihiHpgj meant that the
eventual prices of. some stan-

dard products such as shirts

and T-shirts - woe too high

in the US. . : v
Boss was also concerned that

the tide of protectionist senti-

ment In the :US — where the
textile,industry has staged sev-

eral, so far unsuccessful, lob-

bies for .Import restraints -
could restrict imports of Euro-

pean clothing hi the flrtuw-

So fiie company decided that

it needed a manufacturingbase

in the US. In January it

acquired 75 P® cent of Joseph

& Feiss, one of the oldest estab-

lished US men’s wear manufac-

turers with labels such as

CrieketeerandBaracuta. Wish-

^Tthehaad of its US diste-

bution business, bought the

jamming 25 per cent'" _•/_
Whereas Boss is structured,

as . a' flexible • manufacturing
and sourcing business, Joseph
hatiHion aft its own manufac-

turing. The contrast, between
the two companies is illus-

trated by the feet that Boss,

with its subcontracting system,:
rawrtw faflips of £i95m with, a
workforce of 1,800 last yw
while Joseph made £300m with

a workforce of 2J000.

Boss is determlned not to

impose its -own structure and
systems on Joseph. “We'
bought th& business because
we have to think more interna-

tiobaUy and to have access, to

American know-how,* says
Jocben Holy, a grandson ofthe

founder who now runs- the
company with his brother Uwe.
“Changes will -be made but we
will move slowly." .

:
.; r

'

Holy hopes that the Joseph
management team wiU learn
lessons from Boss, but - will

choose, what to implement
rather than being told to do so
by West Germany. Teams from
Ohio have already visited the

Metzingen plant and Bote has
sent its own West German
.employees^toJIpsephL /Ji

fabric buying,' but lie.

team will put it In touch with
its suppliers in Italy. - • 4 —

. .

.
‘ Barry Wishnow has become'
president of the US subsidiary:

.

The Holy brothers go to the.US-
every' month for - board- meet-
ings. •*..

The first new initiative for

Joseph will he a new collection

of Hugu Bogs business suits,

designed for the US market,
which will be introduced this

autumn. The new collection

will not only be devised to

appeal to American taste but,

by being manufactured in toe
- us; the -suits:, will ‘ retallfor
around $56tf to $665 each,*

ratoer^than $700 .tf .shipped
-

. from Europe.
The first collection will he

produced at Joseph’s existing,

plant if .lt Is hot successful,

Boss may consider opening a
hew unit to its own specifica-

tions at Columbus. “We.will
see how ft goes,** .says Jochen
Holy.' “Maybe we will have:to
chaiige things in the future,

but toe decisions' must
.
be

: made in
- the US. We are not

going to force changeon
. them.1

*
.

.

Business ^7^ :-

courses . .

Company-wide ;
v quality

Improvement,'Berkshire, Octo-

ber 16—18. Fee; £605-> VAT.
Details from The Cotiforeoce

Manager, David; .Hr*"*4"-*

Associate, .
13/14- ‘1

Parade, High Sfrna_
Berkshlre SL5 the.

28712. FaX 0990 2586R*
^

ffmwflH resource* and.'the
future of work, bandom Octo-

ber 18-19. Fee: £650 .+. VAT.
Details from Intro UK, TO,Bell

Street, HenUy-oit-Thames,
Oxfordshire,. RG9 2BN. -Tel:

0491 410 222. Fax 0491410 266.

Technical writing.^London.
November 23-24. Fee: ^£54sr>
VAT. Details from The Infotna-

tics-Besource Gentry 2:^The

Chapel. Royal Victoria' Patri-

otic Building, Fttzhugh Grove,

London SW18 3SK, TeC,^S71

2546. Fax 871 386K

Management skills for women,
London. November 13-14. Fee:

£545+ VAT. Details from Man-
adnock International, 2 The
Chapel, Royal Victoria patri-

otic Building, fitzhugh Gfwe,
London SW18 3SX- Tehul-871

2546- Fax: 871 3866.
'

The marketing superstars,

London. November 27 and 28.

Fee: £592.25. Details- from
Nicholas van Zanten, MeetThe
Press," 91 Regent Street- Lon-
don W1R 7T& Tel:. 01-437^6124:

life new Companies Atejt&OT
conference London. November
8,-Fee: £205 (£215 after Septem-

ber 20). Details from' ToHey
Publishing Co, Conference
Department, Freepost, Tolley
House, 2 Addiscombe Road,
Croydon, . Surrey CR9 9EA.
TeiLOl-680 5682. Fax 01-666 3155.

Optimising growth in indus-

trial markets," Manchester.
November 23. Fee: £245 .' +
•VAT. Details from Marketing
Improvements Learning Lim-
ited, FREEPOST, 17 Ulster.Ter-

race, Outer Circle, Regents
Paujk, London t-IWl..

.

:

s

Manufacturing strategy and
success; London. November 10.

Fee: £276; todivithial/assodate

'members £218-50; corporate
members £189.75. Details, from
The .Strategic Planning Soci-

ety, 17 Portend Place, London
WINW. Tftfc 0L636 7737.

~

Keeping the fexmanat bay.
London. October 18- Fee:; £276.

Driaite fromThe Overseas.Tax-
ation Company, 14 WestSmith-
field, London . EClA SHY.
TeL*01-248 1212. ext 4414.

As Britain’s roads become more congested by the day, FT writers assess the problem of developing an efficient nifrastitrettire

-it *«' 7 ' - -
''
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B ritain's roads are grinding to
a halt After years of inac-

tion and underspending,
even the British Government now
accepts that radical solutions are
needed.
But what can be done? The Con-

federation of British Industry esti-

mates that congestion is costingUK
companies £15bn a year. Backed by
the British Roads Federation, it has
demanded a huge road building
programme.
The Government has responded

to growing concern by doubling the
roads construction programme to

£12bn and announcing public trans-

port projects for London worth
£4-5bn.

Will this help? The Institution of
Civil Engineers (ICE) says the
infrastructure is so antiquated that
rising demand will continue to out-
strip any increases in capacity.

Attempts to solve congestion by
increasing capacity tend to hit two
problems. The first is that demand
often rises more quickly than new
capacity can be provided, partly
because of long lead times for
transport projects.

Towards a smoother ride through the bottleneck
The second is that transport

infrastructure projects provoke
widespread public resistance. For
example, tentative Government
proposals for new roads in four
London choke spots have proved
deeply unpopular with local resi-

dents.
There are alternatives. One is to

reduce demand by Increasing taxa-

tion on vehicles and fueL More rad-

ically, governments could restrict

access to congested areas by setting
charges covering either defined
areas or specific routes. This
approach has already bem tried in
Hong Kong, using automatic
vehicle identification technology.
The Hong Kong system used

inductive loops buried under the
surface of roads in the centre of the
colony. These particular loops iden-

tified “electronic number plates”
welded on to vehicles, and trans-

mitted details of the cars* move-
ments to a central computer.

The technology worked, but the
system was dropped because of
public opposition, largely on civil

liberties grounds because individ-

ual movements could be identified.

A more politically acceptable
way of attacking congestion is to
squeeze more capacity out of the
gristing infrastructure, ’fids can be
done through traffic management
systems (IMS), which adapt traffic

signals to prevailing conditions,

and by Increasing the flow of infor-

mation to drivers, enabling them to
avoid trouble spots.

TMS systems are operated in sev-

eral big cities in Europe and North
Aw*«>rW»a. They help to optimise the
flow of traffic by feeding inform*-
tion gathered through inductive
loops to traffic light systems.

The most interesting develop-
ment, however, is in information
systems, especially those which
offer detailed route guidance.
Research on these systems has

been going on for a decade in sev-

eral countries, notably Japan, the.

US, West Germany and the UK. The
fastest progress has been, made in
West Germany, where ah experi-

mental system Is operating in Ber-
lin (see accompanying article), and
the UK, where the General Electric

Company has been awarded a
licence to operate a pitot system in
central London.
Both systems work in the same

way: the driver enters Ms destina-
tion on a keypad, probably using
postcodes, and visual and spoken
route guidance directions are given
at junctions.
The navigating us dime by an in-

car computer which receives Infor-

mation on traffic conditions
through infra-red signals from
roadside beacons, usually mounted
on traffic lights. The big develop-
ment is that the system is dynamic
- the in-car computer feeds a cen-
tral computer with information on

how long it takes to pass between
beacons, and the central computer
passes cm the information to aH in-

car units, which navigate accord-
ingly.

The award of the UK licence to
GEC was paradoxical, since the
British system, known as Auto-
guide, reties partly on technology
developed by Siemens in West Gov
many. Slmiww had tweknf a rival
consortium led- by Plessey, which
may be awarded a Second licence
for a further pilot scheme outside
London.

GEC says it followed the techno-
logical lead set by Siemens to help
develop a stngteworld standard for
route guidance systems, which will
help to maximise sales potential
An Anglo/French/West German
working party is drawing up
detailed specifications.

Initially, theLondon system wfil
he programmed with historical

data on trafficxondfthms, and wfll
rely on dedicated vehicles, driving
around the capital to provide the
central computer with up-to-date
information. But GEC says that the
dynamic element grows rapidly as
tiie number of users increases, and
optimum capability is achieved
when two-thirds of vehicles are fit-

ted with in-car computers. ;

Mike Chandfery inanagftig direct

tor of GECTs Antoguide and Traffic
Automation subsidiaries, says the
system will squeeze around ID per
cent extra capacity ^out of:

existing
roads when it is -frilly operational
in 1992.

But route guidance systems pres-
ent governments with a number of
trickr political problems. In the
UK,.Autognide' is being Recused as\
a purely commercial venture. Users
will pay around £250 fair the itecsr,
pnft, pins an annual subscription o#
£60 to £70 for a smart card to vaft-

date ths equipment. .

-

The privato sector iiaturo of toe
licence means that Antoguide -wfil
have to operatoas a discrete sys-
tem, unconnected with any other
traffic management arrangements
adopted by toe Government or
local authorities. .

.

The tedmology, toough. Is capa-
ble of.being adapted for several
.other purposes. It could be used to
, operate a road pricing system,. tat.

which MBs would he paid fay deduc-
tions from .the value of the. smart

rtvil liberties problams which crip-
pled fite Hong Kong experiment.
The system could also be linked to
traffic management systems by
•ustatg the -infiannattat ttiMUiltted

in-car units to optonlse traffic
bt sequences.
Yet neither of these appffcatkms

'• is. politically feasible unless the
.
system is -operated - fay a public

-

authority .which can combine toe
functions of: route^guidiuiGe, road
prfefetg traffic umigmiait '

.•V- Kevin Brown

J
urg Sparmann picks up a
small remote control
device, taps a few keys

and up comes our destination

on a small screen fixed above
the dashboard of a Volkswagen
minibus.
We are at West Berlin’s

Tegel airport and our goal is

the Congress Hall, 6.6 km
away. As we pass a set of traf-

fic lights, the single black
arrow on the screen becomes
three arrows, pointing left,

right and straight ahead. Some
60 metres later, only the one
pointing to the right remains.
“Rechte Fahrspur” (right lane),

says an assertive voice.

in the small rectangle next
to the arrow, several horizontal
bare appear to help with the
next manoeuvre. The picture
then changes to a circle of
small arrows and a new
instruction sounds: “Kreisver-
kehr, vierte Ausfahrt" (round-
about, fourth exit). After the
roundabout, the arrows revert

to their neutral three-headed
position and the rectangle, in
which the bars have gradually
disappeared, is empty.
We are in toe hands of the

Berlin Route Guidance and
Information System, or LISB
(Leit- and Informatioos-System
Berlin), which works by the
transmission of infra-red sig-

nals through beacons attached

to 230 of the city’s 1,200 traffic

lights. Co-ordinating it is a cen-

tral computer. “You never get
lost That’s the beauty of the

system,” says Sparmann. man-
aging director of SNV, a public

transport research and consul-

tancy group. SNV, independent

Beating the traffic by
remote control

. . si- t< ...

and non-profit making, has
links with federal, state and
local authorities, as well as
with industry.
SNV provides the scientific

back-up for USB, which began
in July thfc year. Half of the

cost of the DM 20m (£6.5m)
one-year project is bring met
by Siemens and Bosch, the
West German electronics com-
panies, and half by the Federal

Research Ministry and the city

of West Berlin. Siemens has
the leading industrial role,

having developed the concept

and the software, while Bosch
provides toe In-car screen dis-

play. The system is designed to

cover West Berlin’s 480 sq km.
Taking part are 700 vehicles;

altogether toe city has 750.000.

“You have to follow the sys-

tem and trust it," says Spar-

mann. "Sometimes, if you
know your way. you hesitate to

follow the directions. But the
system is usually right."

Nearing our destination, we
pass the old Reichstag (Parlia-

ment) building, not far from
the Berlin Wall, we turn right,

as the arrow indicates, and
come to the post-war Congress*
HalL The disembodied voice
tells us we have arrived: “Ztel-

gebiet erreicht" (target area
reached). If the voice proves
too tiresome, it can be
switched off. A gong-like noise
sounds whenever a visual
instruction is given.
Sparmann hopes that the

scheme will not only be made
permanent in West Berlin, but
also taken up elsewhere in
West Germany. With so many
vehicles on the roads - West
Berlin could have im by the
year 2000 - interest is increas-
ing in systems like USB. West
Germany already has around
30m cars for a population of
61m. Congestion, safety, pollu-
tion and energy-saving are
issues that loom for planners,
politicians, the motor industry
and toe public.

In such a car-conscious coun-
try as West Germany, these
matters are avidly discussed.
But West German roads are
also subjected to heavy cross-
border traffic. Simply expand-
ing the road network to accom-
modate the extra load would
not solve the problem.

. Romuald von Tomkewitsch,
the Siemens manager responsi-
ble for USB. says using radio,
car telephones or direct satel-
lite broadcasting to link cars

and computers in a guidance
system would be too complex
and costly. The advantage of
the traffic light network is that
the laying of new cables would
be virtually unnecessary, keep-
ing costs to a minimum.
Why infra-red signals rather

than induction loops or micro-
waves? Von Tomkewitsch says
they are less affected by fog,

snow or rain; a large amount of
data (40 kilobytes in less than

a second) can be sent; the
transmitters and receivers are
cheap to .make and easy to
install; and the rays can be
simply focused with lenses.

Tbeaim is to come up with a
system that can be installed in

a car for less than DM 1,000,

with toe screen set into toe
dashboard. At present, it takes

a day to retro-fit the guidance

device in a car at a cost of

around DM5,000.
Information about the state

of traffic -comes from the cars

involved in USB; these include
tarts

,
commercial vehicles and

rental cars, as well as private

ones; to provide a more com-
plete evaluation. Each ear’s

navigation computer has a
capacity of 64 kilobytes, which.

ultimately be doubled.

Once USB Is fully under
way, the vehicles will measure
and report both travel Hmeg
and waiting times at lights.

The timing
. of traffic light

changes will be continually
adapted to optimise the flow,
to the advantage of all drivers.

This so-called dynamic phase,
in which traffic information
will be updated with as many -

as Im routes being recomputed
every five minutes, wifi start

later this autumn.
To apply LISB over the

whole country, some i£,ooo
beacons would have to be
installed. At this stage, how-
ever, even the West Berlin
project’s future is not wholly
assured. It was approved under
the. Christian.Democrat city
government which was Voted
out in February. The new red-
green coalition of Social Demo-
crats and Greens needs to be

convinced of - toe ^scheme’s
worth, ,with radical- ecologists

conl&idii&'tbatit makes driv--

ing loo pleasaqt.

Sparmann hM a few arga-
ments up his-steeve, though.'
The USB (Mmpoter’s ifiTcrraa-

ttoa. about ib& state, ot -West •

Berta’s main soads - it does
not - cover small-presidential

ones -:-cbu2d So used frot un^r
to help

:
traffic-flows, butalao to

tgive/Jmsep prfority byfer bars
when necessary. Drivers could
also he induced to park tftrir
cars, .and use -'suburban,rail-
ways! Dangerous gooda’ could
be sent on routes-that avoided
bridges,- tunnels and built-up
areas, while road- haulage-effi-
ciency could be improved by
indicating the best routea^for
goods distribution. l
With roughly one per LOQO'-Of

'West Berlin’s vehicles fitted
.out'.With USB equipment;,inm
Tomkeiritsch and Spaamann
reckon adequate initial results

.
can:

.
be "obtained. -/'Rot-.' con-

stantly undated,traffic,jhftfeout-
;tion,-. a -higher propcatta will
be needed The SiemenS' ojhv
ager.h<^thatbetween:2& suki

.50 per cezrt of VeMcIes ih West -

Gernianywlffiie e$thppSdw&h
infrastructure-related, guidance
devices "within t'jio nexf '10

years. .’ '•

\
”'Fitting! -the

-

whote'gbtatry
with USB-type sysfeifr'.wufeld
cost- up: to". DM-50erit, von
Tomkewitsch estimates. Since
armind lftC SObn is spent' each
‘year in West Genhany mrtoad
fuel, a saving crfonlylfper baht
of this

'driving and amnnHi^r'balflc :

flows.Would mrWi' Bw mitt-nf

a country-wide sy&ehu Gtiter
Savings would be.'bh accBeht
and pollutfcdn costs/ .

' :
:

.
:

;

Systems sudi aa Anfrguldft
mm USB are hot a paiMceaLfor
toe worlds traffic, JUk

-

rton
can’t expect miracles,’* says
von Tpmkewitscfi/ But they

.

can ftam an effective part ofan.
overall trafficstrat^y.

:

AndrewFisher



POWERGEN AIMS TO

BE THE MOST COST-

EFFICIENT PRODUCER
OF ELECTRICITY IN

ENGLAND AND WALES.

BAR ONE.

As you may have heard, the Centra! Electricity Generating

Board is being replaced by competing generating businesses.

PowerGen will be one of them.

By investing in new technology and people, and byj

harnessing natural resources, we aim to produce the most

POWE RG E N

cost-efficient electricity in England and Wales, with one

monumental exception.

We also, however, aim to provide a supply that can be relied

on 24 hours a day, 365 days a year.

Rain or shine.

PowerCen is currently a division of the CE.G.B.



THE PROPERTY MARKET

TIMES FRIDAY SEPTEMBER& 1989

Paul Cheeseright
BRIAN CRAIG this week
finally laid down the reins of
control at Brookmonnt, now
absorbed into Ford Sellar Mor-
ris Properties after an agreed
£S4m bid. It has been a fast

and jolting ride since the plan
for the company was hatched
on the Monte Carlo promenade
over six years ago.
The factors behind Its

growth from nothing but some
seed capital are illustrative of

what can be done in a rising

market. Whether the same
thing raw be done In the late

1980s and early 1990s in differ-

ent property and stock market
conditions is not clear. Mr
Craig believes it can be
because the property market
always is full of individual
opportunities. But the stock
market might be less kind.
Brookmonnt floated on the

USM in January 1986 at I60p,

B eachmount is the
opposite of Brookmonnt
It is going for steady

growth based on the funds it

generates itself. It is not
Interested in a market
quotation: the directors want
to keep control and are
prepared to do without the
infusion of outside cash.

Founded in 1979 by Stephen
Minion, a former Wimpey
structural engineer, the
company entered into the

property development market
through housing. With a
mixture of luck and judgment
it left the residential market
at its peak.

on two contrasting business approaches

Joint ventures a key to asset growth
hit 795p in June 1987 at a time
when the market valued earn-
ings above assets, had a rights

issue at 650p. slumped to 355p

after the October 1987 crash
and was eventually taken out
at SOOp. But, by the time of the

sale, Broohmount had accumu-
lated net assets of £89m.
Looking back, it is evident

that the use of the joint ven-
ture and the scope it gave to

keep borrowings off the bal-

ance sheet were the triggers
for asset growth and for dou-
bling profits every year.

Joint ventures with Trafal-

gar House, both the parent
and the TroDope & Colls sub-
sidiary, and with Bine Circle,

let Brookmonnt secure large

properties which would other-

wise have been ontslde its

scope. And the minority inter-

est in largo properties, each

separately financed, provided
a profit flow.
The bigger partner gave pro-

tection so that, as Mr Craig

put it, the upside was greater
than the downside and "the
downside was always post-

poned by putting the financing

off the balance sheet.'" Fur-

ther, joint ventures “removed
the holding costs.”

Bat there was more to it

than that “The tie up with
Trafalgar and Blue Circle gave
ns a status we wouldn’t nave

otherwise. It put us into

contact with other compa-

nies,” said Mr Craig.

Certainly, until October
1987, the market devoured
news of deals and develop-

ments. Any excuse seemed
good enough to mark up share

prices. “We saw the share
price go up 20p when we made

an announcement about Blue

Circle,” noted Mr Craig.

Bat the very factors which
speeded growth complicated

the disposal of the company.
The march towards disposal

started last year when Mr
Craig’s two other founder'

directors, Jack Wilton and
Harry Sproule, "both Northern
Irish businessmen, decided
they wanted to sell their
stakes. To realise the value of

their investment it became
necessary to sell the whole
company.

Bat the joint ventures made
this a complicated task. Any
potential buyer would want to
examine In detail the likely
benefits an|1 liabilities — as

Arlington Securities found
when It was in negotiation
with British Aerospace. And
the matter was made more
complex by Brookmonnt’s
ownership of Wright Oliphant,
chartered surveyors - an.
interest that likely buyers
thought sat oddly with the rest

- of the group.

Indeed^ the dead with Ford
Sellar Morris was unlocked by

two moves. First was Trafal-

gar House’s willingness to buy
out the minority Brookmonnt
stake In Trafalgar Brook-
mount, the vehicle for the
joint venture. Second was-the
willingness of Mr Wilton and
Mr Sproule to look after the

Northern Ireland property of
Brookmonnt In a Joint venture
with Ford Sellar Morris.

For property developers,

this is. the age of the agreed
takeover. “There is a lot of
money available for corporate
transactions,” observed Mr
Craig. That suited the early
shareholders of Brookmonnt,
but not those who bought the

-rights.

Spotting the site that suits BeachmountVstyle

Brookmount chWf auwcuHva Brian Craig

It concentrates now on
relatively small industrial and
office units in the western
corridor - Marlborough,
Bristol, Yate, Eynsham. It has
ventures in France and Spain.
It wants diversity.

“We are tiny, tiny now -
bat we have our foot on the
ladder,” said Mr Minion in his

headquarters at Langley,
Berkshire. Turnover this year
will be around £10m and
pre-tax profits about £750,000

with a substantial increase

next year as more
developments come on stream.

Its growth owes more to

spotting the right site and
putting the suitable

development on it than it does

Year to July 89
Quarter to July 89
Month of July 89

to financial wizardry. “If we
go out and buy something,
we're baying it with our own
money. We need the right kind
of return, there's no second
shot,” said Mr Minion.

Capital Growth (%)
-

That return is aminimnm
20 per centbased on today’s .

prices and, be added, “I won't
touch anything under that.

n

HlS eHminatinm of the
downside risk comes from

All Property

Source: invMrtnwM I

leaving the wiiwimiiTn to
chance. *Tve never bought
anything on the prospects cff

growth and Fm not about to .

start”

. The prospects of rental
growth an the scale which has
taken place over tiie last

couple of years are in any case
remote. While there are
enough people around to fill

new space, Mr Minion feels

a wind of change.
This is apparent in the

attitude ofthe banka which

'were throwing money around:

for three years and until six
, .

. months ago were-ringing hint
'

up regularly offering,hhn
finance. That has.allstopped
arid tending paBoes are both
more cautions and mare,
erratic;-

“ ' 1

:
-

Benchmount has dealt -

consistently with three banka
- two of Which, a dearer and
a merchant Mr Minion will

:

not name, evidently change,
their lending rules almostrby

.

the week. This is not a matter
of the amountthey ^
expressedas a percentage of-

the land and construction cpsk
but ofthechaiges they want

to tack on to the loan. The' -

third bank is IJoyds, wbidy

.

hip- said, fias been consistent -
in its ^aproach. 7

The company will continue

as a property developer but v
is looking increasingly, at .:

.
projects which give cashflow

.

from their end-use. Thus it -J

has a nursing home on the

stocks and will retain a stake K.

in the operating company
when the bufidihg is £
completed. A similar technique

will be foHbwe^Wiib sports g
centres and-coeaitry clubs. £
Propertyis a base for other

activities.' .

'

We moved in
(To the property market, that is.)

1 — “

ii

Ml " . ?~; ; r^wuai
IB;/-'} :

sf'Sfsiiausurps
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NORTHWESTHOUSE

i'i
* * rasa*.' sis-..

'.V.
'

.;£? iSM

66CHELTERN STREET

Now we re movmg
on.

(To a new address, that is.)

Chartwell Land pic

66 Chiltern Street

London W1M 2AL
Tel: 01 224 5522

LAND
£138M bought, £140M sold in theproperty market in tbefirstyear.

\ o

0- _ rt.
L

'
6 0^^
X*' ^O 0

• Air Conditioned Headquarters Offiu

Blitting

Y* • 23.600 Sq.ft

V • Lease for Assignment

• Air CundiHmcd Headquarters Offiu

Butting

m 23.600 Sq.fL

• Lease for Assignment

AND PARTNERS

01-4991001
V*SnUOTON STREETU3NDONWOCBO

CANVEY ISLAND
ESSEX

OF INTEREST TO OCCUPIERS, DEVELOPERS
AND INVESTORS

INDUSTRIAL PREMISES
47,095 SQ. FT.

ON 3.5 ACRES
CONSIDERABLE DEVELOPMENT POTENTIAL

MAY BE SUITABLE FOR ALTERNATIVE USES
SUBJECT TO PLANNING CONSENT

FREEHOLD FOR SALE
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ALEXANDER HOUSE, 85 FRAMPTON STREET, LONDON, NW8
newly Completed office development

15,40&sq
;ft. Freehold For Sale

Features indude:

On-site Barking

PassengerLift

Marble Lined Entrance Hall

Vacant Possession

ALL ENQUIRIES TO: TEL 0481-26347
FAX 0481 713979

Uxbridge/Hayes Area

13,000 sq ft

New Office Development
Pre-sale or Pre-letting Enquiries Invited

Write to Box T6716. Financial Times,
One Southwark Bridge, London SE1 9HL

LONGMAN'S BILLPOSTING LIMITED
Peat Marwick McLintock has been retained to act for the
vendors in the proposed sale of the above company and
certain related assets including:

—

30 COMMERCIAL INVESTMENTS

18 RESIDENTIAL INVESTMENTS
40 FREEHOLD SITES
(many with development potential)

Producing about £173,000 p.a.X.

Producing about £60,000 p.a.X.

Producing about £6,500 p.a~x.

380 BILL POSTING PANELS (Including 210 48-sheet panels)

Enquiries in respect of the sale are invited from principals and agents fornamed
clients only and should be made in the first instance to S.Whitton or H.Williams at

Healey & Baker, who are the company's property advisers.

Healey& Bakes?

1-6299292

The contents of this statement have been approved for the purposes of Section 57
of the. Financial Services Act by Peat Marwick McLintock which is authorised by the

Institute of Chartered Accountants In England & Wales to carry on investment

business.

FREEHOLD OFFICE
DEVELOPMENT

REFURBISHMENT
;

. v . Off Baker Street -
.

.

“ 6,50^sqit.

Details from Box T6711, Financial Tiroes,

One Southwark Bridge, LopdpnjSEl 9HL

RAINHAM,
Essex
Nr to A13

WAREHOUSE
80,000 sq ft

TO LET
RING £ CO
01493 4933

KNIGHTSBRIDGE

“PRIME LOCATION”
OFFICE SPACETO LET
WITH SHOP FRONTAGE

AND SHARED .!

FACILITIES

PLEASE CALL
01 3520113

FOR SALE
Property of 40.000 square

metre* in Lbe hilts behind Nice
less than 30 minutes from Nice
International Airport with two
gristing houses tone ready for

habitation) phtsPlaonfaMr-
Permission for A Camping Site

to include 20 Mobile Homes, 30

Caravans, and 70 Tenis.

Far bather lafcnwtlw FAX
Moa*C0 934XU&43,

MANCHESTER
For Sale

by Tender
One acre immediate development
opportunity with planning consent

for offices/mixed use/hotet,

Apply to Ref PJS/CHHM

LAMBERT SMITH HAMPTON
- CONSULTANT SURVEYORS a VALUtRS

79 Mostey Street Mandwster M2 SP
,061-228 6411

NEWCORPORATE
.. HEADQUARTERS
- OFFICE BUILDING
% MILE BANK OF

ENGLAND
40,000 square feet

EXTREMELY
COMPETITIVE TERMS

. Writs BotT67I3,Fmawaal Tim,
One Sourirwsrk Bridge,

LONDON. SE! 9HL

QUALITY
EXECUTIVE
OFFICES

City of London - EC2
Fully furnished &

.. serviced.

Immediate, occupation

Tel: 01-588 2853

200 Acres of land

suitable for Golf
Course. Excellent
motorway & road
access. Within 10 miles
of Severn Bridge.

Write Boat WOO, Financial

Tim—, One Southwark
Bridge, LONDON. 8£1 9HL

M27 SOUTHAMPTON
WAREHOpSE/OEFTCE COMPLEX

.« .. .......

130,000 SQiFT ON 10 ACRES SUIT
OWNER OCCUPIER/DEVELOPER

PRINCIPALS ONLY
WRITE BOX TC712, FINANCIAL TIMES, ONE
SOUTHWARK BRIDGE, LONDON, SE1 9HL

Enterprise Zone Developments

100% TAX RELIEF
FOR INDIVIDUALSAND COMPANIES

100% tBAsare available on
industrialandcommercial properties In Enterprise Zones

Prices rangefromE25,000toover El mHllon
Conocc Clan<J Hobson

E2DProportvGroupPta.Wodcl Trade Centre. London pi SUN Tel: 01 -480751

3

Enterprise Zone Developments

Douglas, I.OJML

PRIME OFFICES

FREEHOLD

;’>=;» v

ii

'’POTENTIAL FOR

10,000 SQ.FT.

I Chrystals jjpRoyai

0624 23778

051-2368732

NEW
CORPORATE

HEADQUARTERS

OFFICE

BUILDING

\ MILE BANK OF ENGLAND
40,000 square f—

t

EXTREMELY COMPETITIVE
TERMS

Write Box T6707,
Financial Times,

One Southwark Bridge,

LONDON. SE1 9HL

INTERNATIONAL PROPERTY

THROGMORTON
BUSINESS
r.CENTRE

Superior serviced offices, fully

furnished, 24hr security,
_

" mimwIiiHK occupation, 2 nrimi

from' Bank underground & easy

access 10 all City Main liner

Stations. For further

• Telephone; 01-606 1771

SPECTACULAR BRIGHT
SPLIT LEVEL STUDIOS
NOTTING HIU. CATE W»1

1.520 *qJL
FOR. SALE FREEHOLD

BOSTON GILMORE
01-846 8081

•South Cheshire
•Qosc to motor and rail link

•Prime Industrial Site of np to

six acres.

•Design and build for owner
occupiers
•40-100,000 square feet

•Principals only

- AH nqnirlcs Write Box T6718,

(feudal Times, One Sondnwrfc
Bridge, Lo—m.SE19HL

TOWN
CENTRE SITE,

Lancashire potential 2500
sq M offices £450k

Fax 051 526 6885

FOR £10 YOU COULD HAVE
A FOOT IN

THE FRENCH MARKET!
A major British Electronics company has 4,000 sq. ft. of prime

office ami commercial space which is surplus fa requirement. The

location is ROSNY SOUS BOIS, just minutes from Paris Charles de

Gaulle airport with excellent access ta major motorways. The rental

is just £40,000 pa { £10 sq. ft. ). For further details contact Michael

Kerstein, Euro CeUular Ltd. on 01-346 3446.

INTERNATIONAL PROPERTY

FOR SALE
WESTERN AUSTRALIAmmm
• 2 Farms — 5231 ha.

• Well situated.

• Capital Gain.

• Leaseback •

'to vendor -

EUROPE AFTER 1992
Commercial property - Munich/

South Bavaria
Munich property company offers sites for business

expansion in this fast-growing crossroads area. 1,000 -

10,000 -sq-m, All local negotiations handled.

Write Planungsburo h. ohhvein, Neherstrasse 5, 8000

Munich 80, FRG or phone Munich 64 72 87 for data.

AUCTION
September 22. Hotel Pwra. New Cdy

9 Properties

for Investment or
Development

rmUuIM LakaPlacM

AT AUCTION

RETAILSHOPPING
CENTERS

HOUSTON, TX. USA
Principals offer opportunity for panici-

potion hi profitable ihopplnp ccnier,

nil Kcund return on investment, High

asset appreciation. For photo* oud
twills comm lctcruco S.A. 20, Fnm-

icrm Avenue. MOO Loenno. Switzerland.

FAX 0O4I9I-2J3325, or FAX;
201-478-2106 UAA.

For retirement reasons. Owner
or 5000 sqjn. commercial area

in completed building is

looking for a buyer for

shopping center right in the

center of Torremolinos/South

Spain {public parking in the
building). Saie price 50%
below estimated value.

Please make offers to Box
T67IS, Financial Times,One
Southwark Bridge, London

SE1 9HL

MOROCCO
Investment opportunity • resi*

dential and leisure resort on
Mcditerannean coast of
Morocco with full permission
Tor Hotels. Casino, Marina,
Goir Course and Commercial
Centre aa well as villas and
eparunems. Promoters seek
investors or outright sale.

Replies to
Michael Butler& Co. Solictors.

15 Bell Street, Reigale,
Smrev FLH2 7AD
Tel (0737) 222333.
Fa* (0737) 222285.

INTERNATIONAL PROPERTY

FOR SALE - OFFICE BUILDING
MUNICH CITY CENTER

Excdknl Location. Appro*. 20.000 Sq. MeJen for offices A shops, high rental fas. long

term IrtTr rriinN

Sdfing price DM 69.000.000.-

Sofc Agent: Tetta-Imnrobilkn. Gcrg-HD-LiDn-Slr^ss: 131. 3000 MuKfaen 82. W<jairouiy
Phone: 089/431964.
For- M9M3I9640

COMPANY NOTICES

ANGL0VAAL GROUP
CIQ3GNG OF TRANSFER NOOKS fgfA
AND REGISTERS OF UEMBERS

The transfer books and regiaera of member5 of ihe following companies fall of wftfcft are

incorporated in me Republic of South Africa) will be dosm for me period staled for me
purpose of determining those parsons entitled id attend tnc Annual General Meeting oi

members Iheraof. Permjai czetno « torator

Kama of rampenv

Aojiorad LMM
Gonscwutcd Mjcnnwi Lfwwd

EssMrn Tramnuf CenseMsed
Wnaa Lvntod

HanNMonenHin Gold Uawig
Company unwed

—r~iHT— *

(Weuon weal Unam

203 UgM Simas

Lonoon. WIR8ST

RogM OS/Oi'jSCdG

Period at Ctouigof tnratoi

Bowie ond Rsgrj«,rs cu Menfows

(Kin iiiy* msua««/
WK»

£ 10 NDVOT1D07

ROSW ttW54T8H* s- ti com,

Rag Ala 0> «<««. >.n Muxi

Reg. NO O&SXU&M 9-11 CKtoOur

RKfifto OLWWfCt 2t - 27 Ockoot

RegNO S5034I4W 5 11 CcW»r

Gy 0'Cc* of me Bonos
anclo- thaksvaal trustees limited

Lnnocn SOCKIMH
pul D J. Mams

QSopUntwr 198$

LLL INTERNATIONAL

INSURANCE INVESTORS

N.V.

NOTICE OF THE ANNUAL

GENERAL MEETING OF

SHAREHOLDERS

to be held on

September 29, 1983

To the sharoholders of

Ll.l. International Insurance

Investors N.V.

NOTICE IS HEREBV GIVEN foal the

Annual General Mooting of snarahoid*

era ol t.I.I. intamallonol liHuranoo

invasiois N.V. (foo ‘Company*/ wifi no

Itaid at Da Ruymmada 52. wmamstao,

Curacao, Nathartanos Antlllas. on Sap-

lamber 29. 1989 at 11:00 a.m.
NstharlonOa Antilles Unw for COrartdar-

big tha tallawtriB Aganda:

1) Consideration of the Report a) tha

Managing Board:

2) Consideration and approval of lha

profit and ion account tar the finan-

cial y«ar from January 1. 1988 id

Oecemaer si, 1988 and balance

sheet as at Decamoer 31. 1988:

3) The re alacMon of one class B Man-

aging Director,

4) The appointment ol a parson to tha

office envisaged by Article B (8) of

lha Articles of Incorporation;

5) Tha appointment ol an Independent

chartered accountant for tha audll of

foe awvdal statements tor foe year

ending December 31. 1989:

0} Tha transaction ol such other busi-

ness as may property coma baton
lha Moating.

Holders of bearers Oharas. In order to

aoerelsa Ihelr righto at aw Uaedng.

must saabHah toe* ownership of auch

shares in a manner aatlafactory to tha

Chairman of the Meeting. Neverthe-

laea. (hay may establish such
ownership by depositing ouch shares

(or a Canmcata at Deposit «t such
shares qaltatmtorv to lha Managing
Board!- at 4>* offices of J. Henry
Schrodor Wagg & Co. Umltad, 120

Cheapslde. London EC2V EDS.
England, against written receipt, nrt

later than flua days prior to foe dais of

lha Meeting and by producing this

receipt at the Meeting Shareholders

may bo represented at the Meeting by

written proxy empowered in a latter.

The 1988 sutfted financial statements

are available tor Inspection at the

Company's Registered Office. Da Ruy-

tarhade 82. Curacao, Netherlands
Antilles. Altarnadvaty, copies of tha

financial statements may be obtained

by writing to toe undersigned at P.O.

Bos t«J 2254, Hamilton HMJX. Ber-

muda.

By Order ol lha Managing Board

JULIAN E. ASHBY
Managing Director

Dated: August 31. 1969

LENREAD PUSUC LIMITED

COMPANY

Notice Is hereby given that Pie share
transfer books of foe company will be
doped on Thursday 28th September
1989 for me preparation of dividend
warrants.

By order of foe Board

H J Morris
Company Secretary

DAVIES & METCALFE pic

NOTICE IS GIVEN foal foe Transfer

Books of foe Company will be closed
from 18fo September 1989 ta 20in Sep-
tember ides both dates Inclusive

By Order of foe Board
R. ALLEN
Secretary

Injector Works
Romlley. Sfocxpon
Cneeiura SK6 3AE

THE ROYAL BANK OF CANADA
USS300.000000 Floetmg Rate Debenture

Molds due 2085

NOTICE IS HEREBY GIVEN that for the

interest period commencing 1 1th September
>989. foe notes will beer interest at the rate

of 9>r% per annum. The interest payable

on 1 1th December 1989 against couoon 1 5 win

be USS23.2239S& per USS1.000 nominal.
Agent Bank

ORION ROYAL BANK LIMITEO

GENERAL
APPOINTMENTS

FREIGHT/
SHIPPING
MANAGER

MONTE CARLO

Person with expert
knowledge of the
MARITIME FREIGHT
market and proven
negotiating abilities

required for Monte
Carlo. Salary package
negotiable. English
mother tongue;
knowledge of French
an advantage-
interested persons please
telephone urgently

Alwyn A. Smith,

(33) 93 50 16 47 (evenings -

(33) 93 30 15 78), or fax C.V.

to (33) 93 50 26 43.

The Financial Times
Commercial Property Survey

on

Property in

is to appear on

For further information

please contact

Tessa Taylor
on

01-873 3211

or your usual Financial
Times Representative.

FINANCIALTIMES
utorl t iuiiHiitMw(Hr(>
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ARTS

Arts
Week
F ISalSul MlTuI WITh

8 I 9 ilOl 11 1 12l 13i 14

THEATRE

London

The Merchant of Venice
(Phoenix). Dustin Hoffman’s Shy-
lock a sympathetic, semaphore-
gesturing alien in Peter Hall's
fine Venetian Renaissance pro-
duction. Geraldine James a
superb Portia (836 2294).

The Black Prince (Aldwych).
Ian McDiarmld gives the perfor-

mance of a lifetime in Iris Mur-
doch's distillation of her own
Hamlet novel. Witty black farce,

vitriolic and entertaining <838
&MM).
Anything Goes (Prince Edward).
Cole Porter's silly ocean-go-

ingl930s musical has four or five

marvellous songs and Elaine
Paige failing to emulate Ethel
Merman. Jerry Zaks's desper-
ately bright production comes
from the Lincoln Center in New
York and Is undemanding sum-
mertime fare (734 8951. cc 836
2428).

A Elea in Her Ear (Old Vic). Fey-

deau's farce in the John Mor-
timer translation spiritedly done
as German Expressionist night-

OPERA AND BALLET

London

Royal Opera. Covent Garden.
The season opens with Rigoletto,

in the underrated Nuria Espert
production first shown last year.

The cast Includes Ingvar Wlxell,

Leontina Vaduva and Jerry Had-
ley, and the conductor is Sian
Edwards.
English National Opera, Coli-

seum. The first new production

of the ENO season is A Masked
Bad. by the team (producer
David Alden. designer David
Fielding, conductor Mark Elder)

responsible for the company's
controversial Simon Boccanegra.

Arthur Davies, Janice Cairns,

Jonathan Summers and Linda
Finnie take the leading roles.

Further performances of the

unevenly sung revivals which
opened the season — The Magic
Flute, conducted by Lothar
Zagrosek, with Thomas Randle,
Cathryn Pope, Alan Opie and
John Connell; and Katya Kaba-
nova. conducted by Albert Rosen,
with Kathryn Harries. Pauline
Tinsley and Donald Adams.
Sadler’s WeQs Theatre. For six

performances the Theater Lud-
wigshafen (from Germany) and
the Academy ofAncient Music
join forces to present a “period-

instrument" production of Mas-

mare by Richard Jones and the

Quay Brothers, the directing

and design team on WNO's laoe

of Three Oranges. Jim Broadbent

leads good cast as the discom-

fited insurance manager and
his doppelganger, a drunken
hotel porter. An interesting,

enjoyable, unfairly derided exper-

iment (9® 7616, CC 240 7200).

Veterans Day (Ha/market).
Imperfect Donald Freed national-

istparanola play about three vet-

erans gathered to bump off the-

President partly redeemed by
fatrtnaHng duo of psychotic Viet-

nam hero Michael Gambon and
brightly accommodating Second
World War buddy Jack r^mmnn
(930 9832).

ML Butterfly (Shaftesbury).
Anthony Hopkins as the tortured

diplomatic hero in a Peter Shaf-
fer-style “spectacle of ideas'*

dressed up in John Dexter’s
superb production as a metaphor
of homosexual Ufa. The transves-

tite tragedy is less electrifying

than in New York; it is not very

good but worth seeing (379 5399).

Henceforward (Vaudeville). Mar-
tin Jarvis and Joanna van Gys-
eghem in bleakly funny and
experimental Alan Ayckbourn
comedy of future shock and
strained marriage. A tale of

obsession, computer music,
women as robots, gangs on the

streets and a tug-of-love. Ends
Sept 16 (836 9987, cc 741 9999).

Aspects of Love (Prince of

Wales). Andrew Lloyd Webber’s
latest is an intimate chamber
operetta derived from David Gar-

nett’s 1955 novella. Musically

interesting and well directed

by Trevor Nunn, a cast of

unknowns project the right sense

of sybaritic insouciance. A proba-

arfs Entfuhnaig cats dent SeraiL

The conductor is Christopher

Hogwood, and the singers

include Lynne Dawson, Marianne
Hirsti, and Douglas Johnson.

Vienna
Staateoper. Le Nozsx di Figaro

by Mozart Is conducted by Ivan
Fischer, with cast including Mar-
garet Price, Thomas Hampson
anH Horst Nitscbe. Lucia di Lam-
mermoor is conducted by Ion

Marin and sung by Edita Gruber-

ova. Georg Tichy and Peter Wim-
berger. FideKo Is conducted by
Vaclav Neumann and the cast

ind udft* Gwyneth Jones, Sons
Ghazarian and Jaroslav Stajnc.

La Boheme under Silvio Varviso,

is sung by Patricia Wise, Kurt
Rydl. Bojidor Nikolov.
Volksoper. The week's perfor-

mances include Em Walzer-

traum ,
Die lustige Witwe, My

Fair Lady, Eine Nacht in Vene-

dig, Tiefland. Don Giovanni and
Kiss me Kate.

Brussels

Theatre du Residence Palace.

The Marriage ofFigaro staged

by SteCano Giuliani. The Brussels

Festival Orchestra is conducted
by Robert Janssens with Marie-
Noelle de Callatay. Victor

Demaiffe, Isabelle Kabatu, Wer-
nerVan Mechelen, Sophie de *

ble hit (639 5972).

New York

Heidi Chronicles (Plymouth). _

Wendy Wassersteln’s award-win-

ning drama covering 20 years

in the life of a successful Amen-
can baby boomer goes from sup-

port for Eugene McCarthy s pres-

idential aspirations to electoral

ambitions in the 1980s, accompa-

nied by the musical flavour of

the period (239 6200).

Jerome Robbins' Broadway
(Imperial). Anyone attracted by
the notion of a three hours of
film trailer previews will adore

this compendium of Robbins'

directed and choreographed
plays of the past 40 years. Includ-

ing On the Town, West Side

Story and Gypsy. The lustre of

the credits is dimmed by the

brevity of each piece, with a con-

temporary crew of Broadway
aspirants who lack the multi-tal-

ents that inspired the heyday
of the musical.
Rumours (Broadhurst). Nell

Simon's latest comedy is a self-

conscious farce, with numerous
slamming doors and lots of mug-
ging but hollow humour that
miggps as often as it bits. Chris-

tine Baranski leads an ebull ient
cast in the inevitable but disap-

pointing hit

Les Misdrables (Broadway). The
magnificent spectacle of Victor

Hugo's majestic sweep of history

and pathos brings to Broadway
lessons in pageantry and drama
(239 6200).
Phantom of the Opera (Majestic).

Stuffed with Maria Bjomscm’s
glided sets. Phantom rocks with
Andrew Lloyd Webber’s haunt-

ing melodies in thia mega-trans-

Ttllesse.

Theatre Royal de la Monnaie.
The Monnaie Opera Company
in Verdi's Falstaff, staged by
Unis OasquaL conducted by Syl-

vain Cambreling with Jose Van
Dam (Falstaff) Laurence Dale
(Fenton). Ugo Benelli (Dr CaJus),

Diana Curry.

Berlin

Opera: Hebbel Theater. Monte-
zuma in Herbert Wemlcke'spred-
uction returns with Iris Verzml-

lion, Jane Gierlng, Gudrun
Sieber and Walton Graenroos.
Also three ballets, danced by
guests from the Munich G&rtner-

platztheater.

Opera. The successful new Aids
production by Jacques Karop-
stars Rosalind Plowright in the
title role, Livia BudaL LandoBar-
tolinl and is expertly conducted
by Bonn’s music director Dennis
Russell Davies.

Cologne

Opera. Jenufiz. in Harry Kupfer’s
production, is revived with
astrong cast led by Leonie Rysa-
nek-Gausmann. T.iwda Plech,

Guenter Neumann, Jean van
Ree, Alfred Kuhn, Tone Kruse

fer from London (239 6200),

Chicago

Driving Miss Daisy (Briar
Street). The touching relation^
ship between a dowager, played
in this production by Dorothy

Loudon, and her black chauffeur
exposes the changes in the South
over the past several decades
(348 400Q).
Steel Magnolias (Royal George).

Ann Francis and Marcia Rodd
play the leads in this view of
southern life from under the dry-
ers in a busy Halniwyilpg estab-
lishment (988 9000).

Washington
The Cocktail Hour (Eisenhower).
The original Broadway cast
including Nancy Marchand and
Keene Curtis bring in A. R. Gur-
ney’s Latest comedy of manners,
in which a writer asks his fami-
ly's permission to write about
them. Ends Sept 23. Kennedy
Center (254 3870).

Tokyo
Wnhniri

, Kabn&l-za. Both the
ll.00am and <L30pm perfor-
mances are mixed
this month. The highlight of the
evening show is undoubtedly
Cho no Michtyuki (The Butter-
flies' Journey), a gorgeous dance
piece about two lovers whose
transformation into butterflies
Is a symbol of death. Tickets can
be purchased for a single act
on the day ofthe performance
and the theatre provides informa-
tive EngUsh-langwagB pro-
grammes earphone commen-
tary (541 3131).

and conducted byJames Cordon,
Cologne’s new musk: director.
Also offered La Traviata with
Janice Hall, outstanding in the
title role, Fernando de la Mora.
Paolo Coni wBlHng Vila dfijint

and Erbngur Vigfusson.

NewYorfc
New York C3ty Opera. Along
with the last performances of
Leonard Bernstein's Candide
conducted by Stanley Silverman,
the season continues wtfh perfor-

mances of Die Zauberfldie con-
ducted by Scott Bergeson in Lofti

Ma&soori's production with Eli-

zabeth Hynes and Walter Mao-
Neil and R Barbiere di StuigUa
conducted by Sergiu Comissiona.
Lincoln CenterNew York State
Theatre (877 4700).

Tokyo
Pina Bausch. Tanztbeater Wup-
pertal. One of Europe’s leading
avant garde dance companies
presents Nelken (Carnation) cm
a stage strewn with thousands
of flowers. National Theatre
(Mon) (580 0031).

USSR State Ballet Sleeping
Beauty. Tokyo Banka Kaikan
(Tues, Wed) (235 1661).

Bayreuther Festepiele 1989:
Tannh&user conducted by Giu-
seppe StnopolL TokyoBunka-
mura (Tires) (477 3244).

EXHIBITIONS

Parte

Instttut du Monde Arabe.
Egypt-Egypt An exhibitionof
25 chef-d’oeuvres, including the
most recent finds, startswith

statues and basrehefs dating
from the midcQe-empire,contm-

ues with a golden crown of ft

high priest of Osiris withsome
dements cf Roman art and Cop-
tic icons and condudeswith
Islamic exhibits. L rue des
Fossee-Saint-Bernard (closed-
Mon). Ends Jan 14 (40518838).
The Louvre, The glass pyramid,

built by LM. Pel. the Smo-Ameri-
can architect, has opened to the
public as a dramatic entrance
to one of the world's most
famous museums. Erected as
a medieval fortress in ISM, the
Louvre later expanded into a
renaissance royal palace only
to be turned into a museum in
revolutionary 1793. Since then,
the moriPTTri«o»Hon of the muse-
um's infrastructure became a
matter of utmost urgency and
the pyramid’s centralising role
is an important step towards
the completion of the project
of the Grand Louvre planned
for 1995. It win involve the mov-
ing around of 800 of the exhibits,

but the three stars - the Mona
Lisa, the Victory of Samothrace
and the Venus de Hilo will

remain Hn«iy in place, Open
9am-6pm, Mon and Wed until
9.45pm, closed Tue.

Martigny
Fondutlim Ghm&dda. A Henry
Moore retrospective of some 50
sculptures, 80 drawings shown
in rotation and 60 engravings
is as impressive by the judicious
selection of exhibits, as by the
exceptional location for 12 of
the monumental statues in a
park with Alpine peaks as a
backdrop. There are family
groups, majestically reclining

feminine figures, the hieratic

couple of the King and Queen.
But moat of all. the works, be
they in bronze, marble or alabas-
ter, be they of vast proportions
or fitting into the palm of a hand,
area hymn to eternal mother-
hood. Ends NOV 19 (026-223978).

BaHlmm iilmTTr nmm fill pnr
traits ofBeethoven by the Ameri-

can pop artist Andy WarhoL In

addition to the Bonn Beethoven-

feat, an Andy Warhol exhibition

is taking place until October
i_The Bonn gallery owner Her-

mann Wuensche commissioned

.

Beethoven portraits from
Andy Warhol for Bonn’s 2jOQOth
anniversary. After a year of
intensive study of Beethoven,

he completed a series ofcoloured

graphic works before he died
last year. They, are based on the
urn original, by KJ. SHater, .

showing the composer aged 48.

opens with acoloured
of the Pope’s triumphal proces-

sion. immediately after Ma ffy
tion, alongside the edict which

condemned todeath the sup-

a section to himseit as doesKafr
f»r'flkv. with three fine worin.

grids October 20.

Secession. The highlight of the
next few;weeks will be the 100th

anniversary of the birth of Lud-

ph^r, ar^Stectanri craIUini.ni
who until recently had not been
appreciated by his fellow

'

countrymen. The indomitable
staff at the Secession, the won-
derfully renovated gallery where
Vienna’s and anti-estab-

lishment artists set up their

workshop at the turn of the cen-

tury, finally raised the funds
to this long overdue
gr-MhWnn wpda October 29 and
not to he missed.
The Technineties Museum.
Although not the most elegant
of Viennese museums, has put
together an exhibition exploring

the relationship between art and
industry «nd how industry has
tapped the imagination of the
artist. It Is parncuariy interest-

ing having. Austria's postwar
generation represented under
one root Rnds October 26 1988.

.

The Benedictine Monastery in
MftTk, an hour’s drive from
Vienna, celebrates fe 900th amdr
versary. Besides a fascinating
collection of paintings, books
and later, newspaper cuttings,

the Abbey boasts the finest

baroque architecture in this part

of Europe. Ontfl November 15.

Galleria Nazkmale d’Arte Mod-
(nw>. The Sonnabend Collection
mmfariru; a Htila of everything,
from pop-art with some of the

.

best-known works of WarhoL
Lichtenstein, Jim Dine, followed

KB Gallery, Grand Place. James
Elisors’ etchings, selected from
the Francois Franck collection.

Closed Monday; ends Sunday.
Espace Bizarre. Japanese Kima-
nos (1930-1960) closed Sunday.
EnH« SpptBmhwM
Kusfie da Costume etde la Den-
telle. Women and Equality 1780
- 1889. Ends Sept 24.

Amsterdam
Amsterdam Hstorical Museum.
A selection of70 design drawings
from the private coltection af
art dealer LodewQk Hbuthakker.
Spanning four centuries, they
range from delicate architectural
detail to grandiose pipe-dreams,
and merely whettheappetite
to see more from this folded cdL
lection of more than MOO sheets.

Ends Sept 17.

rjUMSU flULUtil v* « . .

masque written for the occasion

(the true author ofwWchvras
said to be Prince CMgOj*
Roman cultural scene was lively

but frivolous, ballet and specter

ular theatre In general being -

much preferred to dlaretealPMys
or opera. Imduded togggy
tion are numerous etchings ot

stage sets aMelabaratepapier-

maefae architecture, buflt roc .

cartnaval masques and later

burnt portraits of contemporary

composers suchas Chnarosa,

and an enchanting Pencseas and
Aiforomeda by the French aculp-

tor, Chinard. Xnds Sept 30.-
_

Tinrini
.

Wiintan Mirf ftwlet Art:
1870-1930- Sehso Pianh, awaurect

of theBeaubourg,b8S^vraiti»
250 works chosen from Soviet
mnwnrimi by GjOymUitCill^ :

'

itfjfitQ an linnmnBfeJy cffectlvg .

’

disused. Fiat

factory into the equivalent of

an Arab tent The works are

hxmg on suspended panels of
whtie divided into 32 uH&e
or tees dSdlogical sections,

complemented by tfae ipirnense
Bolshevik-red banners which
flutter in the breeze faithe -

square outside. Many of the early

flu i iMitive petntingson show
give evocative ghmpses<dJob
in the Russian villages and the

-

Antunm Woods, Nesterov’s pen-

save girls in traditional dress
'

atthe and Vinogradovs

.

inviting summerhouses on th*r_
'

slopes of the firfiwMn.
thrfr unexpectedly luxuriant
gardens- C> «mspoliteffl and
sophisticated, Russian artists,

could hardly have been in doeer
contact with contemporaries ...'

in France and Germany. Matisse
was in Moscow to installW» two

.

printings, Music and. Dance in *

the bouse of the collector, Sergei

on show by Petrov-Vodkin.
Youngsters and The Thirsty

nml art (Flavin*Judd, Morris), -

to conceptual art and Arts poo-

era. with woxfes by Gilbert and
George, Paohrd, Mere, Plstoiettb

and p junelhs, mMng with same
examples of Gennan nenexpres-
rinrimi- Ulltfl. Oct 2.

Museo Napcdeoaiico. Eighteenth-

century Roman Theatre and Car-

nivals. life was anything but .

comfortable for impresarios

under the oppressive papacy of

Pius VL with rain continually

staring them inthe face through
forced closure by unpredictable

papal censors. This absorbing
OThfhitinn cqvcts the years 1775.

when Pius Vlth’s long reign

began, to 1799, ami attempts to

showhow the conflictinginfln-
ences ofthe papacy and the revo*

.

lotion in France affected the .

'Roman theatre. The exhibition

these. The giant figure of the

prototype of impresarios,
DiaghUev, looms over the exhibi-

tion. There are two portraits,

one by Serov, elegant and devil- -

ish, dated 1904, and another, with
his old nurse, pointed by Bakst
in 1906. There are numerous ong-

Ballets Russes: Petrushka (1911)

and Pavilion d’Annide, by Benois

(1907X the ballet which marked
the beginning of Foklne'scareer
as a choreographer and that of
Nijinsky and Pavlova as dancers,

at the Martnsky theatre. A num-
beror remarkable portraits stieid

oat; ficoim.Vladimir Tatlin's emp-
ty-faced SafLorto Altman’s
feintly expressionist portrait -

of tiie poetess AnnaAchmatova
0914). with its intense bluesand
yellows, Serov's mournful Grand

. Duke RivetAlexandrovich and

-

Cfaagairs Red Jew. Chagall lma
-

rf&PQcolO. I7thcttnluiyprinti

tnc- in Umbria. TneexmnttKXi

is the fruit of "

research work by .

.

otoscano
who havebeenthOTi#*M£»:

toothcomb, and tbeymapuriys '.

restored visrt*

each tellinga Stqiygae^^,
the sponsor
kmer

artists sudvaaPetn^mxyf-
nut an are by

as an imtooro- Fran^eto ^ i

rorinL One <rfthe m«^Bra^ffui
,

..

is the Maestro* a.
arresting and enigmatic wont- ...

shop of Sanginseppe where
Christ (wtthan abmwtvfctqrisn^

head: of and rougniyeww,
years <dd>standlpg betwrenjfe

ft
-

oarmits ftams a roughcrossTromSfrapn^
hpnrft. and binds them togen^f. i. -

fromMsmotfaert-;^.
sewing-box, a mysterioussmite £ ,

P«CTfa-.|,r

•SS'Buds Sept 23. :’r'W

Venice
Palazzo GrassL KalianArt: --.-•'Xy

1909-1945. A much-amplified exht‘

Tiitinn covering a briefer period ;'
1

:

Han did the recent shdw at th*>
I^V /^wliiiny toLflmloiI. ;.o.

OTganised again by Gennan
CeJantT with the director (dPal-
riwn Qwusi, Pontus Hutten. An -

attempt is made to pot the works
Intoa dear political and social :

umpH-nwitring Hnkfl With

ccptenroorary literature; music .

.-and rfwwM- TheathMton ends
with two blown-up stills from
films by Visconti and RoeseUinL

Ends Nov.

Tokyo ,

iWen Bfnsemn- Arts of Edo/
Tokyo.A celebration to mark ..,

. four centuries ofcreativity hi
former Edb~ present-dayTokya.
The Trim Museam has one of

the world's finest art deco interf-

ere and a pleasart garden. Glased
Mondays. - v
National Muslim of Western
Art Delacrofcand French

- pnmmrtlriiim. Japan’s contribn- • .

tion fertile bicentenary celebra-

'

tkms of the French Revolution

is an impressive survey, even .

though hampered by a lack of

major works, dosed Mondays.
Itotiofed Museam ofModem
Art.Artoft!ieShowaEra.Baiixt-
lngs, sculpture, prints andphotos
byJapanese arttets, all eiacaited

'

during the reign of tire late

. Sbowa Emperor (1986-1969).
: Closed Mondays.

'

The starting gun snaps the silence, spikes fly and the race

is on. It's the heat of world-class competition and,

once again, it's brought to you by Philips - the Official

Sponsor of the 1989 World Cup Athletics Championships
MMwduaiP
“”“***"”

in Barcelona, Spain. Being a sponsor means much

more than worldwide promotional support. At major events like this

we are the leading supplier of high-technology products and systems

such as lighting, sound, security, communications, television, cameras,

monitors, videorecorders and more.
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Royal vision of Britain
Colin Amery bn Prince Charles at the V&A

“» ' 4.

Leo McKern

/
t maynot be The Great
Exhibition, but a royal
exhibit in South Kensing-
ton on a nationally

important topic inevitably
Invites comparison with the
remarkable work of the Prince
Consort. Prince Charles’s exhi-
bition, A Vision of Britain

,

which opened yesterday at the
Victoria & Albert Museum, is
only a hint of the depth of the

.
concern the Prince seems to
feel about the visual state of
the British built environment.
The built achievements of
Prince Albert remain remark-
able- The present Prince of
Wales has yet to put into prac-
tice' the principles be
expounds. Hie will, in his own
Duchy of Cornwall, have to
ensure that all new develop-
ment is of the highest stan-
dard.
Tim real test case for many

of bis theories is the opportu-
nity he has In Dorchester for a
major expansion' of the town,
and the model of that proposal
is in the exhibition I felt that
the complexities of Leon
Krier’s ideas - he is the
appointed Master Planner -
needed a lot more explanation
than they receive here. They
are ambitious and important
ideas that the Prince is brave
to back, and much more could

-

have been maite of fhom fOT
this show.

The exhibition, which was
designed by architect David
Lloyd Jones, is initially stri-

king. A huge magenta coloured
skeletal structure draped with
blue banners dominates the
centre .of the gallery. It is the
bones of the actual room you
are is, but scaled down to
humanise the exhibit At the
centre of this is the naked
muse of architecture holding a
miniature model of the room. (I

will send a bottle of cham-
pagne to the first reader to
name the muse cf architecture
!>

Quite rightly, the sequence
of the exhibition panels begins

. with. “The Land." Z feel that it

is here that Prince Charles’s
sympathies really lie. Indeed,
in all his watercolours loaned
far the exhibition he is at his
best observing the landscape
and the way buildings take
their place as incidents in it I
suppose it is difficult for the
Prince of Wales to set up a
canvas stool in the centre of
SLMark's Square in Venice and
inevitably he comes across as a
lover of the isolated country-
ride, not a city man. But his
instincts are absolutely sound
about the ruination of our
cities and it is a sad reflection
upon Governments and plan-
ners that such damage has
already been done, and contin-
ues to be done.

It really should not take the
Prince of Wales to point out
the obvious fact that “the City
needs a coherent plan for the
area around St. Paul's.” He is

right, and the reluctance to do
anything on the part of the
Cfcy of London Is a scandal

The Prince’s “Ten Princi-

ples” are at the centre of the
exhibition and they seem sim-
ple arid commonflensical Scale,
language, a sense of place,
materials, colour, decoration
and art - who can disagree
that these are elements that
architects and builders must
heed more carefully. How right
he Is to point out the visual
destructiveness of wirescape
ami clutter. To make his point
he has adopted some memora-
ble Betjemanesque couplets,
like this: “Spare us skies
belooped with lines. Orange
Tights and awful signs,

1* There
are nine more such couplets;
perhaps they should be
chanted every morning in pri-

mary schools at the secular
assembly.

We are shown how these ten
points apply to the area imme-
diately around the V&A. Mich-
ael Darby has produced the
South Kensington section,
which is well done, helpfully
bringing the rather general
principles into a precise con-
text. The museum should

organise a short architectural

walk around the museum, with
a leaflet
There is a solid chunk of his-

torical material that explains

the range of expression avail-

able within classicism. Ac
amusing drawing prepared by
the architect Aston Webb for

King Edward VQ of the new
front of Buckingham Palace
shows that royal architectural

enthusiasm is relatively new.

The annotations from the
King’s private secretary show
arrows pointing at urns saying,

“The King is not sore what
these are . .

."

I felt that the exhibition
should have been more related

to the great collections of the
V&A, thus shownlng the way
forward through the observa-

tion of fine art and history.
Architectural polemic works
well on television, hut it is

Trevor numpni,n

notoriously difficult to produce
a great architectural exhibi-
tion. This one takes us a little

beyond the book on the wall
and shows us a concern that

should be copied around the
kingdom. It naturally leads
into the educational debate:
how to improve the quality of
architectural education. Is this

to be the next area for royal
investigation? That would be
timely and appropriate.

Boswellfor the Shakti

PLAYHOUSE THEATRE ;

Boswell survived Johnson,
Garrick, and the test of that
distinguished circle, 'whose
table talk-he:s0 assiduqtjiSly,

recorded, into lonely matu-
rity. In his declining years in
spfteof bodily debility, notably
a troublesome prostate,-he con*
tinned to observe the main
pursuits of his rackety youth
in Loudon* the bar (both
senses) and women.lt istbia
elderly (by -18th century stan-

dards) -Boswell, who now
inhabits- a clattered dingy
apdrtmeni in Great Portland
Street in 1793, Leo McKem
reincarnates. is .virtually a
one-man show, only tbe uff-

stage voice ofAbigail, his land-
lady^ daughter, breaking-in
upon his reveries from time to
time.

Poor old Eazzyi Be is now
the more than everprisoner of
his bodily fan^bnsT^H 'the
spectacle of watching the actor
pretend to urinate into-ft chain-

~

ber-pot (a period defidt derived
from Roy Dotrice’s similarpor- -

trayal of Aubrey) may be tort,

sidered an acquired taste, we
are given three separate oppor-;

tunities in the Hconrse~~of
7

the ,

evening ' to acquire it To fi»-
accompaniment of.many asofi-
tary glass of claret, Bozzy
rehearses thedjsappofaitmemtg
of the past, the militerycareef-
he failed to achieve, the
authoritarian fether-who made
his life a misery,

:
the pretty

doxies whagotavray; aoa.-r. as
a gleam coined into the eye and
he traces the remembere&cojir
tour of a delicious embonpoint
with a sensuous curve of the
band - the ones who did not •

McKern . waltzes fussily:

around the aet whfle ottering
these wry disjointed recoBec-
tions, latching firmlyon toour?
attention. IBs director
Hauser, and designer tbeAus-
tralian Kristian Predetikson.
have devisedplanty oftftfngs-

for him to do to breakjthe/
monotony. There is the whole
business

.

of dressing ashe

wakes with a -terrible -head
from fire excesses of tin night
before; finding his breeches
and-. his.wig, putting them on,
ftTtng

'

^riimwTf anmo breakfast,
a pieto. .of bread toasted to
hhaAness at the fire. McKern,
who is a goodmover as well as

. a fine -speaker, dears all these
hardies - with, neat agility,

-
' bumbling on the while with his
ftmibled memories.

; There is slightly more to the
show than total recall It is

cleverly scripted. :.The- writer
Patrick Edgeworth, a Londoner
-who has worked for many

.
years in theatre and- fit™ in
Australia, has hit upon an
sode in Bozzy’s legal career,
the case cf toe canvicl Mary
Broad, which eventually pulls
tiie play together. Broad was

. traiuhtorted to Botany Bay
where she married, a fellew-
esmyief. They, and some others,

ajcceeded in escaping by boat.
McKern makes a satisfying
meal Of. the abedunt at their'

. amazing' 3000, mite voyage
Involving, shipwreck, the

; death of Broad’s husband and
{heir children, her recapture
and retrial in London.
. Itez^baS taken up her case
and is pleading on this .very
day for her reprieve with the
hraue secretary Dundas, a prof-

; freer, trad place-seeker, and an
;
old Edinburgh rival. Here
McKern’s nkflfa come into their

owaashe mhnics the sarcastic

'retorts of .the haughty laird
HTirf then delivers the punch-
lines in his own . (or rather
’Bozzy’s) voice bang on cue. In
bis- final-peroration pleading

1 for her release McKern rises to
quite stirring heights of elo-

quenceicWebre amillion antes
. away from Runqxde asMcKern
-turns the screw of pathos
tetenfiessly in a gentle Scottish

.

brogue,-3n its 'Might, bawdy,
^xambling. fashion, -it is an
pntprfaiTring ffBWiingr

- -

;;{^Anicwiy Curtis

music.:

London

The Proms. This year’s Proms •:

continue until September 16 at

the Royal Albert HalL Tickets
for most concerts cost from £3
to £11, and can be booked on
509 8212, 589 9465 (l<Jam-6pm)
or 379 4444 (24 hours): promenade
tickets are available only at the

door on the day of the concert
priced at £1-50 or £2. .

This week's performances .

include Paid Tortelier playing
the Dvorak Cello Concerto in

.

a concert that also includes -

Elgar’s second symphony (Sat);

Sir Peter Maxwell Davies can-
ducting hk own fomth syin- - -

phony and works by Haydn and
Mozart (Sunk Vladimir Ashkeu- •-

azy conducting the Berlin Radio -

Symphony Orchestra in Mussorg-
sky, Shostakovich and Strauss
with Dietrich Fischer-Dieskau

as soloist (Mon) and in works. .

by Brahms and Shostakovich. ..

(Tues): the Hallfi Orchestra
playing Weber, Chopin and Dvo-

rak (Wed); and Beethoven’s
mjltaffl foiUwrwtg a parfhiniancg
conducted by Sir John Pritchard
(Thur). :

Paris Are Antigua. Music of the
troubadours, 15th century musi-
cat the Court of Burgundy, 16th

and 17th court and vfflagemusic
(Mon); French medieval songs,
Shakespeare and EHiyahethanmu-
sic (Wed); music from the Cru-
saders Period, Guillaume dcMa-
chaut 14th century, Golden Age

_wf Spamrigh nmsir lgtfa ceiltU-

ryfThur). The Acs Anttqua con-
carts takeplace at 7.15pm and
9.15pm in the Salute Chapelle
with itsjewel-hke l&fch century-
wludows (43405517). 4 Bddu
Palais.

-

KTBP Symphony Orchestra con-

ducted by Andre Vandemoot
with Dantel Capelletti, Francois
Oorieux and Frederic Van Rot-
errm (piano) performing their

DOES YOUR COMPANY CARE?
IMPORTERS, RETAILERS, SERVICE INDUSTRIES.

UNIT TRUSTS, RANKS, MANUFACTURERS OF CARS,
CLOTHING. LOW ENERGY HOUSEHOLDANDOFFICE
GOODS, FOOD COMPANIES, HOLIDAY COMPANIES.

: AIRLINES «c-
1

Ifyour goods do Mtpafluteordestroy the hud,, air or eea; are free of
ripniiMk and "dfftjw-a jig wuwri|fT the world’s wildlife. Would-
you be interested is partkapaxmg in xpremier event to be held in 1990 to

show your products and services to the gpnra! public and major
companies and retaOen from,Great Britain and Europe?

Please reply to GX SERVICES, S7 Aylesbury Road, Aston CEnton,

Aylesbury HP22 5AQ endromgname ofcompany, product and
managing director orcontact name.

THE PLACE
Manila Sarabhal’s subject in Shakti is the
diversity of Indian womanhood. Like
some Tezpsicharean Marina Warner (ri the
subcontinent, she guides us through this
in a tecture-dtoionstratiim -

format for an
hour and a half, assisted by three musi-
cians and by John Martin — who reads
texts, that her performance then illus-
trates. The centre at this is always Sarab-
hai herself.

She is invariably eloquent She dances,
acts, speaks 0n English) and sings (in
Hindi), and, as she moves from one
medium to another, there’s no change of
gear at all Yet she’s never the same.
During the evening she becomes some ten
different women apart from herself; and
each of her impersonations has its own
reality. Some at these women are ones
that Indian culture has “deified’* (her
word); her starting point was one of these,
Draupadi, heroine of the Mahabharata
epic, wham die played in the Peter Brook
show of that name. Others are real-life

news-item latter day martyrs.- As a- dis-

play of the wide range cf the iconography
of the Indian female, Shakti (The Power of
Women) is interesting, though the lec-
tnre-demo ldt^Js.oaastonally^trite. As,a

.

showcasenf Indian danee and-mnsic, it is -

more variable, ' but
.
sometimes very fine

indeed. .

In the second of the programme’s six
sections, Sarabhai becomes, one after
another, four sisters who, earlier thfc

year, took their own lives In protest
against the Hindu social codes. To play
each me of these, toe dims a mask, and
speaks to the audience. I’ve never seen
mads so eloquent, (one of them reveals
the eyes, one ofthem shades them), and to
match each one Rarahhai hag a different
voice, a different gait, a different carriage
of the head. Elsewhere she impersonates
the much-married Draupadi; Meera the
sainted princess; Savitzd the perfect wife;
and Lakahmi, a Bodicea to the British
occupiers of the last century. Finally, in
“Hag the Trees,” she embodies a long
tradition of noble, proto-Green and proto-
Greenham women who’ve braved male
aggression to defend the fives of trees on
the Himalaya slopes.

Sarabhai is a mistress of the Bbarqta
Natyam and Kuchipndi forms; I watch
and speak as an untutored Occidental To

- me. Shakti afforded many fA the basic and
affecting pleasures of Indian flanrg. The
feet are bare and lively. The sotes are flat

to file floor, like Mock on Mode; or the
.heels are planted first asj&rt of a jaunty^
dipping walk. The weight is held low, the
legs are often bent. The thighs that lower
or raise those feet are often richly turned

SADLER’S WELLS

Enjoy the Overture. The sound
-of period instruments in
Mozart, is. at its jmost.
compelling in this piece,
bringing a tingling brilliance

: to the Turkish elements of .

pirenin and percussion that a
conventional orchestra could
never equal and the Academy
of Ancient Music under'
Christopher Hogwood played it

witfr all the racing excitement
that one might have expected
from them.

After that the evening goes
downhill — rapidly. To invite

the Academy and Hogwood to
take part in their first major
opera production as part of a
short season under the title

“Ottoman. Klghta”, with
Mozart’s Turkish opera as its

centrepiece, was an idea with

which nobody could quarrel
But the project took a
disastrous wrong turning when
ft was decided to pair them
with a visiting production from
the Theater Ludwigshafen in
West Germany.
The stage fit up to reveal a

set of screens, on which
pseudo-Turkish slides were
periodically projected. Maybe
in Ludwigshafen it looked
better, but tire remnant of a
stage design which the
company had brought with
them to Sadler’s Wells was so'

hideously ugly that ft could
only possibly have been better

to leave it behind - white if

there was ever anything of wit,

of humanity, of dramatic depth
about the production, that had
not survived the crossing.

works for piano and orchestra.
Maiscm de la Radio (Fri).

Brussels Festival Orchestra con-
ducted by Robert Janssens with
Andre Poulet (cello) playing Mas-
senet, Mrfhand and Schumann.
ConservatolreRoyal de la
Musiqua (Mozi)
The MoscowVirtuosi conducted

Eugene Mogmlevsky (piano).
Haydn, Shostakovich and Stra-
vinsky. Palais des Beaux-Arts

Vienna
Wiener Akademie conducted
by Martin Haselboeck. Mozart.
Augnstmaridrebe. Kouzerthaus.
(Fri).

•

Organ Recital by Ruth McGuire.
Mendelssohn, Bach, Hofiiaimer.
Gardeldrchfi (Sat).
Caltn Iftium Qnrfiacfa»a rerarirefnfl

by Seiji Ozawa and Kazuyoshi
Aki-rtina. Schubert, Takemitsu,
Brahms. Konzerthans (Mon).
London Symphony Orchestra
conducted by Michael Tilson .

Thomas. Beethoven, Bruckner
(Tues). . .

Frankfurter Feste 1989
This year's Frankfort Festival
with the title of A Common
Brotherhood is based on two
historic events: the French Revo-
lution in. 1789 and the start of
the Second.WorldWar U 50 years
ago.

The progrtoune with around
100 perfonhances. attempts to
explain the'historic events and
their Influence on contemporary
culture and society in terms of
the Strugglefor liberty. There
wiD performances of works by
Mauririo Kagel oF Britten’s War
Requiem and Prokofiev's Alexan-

der Nevsky. Most of the Bee-
thoven symphonies win be
played by the Concertgebouw
Orchestra Amsterdam, conducted
by Riccardo Chailly, the Berlin
Philharmonic, Leningrad Sym-
phony. the Saito Kinen Orchestra
under Seiji Ozawa. The North
German Radio Orchestra will

perform Krzysztof Penderecki's
Polish Requiem, under the com-
poser. Other highlights include
a concert version of Andrea
Chenier starring Reneto Bruson,
Franco Bonisolli, Marla Guele-
gtna and the Budapest Radio
Choir conducted by Gianlulgi
Gelznettl. as well as Handel’s
rarely played TamerUxno. There
will be alto be contemporary
music by Wolfgang Rihm, Maurf-
cio Kagel. Michael Sell and Anto-
nio Marttgan. Experiments, musi-
cal theatre, chamber music,
exhibitions and open-air music
round off the programme. Alte
Open tickets Frankfurt 069/1340-

400. Ends Oct S.

Bonn '

Beetbovanfest will be the high-

light of Bonn's 2,000thannlver-

sary celebrations, with around
30 concerts. Bonn. Beethoven’s
birthplace, focuses on a wide
range of his works, played by
International orchestras, white

Beethoven's works will bejuxta-
posed with those ofa contempo-
rary composer, who this year

will be Leonard Bernstein.

Among the orchestras appear-

ing are: Berlin Philharmonic
under Lorin Royal Con-
certgnbow Orchestra Amsterdam,
conducted by Riccardo Chailly,

the Tendon Classical Players,

the ffritfigh Raroque soloists and
the Monteverdi Choir of London,
conducted by John Eliot Gardi-

ft takas a certain talent to

torn this most exotic and
sprightly of all Mozart's
German comic operas into a
drab evening, bat that is what
the team managed with
comprehensive success. To
judge from the lack of
ensemble between pit and
stage there had been little time
for rehearsal. The singers
looked desperately ill-at-ease
and wandered about the stage,

as though in search of a
conductor they were unable to
find
Vocal talents were mostly

modest, characterisations
non-existent. Among the
visiting singers it was a relief

to find Marianne Hfrsti, who
rose above the general malaise
to give an agreeable.

ner. the Vienna Philharmonic
under Leonard Bernstein, the
Dresden Philharmonic, the Bonn
Beethovenhalle Orchestra under
music director Dennis Russell
Davies, who is also the artistic

director of the TesttvaL Soloists
include Alfred BrendeL Andor
Foldes, Krystan Zimerman,
Janos Starker. HannaSchwarz.
Cheryl Studer, Bemd Weikl and
ReinerGoldberg. Sept 10 to Oct
2- Tickets: Konzertkasse Tel:

0223/775756.

BwSn
Berlin Festival until Oct 2 will

be a forum of TSast meets West’.
To honour their conductor Her-
bert Von Karajan, who died two
months ago, the Berlin Philhar-

monic give a memorial concert
of Schubert and Bruckner's 9th
Symphony, conducted by Carlo
Maria Giullni (Sun. Mon). Alfred
BrendeL plays Mozart, Brahms,
Liszt and Beethoven (Tues; and
the Berlin Philharmonic orches-

tra is conducted by Sir Georg
Solti In Bartofc and Beethoven
(Wed, Tbur). Fhilhannonie.

Hamburg
Hamburg Mahler Festival until

Sept 18 in honour ofGustav Mah-
ler, who between 1891 and 1897
was the HamburgOpera's music
director. Hamburg is staging
this festival to explain the com-
poser’s influence on the history

of music. Mahler fans will have
the chance to listen to nearly
all his works, interpreted by
world famous orchestras, such
as the Berlin Philharmonic, con-

ducted by Carlo Maria Giuiinl
the Chicago Symphony Orches-
tra under Sir Georg Solti, the
Leningrad Philharmonic under

lightly-sung Blonde. One felt

only sympathy for the
Constanze of Lynne Dawson, a
lovely singer with so much to
give, who spent most of the
evening wrestling both against
nerves (a perilous “Ach. ich
liebte") and a vocal part whose
difficulties were just beyond
her reach.

In the final chorus Hogwood
led the Academy with an
energy and vigour extreme
even by the usual “authentic”
standards. Perhaps he wanted
to send us away thinking there
really had been life in the
corpse all along. Performances
of the opera continue today
and on alternate nights until

16 September,

Richard Fairman

September 8-14

Jxxrl Temlrkanov. the Dresden
and Czech Philharmonic and
Hamburg’s orchestras. Ends Sept
IS. Tickets: 040/346023.

Milan
Zoltan Pesko conducts Charles
Ives, Bartok and Weill, with ten-
ors Mario Bolognesi and Ezio
Dei Cesare. SteEano Antonucd
(baritone), Francesco Ruta (bass),

and Mflva (contralto) (Mon, Tues,
Wed). Teatro alia Seala.

Parma

La ChrQta. Musicals di Parma.
Renata Scotto and PaoloWash-
ington sing in the first perfor-
mance of recently discovered
Verdi lieder, accompanied by
Vincenzo Scalero (Fri). This
eight-day festival set in and
around Verdi’s birthplace at Ron-
cole Busseto acts as a curtain-
raiser for a serious Verdi Festi-

val to open next year. Teatro
Regia.

Washington
National Symphony Orchestra
conducted by Mstislav Rostro-
povich. Brahms, Thompson. Dvo-
rak. Kennedy Center Concert
Hall (Thur) (854 3776).

Tokyo

New York Philharmonic Orches-
tra conducted by Znbin Mehta.
Schubert, CPJ2. Bach, Strauss
(Tues); Dvorak, Beethoven Owed*
Mozart. Rimsky-Korsakov (Thur).
Suntory Hall (505 1010).
Traditional Japanese Music.
Drums of Japan. National Thea-
tre fThur) (£65 7411).

The Crucible
ont and can initiate terrific attack. The
centre of the body - from thigh to shoul-
der - has a wonderful sculptural force,
and can tip sideways with startling sud-
denness in mid-phrase. Arm gestures are
delivered with every shading - from pel-

lucid finger-dances to violent circlings of
the forearm. The body, constantly moving
through positions of handsome
three-dimensional depth, describes all

manner of satisfying angles, curves and
crescents np and down its length.

All of this reached its most powerful
exposition during Shakti in “Hug The
Trees,” In an old ritual dance of aiding
nature. Here, driving rhythm became the
dance’s connecting force - an Indian fem-
ininity found its most complex expression
of the evening: Elsewhere, it was easier to
tell what Sarabhai’s characters had to
say, but less rewarding to watch. But she
is never dull She has dignity, modesty,
communicative intensity.
Shakti occurred under the aegis of

Indian Summer, a three-week -season of
Indian dance at, or near. The Place, (toe
season marks the tenth anniversary of
London’s Academy of Indian Danee.) I
.look forward to reportingj>n some_of„the
season's other events later in the month.

Alastair Macaulay

Die Entfuhrung aus dem Serail

3 r-H » 1 *.~i *-1 » 1 »

Coming direct from the
Edinburgh Festival, Brian
Cox's production of Arthur
Miller's great play confirms
what we already knew. There
is no shortage of fine actors in
the Soviet Union. His company
comprises graduates of the
Moscow Art Theatre School,
where Cox spent nine months
in 1988 as a guest lecturer. Cox
has now formed an
International Foundation for
Training in the Arts based on
an exchange programme
between British and Soviet
drama schools.

Looking at these young
artists you can see their
careers already stretching
ahead of them. Which may
suggest a major difference
between Moscow training and
the more pragmatic,
technically unrestricting
background offered by most
London drama colleges. As was
remarked in Edinburgh, there
is an impassioned groundswell
toTfie performance, most of ft

emanating from Vladimir
Mashkov’s electrifying John
Proctor.
Instead of the usually

fraught farmer in Puritan
black, we have a bearded
ladykiller in well-worn jeans, a
man who knows the sensual
value of everything from a
bowl of soup to his wife’s
bosom. The minute be is in the
same room as Abigail their
past affair shoots through their

limbs like an electric current,
legs surreptitiously entwined,
hands busy.
The last act inquisitor,

Danforth, is played by Valery
Nikolaev as a slant-eyed dude
with a long pony-tail, thin
moustache, thigh-high boots
and a black cane. The reading
is sharp-edged, sinister. This

remarkable quality of
definition in playing extends to

Alyena Kovanskaya's Mary
Warren, Marina
Kolesnichenko's scrubbed and
moving Elizabeth Proctor, and
Roman Kuznechenko's
bear-like Giles Corey. Even the
court official Marshal Herrick,

is played by Ilya Voloh as the
sort of shambling, swaying
comic turn you expect of a
hardened veteran.

Cox is an record as saying
the play can be seen as a
critique of Stalinism, just as
the original impact was as an
allegory of the McCarthy show
trials in the early 1950s. It is

surprising, therefore, that the
production is tamely set in a
rather rough approximation of
New England costume.
The Glasgow Citizens’, in a

much cooler presentation, have
just unleashed the play's
timeless application by
avoiding period mannerism.
Cox goes in for old-fashioned

Moscow Art spookiness by
using a soundtrack of plucked
piano innards. There is no
great objection to this, but if

we are to have an invented
prologue in which the girls are
afflicted with the screaming
ab-dabs in the woods (and
Abigail coyly removes her
blouse in the half-light), then I

think the violation should be
more sustained and
whole-hearted.

Still, a fascinating evening
deserving more support than
Wednesday night's pitifully

sparse house. Until September
16. There is no simultaneous
translation, but a serviceable
synopsis for newcomers to the
play.

Michael Coveney

The Pirates of
Penzance
SAVOY THEATRE

Stravinsky, a better judge of
music than the Arts Council of
Great Britain, would used to

catch up with the Gilbert and
Sullivan canon when possible
during his London trips. He
would find lean pickings today:
probably no opportunity to see
the uncommercial rarities like

(Princess Ida) ever again; and
no regular season of half a
dozen Savoy operas in
repertoire.

Still, the D'Oyly Carte (they
have dropped last year's
“new") is resurrected.
Appropriately they are staying
at the Savoy, marking the
centenary of the hotel that
Richard D’Oyly Carte added to

his theatre. This year’s brace
of G and S includes The
Mikado next week - looks set

to affirm once again what an
extraordinary, one-off and
inimitable (if often imitated)
phenomenon the partnership
was in the moribund English
theatre before Wilde and Shaw.
This Pirates is best viewed

with gritted teeth and curled

toes. Keith Warner's
production is two hours of
almost unrelieved archness,
whimsical drollery and tricksy
semi-camp. It sums up the
least lovable side of the very
English essence of G and S; for
despite Sullivan's obvious nod
to Offenbach, the melodic
freshness, the gentleness that
sweetens the sharpest of
Gilbert's barbs, the devotion to
the convolutions of inverted
logic are unmistakably of the
race of both Lewis Carroll and
Vaughan Williams - as the
beautiful “Ah, leave me not

alone to pine" with its churchy
echoes and hint of folk
simplicity here emphasises. All

very English. But Mr Warner
gives us the obverse side: the
village tmii-

Marie-Jeanne Lecca's
promising set is an obvious
box, its walls depicting sea,
clouds and a cross-hatched
horizon. The company waltzes
on with bushes or tombstones.
The pirates' costumes
ominously contain the odd
topper or bowler sporting a

death's head.
The subsequent jokes are

self-conscious and often fussy
- why have comic business
between Major-General Stanley

and the policeman if Mabel
masks them? And why in

heaven's name lumber poor
pirate maid Ruth (the zestful

Susan Gorton, a sort of
Savoyard Patricia Routledge)
with stripping off male evening

dress, assuming a
nursery-maid guise and
reverting to her piratical self

- all while singing “A
paradox, a paradox"?
Crisp choral work, though

conductor Bramwell Tovey can
surge ahead of his singers: a
brilliantly goofy Sergeant,

myopically beaming with a
touch of Benny Hill's fatuous
blandness, from Simon
Masterton-Smith (real comedy
at last); attractive young
singers. And astonishing,
out-of-place un-mid-Victorian
melodic abundance. But keep
your eyes shut

Martim Movie

)
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White vote,

black protest
WHAT AT first sight might
seem South Africa's political

earthquake may turn out to
have been no more than a
severe tremor, for the ruling
National Party is back in
office. Nevertheless, a fault
line has emerged after Wednes-
day’s parliamentary elections
which could mark an impor-
tant development in the coun-
try’s history. The results give
some grounds for cautious
hope about its future, although
these hopes are clouded by the
brutality with which anti-
apartheid demonstrators in
Cape Town have been treated.

The National Party has won
less than 50 per cent of votes
cast, its lowest percentage of
the turnout since 196L But it

has been returned to power on
promises, albeit vague, of a
new constitution based on
“power sharing” with the black
majority. The liberal Demo-
cratic Party, which calls for
talks with the banned African
National Congress, is sup-
ported by one voter in five. The
extreme right Conservative
Party has the backing of nearly
one in three of the white elec-

torate. This result suggests a
demarcation in white politics,

although the lines are still

blurred.

A realignment may be under
way: between the parties
standing for negotiation on the
one hand, and confrontation on
the other. If this is correct, fur-

ther tremors in the political
landscape may be inevitable.

UrFWde Klerk, the presi-

dent-to-be. is being pushed by
black unrest, economic impera-
tives and external pressures, to
follow tbe logic of reform and
open talks with representative
black leaders and parties,
including the ANC. This move
will be endorsed by the Demo-
cratic Party, but greeted with
misgivings by some National
Party supporters.

De facto ally

Mr de Klerk may well try to
stall, hoping that limited
reforms can relieve the pres-
sures that are building up,
while leaving the pillars of seg-

regation intact This amounts
to being little more than a de
facto ally of the Conservative
Party, and offers no answer to

the country's acute problems.
The warning that Mr P W
Botha, the former president,
gave to white South Africa is

relevant to the National Party
today: it must adapt or die.

The interpretation that Mr
de Klerk has put on the out-

come of the election is, on the
face ot it, encouraging. Most of
the electorate opted for change,
he said, suggesting that he
now had a mandate for reform.
The important question is

just what reform Mr de Klerk
has in mind. Tbe ideological
gap between Mr de Klerk and
the Conservative Party seems
narrower than that between
Mr de Klerk and the Demo-
cratic Party. This might sug-
gest an alternative, disquiet-
ing, outcome to the election
arithmetic: according to this
addition, nearly 80 per cent of
the electorate voted for either
crude apartheid and a bizarre
vision of a white homeland, or
a modernised version of white
domination concealed in the
rhetoric of “group rights” and
“power sharing."

Defiance
Mr de Klerk has much to do

if he is to convince black South
Africans that this assessment
is wrong. After a period of
comparative calm, anti-apart-

heid groups have shown that
their opposition to white rule
is undiminished. Despite the
state of emergency and the
curbs and restriction orders
placed on many black leaders,

the Mass Democratic Move-
ment’s defiance campaign has
had remarkable impact Some
3m workers and students
stayed at home on election
day.

It was an event every bit as
important as the white election

itself. Black politics has
changed since the upheavals of
the mid-1960s, when protestors
threatened to make townships
ungovernable. Trade unions,
rather than bitter young radi-

cals, now determine tactics.

Apartheid is tackled where it is

shown as absurd: segregated
beaches; or immoral: segre-
gated hospitals; or most vul-

nerable: the shop floor.

Mr de Klerk has an early
opportunity to explain the gov-
ernment’s vague intentions
when he addresses parliament
in Cape Town next week. But
words will have to be followed
by action. Until he can give
tangible evidence of his plans
for a democratic society, Mr de
Klerk, must expect a sceptical

response to his talk of reform.

The market
path to EMU
AS EUROPEAN Community
finance ministers and central

bankers prepare for their week-
end meeting in Antibes, Mr
Nigel Lawson can at least con-
sole himself that he is no lon-

ger isolated on the most con-
tentious issues surrounding
economic and monetary union
(EMU). The West German Eco-
nomics Ministry has come out
strongly against the Delors
report's proposals for central-

ised control of national fiscal

policy. Its blunt condemnation
last month of the proposal to
impose binding limits on bud-
get deficits must have been
music to Mr Lawson’s ears. A
similarly forthright assertion
that competition should be at

the centre of efforts towards
policy co-ordination will have
been equally welcome.
That said, it would he

unwise to dismiss each and
every one of the Delors report's

underlying economic assump-
tions about fiscal policy as
mere throw backs to the days
of 1970s demand management
In an economic and monetary
union the combination of the
small Community budget with
large, independently deter-
mined national budgets would
lead to Europe's aggregate fis-

cal policy being the accidental

outcome of the decisions of
member states. Yet the objec-

tive of price stability calls for a
limit to the accumulation of
public debt while the manage-
ment of monetary policy would
be eased by control over fiscal

deficits.

Co-operation
In the wider international

arena it is now generally
accepted that economic inter-

dependence calls for coopera-
tive management, which has
contributed to the durability of
the economic recovery. With-
out a measure of internal co-or-

dination the Community would
be unable to participate in the
wider global exercise.

A more difficult question is

whether member states may be
tempted, in a unified capital

market, to run excessive bud-
get deficits and make excessive

claims on the savings of the

re3t of the Community. Yet it

is not clear from the experi-

ence of other federal systems
that a bias to fiscal laxity is

inevitable, nor that markets
would necessarily fail to exer-

cise adequate discipline.

The real question is about
the form that fiscal policy co-

ordination should take. It is a
measure of the ambition of the
original Delors proposals that
even in such federal systems as
the United States, West Ger-
many and Canada no one bag
chosen to go down the route of
binding roles and sanctions.
For all the discussion about
global fiscal policy co-ordina-

tion, it is significant that the
G7 has confined its delibera-
tions mainly to. exchange rates
and monetary policy.

Sovereignty
That can be explained, at the

international level, by sensitiv-
ities about sovereignty. But
there is also a dearth of evi-

dence and experience to guide
any attempt at centralised co-
ordination. What, for example,
would justify the use of a sanc-
tion? Italy runs a dispropor-
tionately large budget deficit.

But before anyone accuses it of
posing a threat to European
monetary stability, they have
to confront the Italians' dispro-
portionately high savings ratio,

their good recent performance
in the European Monetary Sys-
tem and a decline in the rate of
inflation that puts Britain to
shame.

And what constitutes a sen-
sible pattern of budget and
trade deficits across the Com-
munity? Huge differences in
demography, economic struc-
ture, investment returns and
resistance to inflationary pres-

sure bedevil that question. If

Mr Delors has the answer, he
is an intellectual jump ahead
even of most economists whose
instincts are naturally diri-

giste.

As for the practicalities of
imposing a system of rules, Mr
Giles Keatiog of Credit Suisse

First Boston has argued that
the system would degenerate
into a struggle between power-

ful groups, which would be
closer to the US model than to

France or Britain where the
executive branch is strong. In

other words, shifting fiscal pol-

icy up to federal level does not
guarantee that it will be avail-

able for use as a macro-eco-

nomic policy instrument

There is room for more real-

ism in Brussels; and. as the
Germans have suggested, for a
market based approach to co-

ordination.

FINANCIAL-TRIES FRIDAY SEPTEMBER 8 I$8?

Max Wilkinson asks BP’s next chairman about the company’s future

R obert Horton, the man who is

to lead British Petroleum into

the 1990s, has a contrarian
view of strategy.

“My entire business philosophy is

driven by finding out what other peo-

ple think and testing very strongly

why one should not do the opposite.

Most people are just short term
extrapolators. And what 95 per cent of
the human race believes is going to
happen for ever invariably has in it

the seeds of making sure that it only
happens for a few years.”

It was a maxim he pat to good
personal effect at the height of the

stockmarket rally in the summer of

2987, when the Government was hyp-
ing up its £7.2bn BP share offer. Mr
Horton, then In charge of BP Amer-
ica, liquidated all his personal portfo:

ho an

d

got oat of dollars.

His observation might also stand as
the epitaph on an entire generation of

oil industry planners whose over-opti-

mism brought BP almost to its knees.

In the late 1960s and early 1970s, as
Mr Horton recalls, strategists expec-

ted demand for oil products to con-
tinue to rise at 8 per cent a year, as it

had done in the period since the Sec-

ond World War.
The result was a huge over-supply

of refining and chemical plant which
a new generation of tough young
executives like Mr Horton and the
new deputy chairman, David Simon,
were given the unpleasant task of
closing down In the early 1980s.

Mr Simon tackled the refinery
losses, turning the business round
from $lbn a year losses to $lbn a year
profit in three and a half years. Mean-
while, Mr Horton was head of the
chemicals business. Between 1980 and
1983. he closed 20 plants. Nearly two
thirds of the division's employees lost

their jobs, but Mr Horton earned
much admiration for combining deci-

siveness with an openness which dis-

armed much of the potential opposi-

tion. He also took the unfashionable
decision to concentrate on three bulk
“commodity” chemicals, rather than
retreat into specialties, a decision
which paid off handsomely when
demand eventually revived.

After three years as an innovative
head of finance, Mr Horton once again
found himself clearing away the
debris left by over-optimistic extrapo-
lators. this time at Standard Oil in
America.
This was a huge and difficult task,

not least because Standard, the direct
descendant of the John D. Rockefell-

er’s oil empire, was garlanded with
much local sentiment!

BP's ownership of a narrow major-
ity of Standard dated back to the Brit-

ish company’s search for a US partner
to develop the vast reserves it found
in Alaska in 1969. The partnership
was a success in Alaska, but Stan-
dard’s managpmgnt had squandered
its share of the rewards. After the
collapse of oil prices in 1986, Sir Peter
Walters, now to retire after 8 years as
BP’s chairman, finally lost patience.

He brought about the sacking of the
US management and parachuted in a
new team: Mr Horton and his close

lieutenant at BP's finance operations,

Mr John Browne.
With a ruthless programme of dis-

posals and management changes, the
pair turned the-company round in less

than a year. While the sackings were
in progress, Mr Horton - a man with
a mischievous eye and persuasive
handshake - managed to become a
minor hero in Cleveland, where Stan-
dard is based.

His sociability and support for local

causes earned him the sobriquet “the
hatchet gentleman,” a phrase which
may have referred to his liking for big
houses, paintings and music. He
played to the Middle Western respect
for straight talking, calling the whole
staff into the atrium at the company's
opulent new headquarters when he
arrived to warn that there would be

bad for
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difficult times ahead. When he left,

the mayor, Mr George Voinovich, said
companies seeking a model of how
foreign owners should behave ought
to “find out what Bob Horton, did in
Cleveland."
Tbe rapid financial clean-up pre-

pared the way for BP's $79bn pur-

chase of the remaining 45 per cent of
Standard’s shares. It created a new
word in the BP lexicon, “Hortonand-
browne." the management equivalent
of bubble and squeak.
The transformation of a demoral-

ised $l5bn US oil company into BP

‘By the end ofmy
chairmanship I would
like BP to be
unquestionably in

the first league9

America might have seemed enough
excitement for a few years! But it was
followed in quick succession by the
flop of the British Government’s
£72bn share offer in the middle of the
October 1987 stock market crash; BFs
£2.4bn purchase of Britoil in the teeth
of Government opposition: its fight to
prevent the Kuwait Government from
keeping the 22 per cent stake col-

lected from the debris of the failed

share offer, the eventual repurchase
of £2.4bn of the Kuwaiti stake this

year, the simultaneous sale of BFs
minerals business to RTZ for a match-
ing £2.4bo; and most recently the pro-
posed sale of BP CoaL

. Throughout this period of tumultu-
ous activity BP has steered a fairly

steady course in the direction laid
down by Sir Peter Walters. He
insisted that the company should con-

centrate only on sectors where it had
a special advantage, and. make sure
that it built up a “critical mass,” that

is to say a dominant position in each
relevant market The sale of BP Min-

erals just when it was becoming prof-

itable was doubtless influenced,by the
faiwiPdiate need for cash to buy out
the Kuwaitis. But it is also fair to see

it as part of the process of concentrat-
ing BP’s firepower,, a. process with
which Mr Horton: Mr Browne and
David Simon have all been closely

identified.

Mr Horton says the process of
restructuring is now pretty well com-
plete, leaving the company standing,
like one erf its oil platforms, on the

three legs of its traditional busi-

nesses: exploration and production,
refining and marketing and chemi-
cals. In addition, it .has tire nutrition

(animal feeds) business which is the
last vestige of its efforts to diversify

and which many observers believe
will eventually be.sold.

The sharp concentration into three
businesses (leaving nutrition aside)
has been mirrored by a concentration
within those businesses. This has
been evidenced by an aggressive rale
of assets which do not fit or an?
underperforming, partly to reduce •

borrowings and partly to make room
for expansion in the core businesses.

Disposals will he about $lbn this year
and next, which compares with total

capital spending of about $5-6bn.

An important part of this process is

a review ofBFs entire worldwide oil

and gas exploration strategy, recently
completed by John Browne. Its results

will be announced shortly. Analysts
close to BP say it win involve a fairly

radical shakeup, with the loss erf per-
haps 2JJ00 Jobs.

The main strategic focus. Mr Hor-
ton says, is that “BP will return to a

1984 85 86 87 88
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more traditional way of exploring,

using its high degree <rf expertise to

go for. areas with large possible
reserves."
. This, taken with the shedding of

other corporate limbs, will represent a
Mg shift back to BFs traditional skill

as an explorer for oiL It can hardly
hope to repeat the spectacular success

of the huge Middle East discoveriee of
tbe old Anglo Persian Oil company, or
the more recent- finds in Alaska and
the North Sea. However, it hopes that
new technology - such as.aerial sur-

veys that can sniff out oil and. three

*BP will return to a
more traditional way
of exploring, going
for areas with large

:

possible reserves
9

dimensional seismic techniques
can give it a healthy return Iri regions
which have never yet been explored,
including Alaska, areas of the the
Gulf of. Mexico,. Indonesia, New
..Guinea, Australia, and even perhaps
xfie China Sea. <

. \ • -
Meanwhile, .the . company’s invest-

ment programme is strongly biased
for the next few years towards the
development of recent oil and gas dis-

coveries in Alaska, the North Sea, the
Gulf of Mexico and elsewhere.
This strong emphasis on the

“upstream” part erf the business frevi-
tably raises the old question of how
BP can escape from being a “two pipe-
line company," relying on the Pru-
dhoe Bay field in Alaska and the For-
ties field in the North Sea,, both of
which are now set to decline .steadily.
The acquisition of Britoil was part

of8n. answer to tot qu«?ttoBu point-

ing,perhaps to a further swoop when
the company’s - balance ‘Sheet: has
recovered. The other part of

- the
answer is an invigorated .exploration

push and perhaps a further,move into

-gas, -which has already, widened the

spread of the group’s assets signifi-

cantly- .

'

As Mr Horton says must find

• more oiL" He points to.tbe group’s

rgood • record: its; -finding- costs are

among the lowest in the industry^ at a

jfr+te over S5 per barrel in the last two

years,and around $2-between 1981 and
1985. BP’s profits '. are, .however,
-already more closely

.
geared to the ofl

than those ofits: more broadly

spread seniors Shell and Kxtoh. So is

- all this -activity in effect a punt on
higher oil prices?

Not. a punt, Mr .
Horton toslsts,

because- the group's, flnanceswill be

robust in the $15 to $20 range which
.everybody is predicting. But he also

thiTikw there is- a- “good ractog cer-

. tamtyT tot' prices wilTfiy.up ra the

ttjM 1990s as rising demand-puts pres-

; sore on sumrfyJff that happened, with
: even a moderate riseto $25 per.-barrel,

• BP trill do extremely weu- At -the

-same tire**, .thanks to. the extraordi-

nary arivanres in engineering technol-

ogy, odl in remote and
.
hostile areas

ran be economic at prices which
would have seemed absurdly low five

- years ago.

- -For example, BFs new Endicott

field, with production based on ;a
"
man-made island's mile off the-AJas-

' kan coast, will make the same return
7 on capital with oil at $18 per barrel as
- it-,™ originally projected to.yield

when oil was at $28 per barrel.
,

Even so, in the seven to ten years

fo£ which Mr Horton cap. , expect to
occUpy the chaixman’s aeat.at BF he

‘"does ‘CTStot fo.see inajoi; develop-

menls of “unconventional” sources of

oil products, such as coal conversion

or, extraction from shale.. This is

because ‘the industry has
much jpore optimistic about
new supplies of conventional

oil and gas, , and partly because of a
much sharper understanding that

demand can.be choked off by rising

'prices. So plans for maWng- petroleum

from BFs'huge 'gas reserves In Alaska

are unlikely to be.realised during his

time at the top, he believes. .

-

But most peqple outside and inside

BP agree that hie is. not the man to be
content witha decade ofconsolidation
and cost-cutting, especially in a com-
pany which hejKieg as uncomfortably
at the .top of the second division, lack-

ing a Far East presence to. match
Shot or sufficient spread df-qssets.on

the US west coast to look Exxon
squarely intheface. ..

- “By the end of my1 chairmanship 1

would like BP to beunquestionably in

the first league", he says. This will

not be easy. Tb achieve it by -organic

growth in areas whore BP -does- not
have geographical presence would be
a slow process, he admits, wlfile

acquisitions could be -expensive. "IPs
extremely difficult, either way.” But
that -could- have, been said a week
before BP launched its pre-emptive
strike on Britoil or the mopping up of
Standard.

With cash still pouring out of its

Alaskan and North Sea pipelines, BFs
debt to total capitalisation ratio can
be expected to come down fairly
quickly from its preseat level of over
40 per cent towards a more “comfort-
able” gearing which, Sir Peter Wal-
ters always said, would be in the low
30s. r,

. Then, or even before, BP would he
poised to make a another significant

jump in size, perhaps going for tfoocal

in California or Caltex in the Far
East, the-favourite -targets, discussed
by BP watchers. Better still, perhaps,
something that

. 95 per cent of people
have never thought of.

Sticking to

the groove

Britain's three most admired
companies are Shell. Glaxo
and Marks and Spencer, in that
order. Next come Sainsbury,
Bass and ICL
No great shocks there, with

the possible exception of Bass.
But if you go further down the
list and analyse the break-
down, you may find a few sur-
prises. For example. Greycoat,
a property company too small
to be much written about In
the financial pages, ranks con-
sistently high. It is the seventh
most admired company in all

sectors, number one in the
property sector and is much
praised for tbe quality of its

management, its ability to
attract and retain top talent,
the quality of its products and
services and its capacity to
innovate.
This is, by the way, no ordi-

nary list, reflecting consumer
fads. It is a poll of 1,760 top
British businessmen and finan-

cial analysts conducted by The
Economist in conjunction with
the department of management
studies at Loughborough Uni-
versity. Some of the results
are published in The Econo-
mist today; the frill study is

available for £20.

Many of the findings con-
form to current fashion. The
companies that rank highly
are. by and large, those which
have stuck to their main sec-

tor. Conglomerates are ouL
Neither BTR nor Hanson make
the list of the top 20 most
admired firms, though BTR
comes top in the responses
on Quality of management and
Hanson is not far behind. BTR
is also placed fourth in its

value as a long-term invest-

ment, a category headed by
Land Securities.

Reliability may be a more
highly prized quality than
innovation. Marks and Spencer
comes close to top in virtually
every category except its value
as a long-term investment and
its capacity to innovate, where
it is not listed among the 10

Observer
leaders. The top marks for
innovation go to Carlton Com-
munications.
The winner in the banking

sector is the Bank of Scotland,
followed by Lloyds and S G
Warburg. In food and gro-

ceries, the top three are Sains-
bury, Tesco and Cadbury
Schweppes in that order.

There is a possible surprise
in the category headed "com-
munity and environmental
responsibility”. Shell, BP and
IC1 are all in the top six,

clearly not yet victims of the
green movement
And it is pleasant to note

that the group rated number
one for the quality of its prod-
ucts and services is Pearson,
the parent company of the
Financial Times and, oddly
enough, a conglomerate.

Careless
There has been a sharp

exchange of letters between
Kenneth Baker, the Conserva-
tive Party Chairman, and Neil
Kinnock over the Labour Party
leader’s attitude to the trades
unions. Kinnock prided himself
on the speed with which he
replied. But Baker yesterday
had not received the missive:
it was sent to his old address
at the Department of Educa-
tion.

Real wedding
In the excitement surround-

ing GECTs marriage plans for

Plessey, the City seems to have
overlooked this weekend’s
other power wedding.
Although the engagement was
announced many months ago,

the son of Sir Derek Alun-
Jones, Ferranti's 58-year-old

chief executive, is about to

make his final offer for the
daughter of Sir Ernest Harri-
son, the 63-year-old boss of
RacaL
Now that Plessey is onto

way out, analysts will be pon-
dering whether this latest joint
venture is a prelude to some-
thing more permanent between
Racal and Ferranti, both of .

which have been mooted as
likely takeover targets over
the years.
Racal came very dose to •

being taken over by Cable &.
Wireless a couple of years ago,
but was saved by the spectacu-
lar success of its car phone
business. That means that its

stock market capitalisation
is now roughly twice that of
Plessey. And while Ferranti
is an obvious takeover target,

Racal is a most unlikely suitor
since it has become far more
interested in car phones than
the defence business.

British Aerospace Is a possi-
ble candidate, but has Its -

hands full with Rover and its

new property ventures. Thus
the suitors might yet be rich -

and continental: Siemens or
Daimler.

World XV
There was some embarrass-

ment among the largely

English audience yesterday
when a World Rugby XV for
the 1980s was announced In
London.
Not One Englishman Tnarfo

the squad, which was selected
by Gareth Edwards, Jean-
Pierre Rives, David Kirk and
Ian Robertson to mark the
launch of the 18th edition of
the Rothmans Rugby Year- .

bohk.
New Zealand secured five

places and France three. Only
Graham Price (Wales) and
Colin Deans (Scotland) were
included from the British Isles.

Hie rest of tbe XV is made up
of two Australians, two South
Africans and a fly half from
Argentina.

.

Betting man
High marks for i

to Justus de Goede, the
ter at the South African
Embassy in London. About
five weeks ago he placed a bet
with Michael Holman, our -

Africa Editor, on the outcome
oftbe South African election.

His predictions were National
Party 94, Conservatives 42 and
DemocraticParty 30.

'

The actual results were
National Party 93, Conserva-
tives 39 and Democrats 33.

~

Since one other seat is due to
be reoontested because it

ended in a tie between the
NationalParty and the Conser-

vatives, de Goede may yet have
got to National vote spot an.
Anyway, Holman is already
forfeitinga bottle of cham-
pagne.

'

Ulster shame
II The Earopa in Belfast, once
known as the world’s most
bombed hotel, has been
recently revamped. The,
strongly church going papula?
tion of Belfastmightnot b& .

pleased tolearn that central

Belfast's premier hotel is now
offferingTnfld pornography on
-its internalTV system.

AnotherfQm currently being
shown on the system is The'
Naked Gun.,

.
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Australia’s

CacwtoCenta
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Sydney

Located on the main **>!>«**«•.

transport route between
Sydney and Melbourne,
Australia’s largest capital cities,

Albuiy-Wodonga is central 75 percent’
erf the nation’s population. .

;

The Growth Centre is an ideal location
for the establishment of a manufacturing arid
distribution base for.Australian and Sooth-
East Asian markets. .

... _

Investment in Albury-Wodnnga has. been
15 percent per capita' above that for Australia
for the past 16 years. _ _

• • For detailed infonnatjon on Albtuy- r

Wodonga, indudih& Business Migration^
contact our UK representative:

D.R. Cristofani

Woodbury House
. Churt

""
.
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Surrey GU102NY
Telephone: (0428) 71 2275
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cold-'turkey treatment
has still npt ^pdte^cared

:

.organised labour of its

addiction to thednig ofexcessiYe
power. For 40 'yeara, -Bdtehflr trade
tmionfi lk« beeiffd&xfed tofrixerast
sip, wito great beneficial efffect, bafcit
wiE take ainmw« yeerabefore ill
of them ^e completely free of the
desire for another fiz.^dwcnstoie
Is being tamed and reformed, ;so it is

becoming less unlovable. Nobody

Politics Today

1 could nothrip : obsOrving, as I
watched the chastened general -secre-

taries address too modest annual
gathering of toe "Trades IMoa Ccnr
guess in Bfackpod this week, that Dr
dekyfl was really quite a;fine fellow
if only he could kick hia unfortunate
habit During toel9TOs,he accepted

.

ever-larger draughts of the; potion
that turned the TOC and itsleadlng
bosses into a monstrous threat to
Britain's democratic society. The evU
side of hflmftn nature became predom-
inant
Tou may think that the ssm& tiring

fc starting now, wito toe ambo-
lance drivers aboutto imposean over-
time ban. This tsunBkely:VZhe-ccnv
rent ambulance flfeprite is about
catching up on the unfortunately -

rather high awards achieved by cam-
parable public sector workers. It is a
conventional battle Overpay at a **wie
of failing unemployment «mi high
inflation; the kind that the raflway-
men won with same public support -

during the summer. Its economic
effect may be deplorable, but it is not
a symptom of the. destruction of
orderly society, as seemed to be the
case a decade ago.
During the whiter of 1978-79, some

trade tmlordofat Amfed the Sick
'

entry
to hospitals, while a few others
declined to bury the dead. The elected
Government was regarded with con-
tempt, first

,
by the unions, and then

by the eJpctoi^,
<
vrim*.ttaesr1tJ aut -

.and pot the Conservatives' in.' That
did the trick. A decade later. Hr
Hyde’s TDC is a fading memory. .

Fading, but not yet gone.JHost Brit-
ish voters can still be btought to .

recall that experience.' Any faint stir-

;

rings towards the oM days should -

therefore be resisted hy the leader of
the Labour Party, MrNril JHnndck. -

He is not finding this easy. There was r

some difficulty on Tuesday, when the
TDC conference voted in favour at
renealina ferae anctioni of the Mins I

‘

trial legislation enacted since"Mrs
Thatcher became Prime Minister m
Hay 1979. In particular, it -wanted
unions to be protectedfrom claims Sir
damages from employers, or series- -

traction Of their sfeS^s. ' .
!' *

The Conservatives immediatelysaw
their channel Hr Norman Fowler, the
Secretary of State lac Employment, -

mid: have been hunched over the hve
BBC-TV broadcast OfHie proceedings,
for he produced an almost instant
statement to the effect that the TDC
resolution would place unions above
the law and no remedy would be .

available to anyone affected. Mr Kin-
nock. presumably not wanting to
upset the sensibilities of Dr JekyRliy
referring to his alter ego’s baser ten-
denotes, went around saying that the

.

Joe Rogaly looks at the happier side of trade union nature

on its

best behaviour
votewas broadly compatible with the
policy of the Labonr Party - while
trying -at -too same time to Intimate

- that, actually, it-wasn’t. The energetic
new chairman of the Conservative
Party, Mr. Kenneth Baker, tookfiHI
advantage of this yesterday. He wrote
axr open fetter to Hr Ehmoek, aahing
for ah explanation of where the party
stands On trade union legislation. It is

not difficult to imagme his eartoear
-predatory smile as he ficked the enve-
lope. :•••;

• :•

We must assume that the Labour
louder win put this matter right
before long, preferably by issuing an
unequivocal statement of what a
Labour government would repeal and
what it would enact hi the absence of
such a declaration dr Rnmottring- like

-it, toe Labour party, would be so vol-
uerableto attadrfrcanMessrs Fowler,
Baker and others that the present sear

son of taking.it seriously once again
could draw to an early close.

That potential reversion apart, the
TDC is now showing the decent ride
nf human nature. I do not TTinan by
thisthe clever side: the Empire Ball-

room at Blackpool has this week been
filled with: salt-of-the-earth types:
men, and a few women, of the
doughty nature that stood Britain in
such, good stead daring the hostilities

of half a .century, ago. Those who
addressed it fid not, however, come

across as particularly smart. They
were mostly on their best behaviour,
deeply conscious of the fact that their
convocation has been a dress
rehearsal for the forthcoming Labour
Party conference, and palnfaUy aware
that if they- have no other strength
left, they do retain the power to guar-
antee Mrs Thatcher another term of
offirp by reminding voters of what
organised labour at its worst can do.

The nearest anyone came to a dis-

play of deep ri«»-ec.>mg/»d emotion was
when Gerald W. McEntee, vice-presi-

dent of the Amgrirsm Federation of
Labor-Congress of Turiiifttilal Organi-
sations, that “perhaps it’s unfair
to blame Thatcher for my coun-
try’s many riHBmHrac

,
but Sir Ronald

had to get his ideas somewhere, as it

has been established- beyond doubt
that he’s never had one of his own.”
Labour - what we in Britain would
call Working people - was under
attack in both countries. “At home,
toe hostility of employers, govern-
ment, and courts has reached levels cf
tntenirity not seen for a half cwn tnry
or more " Threshing toe air. Hr
McEntee went on to say: “whether it’s

cafled Thatcherism or .Reaganomics,
what we are up against ... is the
idea that government should be run
for toe benefit of those who don’t
need benefits.”
He duly received Ids ovation. Per-

haps some of those who cheered this
radical-sounding American under-
stood that the issue faring organised
labour in Britain is whether it win
slowly be crunched into insignifi-
cance, as has happened in the US, or
whether it will become quasi-institu-

tionalised, as in much of continental
western Europe.

It might be thought, after 10 years
of Mrs Thatcher, that the matter is

settled, and that Britain is heading
the American way. This is not yet
certain. Recent opinion polls suggest
that British trade unions are less
unpopular than they were 10 years
ago. The arguments about the social
dimension of the future European
Community may produce a rWmate in
which the TDC. and its member
unions, enjoy a tniid resurgence.
Take the speech given in London

last night by Sir Leon Brittan, now
our most tactful of European Commis-
sioners. Sir Leon's delicate task
appeared to be to persuade 11 of the
member governments of the EC to so
amend the proposed social charter
that it becomes acceptable to Britain

the twelfth, while at the same time
persuading Mrs Thatcher, in whose
Cabinet he once served, that an
amended charter is worth accepting.
“The United Kingdom . . . should

not automatically assume that any
reference to worker participation

implies workers on the boards of com-
panies on the German model,'' said
Sir Leon, talking to Downing Street.

Adequate recognition would have to

be given to the diversity of company
organisation and industrial relations

that exists in Europe today, he went
on, talking to the other 11. “Most
large companies also realise that it is

in their own interest to inform and
consult employees about major devel-

opments affecting the company wher-
ever possible,” he told the world at
large. In Britain, the financial partici-

pation of the workforce in industry

was widely encouraged.
A TUC possessed of greater winning

and sophistication than was In evi-

dence in Blackpool this week could do
much with material like this- It would
be positive about employee share
ownership schemes, and promote its

own services in fostering them. It

would make it more worth companies'
while to inform and consult their
employees through recognised unions
than in direct contacts with the work-
force. it would build on Europe-wide
companies' experiences of profit-

minded unions in other countries in
order to gjynflar relationships in
Britain . Sir Leon’s speech on the
social charter gives the TDC very lit-

tle ofwhat it can reasonably aspire to,

but the chmate of opinion created by
the debate could be turned in its
favour.
My guess is that most of Britain's

trade unions are not up to playing the
game that way. They understand very
well that the events of the late 1970s
have served to destroy their former
influence over governments, but they
are still concentrating their energies
on a return of Labour, which they
hope will be a government they can
influence. They know that they can-
not say too strongly, or too clearly,

what it is they expect to gain from
such influence, which is why they
were all on their best behaviour at
Blackpool this week. The old fire-

brand socialism of some onion leaders
was hardly beard: broadly social-dem-
ocratic policies, echoing those in the
Labour party review, were meekly
accepted. A strong dose of environ-
mentalism was injected. This is a TUC
seeking respectability as an adjunct of
a centrist-leaning Labour party.

It is not yet a TDC that can grasp
the complexities of finding a perma-
nent role for trade unions in the
evolving European economy. That
would require a quite different focus.

There was much about the TOC’s
need to provide services to individu-

als to arrest the decline in member-
ship, but very little about the need to
understand markpte

, prices and the
profit motive. I am not talking about
toadying unions: many employers still

need very careful watching by
employees’ representatives. But
old-fashioned bloody-mindedness is no
longer the efficient way. A few British

union leaders have brains enough to

grasp this - John Edmonds and Rod-
ney Bickerataffe are two outstanding
examples - but the culture in which
they operate makes truly original
thinking unattractive. No wonder so
many of them long to go back to the
bubbling, smoking beakerful of magic
that once wade them all feel so huge.

Lombard

Misfits from
Yalta
By Bruce Clark

Mr Tzannis Tzannetakis of

Greece and Mr Tadeusz Mazo-
wiecki of Poland have much in

common.
Not just looks, approximate

age, and the fact that each
man unexpectefiy, became
Prime Minister this summer.
They are also united by a

European culture in which
they are deeply versed. Fur-
thermore, they are linked
together by their principled

opposition to totalitarianism;
and by memories of jaiL

in both cases, the reasons
why such learning, humanity,
and integrity were rewarded
with prison, not respect, are

bound up with their respective
countries' status as Yalta's
misfits.

Greece and Poland required
very great ruthlessness (from
Churchill and Stalin respec-
tively) to them down to
their places in the post-war set-

tlement - and have given the
superpowers sore heads ever
since.
Mr Tzannetakis was jailed by

military officers and anti-Com-
munist zealots; Mr Mazowiecki
by military officers and Com-
munist zealots.

Both the colonels who ruled
Greece from 1967-74, and the
Polish generals who imposed
martial law in 1981, were
self-appointed maintainers of
the East-West balance.

And only because of the cur-

rent melting of Yalta's fetters

could Mr Tzannetakis form an
administration including Com-
munists, and Mr Mazowiecki
be nominated as a Catholic
prime minister by an anti-Com-
munist movement, without
fear of a superpower backlash.

Yalta, where the Allied sum-
mit of February 1945 took
place, is a catch-all term for a
series of deals between Ger-
many's enemies. A crucial step
towards tying the geopolitical

knot had been taken in
Moscow in October 1944. when
Churchill proposed to Stalin:

“How would it do for you to

have 90 per cent predominance
in Romania, for us to have 90
of the say in Greece, and go
50-50 in Yugoslavia?”
Churchill recalls how he

wrote this out on a sheet of
paper, adding a 5050 proposal
for Hungary and a 75 per cent
Russian share in Bulgaria.

“(Stalin) took his blue penal
and made a large tick ... I

said: “Might it not be thought
rather cynical i£ it seemed that
we had disposed of these
issues, so fateful to millions of

people, in such an off-hand
manner? Let us burn the
paper." “No. you keep it.” said

Stalin.”

By the end of 1944, resistance

fighters in Greece and Poland -

bad concluded that their allies

were very cynical.

In August, the Red Army
had stood by while the Nazis
crushed the Warsaw uprising,

softening Poland up for a
Soviet takeover. By December,
British troops were fighting for

control of Athens with a Com-
munist-led resistance which
enjoyed large (though certainly

not universal) support.
People like Mrs Jean Kirkpa-

trick would object, plausibly,

that it is permissible to use
force to avert Communism,
because the resulting regime
will eventually soften - and
impermissible to use force to
impose Communism, a regime
from which there is no return.

Mr Mazowiecki's appoint-
ment suggests that the final

clause is wrong. It is a pleasant
surprise.

In Greece the summer’s sur-

prises have been no less agree-
able. A Socialist government
had failed to heal Greece's
“internal" Yalta: the chronic
left-right split But a conserva-
tive-communist coalition is

succeeding - prompting one of
Athens’ most cynical commen-
tators to speak of “miracles of

compromise".
Equally hard men use

equally strong language to

describe the recent pace of the
Vienna talks

,
aimed at disman-

tling the wider Yalta, or at

least its military implications.

Unravelling such an arrange-

ment is as complex and dan-
gerous as defusing a bomb.
Mr Mazowiecki. with his dig-

nified pledges to respect the
Warsaw pact, probably under-
stands that better than Mr
Andreas Papandreou. the
swaggering Yalta-buster who
preceded Mr Tzannetakis.
The new Prime Ministers of

Poland and Greece may be too
nice and too wise to survive

long. But we shall need more
leaders of their calibre, and
more "miracles of compro-
mise,” if the pot-holes of the
road from Yalta are to be nego-
tiated.

‘Spivs and
arbs’
From Mr AleSr

Hammond-Chambers.
Sir, David Waller's article,

“Days of derision for institu-

tional investors” (Septembers)
is an BTHPUpirf fnp^imibiry OH
an important and topical issue.

There are a couple of observa-
tions worth adding.

First, a significant number of'

shares of a target company are
in toe hands of “spivs and
arbs” by the time a bid is
under way; in these and other
cases, the accept/reject -deci-
sion is . determined by
short-tern profit and/or record

building for marketing pur-
poses. These sbarehoMers are
in no way concerned with the
responsibility of befog a share-

holder.
Second, what is the pointof

votes attaching to ordinary
shares if fond managers,
whose (only)

;
“real expertise Ia-

in buying, and. Bpntgg bite cf
paper,” are charged with the
responsibility of exercising
control of British industry and
commerce through those
votes? It is a dangerous
dilemma.
Alex Hanunond-Chambers,
loory & Sane,

.

1 Charlotte Square.
Edinburgh, Scotland

PEP and
PAYE
From Mr Stanhope White.

Sir, Why do we need PEP
(personal equity plan) fond
managers? Would itnot be pos- .

stole for a taxpayer and' his

Inspector of Tares to do all

that is requited?
With my tax return I could .

submit the contract notes for

shares bought (or sold) during
the year, and toe counterfoils

of the dividend warrants in
respect of those shares. Repay-
ment of the tax paid could be
either by cheque direct, or bya
variation of too payer’s PAYE -.

(UK “pay-as-you-eam” tax eye- •

tem.)

Over toe years, the inspector
would build up a record of the
shares held. Non-appearance of
dividend warrant counterfoils -

would indicate some change in
shares held, so shares could
not be disposed of without his _

knowing.
Stanhope White,
40 The Glade,
South CHff. ...
Scarborough, North Yorkshire

Credit to the trade
From Miss OSHan Cutress.

: Sir, I waS Interested to read
Mr Terry Maher’s response
(Letters, August 3D) to your
report (August 26) thatMr Rob-
ert Maxwell has stopped sup-

the Dillons chain of
because of nnac-

in payment
Mr Maher, a professional

accountant in charge of a
nrahj-miiiton pound business,

likens bookshops to supermar-
kets where “up to two times
toe value of stock ... is

financed by. suppliers.”

. .As a;very small (two-person)

publisher o£a popularseries of
guide books; we see the dura-
tion from a different perspec-
tive. We view the policy ofFen-
toe, in .taking extended audit,

•
:*8

' indefensible- Having only
recently been ' paid, for hooks
-supplied to Pernios six months
previously, we have stopped
stocking Potato* shops, in spite

“ of; having orders from its

branches round the DEL
We are not preparedto make

Bentos unauthorised interest-

free loans, to enable it to build
its business at our expense.
But, of course, we have no
clout. -

On Mr Maher’s question.
“Which publishers do not
obtain 90 daysr credit from
their own suppliers in toe
printing industry?” 1 would
suggest be is out of touch
with publishers at the smaller

end of the: range. The advice

from and the reliability of a
printer is "vital to the small

publisher; taking advantage at
the printer by delaying pay-

ment is not conducive to a use-

ful workingrejatfonship-

,.,WSom prittiarsan

many in toe business world
willaccuse us of “naivetyf we
prefer .to use .the word “integ-:

rity.”
t.m Cutress,
The Factory Stop Guide.

34 Parle HO, SW4

From Mr Martin K SSnums.

Sir, Mr Terry Maher makes-

interesting points (“Bringing
the books trade up to date.

Letters, August 3Q) in discuss-

ing credit tenhs in the books

bade, and Mr &£.. Henderson
has .made a telling rejoinder

(Letters, September 2).

One reason why we now
-have giant multiples - - toe

Argyll*. Boots, Marks & Spen-

cer, Sainsbury, Tesco - grow-

ing by .rise day, turning Uk
retaining into a duopoly — is

that UK credit arrangements
are more generous for retailers

(particularly valuable because
of our high interest rates) than
is the practice in north west
Europe and north America.

' The main UK retailers, with
enormous market shares ^
power, continue not only to get
substantial credit, which cov-
ers fast moving stock about
fine and a half times (at Marks
and Spencer, about 50 per
cent), but they also expect
their suppliers to cany stock
for delivery on a just-on-thne
basis.

Furthermore, some have
taken unauthorised credit at
iy> pyponsp ofUK manufactur-
ers. A few big manufacturers
do the same - and enhance
their, cash resources for take-
overs or to earn extra interest,

with dire consequences for
their smaller suppliers.

.
Food manufacturers or book

publishers who are kept
waiting for their money (to
quote but examples) have little

recourse, because the big boys
can relegate to back shrives
the goods supplied by those
who make a fuss when settle-

ment is not tnarin OU agreed
terms of trade. This is one rea-

son why food manufacturers
are merging or being taken
oven to provide counter-clout
against the multiples, (Igt ns
beware lest the UK is left with
only two or three food retail-

ers. Such a trend will cause the
Nestfes and the Unilevers to
geteven bigger.)

what 'does Maher mean
by “90 days credit”? In the UK
we have a ludicrous system for
seWing tertphtedrrffg-g in indna.

torment for goods is nor-
mally once a month, either on
the 20th . or on the last

,
day of

toe month following the month
of invoice.

So 90 days credit can be
between 90 and 120 days before
taking into account delayed
payment. At an interest rate

a& say, IS per cent a year, tost
is between 3.75 per cent and 5
per cent of the invoice value
B is urgent to harmonise UK

credit arrangements with those
of north west Europe and
north America, where payment
terms are 30 days after date of
invoice; or 2 per cent off for
payment.within 10 days.
Such a procedure removes

the present buyer advantage of
manipulating toe day of deliv-

ery to maximise credit, elimi-
nation of which, in turn, would
bring invaluable distribution
economies for the whole of
British industry.
Martin E. Simons,
24 Cranard Ace. SWIS

Country care
under contract
From the President, Country
Landowners Association.

Sir, The welcome given in
your leader (“Protecting the
countryside," September 5) for
the Pearce report adds weight
to the arguments for an envi-

ronmental land management
service - already proposed by
this association.

Professor Pearce supports
the principle that society
should put an economic value
on natural assets like the land-

scape Oust as it does on, say,
motorways). The environment
land management service pro-

vides a way for the public then
to choose, if it wants, in favour
of enjoying and conserving
those natural assets.

Landowners and farmers can
provide the public with the
environment it wants at the
price it is willing to pay. Land-
scapes, habitats for flora and
fauna, and recreational areas
for local communities are
examples.
This can be done now, under

simple contracts to give a ser-

vice for an agreed price. In
many cases local authorities

will be the customers; in oth-

ers, central government. Of
course, if landowners do not
deliver what they have prom-
ised, they wUL be subject to all

the penalties to which a con-
tractor is liable who fails to
ftilfil bis side of an agreement
GJL Lee-Steere.
Country Landowners Associa-

tion,

IS Belgrade Square, SW2

As a matter
of fact . . .

From Mr Gerald Roberts.

Sir, Michael Prowse tells,us:

“Children are not empty pots

which need to be filled with as
many facts as possible. The
print of education should be to
develop children's skills and
enable them to think indepen-

dently” (August 30). But about
what, with what? How can peo-

ple reason, and develop skills,

without facts to work on?

I am less interested in what
children think than why they
think it. In Mr Frowse’s view
of education there would be no
“why;” we would end up with
loud-mouthed citizens saying
what they feel - not think.

Gerald Roberts,

Bohrwwood House,
Langton Green,
Tunbridge Wells, Kent

Cookson
growth continu

J INTERIM RESULTS TO 30th JUNE 1989

Halfyear Halfyear % Year
1989 1988 Increase 1983 !»'

S3 Sales £948.9m £737.901 29% £1558m

Operating profit before interest £il6.3m £92.5m 26% £I98m

Profit before tax £96-3m £86.0m 12% £178m

! Profit alter tax and minorities £59.6m £54.7m 9% £115nj

p Earnings per ordinary share 16.4p 15.1p 9% 31.7p

Dividends per ordinary share 3.0p 2.5p 20% 7.75p

“AH divisions contributed to the record results

the Group’s international spread of operations and its

technological strengths give continuing confidence for the future”

lan Butler, chairman
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Way ahead with technology
COLOURS CERAMICS - CONSTRUCTION - CASTINGS ELECTRONICS -AEROSPACE - PRINTING

Copies of the interim report can be obtained bom tbs company secretary at Cookson Group pic. 14 Gresham Street.
After23rd Septembec 1989 new address: 130 Wood Street. London EC2V 6EQ.

Locdon EC2V 7AT
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#

Lubbers to lead new-look Dutch coalition
By Laura Raun in Amsterdam

THE DUTCH Prime Minister,

Mr Ruud Lubbers, has proved
again that he is the country’s
most popular politician in post-
war history.

The only clear winner In
Wednesday's general election,

he is virtually assured of a
third term as Prime Minister

and a chance to burnish his

image as a European states-

man.
The Rotterdam millionaire

intends to share out the
rewards of his earlier austerity

policies in order to clean up
the environment and fatten
shrunken social services.

Less clear is precisely what
kind of government he will

head - a right-of-centre or
left-of-centre coalition. Mr Lub-
bers' Christian Democrats may
abandon the Liberals, their for-

mer right-of-centre partners
who lost heavily in Wednes-
day's election, in favour of the

opposition Labour Party.

Queen Beatrix received Mr
Lubbers and a stream of other

political leaders yesterday to

hear their advice on forging a
new coalition government.
Given the ambiguous election

results, the Queen was expec-

ted to appoint an informateur
who would lay the groundwork
for a fonnateur to assemble a
cabinet

General Election
Results

1989 1988

Christian
Democrats 54 54

Liberals 22 27
Labour 49 52
Democrats 66 12 9
Green left 6 3
Small right-wing

parties 7 5

Lubbers: ready to spend the
savings of earlier austerity
policies on the environment
and social services

All the political parties met
separately in caucus yesterday

to stake out their bargaining
positions. The formation, an
intricate Dutch dance, is expec-

ted to take around two months.
The former Christian Demo-

crat-Liberal coalition saw its

total tally narrow to 76 seats in

the 150-seat parliament The
Christian Democrats remained
the largest party with 54 seats,

pointing to Mr Lubbers as for-

matenr.
The slim governing majority,

due to the Liberals' five-seat

loss, is seen as a threat to gov-
ernment stability. The opposi-

tion Labour Party also lost
three seats, however, ending
up with 49.

For Mr Lubbers continuing
tbe old coalition is attractive

because common ground has
been established. The Chris-
tian Democrats hold a domi-

nant position, giving Mr Lub-
bers wide latitude to call tbe
shots.
However, a newly pragmatic

Labour Party, led by Mr Wim
Kok, might be just tbe kind of
challenge Mr Lubbers enjoys.
The Socialists are desperate to
get back into power after politi-

cal isolation on the opposition
benches for nearly 12 years.

Labour's desire to govern
could be tested by their will-

ingness to accept huge income
tax cuts next year, which they
have vociferously opposed.
Indeed Belgian Prime Minister
WHfried Martens plumped for

the opposition Labour Party
after his centre-right coalition

saw its ruling majority pared
uncomfortably last year.

Regardless of the new gov-
ernment's complexion some
lines are clear. A sweeping
National Environment Plan to
dean up pollution will be car-

ried out and probably strength-
ened even though it brought
down the former government
last May.
The welfare state’s safety net

will be mended where holes
have been punched, notably in
social benefits, state pensions,
health care and education.
Much more divisive will be the
issues of euthanasia and com-
mercial broadcastinK.
By 1991M? iSere will be

the longest serving Prime Min-
ister in Dutch history and lead-

ing bis country into the brave
new world of a genuine Com-
mon Market Only 52 years old

then, he Is seen by some as a
choice candidate to follow Mr
Jacques Delors when be steps

down as European Commission
president
Mr Lubbers would probably

welcome tbe challenge.

US steps up drugs drive as extraditions begin
By Lionel Barber in Washington and Sarita Kendall in Bogota

US President George Bush
yesterday took his anti-drugs

campaign to the country as the

first reputed Colombian drug
trafficker caught in tbe crack-
down arrived to stand trial in

the US.
Mr Eduardo Martinez Rom-

ero was flown out of Bogota on
a Drug Enforcement Adminis-
tration (DEA1 aircraft and was
due to be handed over to US
marshals in Atlanta yesterday
afternoon.

Mr Bush, speaking to an
American Legion Convention
in Baltimore, said the extradi-

tion of Mr Martinez “sends a
strong signal of the courage
and determination of President
Barco and the Colombian Gov-
ernment to deal with the
scourge which drugs are
afflicting on all of us."

US officials said the extradi-

tion marked an important test

of Colombia's pledge to facili-

tate extradition of suspected
drugs traffickers to the US.
The Justice Department has

already handed over a "most
wanted list” of 12 top traffick-

ers and is believed to be pre-

paring extradition requests for

at least another 80 people
prominent in the cocaine trade.

Mr Martinez is said to be the
treasurer of the Medellin cartel

which is responsible for 80 per
cent of the cocaine entering
the US. He is wanted on mon-
ey-laundering charges involv-

ing over Sibn.

Nevertheless, he is only a
middle-ranking figure. The Col-

ombian Government has put
out television spots offering a
reward of 8250,000 for informa-

Eduardo Martinez Romero
(above), extradited; Juan Bal-
lesteros (below), a Honduran
convictedby a US court ofrun-
ning a Los Angeles-based
cocaine ring with Colombian
connections

tion leading to the capture of
Mr Pablo Escobar and Mr Gon-
zalo Rodriguez Gacba, tbe two
leading figures behind the

drugs business.
Although the top cocaine

traffickers are thought to have
stayed in Colombia during the
crackdown of the last three
weeks, experts doubt that they
will be caught and extradited

via normal channels. Only one
of the king pins - Carlos Leh-
der - has been flown out to
answer US drug charges in the
last five years. It is widely
believed that tip-offs have
allowed the big fish to escape.

The Colombian Govern-
ment's new extradition proce-

dure - which rests on execu-

tive rather than court
approval - still awaits a ruling

on constitutionality by the
Supreme Court On Wednesday
the Interior Minister asked
Congress to pass legislation

which would incorporate the
state of siege decrees into Col-
ombian law.
The minister outlined a

three-point anti-drug strategy
centred on international co-op-

eration, strengthening tbe judi-

cial system, and rehabilitation

programmes, including crop
substitution.

Despite the Colombian extra-

dition move yesterday, Mr
Bush’s *7.8bn plan to cut drug
consumption in the US contin-

ued to meet criticism yesterday
from Democrats who want to

spend more money. Most Dem-
ocrats agree that Mr Bush’s
opposition to new taxes rules

out extra revenues for crime
programmes, so they are strug-

gling to reallocate money
within the existing budget.
The White House proposed

cutting domestic programmes

such as refugee aid, econ-
momic development assistance
and housing subsidies - all

favourite Democratic pro-
grammes - to find an extra
8700m for the anti-drug plan.

Overall it calls for a £L2bn
increase over the current fiscal

year, though outlays will only
rise by $L6bn.
Mr Bush intends to make

drugs his number one domestic
issue over the next few weeks.
Yesterday, however, be Issued
a call to Congress to support
his defence budget, saying a
House of Representatives ver-

sion which cut funds for the
Stealth bomber and the mod-
ernisation of the land-based
nuclear deterrent was “totally
unacceptable.”
In Colombia, meanwhile,

rumours of further retaliation

by the traffickers proliferated
after Mr Martinez's extradition.
The families of military and
police officers as well as judi-

cial employees have been
threatened, and an army offi-

cer’s wife was killed by gun-
men. There have been more
than 24 bomb attacks in the
last 15 days leaving at least

three dead and 100 injured.
Apart from direct damage to

banks, restaurants and the
national daily El Espectadar,
the terror has begun to affect

ordinary business.
The Hilton Hotel in Carta-

gena, Colombia’s main tourist
city which has been virtually
unaffected by the violence,
reported 3.500 person-night
room cancellations. Visits by
foreign groups have been post-

poned.

Mid-90s ‘a critical time
for oil’ says new BP chief
By Max Wilkinson, Resources Editor, in London

MR ROBERT HORTON, named
yesterday as the next chairman
of British Petroleum, said it

was a •‘racing certainty" that
world demand for oil would
outstrip supply in the mid-
1990s, with the possibility of a
sharp price increase.

In an interview to mark the
announcement. Mr Horton said

he hoped that the Organisation

of Petroleum Exporting Coun-
tries had learnt the lesson of

history that pushing the price

up too steeply would not bene-

fit the producers in the long
run.

“I fully expect there to be a
squeeze in the mid-1990s and I

expect the real price of oil to
increase as a result. But 1

would hope the real price
would increase maybe to $20-

$25 a barrel rather than $30-835

or even $40,” he said.

Mr Horton's warning of a
price squeeze contrasts with
the views of many oil industry
executives, including those in
Shell, that supplies will be

plentiful enough to keep oil

prices fairly weak until the end
of the next decade.
“Last month the US

imported more than half its oiL
That is a straw in the wind,”
he said. "By the mid-1990s, I

expect that Opec production, at
25m barrels a day, will more
than satisfy their financial
aspirations. At the same time
the supply and demand for oil

will have regained a tightness
beyond a natural equilibrium.”
Mr Horton, 50, will take over

from Sir Peter Walters, BP’S
present chairman, in March
next year. The company
announced that Mr David
Simon, considered a close rival

for the job, who recently
rejected an offer of the chair-

manship of British Rail, will

become deputy chairman.
Sir Peter, who has been

chairman since 1331, turned
down the chairmanship of
National, Westminster Bank
earlier this year.

Future of BF, Page 16

WORLD WEATHER

aja«io
c v G T •e T •C T

flbcoai

Aigttn S 30 a Eanotjrgb C 12 M MantMdar c 17 E3 RiodaXD C 31 38

Amuemem 6 23 73 Fere F a 70 Mania c 33 61 S a 77

e 37 BJ Romeo 3 M 75 F 17 BJ

Bahrain s 3S RS Frn*turt s 21 70 MoiJco CHr c M 75 Sen FMndicO F 12 6*

Bangui* F 33 91 FuMtal “ •* leaiu s 27 31 Sand F 29 a
Barcewra 3 14 n Geneva 3 20 60 Mian c 22 72 Staguan F 30 H
Beirut

— GUmtfnr S a 7fi Uvund 3 19 00 SKKMI0W S 16 «
Mint C 11 sc CIuqiw R ii 5C *»«>«» S n 66 s 29 33

S 31 70 Guernsey S 21 70 tSunfcft s 18 64 F n si

Bwiei F 21 Hank) id s HI M NaroU F 25 77 TUMI c 33 91
Burrttz 3 a 81 H Kong R » 79 riaoies F 27 81 A £3 73

Bomfiay F se 32 lirabnaV 3 V to Heaeaii F 31 89 F 30 88
Bordeain S Sf SI Inverness C M V Me* Delhi S S3 91 F 26 79

BmeaeSs s 33 73 istarautsg F 36 95 tte® von s 16 64 Tokyo A 29 8*
Bumped F in a Istanbul F 22 n Woe s a 75 A IS 86
B Aim F 17 62 Jakarta F 32 X Mona s 28 62 Tata C 32 M
Cel in S 31 w Jeiwv S 23 71 Oporto Valencia C 81 70

Cepe Town 3 1$ 61 JfltXtfg 3 14 57 0M F 17 63 Venice S 81 70

Careen* C 23 83 Lima C 19 8 Pam S 23 73 Vienna E H 66
Ca*aM»es F 23 77 Lbtwi S 25 77 PettHj S 28 70 Wume C n 66
Chicago Fg 21 7D London & 23 rr Prssua 3 17 83 C 20 68
Cologne S 23 73 Lxa Angdee F W 81 Rejigs* F S 48 Zisidi 8 a eo
Coper*egen F

S
s
27 SI

Liuentuung
uodria

S
n 16 81

Readtap al afcMQ' pHir*7
Mas - - Melons c 20 70

DuMn Or n a Malaga ZB HoMhIM«T>TMr

Signs of peace in US-EC
meat hormone trade war
By David Buchan in Brussels

THE possibility that hostilities

might soon be scaled down in
the long-running transatlantic
meat hormone trade war
emerged in US-European Com-
munity talks in Belgium yes-

terday.

Mr Raymond MacSharry, the
EC farm commissioner, said
there were signs of interest by
certain US meat companies in
shipping high-quality hor-
mone-free beef to Europe, and
if sizeable shipments took
place Washington should corre-

spondingly reduce its punitive
tariffs on certain EC food
exports to the US.

This was the US retaliation

against the EC’s January l ban
on SlOOm a year of US hor-
mone-treated meat exports to

the Community.
More thaw 200 cattle produc-

ers and some slaughterhouses
in the US had been certified by
EC inspectors as capable of
supplying hormone-free meat,
Mr MacSharry said, but US
exports of this remained very

small so far.

Mr Clayton Yeutter, the US
agriculture secretary, con-
firmed that any increase in US
high quality beef to Europe
would bring a scaling down of
the US retaliation against the
hormone ban. But be said this
would still leave unresolved
the problem of hormone-
treated US offal for the Euro-
pean pet food and p£t6 market

He also warned the Commis-
sion not to impose a formal
moratorium in licensing the
BST mflk-produring hormone,
and urged Europe to follow the
US in examining its scientific

merits with an open mrnd.

The two men also discussed
the timetable for trying to
resolve the EC-US differences
over form price support and
export subsidies in the Gatt
negotiations. They confirmed
the impression that the hard
bargaining would start only
after both sides had submitted
detailed position papers on all

aspects by late autumn.

MBB chief

urges easing

of arms
export rules
By David Marsh in Bonn

A RELAXATION of West
Germany’s restrictive rules on
arms exports was urged yester-

day by Mr Harms Amt Vogels,

chairman of Messerschmitt-
BfUkow-Blohm, tbe country’s
biggest aircraft manufacturer.
Mr Vogels’ call was made on

the eve of the formal decision
today by the Bonn Economics
Ministry to allow the takeover
of MBB by Daimler-Benz, the
motor conglomerate. The move
will create one of the world’s
most powerful aerospace, engi-

neering and arms groups.
In a speech to aerospace

industrialists, Mr Vogels wel-
comed tbe planned merger as
“a courageous move" increas-

ing West Germany's aerospace
muscle.
The dear implication of Mr

Vogels’ remarks Is that the fed-

eral republic is preparing to
compete far more strongly
with Britain and France - as
well as with the US and Japan
- for international aerospace
projects.
Making ricar his dfasattofalC-

tion with “emotional” discus-

sions about German defence
exports, Mr Vogels urged uni-
form European guidelines cov-
ering sales by companies
involved in collaborative pro-
jects such as the European
Fighter Aircraft
Bonn’s current regulations

forbid weapons sales to
“regions of tension” such as
the Middle East This has led
to controversy about deliveries

to developing countries of air-

craft ana missiles made by
European consortia in which
West Germany is a partner.
The Daimler-MBB merger,

the climax of four years of
hotly disputed manoeuvrings,
is certain to be approved today
by Mr Helmut TTanRunwmn, the
Economics Minister. He is

expected to announce condi-
tions for the takeover Involv-

ing the sale of Daimler and
MBITs small naval technology
activities - areas which Daim-
ler sees as only peripheral.
MBB is also likely to have to

divest its 12^ percent stake in
Krauss-Maffei, manufacturer of

the Leopard battle tank. This
stricture is almost entirely cos-

metic because the participation
involves no technology link-up.

Mr Edzard Reuter, tbe Daimler
chairman, Hmr said he is not
Interested in tbe stake.

In his speech yesterday Mr
Vogels criticised present co-op-

eration between the US and
Europe. “Europe needs an
arms industry milch keeps us
from dependence on the US
and which is also efficient
enough to allow a genuine
two-way street [in arms pro*
curement],” he said.

BNL export credits scandal widens
Continued from Page l

“Sure we will honour them,"
Mr Hikmet Mukhalif said in an
interview with the Financial
Times. "When this issue came
out, all we asked was whether
the money was clean and toe
answer was, yes it is clean
money. Therefore we will hon-
our our commitment. This is a
well known bank and we are
honouring our commitment to
the bank.”

Mr Mukhalif gave no further

dcetails of the Iraqi guaranteed

letters of credit, although they
are thought to total about $lbn
on deferred payment terms of

two to five years.

The Bank of Italy is under-

stood to be considering a vari-

ety of extraordinary measures
that could include the immi-
nent shutting down of the
Atlanta branch, a possible

increase in BNL’s overall bad
debt loan reserves, the even-

tual slimming down of BNL’s
size by way of asset disposals

and the rapid re-establishment

of internal auditing controls

and other safeguards that have
been shown to he severely
lacking as a result of the Iraqi

export credit scandal.

BagfcgWM iiMl DfliM n

Tl : I L F X COL > MN

Yesterday’s recovery in
London, especially- since there
was no lead than Wall Street,
was Impressive- There have
been no nasty earnings sur-
prises among the major corpo-
rates reporting, sterling has
bounced back a. Ml, and it only
needs the sight of another
mega-bid to send this market
into new high ground.

Polly Peck
A million tons of bananas,

half the pineapples in North
America, a £28Sm rights issue
and the Del Monte brand name
add up, it seems, to a 26 per
cent jump In Polly Peck's
shares. The run-up, after news
that it is buying Del Monte’s
fresh fruit business foe 8875m
from KER, brings some deja
vu. Cynics will say they have
been here before, and regretted

it. But Del Monte is much
superior stuff to the rag-bag on
offer from Polly Peck five years
ago. While , applauding this

deal, there are still enough
queries about the way the
gronp is run to justify
restraining the euphoria.
Baying Del Monte on 12

times 1988 earnings is a coup,
for which Polly Peck may
thank anti-trust laws which
could have hamstrung US rival

bidders. Given ever-stronger
global demand for all-year-

round fresh fruit the multipie
looks low. Castle & Cooke,
owner of Dole fresh fruits, is

trading on Wall Street on a p/e

of 20; and Del Monte, with mar-
gins slimmer than Polly
Peck’s, has been growing
after-tax profits 24 per cent
each year.

Nor can one fault toe financ-

ing. Polly Peck’s gearing will

be 108 per cent, but some off the
8550m of debt involved may
disappear swiftly; about $200m
at it covers Del Monte's obliga-

tions to buy. nine new ships,

which Polly Peck reckons it

can sell on at a profit, and Del
Monte has $85m of net cash
flow to look after the rest But
there is one false note. Polly
Peck says it started licking its

lips over Del Monte three
months ago, when KKR’s auc-
tion commenced; one wonders,
then, why Polly Peck’s, manag-
ing director announced his res-

ignation on June 15.

GEC/Plessey
The game of bluff in the

GEC/Plessey battle is continu-
ing right up to the bitter end
but there is little doubt who is

going to win. The FT-SE 100
has risen by over 100 points, or
nearly 5 per cent, since (SBC/

PoBy Pock
Share prfoe rotative to the

FT-A A*~Shar» Index

140

1985 86 87

Siemens launced their final

270p per share offer, making a
cheap bid look even cheaper.
Tmkv>H

l
.some institutions may

even be feeling guflty at the

ease with which they are abap^
doning one of ' the dwindling
band of Independent British
pWrtrnnire; wimpmites. But thB

issue is no longer : one of argur

: ing whether the price is right

but has to do with toe tactics

of admitting defeat.

No doubt there are still some:
institutions which -will dog-
gedly hold out in the hope.toat
GEC will fail to get over 50 per
cent and Lord Weinstock and.

his German associates will be
forced back to negotiate a
quick and friendly deal at £3
plus. But this seems wishful

thinking. Plessey has.tied itself,

into such a knot with its GPT
joint venture, thafrithas fright-

ened away any would-be white
knights, and toe last salvoes in

its defence have been rather
feeble. GEC has cast its spell

over Plessey, and if the bid
were to fail, Plessey shares
would probably drop to around
230pl

GEC/Siemens had no diffi-

culty picking up IS per cent of

Plessey last time round,, and
though the market Is higher,

there is little reason why they
should have much difficulty

pteHug up control of Plessey
now. By sdfing intheinarket,
institutions get their cash
early next week, rather than
.sometime in October, and this

is -an incentive which : should
not be sniffed at.

Cookson .

Cookson supplies so many
industries in so many coun-
tries that its figures offer ah

- instant assesment on the world
economy: according to the lat-

est reading,, the UK alone is

really suffering. The. 10 per
cent fell In Cookson’s UK prof-

its - against a SO per cent rise

-on the Continent — stows, tbe

downturn is already hurting at

the far end qf toe production

chain, it is hard to believe

that things are not going to get

worse*
Yesterday’s figures. Show the

'company fc getting into a hind.
Its strategy - which so,far has
been wonting well - has been
to buy into growing markets to

reduce its dependence on
mature' ones. Tbe problem is

operating profits are now
slowing just as- the interest

chatge is rising. The squeeze Is

exaggerated by growing
research and rationlsation
costs, with tbe result that earn-

ings growth is certain to be
dreary over the next two years.

Even though' Cookson regards

its 75 percent gearing aa irrele-

vant, its ability to finance
future big dealtrmust be lim-

ited.

. Still, to downgrade the
^shares on such a basis is not

sensible, as everyone knew
Cookson 'is cyclical, and it

should be good r to see it

locking after its future. That
does not mean that yesterday’s

I7p fell in the shares was mis-

placed. There' Is no. reason for

the company .to be on a p/e of

10 - unfesfi there is a fantasist

outthere"who-beMaveathere is

money in breaking it up.

Saatchi Sc Saatchi
Either someone in deepest

Memphis knows something
about the Saatchis that the

rest of us do not, or else the

top brass at Southeastern
Asset Management should 30
on. a refresher course. This
obscure US outfit which likes

to think of itself as one of toe
ten best in the US, has judged
Saatchi to be such a good
investment it has put 3 per
cent of its funds into it Its

criteria are a management that

cares for its shareholders, a
good cash flow and an under:

.
valued share price. On recent

forin,' Saatchi does not score

highly oh any of the above.

Whitehall street may value
agencies - more highly than
London, Saatchi’s 13 times
eamtngs is no cheaper than
th« likes of Interpublic, which
has taken more conspicuous

care of its shareholders than

have toe Saatchi brothers.

The alternative view is that
a bid Is . on the way. However,
it' is doubtful that anyone
would want to spend so much
and even if they did, they
would surely wait until Saatchi
has either found a keen buyer
for its consultancies or faffed
to do so, in which case- it could
surely be had more cheaply.

Decisions. Decisions. Decisions.

In the International arena, they cot tate:fpreye£
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Sheffield was rocked
. by the restructtirtng

of its steeimaking •

and other industries.

Unemployment rates

trebled in 1980-83 and pofiticai/"^

conflict broke put Yet today-s •

Sheffield is a. model of co-operatidn
between public arid .private sectors

.

ten Hamilton Fazey reports.

A lesson in

THE SOUND of Sheffield today
is different from what it . was

.

but different, too, from many
other northern cities in
Britain-Thereisstin theisverr
berating thud.ofdrop. forges
and the hiss of steam from
water as it quenches hot metal,
but much less of that. The new

.

sound is of human- voices .

tflHdng to each other;
They used to shout.at. each-

other across a divide; munici-
pal socialism on :one side, the
city's- capitalists- on the other;
Sheffield lost 18,000 jobs
between 1974 and 1986. Unem-
ployment rose from under 4
per cent to nearly 18 per emit
in the six years from the elec-
tkm of the first Thatcher gov-
emment

It was notaff Mm Thatcher's
fault, although Government
policy steepened the rate, of
decline mnapw
There was a world recession

in the early 1960s -and thessure
from Brussels- reduce the

1

.

European Community's overca-
pacity in steelmaSihg, thebase
of a Sheffield, manufacturing
sector which employed more •

than half the workforce
"

as late as'the early 1970s.
It was soon dear that any

industry winch survived was .

going to have to -be inadh
leaner and . more efficient,
using high technology to

replace workers and reduce
- unit .costs. So it has -proved*
With many ^Wiani ifiuv

turers now thriving." -”

Understandably, however,
pofitiad reaction rfas drastic.
-Sheffield was seep, widely as
one ofthe bomesetf foe. "loony
-iteft?,: vying-with Liverpool to
be foe ideological capital of
what potential' -US inward
'investors call the "red belt? of

. Labour-controlled Midlands
and northern cities and towns,
r Political' leaders joked that it

was its own people's republic,
vThe image stuck as private see-
tor leaders lambasted the poli-

cies -of a city -council that
deniography had' "kept . in

' Labour hands fin six decades.
Within Britain or abroad

there were few outsiders who
might have brought jobs, but
most readied at the apparent
conflict -

A. vicious circle established
itselt Local pnKtirimig blamed
industry for toting and not
replacing jobs. The council
tried a municipalised solution,
creating more jobs on the city's

payroll and in the puhlic ser-
vices.

... Cheap' transport was sup-
posed to. enable the unem-
ployed to escape from being
trapped in their homes.
Improved council services were
designed to improve everyone’s

Inevitably, there were rise*;

In the rates — the local prop-
erty taxes met in large part by
the industry that remained.
Private sector leaders pro-
tested that Sheffield’s place at
the top of a national league
table of high rates would ™kp
it even harder for businesses to
.survive, let, alone move into
foe city dr start up there.
The conflict was vitriolic.

.The city's, chamber of com-
merce sounded like the Opposi-
tion in the House at Prime
Minister’s question time - as,
indeed, might be expected
since there was no effective
opposition in the city council
chamber.
Then, almost suddenly in

about 1986, the stream of invec-
tive and public vituperation
started to die down. Mr David
Blanket*, then city council
leader and as for hav-
ing overcome his disability erf

blindness as for his political
convictions, started to talk of
talks. that hart been going on
with the chamber of com-
merce.
Today there is not only dia-

logue, but joint action. It is not
all sweetness and light, but'
there is something more sub-
stantial than a truce in foe
war. The war may well have
ended, even though some left-

wing zealots regret it Serious
reconstruction is under way in .

ever; sense.. There is joint
action on agreed prelects and
goals.

A political reformation has
occurred, though no-one has
abandoned their principles, or
merely substituted than tem-

Sheffield
porarily with pragmatism.
Instead, new political mecha-
nisms and institutions have
been developed to get things
done.
One is a company called

Sheffield Partnerships Ltd,
chaired by Mr Norman
Adsetts, now the immediate

. past president of foe chamber
of commerce.
He has two deputies. One is

Mr Helen Jackson, a radical
Labour politician who chairs
the city’s economic regenera-
tion committee; the other is Mr
Hugh Sykes, chairman of the
Sheffield Development Corpo-
ration, which was imposed by
the Government against the
city council's will.

1116 corporation’s job is the
regeneration of the Lower Don
Valley. This runs from Shef-
field city centre to the neigh-
bouring borough of Rotherham
and was where foe steel and
metal bashing industry was
based. Large swathes of its

2,000 acres' are derelict. The
Government is giving £50m for

pomp- priming to help fill
thpm

,

....
The almost supreme, test of

partnership was the way foe
corporation’s arrival was han-
dled. Elsewhere, unwelcoming
councils have been bypassed
under Government orders to

the corporations to get on with
it and set an example of proj-

ect-led regeneration.
Instead, Mr Sykes has negoti-

ated a concordat with the city

council and has turned foe cor-

poration board into a means of

reinforcing partnership by hav-
ing pquai numbers of council

and private sector leaders on
it.

Its Influence will go beyond
the Lower Don Valley, for it

will contribute money and
know-how to Sheffield Partner-

ships, ensuring a three-way
split - council, private sector,

and development corporation
— on specific projects.

Projects axe the enablers of
partnership, concentrating
minds on tangible goals, and
away from ideologies, schemes
and visions. Their scale, how-
ever, is nothing less than
grand.
The highest profile interna-

tionally are the World Student
Games of 1991, which comprise
the biggest collection of sport-

ing events outside foe Olym-
pics. Hundreds of millions of
pounds are being spent, with
the private sector footing much
of the bilL Stadia are already
well under construction.

The partnership is already
looking beyond the games to
their aftermath and how to

capitalise upon them and use
the residue of world-class facil-

ities to long-term good effect
But other projects are simi-

larly important in cementing
relationships, such as Shef-
field's science park, which
pulls the university and poly-

technic into the partnership.
Britain’s National Transputer
Centre is one important piece
of inwardly invested excellence
in research which has resulted.

Such things are visible sym-
bols that jaw-jaw is better than
war-war. Another example is

the restoration of Sheffield’s
Lyceum Theatre, in which
Hepworth Ceramics, one of the
city’s longest-established com-
panies, has played a leading
role.

Business in the Community
- the national umbrella organ-
isation for the private sector's

input to economic regeneration
- has put Sheffield on its tour-

ist trail for business leaders to
learn how things should be
done.
What is important, however,

is that Sheffield did not learn
these processes from anyone
else - indeed, leaders of public
and private sectors made what
others have seen as the obliga-

tory study trip to the US only
last month.
The lesson of Sheffield for

everyone else may well be that

it learned its own lessons for

itself, so that the conversion
from war to jaw was born from
within, possibly making it

deeper and with more chance
of longer life.

This almost spiritual parallel

is not without merit, for the
first stirrings that the slanging
had to stop seem to have come
from a cleric, as Mr Peter New-
man, the Sheffield-based chief
executive of Davy McKee's
metals division, recounts.
“The Sheffield Forum of

1984-85 was a discussion group
started by the Reverend Mich-
ael Jarrett, vicar of Ranmore
Church." he says. “It was one
of the first groups of its kind,
with 20 to 30 people meeting
regularly to listen to invited

speakers from all sides of the
debate and to try to under-
stand each other better.

"It was the origin of the part-
nership initiative between the
chamber and the city. People
realised that the decline of
Sheffield had gone for enough.
1 don't remember a single
event. The realisation dawned
that we had to do something
about it ourselves. It just hap-
pened."
Mr Norman Adsetts says: If

we hadn't succeeded with our
bid for the Games, there would
have still been a partnership,

but it would be different In
1966-87, a number of occasions
and projects arose for business
leaders and council leaders to

talk to each other and I think
we have used all the resulting

projects well.

"I hope that when we look
back we will see 1980-85 as an

Training Agency; Old and new
industry 9

Steel industry prospers; Venture
capital grows 10
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Photography: Michael Arron

The Orchard Square project
opposite Yorkshire Bank has
produced an attractive city

centre vista down the
pedestrianised shopping
thoroughfare of Fargate

aberration in the history of
Sheffield. In the 50 years
before, there was consensus
between the city council and
the employers. There were dif-

ferences but no one moved too
far outside the consensus.
"The sheer scale of what

happened in the recession
rocked everyone. What had
taken several decades in other
industries hit us here in just
four years between 1979 and
1983. It knocked the stuffing
out of the core of the business
community. The big employers
were just no longer there.

"This gave the opportunity
for a new wave of activism in
the Labour group on the coun-
cil. The private sector could
not provide jobs. People
wanted intervention, with the
council providing work for peo-
ple. "But no-one was creating
new wealth and in the end the
Government, the national pay-
master, was not going to stand
for it. In 1986 the futility of
that cycle was becoming clear.

Mr Adsetts pays tribute to

Mr Blunkett for beginning a
rapprochement from the city
council’s side. This enabled Mr
Clive Betts, who succeeded Mr
Blunkett when the latter
became an MP, to start with a
clean slate and capitalise on an
existing momentum.
Mr Betts is now emerging as

a national asset for the Labour
Party - a Socialist politician
with power who is using it

wisely to work with the private
sector, not against it, and to
the mutual benefit of alL
Mr Sykes says: “Three years

Continued on Page 10

g hi

" "iV

.t

••**»*Bgm.: ;**. •***£.'

A VIEW TO
CHANGE
Share the vision - share the growth.

There is a spirit of new-found optimism In Sheffield. The city is

on the move, with companies from around the UK and overseas
focusing their attention here.

Investment amounting to some two billion pounds is already
earmarked for the cito.

Spearheading this change is the Sheffield Development
Corporation, charged with the regeneration of the Lower Don

Valley - traditionally the industrial heart of Sheffield.
Two major projects are already underway in the area. One, the
Meadowhali Centre, will be Europe's premier shopping and
leisure complex. The other is the Cutlers Wharf development

which is incorporating some of the finest examples of Sheffield's
historic canal buildings with a high quality development adjacent

to the city centre.
Major improvements are to be made to the environment within
the valley, based on a far-reaching scheme involving extensive

highway and landscaping works.
A city airport is planned and further improvements are

scheduled. It is intended that Supertram - a rapid public transport
system using light trains running alongside existing traffic - will

also serve the area.
Sheffield is a city of skills and now offers the Quickstart training
scheme, to help industry start-up and business expansion.

Quickstart is provided free of charge and utilises and
co-ordinates the resources of a large local network of training

organisations and institutions.

The SDC believes the future for Sheffield is bright That the city

will become internationally recognised as a centre of

manufacturing excellence. And that Sheffield will be held up as a
model of economic and social success not only in this decadi

but into the next century as wen.
To share Sheffield's vision - and its exciting future - contact:
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SHEFFIELD DEVELOPMENT CORPORATION
THE CHIEF EXECUTIVE

SHEFFIELD DEVELOPIIBltCORPORATION

Don VaB*y Houa®, Savil® Street East, SheffteW,S47UG.

Tel: (0742*720100 Rax: (0742) 726359
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Ian Hamilton Fazey reviews the industrial infrastructure and unemployment trends key facts

Different economic profile is emerging
SHEFFIELD'S unemployment
rate has been in sharp decline
since the autumn of 1985, when
it peaked at nearly 17 per cent.

The rate for Britain as a whole
had peaked about nine months
earlier at nearly 14 per cent.
Both rates have been falling

virtually in parallel since.

By midsummer this year
Britain's rate had dropped to
6.3 per cent, while Sheffield’s

was 9.4 per cent. Does this

mean, therefore, that Sheffield

is merely benefiting from
improvement in the national
economy and the ripple north-
wards or the south-east’s eco-

nomic success?
Some evidence that Sheffield

may actually be doing slightly

better as a result of its own
efforts and circumstances can
be found by close examination
of the statistics. Indeed, unem-
ployment trends over the past

15 years shows the dynamics of
change dramatically.

At the beginning of 1975
there was no unemployment in

Sheffield to speak of, with a
rate of 2 per cent which com-
pared with just over 3 per cent
for Britain as a whole.

The gap between Sheffield's

position and the national aver-

age then closed gradually dur-
ing the rest of the 1970s. In
Sheffield, it kept leaping up in

big steps as large employers
closed. It fell slightly in the
months that followed each clo-

sure as the workforce adjusted
and people found new jobs, but
then there would be another
stepped increase as one or
more big closures followed.

By the time the national rate

had plateaued at between 5
and 6 per cent in 1979, Shef-

field's was the same. Both
rates then leaped quickly dur-

ing 1980-82 as recession bit and,
in Sheffield's case, as the steel

industry was restructured.

By the spring of 1983, both
rates were past 12 per cent, but
then diverged. The rate for
Britain worsened slowly over
the next four years but Shef-

field's problems deepened as
unemployment rose to a peak
more than 3 percentage points

higher than the national aver-

age, and the greater part of a
year later.

However, since Sheffield
turned the comer there have
been signs the trend lines are
converging again. Sheffield
may be closing on the national
average slowly but this should
speed up as the national econ-

Male unemployment Unemployment trends
Percentage

16
B Sheffield Q Hut

§] Bolton/Bury []
Manchester

Percentage

18

than 2,000 more than It bad In

19SL In contrast, British Steel

went from more than 11,500
employees at the start of the
decade to about 4,750 by the

end among theseveral compa-
nies- ft fragmented into; Shef-
field Foregemasters' dropped
from 2^646 to 1,735 and Davy

.
McKee from L882 to 1^89.

demographic
District population (1988)

District population change 198i-oo .

—

Catchment population (commuting area)

Catchment population change (1981 -80) ........

South Yorkshire populationPm
Projected S Yorkshire population iwo

Age structure (1981)*

0-4 ...... ... .....—
5-15 —--- *^*'”*‘

IImNnHmIm'529,56o

•——-1,288.173

,...5.0%
r
(OQ%y

nS.4%t*6-3%)

However, job Increases came
at British Telecom, the Post
Office, and the Treat Regional
Health Authority, with stabil-

ity -- as: witnessed by rela-
tively little, change- -m payroll
sizes - at the University of
Sheffield. and- at Bassett, die
confectionery maker.
These were big employers.

What Is not clear Is the extent
of the growth of smaller busi-

nesses. One indicator that
something is beginning to
move, however, is the emer-
gence of several venture capi-

tal funds for financing new or
growing enterprises in the i3.tr.

the market for risk always has
to be' a real one. offering
chances of substantial- gain. If

the small business sector were
not on the up, the foods-would
not have emerged.

"

Mr Barrie Briggs, managing
director of Sheffield Enterprise
Agency, says: “We have found
in the small business sector a
growing-confidence among
manufacturers. In- the nine
months to June 1989, £6.6m
was invested In small business
expansions and about 90 per
cent went Into manufacturing
enterprises.
*706 money came from

grants, soft loans, coal and
steel doshre-area loans, as well

as equity and commercial lend-

ing from clearing banks, mer-
chant banks, finance houses
and venture capital hinds.”

About ' 650 jobs resulted -
not as many as shed by many
of Sheffield's - remaining main
employers Individually during
the 1980s but, Mr Briggs rays,

jobs that are likely to last in

businesses likely to grow.
Other jobs have been created
through selfemployment
The council's labour market

survey reckoned growth Indus-
tries would be construction,
distribution, hotels, catering,
repairs, banking, finance,
insurance, and business ser-

vices. There would be stability

in such sectors as transport
and communications, food and
drink, paper print and publish-

ing. rubber and plastic and
jewellery.

Feb Jun
St»ra:DepartnwtirfEiTpfc>rnoi<

1975 76 77 78 79 80 81 82 83 84 85 66 87 88 89..
SdureK 8tnlMd CayCmM>

omy slows if local factors
really are at work in Sheffield.

They may well be. An inter-

esting feature started to
emerge in Sheffield's unem-
ployment trends last winter, a
year after the city started to

turn the corner. Sheffield had
long been the worst of four
comparable “medium-bad''
northern travel-to-work areas.

Suddenly, it was not
The four - two each side of

the Pennines - were Sheffield,

Bolton-Bury, Hull and Man-
chester. Comparing male
unemployment rates elimi-
nated distortions caused by dif-

fering part-time job opportuni-

ties for women. Last October,
Sheffield's male rate stood at
14.6 per cent compared with
percentage figures of 14.5 for

Bolton-Bury, 13.6 for Hull and
13 for Manchester.
By January. Sheffield was no

longer worst. In February, the
change was confirmed: Bolton-

Bury was at 13.7 per cent Hull
and Sheffield at 13.6 per cent
each, while Manchester’s male
rate stood at 12.7 per cent
In June the new order

seemed established: Bolton-
Bury’s rate was down to 12.5

per cent, Hull and Sheffield
were 12 per cent each, while
Manchester's rate of fall was
slowing and was 11.5 per cent
Apart from it looking as

though the Yorkshire side of

the north is recovering better
than the Lancashire side, the
unusual thing here is that
Sheffield's trend line actually

crossed Bolton-Bury’s. Similar
analysis of most northern trav-

el-to-work areas shows such

lines moving in parallel but
with the league table of the
areas unchanged. Clearly,
something was prompting this.

The one thing Sheffield has
that the others lack is a con-
certed partnership of public
and private sectors. The small,

but discrete dip in unemploy-
ment in Sheffield seems to
have coincided with the part-

nership becoming operational.

At the same time it has man-
ifested itself in agreement over
the way the Government-im-
posed Sheffield Development
Corporation should work and
the surge in construction activ-

ity associated with the Mea-
dowhall shopping and leisure
centre and the facilities for the
World Student Gaines all com-

ing around the same time.

Indeed, construction is one
of the main sectors identified

by the council's department of
employment and economics in
its survey of the city's labour
market, published last autumn.

It reported modest increases
in job numbers since a previ-

ous census of the job market
four years previously. Then,
there had been about 235,000

jobs of which 64 per cent were
already in service industries,

with manufacturing jobs in
steady decline, from 35 per
cent In 1981 to 27 per cent of
the total. Men held 56 per cent
of jobs; a quarter of alt jobs
were part-time, and held
mainly by women.
By last year, the service sec*

,
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The future of retailing is taking shape at Meadowhall
beside the M l at Sheffield The world's most advanced,
most effective retail environment is nearing completion
and 70% of retailing space has already been let

With its one and a half million square foot

shopping and leisure mall Meadowhall is an
(

exciting blend of high style shopping areas. ^
forward thinking management and good old lip
fashioned commitment to excel ience “

a clear leader in the region and Tk jf
beyond A/I /1/1 /AAeadowhali

Meadowhall will open a new era of exctting retail shopping
and famiiy entertainment within easy reach of 9 million

people arriving by road and rail The estimated market
. size is £15 62 Billion per year with 30 million

^1- visitors expected in the first year Meadowhall will

^ / quickly become Britain's top shopping attraction

jT Europe's numberone shopping mail
Park Lane. Meadowhall' s high fashion area is

being unveiled during October with

JT tW this area and the complete malt

llh/lll opening September 1990.

SHOPPINC AND LEISURE

Contact Mr Chris Smith, Mr. Guy Mathers, Mason Owen & Partners. Telephone: 051 236 2336.
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tor’s share of employment had
risen to 68 per cent and manu-
facturing had declined to 23
per cent. However, the extent
of the long-term change which
this consolidates is indicated
much more starkly by compari-
son with 1971, when only 44
per cent ofjobs were in service
industries.

The survey commented:
“Sheffield is clearly no longer
the manufacturing city It once
was. By 1984, a third of jobs
were in ‘other

1

services, which
includes public administration,

education and medical ser-
vices. This suggests the impor-
tance of the public sector to
the economy.**
The dynamics of change

show a different Sheffield
emerging from that of the
city’s image of smokestack
manufacturers. In the 1970s it

was predominantly a manufac-
turing city, with a profile very
different from that of the UK
economy as whole. By 1984, its

profile was almost exactly the
same as the UK’s.

Since then, the increasing
share of Job market taken by
file service sector - and con-
tinuing redundancies in an
increasingly capital-intensive
manirfartnrlng Sector — may
well show a shift the. other

.

way, though there are no offi-

cial statistics to confirm tL
However, a look at. the

change in payroll sizes
between 1981 and 1988 among
the biggest employers provides
better than anecdotal evidence.

The city council remains the
biggest employer with nearly

26,350 people, which is more

...

45-peiisienable- age ,

rr*
i

T
,

??*."""jffiESi0S£
Over pensionable age

socio-economkt
'

'“'‘V
‘

Car ownership (1981) niaAawv
Households with no car—~—-----—
Households with one car 37.7WWW>%f
Households with two care plus

n
Cars per household w
Household tenure (1981)
Owner occupied -—
Rented from council

-

or rtew town —-——-4^0%
Private rented ...... -.—..,..8^% 8.6%)

-Other —-

—

ECONOMY*
Unemployment (WwHcwm awe)

Emptoyment ivy sector (1984) *

Manufacturing Industries —
High-tech industries ...— —
Primary industries ....—
Construction .... -r..— —

—

Distribution, hotete & ciiterlng

Retall distribution
Transport & communication -

Banking. flnance & business services ....

Other services .-..—

—

.^13.2% (9.8%)

.....9,4% (6-3%)

.27.5% (25.6%)

...8.7%-(14.6%)
,..-4.4% (4.0%)
.....5.0% (4.9%)
.19,8% (20.1%)

9.6% (9.7%)
.„..6.6% (6.4%)
aa% (9.5%)

.30.0% (28.9%)

PROPERTY*.
Residential nn. • nn
Average house price (1988 mean) —...£35,300 (£59,200)

Regional average houseprice— £36.900

Commercial
Rate. In the £
1987-68

i 1988/89

|

Guide to prime rents

|

Offices m«.
Retail
Industrial.

^--319.38
i^3474J7

.Apr 89; £a50 psf (Sep 86:.£5.95 psf)

„Apr 89i £160 psf (Sep 86: £100 pst):

.Apr 89; £2.70 psf (Sep 86: £1-90 psf)

COMMUNICATIONS j

;

Road ... About 167 miles from London]

|

RalU 1 Fastest Journey time to London 2hr 30mIn

Air Manchester or East Midlands Airports
j

’Groat Britain average In parenthesis _ ,

-
.

Source: Property Intedigenee Ltd (Tel 01-839 7884)

Decline In labour heeds
would continue in energy and
water supply, mining, metal
manufacture, chemicals, and
the foetal goods, engineering
and vehicles industries.

.

The Uk gaps in Sheffield’s

industrial infrastructure are in

professional And skilled
white-collar areas, which is

why the city council fait it

imperative to win a new Nor-
wich Union administration
centre for the city last monthl

It sees tiria as a beginning

and, possibly justifiably so:

there is about lm stf ft of office

spaed in the pipeline.

It wifi be some years -before

the fined industrial and coin-'

merdtal profile of the city sm-
iles down. In the meantimeihfi
training industry -looks like
being a growth one. too.

With Sl^ffield likely to be
awarded one of the first of the
new Training and Enterprise
there seems no lack of appreci-

ation of what is going to be
needed

'

The wholly independent Sheffield Forgemasters
Group occupies a unique position in the UK
specialist steels industry.

steel

forgings and castings for the power
generation, marine, defence, iron and steel
and offshore industries.

The major supplier of specialist steels and

industries.

Cast and forged iron arid steel rolls supplied
to the world’s metal, paper, rubber and
plastics industries.
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N Town HaB; operation In England and is not known for Its reticence

Master of its own destiny
GLASWEGIANS soon took to
the idea of their city being
miles better.- Bradfordians
readily bounced back. Bat the
people of Sheffield heeded no
heartland-minds slogan. In the
darkest days - of the mid-19608
their fierce civic pride was

West End productions AfwnTUw-

toManchester's Palace Theatre
or BradfoWs Alhambra. The

. challenge facing the city Is. to
find a way of absorbing the
grant without Whitehall

parallel amounts.
stadia are' rising

- r

challehged -by -steel closures, frrrm tfre dereliction of the Don
heavy unemployment, rate-cap-
ping and inter-tribal feuding. It

has survived, suitably -tem-
pered, to herald a 1990s where
Sheffield is again shaping its

destiny.

Sheffield City Council wins
the fourth largest municipal
operation in England- and fa
not known for its reticence'.
When war broke- out locally
withrtbe private sector allegar
tions - -flew --around^ quite
openly, to aggravate matters.
Alter decades spent promoting
Sheffield’s benefits andImprov-
ing the lot of its citizens the
city council would not accept'
allegations that, it was under-
mining business confidence,
particularly .when it claimed
industrialists were running
scared and leaving town.
Today's reconcflfatioh, sym-

bolised by Sheffield Partner-
ships^ Ltdr-and- .expressed
through -the. Sheffield Eoo^
nomic Regeneration Commit-'
tee, with its extensive non-
coundl representation, leaves
the local authority master-
minding an urban renewal.pro-

Valley, where Sheffield Devel-
opment Corporation 1 bound-
aries have been drawn to
exclude Games

,
shes. (Having

sworn it would never accept a
UDC in its midst •.—* another
affront to civic pride - the city
is working closely with the
government-fimded body). And
at Hyde Park, classic 1960s
high-rto mirnffl hnncfng nwir.
ing the end of its life, the city

- has-done-a complex deal to pro-
vide a Games village' with
mixed- residential afteruse. -

The tallesthla^ dmninatihg
the Sheffield' -skyline, fa being
refurbished at a cost of £3m as

. Olymplade Towers. Afterwards
comes demolition, making way
for 224_new units .to be built.by
housing 'associations for rent
and by developers for safe.

Three, other existing Wwiw
wffl be refurbished, the biggest
by Northem^Countxes Housing

while thusmallest forma 30
units for sale.

. Once he had established
housing associations would
become ’the major iterators,

gramme heavily dependent on .. David Tippler, the Tn™»r reties
private sector input
By far. the biggest verdure,

and biggest risk, is the 1991
World Student Gaines. ' The
council, using market mecha-
nisms, hfls~materwriifa»n ftiiftm

of mErasSucime projects
~~

Peter Price, the council's
deputy leader and Games
supremo, recognises the dan-
gers in such perceived lavish-
ness when mundane hut essen-
tial services are being pared
back. He claims the worst
post-Games scenario would
leave the city having to find
£8m a year from itsglobal bud-
get, and believes that the good

Minister, took a great interest
in the scheme. - Altogether, it

seems likely. to qualify for
£L6m in Government subsidy.
A' further ‘152 unfis at'Hyde
Park-Walk, notin the student
village, areTb~be reltxrbisfied

then managed by a tenants’
co-operative.

Sheffield anticipated recent
leimiifltifln in securing a part-

nership scheme with the UK
Housing- Trust which will pro-
vide 4£00 new-bttfid units over
the next five years, some to be
managed by the dly council,
others by housing associations
and yet others sold. This forms

the Games will do in regenerar a substitute for new council
turn and image-building more housing; in further efforts to
than offsets the risk.

Sheffield has negotiated .a
£4.5m grant from the European
Regional Development Fund to
renovate the Lyceum Theatre
as the venue for a parallel arts
festival The

"

maintain housing- stock the
city fa offering 100 per cent
“enveloping” grants for struc-
tural work on ageing terraces,
mainly privately-owned.
Pragmatic though it has

become on .housing tenure.
the Crucible Theatre, wSl gfve ” SKeffiel&' is confident" the
Sheffield a capacity to stage majority of tenants will prefer

to remain with thecity as land-
lord. Similarly, education spe-
cialists claim opting out is not
an issue here. . .

The city recently adopted a
system of 11-16 high schools
leading to tertiary colleges
offering A levels, GCSE resits,

full-time vocational courses,
skfiia training, and adult and.
community education. Jt was
the first education authority to
agree a citywide training Com-
pact and fa in the van of TEC
initiatives.

.

Sheffield’s Employment and
Economic Development
Department, with a reputaticm
for creative thinking

, fa gating
the first fruits of its technology
initiative in the Cooper Build-
ing, where the Business and
Innovation Centre Is folly sub-
scribed. Tenants, who can call

on a range of back-up services,

have been chosen for their
potential at spawning new
ideas and products. They
include SCEPTRE, Sheffield
Polytechnic’s prototype engi-
neering workshop, the
National Transputer Support
Centre, »»d the .advance nffirp

- of SfrpffieM Heat and Power.
Some companies have

already. ma*j tha lanp out of
the 'Cooper Bmldlhg into real
life. But the Science Park
anroffi the road, developed in
conjunction with English
Estates, has taken longer than
expected to get going. Its first

phase is now letting; units
vary from 1,6004200 sq ft and
prices from £fL50-£8 per sq ft

depending on size.

Mr Brian Gould MP is due to
open -the city’s -Technology
PUrk in the Don "Valley this
November. Here, (me site is the
city's responsibility while four
others are being developed pri-

vately. Although space is avail-

able, it could be some time
before the progression of busi-

nesses from tiie Cooper Build-
ing to the Science Park proper
and on to the Technology Park
becomes a reality.

A more recent Employment
and Economic Development
initiative involves establishing,
next to the Science park, the
so-called Cultural Industries
Quarter. This fa centred on the
former Kennings garage and
showrooms whose 100,000 sq ft

fa available to businesses com-
patible with the well-estab-
lished independent film pro-
duction companies. There is to

SHEFFIELD ’91

IT’S OUR/YEAR
Thel

1 eventevertobeheld
in Fnglaiyj .

• Eleven top class sports and a -

four-week cultural festival.

• Over 6.000ccmpetitorsand . .

officials from some 130
coumncs.

• W>ridwide mafia coverage.
• The woridfcbiggest and most

spectacular sporting event
in 199L

Patron-HRHThe Princess Royal

.to further information about
xirtu

the
in 1991 please

contact; ChiefExecutive
Peter Bums.

UmversiadeGB Ltd
4 Oaremont Place
Sheffield

S102TB
Ifeb (0742) 750730
toe (0742)750803

WORLD
STUDENT
GAMES

im m ii li

he a media and exhibition cen-
tre, while Sheffield hag also
mounted a bid for housing
dwnngl 5.

All this is a long way from
City fathers pnint to a

£L7bn investment programme,
but retailing and leisure form
the lion’s share. Already, ser-

vice industry accounts for at
least 60 per cent of employ-
ment in the city.

Peter Price, the deputy coun-
cil leader, admits he has only
just come to terms with the
fact that jobs in the sports and
leisure industries are real ones
and good for the city. He fore-

sees Sheffield majoring; on
recreation-related business
even thnngh he bag to watch
his own recreation department
slashing budgets, shedding
jobs and mowing park lawns
less frequently.

“Our Soviet twin city of
Donetsk in the Ukraine eqjoys
more freedom than we do to
spend budgets,” Mr Price
rinima.

I’m not bothered, missis
Martin Davies, who was
forged in Sheffield, looks

with affection at the
changing city

SHEFFIELD'S hills are
legendary. Walking up and
down them is said to give the
girls super legs.

It used to be thought that

car-dealers cut their trade-in
price if they saw a registration

plate with the local W in the
niMilfa.

Hie absence of a low horizon
has been blamed for the peo-
ple's insular attitude.

Between the hills flow the
five rivers that once turned
cutlers1 millstones to give the

city its first industry. Don,
Sheaf, Porter, Rivelin, Loxley
— their names are reassuring
at a time of upheaval
The nicest is on the south

side; disused mills
,

and
grindstones punctuate its

course through some of
England's pleasantest munici-
pal parkland. The scruffiest is

In the north, where its valley,

scarred by the remains of more
recent industry, awaits the kiss
of life.

Even before the recession,
Sheffield hart faced an ktewHty
crisis. At the frontier of two
counties, it was baptised in the
Yorkshire faith; but because it

once consumed a huge piece of
Derbyshire, its soul has
seemed to be in danger. Its

speech differs from Barnsley's
(14 miles north) or Chester-
field's (13 miles south) or even
Rotherham’s, just up the road.

For 20 years, ever since the
motorway began to draw In
new ideas, they have been
turning the city upside down.
Networks of streets in the cen-
tre and the inner suburbs have
been replaced by fast roads and
roundabouts with contrived
nampg Tnctpflri of the dignified
blne-and-cream buses, there is

a motley collection of shapes
and abating One-way systems
and restricted turns make

routes impossible that were
once direct and logical.

Pedestrianisation of fine
thoroughfares like Fargate and
the Moor has robbed the centre
of traffic and a sense of heart-

beat. Where, only two genera-
tions ago, the trams swayed
by, young people perch on
benches with Coke and bur-
gers. But couples no longer
meet on Wilson Peck's corner.
No coffee smells waft along
pavements outside Field's,

Thorpe’s and Davy’s. The
names and interiors of shops
are tediously familiar. Is this

Anytown ’89? No. it’s still the
Biggest Village in England.

Stripped of its old industrial
clothes, Sheffield fa seeking
new Ones; but, paraHfwriraTly,
the removal of industry has
amplified its attractiveness.
The topography, particularly
in such a splendid summer, is

stunning . Countryside overlaps
suburbs, lika a garden seen
through an open french win-
dow.

Life fa slow, travel cheap, the
atmosphere provincial, in the
agreeable sense. Much of the
refurbishment has worked
well. Scclesall Road, which
runs from the city centre to

the edge of Derbyshire, has
become a ribbon of delights,

with a huge variety of small
shops - traditional pork
butchers, atmospheric pubs,
boutiques, furniture stores, res-

taurants, all intermingled with
offices and student fiats.

There is relatively little vio-

lent crime. The people are
down-to-earth and sympathetic
- Qualities that are often mis-
understood, because they are
accompanied by a scepticism
towards worldly success, par-

ticularly when it’s achieved by
Sheffielders who move south of

Derby.
Change seemed to commence

around 1966, when the city
staged World Cup games.
Buildings one had thought
were built of coal suddenly
shone golden, and baskets of
flowers hung in the streets.

Smoke was controlled, and
soon Sheffield could boast that
no industrial city in Europe
had cleaner air.

About this time, a lord
mayor took as his year’s
theme: Sheffield as a Tourist
Centre. Many thought him
daft, but he was a far-sighted

chap who realised that every-
thing changes. Local govern-

ment boundaries were about to

be redrawn; and the city, equi-

distant from Leeds, Manches-
ter and Nottingham, risked los-

ing status.

Suspicion of other places is

in Sheffield’s nature and may
never be erased. Leeds was the

business capital of the old
West Riding. Doncaster had
got the Great North Road, the
main railway line from London
to Edinburgh, a racecourse.
Wakefield had the county
offices and the assizes. Man-
chester was England’s undis-

puted second city. Sheffield, in

its saucer of hills, looked
inward and fell in love with

itselt

It had always been a heavy-
industry city, with few profes-

sional people. The bosses lived

in the west, the workers in the

east. Pantomime comedians
delighted each with jokes
about the other’s neighbour-
hood; (posh) Fulwood, (com-
mon) Attend iffe. There was no
pushy middle class to provide
new ideas that might tran-

scend the nonsense.
The class war, which had

hardened once Labour took
control of the council in 1926,

led eventually to the "people's

republic", and is the reason
why the current alliance
between town hall and indus-

try is so remarkable.
Sheffield is now looking at

itself with greater detachment.
Perhaps it will see truth
reflected in the water of a puri-

fied Don. Perhaps the job-fish-

ers will get a few bites. They
might even book a big one -

but would Sheffield be able to

land it?

Language reflects character,

and Sheffielders are fond of a
phrase that is more profound
than it SOOndS.
"Thank you for repairing my

washing machine, Mr Vulcan.
Would you like a cup of tea?”

Tm not bothered, missis.”

This fa not an expression of

indifference. What Mr Vulcan
actually means is: "Yes, I

Continued on Page 4
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DAVYAND SHEFFIELD,
PARTNERS IN SUCCESS.

Itwould be difficult to exaggerate

Sheffield’s importance to Davy.

From the founding ofthe company
therein 1830 to the present day there

has been an unbroken Davy presence and

commitment. Its recent emergence as

the world headquarters for Davy's

largest Division— Metals- underlines

Sheffield’s key role.

Six Davy companies, employing over

1500 people,- Davy McKee, Davy Roll

Company, Davy Computing, Davy
Mining, LJoyds British Testing and

Training and Monk Building& Civil

Engineering— are located in the Sheffield

area, generating annual sales ofmore than

£100 million.

Even after 159 yearswe still feel

we’re in a thrusting, forward-looking

environment.We plan to remain an

important player in Sheffield’s continuing

success story.

Prince ofWales Road, Sheffield S9 4EX. Tel: (0742) 449971

v



V

FINANCIAL TIMES FRIDAY SEPTEMBER 8 1989

SHEFFIELD 4

Ian Hamilton Fazey investigates the rebirth of a devastated area

Greening of the Lower Don Valley
MR PETER NEWMAN keeps a
large aerial photograph
propped against a wall in his

office at Davy's metals division

headquarters in Sheffield. “It

looks just like a Second World
War reconnaissance picture of

a German city after a bombing
raid, doesn't it?” he says.

In fact it is a recent picture
of the Lower Don Valley, once
home of the bulk of Sheffield's

steel Industry. There can be
few similar pictures of such
widespread devastation any.
where in Britain. The photo-

graph is a constant reminder of

one of Mr Newman’s main
part-time activities.

The Sheffield Development
Corporation, chaired by Mr
Hugh Sykes with Lord Mulley
as his deputy, is in charge of

reconstruction. Mr Newman,
the Davy division's chief exec-

utive, is one or six private sec-

tor leaders on the corporation's

10-person board.
Dereliction of the valley

brought the corporation into

being, but it was a difficult

conception and birth. The Gov-
ernment forced the body on an

unwilling local authority last

year and the way in which this

particular conflict is being
resolved is central to Shef-

field's chances.
For the Lower Don Valley

was the city's industrial heart
it runs from Sheffield's city

centre to Rotherham and was
once a broad seven-mile strip

of steel mills and heavy indus-

try - the foundation of Shef-

field's wealth. Industrial power
and worldwide name.
What happened to it between

1974 and 1986 was calamitous
for Sheffield and sparked much
of the political conflict that
divided and bedevilled the city

in the early 1980s.

In the L2 years of decline,

eight large companies closed,

creating instant dereliction for

35 per cent of the valley's 2,600

acres. About 18,000 jobs were

lost - more than half the total

in the valley. Sheffield’s unem-
ployment rate rose from 4 per
cent to 18 per cent in the lo

years to 1984 as a result

Local Labour politicians
blamed the private sector for
the loss of jobs and for not

creating sew ones. The council

spent more on easing the lot of
the unemployed and trying a
municipal-led regeneration.
Private sector leaders argued
about the rising rates, which
they said inhibited job cre-
ation. There was a vicious cir-

cle of abuse.
However, the valley

remained an important
national centre for the metals
industry, with special steels
manufacture and processing,
cutlery and toolmaMng, and
scrap metal recovery. These
accounted for 72 per cent of the
remaining 17,000 jobs.

They were to be found in
just under 200 businesses, or
slightly tower than half those

THE GATEWAYTO SHEFFIELD
FOR 75,000PEOPLEEACHDAY
— Thousands ofcommuters already use Sheffield's Central Bus

Station every day.

South Yorkshire Passenger Transport Executive are

promoting the £9m development ofa brand new
(

Interchange as part oftheir innovative approach to

urban travel, setting new standards in travel

facilities and amenities. Due to be completed
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Not long after,

Davy installed a

mains-frequency

induction heater,

that saved energy

(not to mention tin),

improved working

conditions, and in-

creased their mar-

ket share of an

It was almost that simple.

But. like many of the prob-

lems Yorkshire Electricity Business

Development are asked to solve, there

was more to it than that.

Davy manufacture industrial

bearings that had to he dipped in a

huge hath of molten tin.

This meant tin being wasted

(at £5,000 a tonne, too) and the cast

of keeping it molten was, to say the

least, a drain on resources.

increasingly tough worldwide market.

Yet we haven't charged a penny.

All we're hying to do is make

industry more competitive so that if

you're stronger, the whole economy

will be stronger.

And we'll all be better oIT.

If you'd like to find out more,

send the coupon today.

Post to: Ian Flint, Business

Development, Yorkshire Electricity,

Wetherbv Road, Searcroft, I,ecds,

So the hath had to go. But whut

could we repluce it with?

One of our Business I i’Imim-m

I.S14 3H5.

Development Engineers I

sat down with Davy's En-
|

gineers and discussed both
}

the problems and the tech-
j

nology availahie. Between
J

them they agreed that .

induction heating would

i-iui- mmhI nn- niun* Jn f«>rni.ili«»n .iliuni YnrL-.li in- Kli-i-lrit i

be the answer.

I 0 BUSINESJ5
|

L Yorfcstilni
|OaOMHY
j

remaining in the valley. How-
ever. 86 per cent employed
under 50 people each and were
not well enough resourced to
do much to turn the tide.

Such were the basic facts
revealed in 1987 in a study by
consultants, planners, survey-
ors and engineers from Coo-
pers & Lybrand, Drivers Jonas,
Crouch & Hogg, and Sheffield
Polytechnic.

Significantly, the £60,000 for

the study came jointly from
the Government, Sheffield City
Council and the local business
community through the Cham-
ber of Commerce. It was one of
the first signs of rapproche-
ment

It also concentrated minds
on the scale of the problem,
which looked uphill all the
way. The study revealed 80 per
cent of the industry in the val-

ley wanted improvements to
the environment and Infra-
structure.
Confidence was rock bottom.

Only one in 10 had made signif-

icant investments in the previ-

ous three years.
The report forecast that total

investment of £516m would be
needed over seven years. The
case for an urban development
corporation could hardly have
been made more strongly,
although the recent political
history prompted the sugges-
tion of special arrangements to

enable the city to keep its plan-
ning powers over the valley.

The Government would have
none of that and imposed the
Sheffield Development Corpo-
ration last year.

It extended the corporation’s
boundaries out of the valley to
take in the city centre canal
basin, stopped them at the M6
to exclude Rotherham’s section

of the valley, but turned them
south-eastwards along the
motorway to include the Tin-

sley steelworks area.

The total area worked out at
about 2,000 acres and the bud-
get of public funds was set at

£50m over seven years. This
looks almost derisory, for the
area is big and the budget
small compared with several
other urban development cor-

porations. which typically have
been allocated three times as
much to spend.
The Government’s gamble is

that the valley is so placed
strategically that improving
the environment and business
climate will bring In private
sector investment
Confidence is the key here

and in Mr Sykes the Govern-
ment appointed a chairman
who had support from all sides

ami who was already speaking
on public platforms with city

council leaders urging the
attractions of Sheffield on
potentially footloose industry.

“Partnership between public
and private sectors is funda-
mental," he says. “If you
haven’t got that you are strug-

gling from Day One. The city

council is very radical' but
there are many common areas
for us. We all put the good of
Sheffield first IPs very difficult

to argue against that”
The corporation is already

palling in investment but Mr
Sykes's greatest achievement
so tor is probably in the field of
political, rather than physical
structure. The corporation and
the city have signed a concor-
dat to work together.

The contrast with other
development corporations con-
fronted by other left-wing
councils is marked: London
docklands had years of wran-

The valley is unpretty

and depressing, a
despoliation so vast

that R appears beyond
the human scale for

coping

gle with Tower Hamlets; only
this summer has Liverpoolthis summer has Uverpool
City Council ended a six-year

embargo and allowed its leader

I’m not bothered
Continued from Page 3

would like one. But you must
realise that I (a noble artisan)
am doing you (a member of the
devitalised boss class) a favour
by accepting your offer.”

Suppose Sheffield's fairy god-
mother were to produce polite
and munificent men from the
Orient bearing a bright idea:
“Don Varrey ideal prace for

automobile mega-prant Pro-
pose build ten million 4U-
wheel-drive Japonica hatch-

backs in year-one. Make
Detroit look like Chipping Sod-
bury. Many jobs, much joy.
Sheffield people light cigars
with fivers. Biggest civic bun-
struggle since Wednesday win
Cup in '35.”

"Mm-mm. . . I’m not both-
ered.”
The polite and munificent

angels would need more than a
translator and a phrase book.
They’d best hire a native guide
as they cross the Bother at Cat-
clifto.

SPRING MAKERS & CONSLXTANTS
TO THE AUTOMOTIVE INDUSTRY

TINSLEY BRIDGE LIMITED
Tinslev Park Spring Works, PO Box 89, Sheffield S9 2DZ
Tel: 0742 432962 Telex; 347969 Fax: 0742 431331
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to join the board of Mersey-
side’s corporation; on Tyne-
side, the corporation's bound-
aries have been drawn to avoid
Gateshead, the one borough
which was unwelcoming to it

What the Sheffield concordat
means is that the corporation
wfll ensure that its work melds
with efforts elsewhere in the
city and vice versa. The coun-
cil Is strongly represented on
the corporation's board.

Training is an obvious exam-
ple of blurred boundaries: any
business locating or expanding
in Sheffield will be able to call

on the “Quickstart” initiative

set up by Mr Sykes's team to
obtain customised training for
its workforce.
The corporation's overall

strategy is simple, in spite of
the seeming size of its task.

Basically it is about roads,
waterways, trees, land assem-
bly and a good design.
These are elements on which

a healthy business environ-
ment can be based. Mr Sykes
believes Sheffield’s good loca-

tion, its reservoir of human
skills and tradition for good

Hew Improved ttatloi
“•*"

and suFartram rb«m

aRead proposals

iBoundary of SOC ate*
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2 BURNGREAVE

3 BRIGHTSIDE

quality products will attract
investment If there Is an obvi-
ously healthy place for It to go.

At present the valley is
unpretty and depressing, a
despoliation so vast that it

appears beyond the human
scale for coping.

It is difficult to find greenery
anywhere. Even the weeds on
rubblestrewn vacant sites look
cblorophyllicaDy anaemic.
The corporation will drive a

new, dog-legged road through
the valley to Improve both pas-
sage and access. It will be a
tree-lined boulevard and
should relieve the look of
unremitted industrialisation.

The environmental feel win
be helped by opening up the
River Don and the Sheffield
and Tinsley canal, removing
overgrowth and walls which
hide the waterways from view
for much of their lengths. An
ecology park and waterside
footpaths are planned.
Compulsory purchase pow-

ers will' be used to disgorge
derelict land from the owners
waiting for its market price to
rise with the new optimism of
the city.

Some signposts to the past
will be preserved almost lov-

ingly, such as a factory gate
where union meetings were
once held, and an industrial
“canyon" formed by high walls
and factories crowding a nar-
row road.

In four years’ time, Sheffield

should at last get its airport, a
short takeoff and landing strip
to be built on an open-cast
mining site at Tinsley where
activities are to be wound
down by 1993.

A supertram, or light rapid
transit system, funded by £52m
from the European Community
and the private sector, will link
the valley with the city.

New buildings will have to
blend with the old, some of the
latter irredeemably ugly, but
Mr Sykes is hoping to counter
the problems through a design
panel he has formed. This is !

already insisting on better i

modern design but is also mak-
ing developers keep and

j

enhance the character of Vlcto- i

rian areas.
Investment is already under

way, with Stadium' Develop-
ments’ £250m Meadowhall
retail and leisure complex at

the motorway mid of the valley
and Shearwater’s £56m canal
basin waterside project in the
city centre, the latter partly
funded by the Government's
urban programme.

Glenlivet Properties is build-

ing a £3V4m business park
while Project Management
Developments is putting up a
ram complex of offices. Marks
and Spencer is coming in with
a large warehouse complex, to

be run by Christian Salvesen.

All of these developments
will help tilt the valley towards
a better spread of commerce
and industry, although it will

probably always be dominated
by Tnarrofarhirhig.

Mr Sykes thinks that good
quality will be the single most
important factor in the valley's

regeneration, in terms of
design, development, environ-

ment and, ultimately, the
goods and services sold from
there. “Quality made Shef-

field’s name," he says. “We
intend to ensure that the name
of Sheffield remains synony-
mous with it”
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Hugh Sykes In charge ol racoiutnietlng the Don Valley
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British Steel Stainless
Europe's leadingproducer offinestquality stainless steelplate,

sheet, coil, strip, rodand billet.

British Steel Stainless, PO Box 161, Shepcote Lane, Sheffield S9 TTR. Tel: (0742) 443311.
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SteWairt Dalby reports on the Student Games project

chance of a winner
MANY towns and cities In
Britain have tried various
kinds of promotions to attract
new industries and investment.
Sheffield has taken the
unusual route of usingspbrt to:
help sell Itself as a city in the
throes of economic regenera-
tion-

•

Sheffield has won the right
to stage the World Student-
Games in. 199L The Games,
known as Umversiade Dt/wHl.
the Sheffield hackers claim, be
the largest sporting event ever
held in Britain, even beating in .

mind the 1924 Olympics and.
presumably, the 1966 World
Cup. They expect 6#» compet-
itors from more than 120 coun-
tries will participate! This
would make the Games; second
in modern-day terms only to -

the Olympics and bigger -than .

the Commonwealth dames. .

The city authorities have
.
committed more than £120m
through the Sheffield Leisure
and Recreation Trust, which is

a. registered charity created in
September 1987. This covers she
large, new sporting farilitfea at
a cost of £lUin. The ones1

are or will be: •.

The Ponds Forge sports and

'

leisure cnmpH -rtgiit in- Shd-
field’s city centre. This , will •

bouse a 50-metre 10-lane swim-
ming pool, of Olympic stan-
dard- •

The Don. Valley atUdtessh^'
dimri- This wiTl have ail eltffe
hum 400 metre track with a 10-

lane straight It will have a
seating

1

capacity of 40,000.

-The Don Valley Arena, just*
few hundred metres horn the
stadium. This will be the
venue for the gymnastics com-
petitions, as well as the basket-

:

bafi and voBeybaQ finals:.

-

In addition, rsome ttimils
beingspent on refurbishingthe
old Lyceum Theatre and other
cultural centres for the arts
and cultural festival, which, tt
to accompany the UniversfadA
These are theprojectedcapk

tal costs. As an -event the
Games are being financed separ-
ately. A private, commercial
company; IMversiade GB Ltd,
has been set up- to run ‘the*;

Games. The company reports
to the Leisure Trust, and is

provisionally looking to raise
£35m to cover the- cost of the
Games and the cultural festi-

val -

The sums have been done on
the basis of aggregating esti-

mates from the five depart-'

mentis under the direction of
. k&JPoterBums, the chief exec-
utive of Umversiade GB. These

' five departments, are' finance
and administration, the
operations department, the
marjrethig departinent, human
resom^ilepartment^ the
cultural festival directorate.

MrBnrns, affively Liverpud-
lian who was headhunted for

" the job after being an erects

,

five with Reed International,
feels the' cost- illicit- turn out

. nearer £30m. Given that the
city 1 council is contributing
only £lm, this could still be a
lot of money to find.
Although student sports

hm/e been popular in -the US
ami eastern Europe, they have
never really been great specta-
-tor avents' in Britain. The
Oxford and Cambridge boat
race is popular. The varsity
rugby match at Twickenham te
also, well patronised. Bat stu-
dent cricket and student athlet-
ics are not greatly supported.
The Games themselves have
never before been staged in
.Britain, so audience . response
is an unknown, quantify. .

Mr Burns says: I’ve no
.doubt that, we .nave a great
mariEeting':Job ':to do, ahd we
have already started doing it.

But look at something like
American rules football. When
Channel 4 started televising it

a .few years back, everyone
thought ,what acquaint idea.
Now you. cannot get a ticket

!

for an actual game .in London
for Jove or money.”

'

He adds that the Sports
-Coimdl

3ahd other bodies have
more or; less agreed to. give
£3m. “To get 10 per coat of the
projecteost like tofaisnot a
bad atari,” Mr Bums says. ”1

reckon we are already set fair

for about £10m one way or
another.” 1 •:- .

- There will.be franchising
and production of all kinds of
memprahnia, including sweat-,

shirts, T-shirts and track suits.

There, will also be people pay-
ing to get in.

“Don't forget this,” Mr Bums
says. /'We reckon there are 9m

- people within, anitour’s drive ,

nf Sheffield- Despite tiw doubts'
about student sports we are
confident the Games will be
well supported.”
However, around 60 per cent

of the funding win have to
come from sponanraMp

, espe-
cially brand sponsorship . Mr
Bums has some experience

here in that he was instrumen-
tal in getting Crown Faints to
sponsor his beloved Liverpool
FC- -.

One thing Universlade GB
will not have to build is a
Games village. Right next to
Ponds Forge is the Hyde Park
housing estate. This is a
high-rise housing complex
owned by the . council.
Although fashionable in its
day,, it has become acutely
unpopular, and has only 20
families left in it.lt has L2Q0
units so could house all the
cranpetttora.;

Assuming, however, that
Universiade GB can find the
money fin; running the Games,
it is stm relevant to ask, why a
city council which was rate-
capped by the central govern-
ment for overspending has
decided to commit more than
£10Qm to a project which could
go wrong;
Although the funds have

been raised through the h»nin»

and the trust is entitled to cer-
tain tax advantages, ultimately
it is the rate-payer ca- pall tax-
payer who' will have to fund
the interest and capital pay-

ments. What are likely to be
the on-going benefits of staging
the Games and having such
extensive sports facilities?

To understand the reason
why the decision was taken to
go for tite Games it is neces-
sary to look at the background
of Sheffield In the early 1980s.
When the steel industry, far
and away the largest employer,
collapsed in the recession or
those years there was virtually
a stale of siege between the
left-wing Labour-controlled
city council and private busi-

ness interests. Each blamed
the other for the hardship Shef-
field suffered.

The council increased rates

to keep going what it saw as
essential services. The private
sector accused the council of
discouraging new investment.
It was not until the mid-1980s
when the Labour leadership
changed and the council was
rate-capped that both sides
realised they had to find some
form of partnership if Sheffield

was to climb out of its stagna-
tion. Tbe World Student
Games, according to Mr
Howard Knight, a Labour

s
. .
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Left: Peter Bums, chief executive of UntveralBde GB: “We have a great marketing job to do." Above: Don Valley athletics stadium,
now under construction, will have an sight-lane 400 metre track. The seating capacity wIU be 40,000

Councillor and chairman Of the
Finance Committee, was “the
best neutral focus we could
think of to get Sheffield mov-
ing again."
The Games were something

all the people of the city, what-
ever their ideological persua-
sion, could subscribe to. They
would be a morale booster for
a town which had remained in
the doldrums longer than most
large towns in Britain.
Attempting any kind of cost/

benefit analysis of a sporting

extravaganza is always diffi-

cult because some of the spin-

offs, such as raising the city's

profile internationally, are not
immediately quantifiable.
Some erf tbe facilities, like the
arena, will be used for other
events such as exhibitions, and
should meet their costs on a
recurrent revenue basis. The
athletics stadium might be
taken over by Sheffield United
as their football stadium.
Swimming pools are usually a
loss leader. But leisure is a

growth industry, and Sheffield,

in any event, is in need of city

centre leisure facilities.

Certainly Sheffield can rea-

sonably hope that other major
sporting events will take place

in the city. The cultural festi-

val. unlike the Games which
will run for only two weeks,
will last more than two
months. It will be the largest

arts festival in Britain in 1991

and hopefully will attract
major international names in
opera and the theatre.

Whether the cultural festival

or the Games make vast sums
of money, or whether the facili-

ties break even when the ath-
letes and artists have gone, is

not really the point. Both
events will raise Sheffield's
profile nationally and interna-
tionally. They will be one
important demonstration that
the war between county hall

and business is over and that
the city is on the move again
for the benefit of all its citi-

zens.

SHk^kiRT.Ti jg blessed with a
body of high-profile “movers
and shakers”, the private sec-
tor leaders putting their names
and energies into the city’s
regeneration. Hugh Sykes. Nor-
man Adsetts, Richard Field,
Don Lyon - these are the peo-
ple who crop up whenever toe
word partnership appears, and
it appears constantly in a Shef-
field context
Their aim, which has shown

results in a short period, fa to
convince the outside world
that ShflffipiH niwana business.
First came reconciliation with
Sheffield City Council after
years of very public rowing
which led to arrangements,
some formal, for co-operation
between the public and .private

sectors. Out of this flowed a
stream of initiatives.

Perhaps only Sheffield could,
straight-faced and best-suited,

take Ihfr traitt as ^QO ambassa-
dors to the Mansion House to
tell the City of London about
rediscovered civic pride. But,
says, Mr John Hambidge, direc-

tor of the Sheffield Chamber of
Commerce, this visit of Spring
1988 (fid the trick. In a matter
of months investment was
flooding bade into Sheffield.

Robert Waterhouse reviews the private sector and the community

Polish for a tarnished image
Mr Hambidge, an adopted

son like many of the city’s

leading figures, has positioned
the chamber as a mainstream
co-ordinator of interest groups.

It was instrumental in the cre-

ation, also during Spring 1988,

of Sheffield Partnerships Ltd,
the joint body whose key pur-
pose is to promote a positive

image for the city. Last year’s

chamber president, Mr Norman
Adsetts, chairman of the Shef-

field Insulations Group, fa also
chairman of Sheffield Partner-

ships.
“1988 was all about getting

the . message out.” Mr Ham-
bidge says. But the chamber,
which has 1,450 constituent
.members and a staff of around
100, had forged the co-opera-

tion theme some time before.

Back in 1986 it created an
Image Working Party, bringing
a cross-section of Sheffield peo-
ple to the task.

During 1987 the Coopers &
Lybrand report commissioned
by the city council’s Sheffield
Economic Regeneration Com-
mittee (SERC), underlined the
need for substantial central
government tending to bolster
the regeneration process.

Tbe chamber was quick to
accept that the only mecha-
nism available to administer
this infruriran, an urban devel-

opment corporation, was politi-

cally difficult for the city coun-
cil.

So Mr Hambidge took on the
status of broker, representing
the private sector in a deliber-

ately conciliatory stance. The
crucial move proved to be an
exchange of personnel between
SERC and the HOC’S board:
seven directors came with
SERC credentials. The UDC
could be - and fa - seen as a
local operator rather than an
imposition from Whitehall.

“Our role was to wato the join
between the city council and
the development corporation
invisible*, Mr Wamhifigp sug-
gests.

Of course, the Lower Don
Valley, former steelmaking
heartland and UDC territory,

accounts for only part of Shef-
field’s industry and little of its

life at present like the city

council, toe chamber's brief
runs much wider.
“We place a high priority on

spreading the benefits of new
investment across the city, par-

ticularly to those who most
need them - the unemployed,”
says Mr Hambidge.
He points out that 12 per

cent of the male workforce fa

still without a job, and that
figure shelters a high propor-
tion of long-term unemployed,
including many unskilled or
semi-skilled people.

The chamber pressed hard

for a Training and Enterprise
Council (TEC), and Sheffield's

is to be among the first in the

country. However, because of

the YTS and ET schemes it

administers (its ET contract fa

to place 900 adults) the Cham-
ber decided to distance itself

from TEC practicalities. It also

recognises that the TEC con-
cept has been tough for a local

authority to accept. Indeed,
training has proved one of the
first real tests of partnership.
Compact fa a different mat-

ter. Here the chamber worked
together with the local author-

ity to develop a city-wide
approach for linking secondary
school pupils with prospective

employers in the Sheffield Edu-
cation Business Partnership.
As demographic forces have
their way. and new industries

start to mature, Sheffield’s con-

tinuing challenge is likely to

be a skills shortage.

In this context Mr Hambidge
welcomes toe development cor-

poration's Quickstart initia-

tive, modelled on a scheme in
Atlanta, Georgia, which guar-
antees incoming industries
custom-made training pro-
grammes in advance of their

opening in Sheffield.

Finding younger people in
the business community to
take the load off the Norman
Adsetts or Richard Fields of
Sheffield's world fa a different

problem altogether.

“There's such a demand on
their time that they often can’t
even fit in breakfast meetings.
We've got to identify the next
generation,” says Mr Ham-
bidge.

For the moment, though, the
emphasis is on the painstaking
and sometimes painful busi-

ness of making partnership
work. Disagreements do hap-
pen: compromise has to be
sought.

“There fa a strong feeling

across the partnerships that
continuity fa more important
than single issues. We are a
large family, and we have our
differences. But we remain
friends. Nobody has left home
yet"

v 7
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Jim Kelly looks at the core area of development

City’s centre of attraction grows
A DECADE ago Sheffield's
famously frequent cream -liv-

eried buses used, to announce
their destination as simply
“Town". Today, in the deregu-
lated world, they bead instead
for the “City”. It is a difference

in perception on the threshold
of becoming a reality.

Sheffield's problem is that
it's “centre" is a sinuous spine
along the high ground between
the Don and Sheaf valleys
which stretches a mile-aod-a-

half and houses in a linear cor-
ridor an estimated 85 per cent
of its “city" shops.
Along the spine are three

“centres”; on The Moor, in
Town Hall Square, and. beyond
the “Hole in the Road” subway
complex at the “Markets”. Sur-
veys show shoppers can visit

only two out of the three on
each visit.

But “cityhood" appears to be
at hand. “A City Centre for
People”, the Sheffield Central
Area Local Plan, published in

1986, envisages a series of
“jewel" developments set in
the “crown" of an improved
environment

In 1985 there were 20 hect-

ares of open development sites

off the main spine; today,
according to Mr Richard Alty,

chief assistant planning officer,

major development schemes
are in place on nearly all of

them. “They are all serious
development schemes.”
They represent, under the

umbrella of the city council's
plan for Sheffield entitled “A
city centre for people", a E300m
investment designed to flesh
out the spine and in partner-

ship with private enterprise to

encourage office development
housing, social amenities, and
a carefully designed urban
environment

Retailers note a “dramatic”
improvement in relations with
the council and the process of
public consultation which pre-

ceded the publication of the
plan produced that near mystic
sign of approval; the absence of

.'V- -'i-LsC li-VA-i iar^MSk''

Shopping subway: Sheffield's “Hole in the Road” of a different kind

a public Inquiry.
Through planning gain the

council estimates it will have
increased the 3.500 population
of the city centre to 4.500 and it

hopes that people will bring
the city back to healthy life

after dark.
A good example of the kind

of development engendered
under the plan is that at Cam-
bridge Street, a £30m retail, car

parking and residential, com-
plex built around one of the old

small cutler's works at Leah's

Yard.
H.L.M. Architects won a

competition for the site which
will incorporate a creche, art

gallery, and 25 Oats for a local

housing association. It should
create 1.000 jobs, and will be
connected across the road to

the Cole Brothers department
store which will benefit from

the 800 parking spaces.

The “walk-through" nature
of the complex is designed to

link in with the central spine
while broadening it around
Town Hall Square and hope-
fully bringing new life to one
of the missing links in the cen-

tral area.
Across the city the Castle-

gate Scheme, beside the Hole
in the Road, is a £i00m project

on three levels providing
300,000 square feet of retail

space alone. The council hopes
that some of the city's con-
stricted High Street stores will

use the complex for expansion.
Inside, the developers are to

set aside 16,000 square feet of
“community space” to be
administered by a Voluntary
Trust - another example of
the council’s determination to
gain through the regeneration
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crowded perch is the imposing
City Library.
The Cultural Industries

Quarter, established in a dilap-

idated area on “the wrong
side” of Arundel Gate is

already a success story. It

thrives within a curtain-call of

the Leadnrifl. Arts Centre, one
of Britain's most successful,
and commercially viable, per-
formance projects.

In two converted car show-
room blocks the Audio-Visual
Enterprise Centre (AVEQ pro-
vides a home for 15 businesses,

including the recording studios

for groups such as The Homan
League and Comsat Angels.
Access Music, with a turn-

over of £250,000 a year, is typi-

cal of the kind of spinoff busi-

of the commercial sector bene-
fits for the public sector.

But all is not entirely rosy in
this municipal garden. The
council is worried that the
developments will throw into

stark relief the public sector

“links” between the new cen-

tres. Many of the city's sub-
ways are in need of refurbish-

ment and the Town Hall
coffers are under strain.

Transport, and the confron-
tation of pedestrians and cars,

is another problem. The avail-

ability of parking spaces is

only 50 per cent of demand in
the core area while one third of
the 6,000 spaces within 200
metres of the spine are pro-

vided on open sites.

In the short term, as they
are developed, the squeeze will

be on. Mr Alty admits: “There
is a lot of concern among
retailers about the situation at
the moment.”
But after redevelopment,

with many of the schemes
incorporating parking lots, an
extra 3.700 spaces should be
available.

A 1985 survey showed that 60
per cent of Sheffield shoppers
came by bus. The proposed
new electric tramway system
“Supertram" proposes two
lines meeting at Park Square.
The first, running in from Mos-
borough. through the centre,
and out to Hillsborough via the
university, has a catchment of
60,000 people within 400 metres
of the line.

This line has won parliamen-
tary approval and finance for a
feasibility study, the second
out along the Lower Don Val-
ley towards the site of the 1991
World Student Games and the
huge new Meadowhall shop-
ping complex, goes to parlia-

ment this autumn.
A £6m Passenger Transport

Interchange is due to open In
March 1990 based on the rede-

veloped Pond Street central
bus and coach station which
will be linked by covered walk-
ways to the Midland Railway
Station.

Sheffield's commercial sector
has long been underdeveloped
and housed in a quiet quarter
on the hillside running down
to the'Don from the cathedral.

But the city has benefited from
the migration from London of
footloose commercial, adminis-
trative, and governmental
organisations seeking cheaper
housing, high environmental
living standards, and city cen-

tre space.
The Manpower Services

Commission, (now The Train-

ing Agency), the Midland
Bank’s International Division,

and the Department of Educa-
tion have come north and
future development promises
an additional 2m square feet of
office space to add to the exist-

ing 4.5m.
Cultural and sports-led reju-

venation is also at hand. The
Tudor Square development
between the Town Hall and the
Crucible Theatre will provide a
much needed open space, a
refurbished Lyceum Theatre
linked to the internationally
famous Crucible Theatre, and a
new Art Gallery to take the
works from their current

nesses evolving in the quarter,

producing background music
tapes for clients like Tie Rack,
Thomas Cook, and Whitbread.
Moira Sutton, Manager of

Red Tape Studios, the council
landlords of the centre, and
manager of AVEC, is proud of
the fact that none of AVEC's
tenants has gone to the walL
“This has never been an art’s

initiative,” she insists, but “a
commercial one”.
The next stage of develop-

ment will engulf the former
Hennings car showrooms and a
new Sheffield Media and Exhi-

bition Centre will form the
“prow” of the impressive 1930s’

block. Yorkshire Radio Net-
work will have a studio in the

building, alongside exhibition
halls, a video library, and a
gateway information centre to
the whole quarter. A National
Centre for Popular Music is

The Sheffield we build

today will proclaim

what manner of men
we are

also planned. Eventually the
quarter is expected to employ
2.000 people.

Across the road the Sheffield
Science Park, a first-phase £2m
refurbishment of the Cooper’s
Silver Works, now houses 33
businesses in units ranging
from “rent a desk” plots to 750
sq feet units. Benefits include,

besides ‘networking’ between
the businesses, the prestige of
the science park tag, and
access to Fax and Telex facili-

ties. A further stage is under
construction and two more in
the pipeline. Local property
prices have jumped and man-
ager Marion Adkins nrfmftx the
boom is “sickening”. “We are a
victim of our own success”, as
expansion will be difficult .

Close by Is the £3lm Ponds
Forge Leisure Centre, rising
opposite Pond Hill, to provide
the World Student Games, and
the people of Sheffield, with
the fastest swimming pool in
Europe (due to the depth) and
a new sports hall by 1990.

Amid all this development
one could understand concern
over Sheffield’s striking urban
streetscape with its through-
town vistas of distant skylines
and countryside. But the coun-
cil's blueprint for the fixture is

dotted with green arrows:
designating views in and out of
the centre which must be pre-
served.

Not content with fleshing
out the spine there is also a
well-advanced plan to extend
it; towards the heart of the
Sheffield’s wasteland in the
Lower Don Valley.
Beyond the existing tail-end

of the spine Is the old canal
basin of the Sheffield Tinsley
Canal enclosed on three sides
by listed warehouses and a
group of industrial cottages.
This is to be the site for Cut-
ler’s Wharf.
Shearwater Property Hold-

ings pic plans a £49m develop-
ment to stand comparison with
similar schemes at Liverpool’s
Albert Dock and at Southamp-
ton. The project includes a
hotel, motel, 60 housing units,
15.000 square metres of special-
ist shops, offices, a boatyard,
and a public house.
The plan for Sheffield pub-

lished in 1946 believed that:
“The Sheffield we build today
will proclaim for future genera-
tions what manner of men we
are." The present verdict, at
the very least, must include
ambitious.

PROFILE: NORMAN ADSETTS

The bridge
FIVE years ago, Norman
Adsetts was a typical company
chief executive,-engrossed in
business problems, with little

time for ahjdhing else except
hjs family. His company, Shef-
field Insulations, had grown
hugely in the 20 years since he
returned to the dty from big-
company executive fife to take
over from his -father.
He had weathered the early

1980s. Company restructuring,
with a new group managing
director.' saw Mr Adsetts as
chairman. But, he asked him-
self, what does a chairman do?

It so happened that in 1985
be was asked to chair the gov-
erning council of the Associa-
tion for the Conservation of
Energy, AGE, which lobbies fin*

the insolation industry. ACE
took Mr Adsetts to Whitehall,
where he met Mr Peter Walker,
then Energy Secretary.

It was good for business, but
worthwhile too. It made him
look more critically at his own
patch, particularly the Shef-
field Chamber of Commerce, in
which his company had nomi-
nally participated for 40 years.
What, he asked himself, does
the chamber do - and was it

worth remaining a member?
Having shown interest, Mr

Adsetts was invited to join the
Chamber’s council. There he
learned the fhU extent cf the
gulf separating Sheffield City
Council from the business com-
munity after job losses in steeL

“£ was appalled,” he says.
“There was no communication
at aZL Both sides took a stand-
off position.'’

Mr Adsetts says that his
immediate reaction was not
motivated by personal interest,
though he admits that regener-

ation of the Sheffield economy
helped his own business. Addi-
tionally, with a company called

Sheffield Insulations there
could be implications from a
bad national image, but he
insists that was not the point

"It was an unacceptable situ-

ation. and it was dragging the
city down. The question ofwho
was right or wrong didn’t enter
my head. Something had- to be
deme,” he says.

Others shared his view and
by the time he became the
chamber's president year
(after two years as vice-presl-

1

dent) ffie bridge building had
been done. HU immediate pre-

decessors, Mr Bev Stokes, of
Bassett Foods, and Mr Richard
Field, of Dyson Refractories,
each pushed reconciliation —
as did the city council, helped
perhaps by a change of Leader.

“It wasn’t so much that
Clive Betts replaced David
HtanketL The mere .'fort of a

., , X'y, v J- /I •*“ ''
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Norman Adsetts, chief

executive of Sheffield

(nsutodoNSrappoffed a* the

guH separating the ceuncH

from business

change in leadership helped
dear the way for a new mood
and new Initiatives,” Mr
Adsetts says.
There was evidently plenty

on which to disagree. “The
beginning of partnership was
very fragile," he recalls. ”*We
looked for areas where it was
possible to talk. Each side was
hungry for something to work
so that we could get failure out

of the system. Sheffield had to

be made a place to reckon with
mice more. We woe not pre-

pared to see it go down the
drain.”
Success created its own

bandwagon. “Many more peo-

ple are involved now as we
enter new areas of regenera-
tion. We have gone way past

the Informal tMmg, and now
have a number of corporate
partnerships.”
Formal partnership agree-

ments were, Mr Adsetts thinks,

more important for the city

council than the private sector.

However, it proved vitally

important to convince Govern-
ment ministers and senior civil

servants that, in his words,
"this.was a real partnership
and ndt'-a 'cobbirtMogetfier
love-in." Officials came, talked

to all .
sides, then drew then-

own conclusions.
Now that regeneration Is

well under way. Mr Adsetts
believes that it is possible to
see the time of strife between
1979 and 1985 as an aberration

in Sheffield's history. "The city

bad 60 yews of single party
rule with a working under-
standing between councillors
and Hip business community.
We are returning to that state."

Like other business leaders
he is careful to keep ids cmyn

political beliefs in the back-

ground, although he knows
there will be times of stress for

the partnership during elec-

tions and people want credit

for what has been achieved.

He believes that businesses

like his own, which bare prof-

ited from the industrial shake-

out of Thatcherism and the-

recent economic upturn, hare
a duty to repay society. He sub-

scribes to the idea of a regional

Per Cent Club, though he
points put that most compa-
nies already give at least half a
per cent of gross net profits to

some charitable work or other.

*Tn Victorian times the very

large firms' could
.
afford to

donate parks and make other'

major acts of what we now call

paternalism. Today we no lon-

ger hare, the huge employers,
so we must encourage 1,900

smaller companies to contrib-

ute, to show that business Is

prepared to put something
back into toe' community.”
As a young- man Mr Adsetts

turned his back on Sheffield

because of its then stifling par-

ochialism. Now he has leaned
to see village life - tile dty is

sometimes called the largest
village in the workT - in a
different light. “Parochialism
is a weakness when it repre-

sents self-centred, self-seeking

isolation. It is a strength when,
as is happening, it becomes a
determination to stand
together-* -
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TRY toying a penknife made
in ShdfteEL There are .plenty-*
available from.Korea or ;Japan, -

*

even -from China; nnriqJfem ?

Sheffield. And it’s virtually-the

same story- when considering
the prorchase of- a' canteen of
cutlery. Those who fcavefand
recollections of the gpodold
names, such as Schofields,
believe that they have all hot
disappeared.
The fate of 'the industry

evokes sentimental feeling*
and memories for many gener-
ations -of people for whom the
label "Made is ShefHeM" was -

synonymous with quality. But
perhaps that is its problem;
people associate Sheffield
knives and Hods with the past
Certainly, the Industry, has

been ravaged by the recessions
of the 1970s. and early I98§sj
and by thehuge loss of market
share to cheap Far Eastern
imports; ' -which how hold
around 90-95 - per cent of the
market . The -appropriately
named Ms Cathy Steele,, chief .

executive of the British Cut-
lery and Silverware Associa-
tion (BCSA), says about 2,500
people are now employed in
the industry compared’ with
around 5,000 In the 1970s and
30.000 In the 1950s.

Bat she argues. that the

industry is .^leaner and '.for

more efficient ... . otherwise
we would iwt ha here how."

f The industry is 8tm a dispa-
rate one of tiny one-person,
companies dongsidethosethat
have, grown,. 'and hivested in
automation to;, compete with
the cheap, mass-produced Far
Eastern tosiqnts;
RichardsbnsSheffield is the

largest kitchen knife; maker in
Europe with 500 encqriciyees. Its

Laser knife, which never needs
sharpening .and has a 25-year
guarantee,- has tafceh 45 per
cent of the DK kitchen Knife

:
market from a starting point of
zero;ln 398a But much of the
company’s success, has to he
due to its energetic, bluff York-
shire managing director, Mr
'Bryan; Upton, who -never says,
no -to ah order and never takes
no for ah answer.
-Mr Upton began: his career

as an apprentice die-sinker at
13. "I faded then-plus because
Fd rather play football' than
learn the three Rs." He joined
Richardsons in 1956 at the age
of 23 and 10 years later was
waita managing director.

' "

' He Is teathing about the US
cutlery industry, which be sees
as old-fashioned and not mov-
ing: -with the times. He
describes how* he saw robotic
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cutlery production in Brazil
and the Far East nearly 30
years ago, came back home
and took on board what he had
seen. "We took the bull by the
horns in the 1960s. One or two

- of their ideas 1 have copied."
His factory is now fully auto-

mated, with home-built
machines- developed specifi-
cafly for the company’s needs;

for instance, a knife assembly
machine that joins w»*ie? to
handles can make 20,000 knives
a day, compared with 3,000
manually.
Mr Upton considers his fac-

tory apart from other cutlery
makers: "We are a special com-
pany. You cannot compare ns
with the rest of the cutlery
industry. We are engineers, we
are not cutlers,”

Output rose from 750,000
blades a week to lm with the
opening of a new factory last
year. In 1980 turnover was
£2-4m; in the year to June 1989,
sales of £17m were recorded.
Growth is estimated at 25 per
cent s year over the next 10.

years.
The huge growth was

brought about by a call in 1979
from Sears Roebuck in the US,
which wanted a knife that
would never new! sharpening.
Mr Upton and Mr Jerry Hahn,
chairman, developed a blade
witha specific edge angle and
tiny serrations that keep it
sharp.
But having developed it; Mr

Upton had trouble selling it
"The buyers still weren’t inter-

ested. So I decided the best
way to get attention was to
start an argument I contacted
the press and said: ‘Look,
here’s a Sheffield-made knife,

It'S the . finest knife in the
world with a 25-year guaran-
tee. The buyers won't talk to

us.’ The next day the buyers
were on the phone and within
three months we were into
every department store in the
land."
Mr William Croft, finance

director with table cutlery-
maker Hiram Wild, is not as
hard-hearted as that, although
he says that automating the
process is "the only, way we
can hope to compete". With
sales of £5-25mtfais year and
200 dmplpyegs»-the .company .ia

:

"one oF the bigg&st critfefjr
firms- in Sheffield”, he says,-
discounting Richardsons.
In the past eight years it has

spent £750,000m on improving
^and mechanising its manufac-
ture of the cheaper stainless

Steel acid the silver-plated can-
teens. Forexample, it now has
a vibratory polishing machine
for the stainless pieces, which
takes .5,000-6,000 items at a
time, and & multi-polisher for

the higher quality cutlery,
which handles 50-60 items a
time.
^ :He points out though, that
the company is constantly
fighting at a disadvantage: it

cannot afford the sort of knife
machines 'that the Koreans
use, because they cost around
£5OO,O0Om-£75G,OOQm each. “The
Koreans can do it because they
have margins on subsidised
steel” So Hiram Wild buys in
its knives, only making tts own
forks and spoons. And having
just gone through a. manage-
ment buy-out last year, it has

: other payments to make: “We
are in a bit of a catch-22 situa-

tion at the moment"
He ' reckons that export

opportunities to the rest of
Europe are limited because
“the cutlery industry in
Europe is a different animal”.
He .suspects that industry pro-

tection win continue in some
form, even after 1992. But that.

apart, the knife blades are L5
Inches longer in continental
Europe- than here, and Mr
Croft says that, at £40,000 for a
set of tools to make a cutlery
suite, the costs would outweigh
the gains. Most of Hiram
Wild’s exports are to the “more
comfortable” African states
and the US. “The Common-
wealth countries -never really

built up their own cntlery
industry."
And he agrees with Mr

Upton’s point that the buyers
do not help the industry,
because they look solely at

Bryan Upton

price. Clare Jenkins, until
recently of the BCSA, stresses
this point: “The buyers want to
keep a price ceiling that some
manufacturers say is unrealis-

tic."

Ms. Steele agrees: “Buyers
are the problem." People do
want to buy quality merchan-
dise, she argues, but the buy-
ers wffl not put tt in the shops.
CW Fletcher, at the top end

of- the market, makes hand-
forged silver cutlery by beating
out small bars of sterling silver

in three operations to produce
the blank that is stamped with
the traditional pattern such as
Kings. The US is the compa-
ny's best market.
Mr Upton, of Richardsons,

reckons that these companies
free the problem of a shortage
of the11 skilled Workers needed
to do the manual jobs. Ms
Steele responds that the indus-
try has a teaching association

and is trying to set up a City
and Guilds qualification for
cutlers with Parkwood College.

Apprenticeships are also on
the increase after nearly dying
out
A report at the end of last

year- from Cheshire-based
research company B and MR
Reports criticised the industry
for lack of marketing initiative,

saying that it was not taking
advantage of the recovery in
the UK market, which is grow-
ing at a rate of about 4-5 per
cent Spendingon promotion is

“modest to say the least”, and
efforts are restricted mainly to

frequent price cuts.

But Mr Croft points out that

the British buy an average of

one-and-a-quarter rets of cut-

lery- per lifetime: "That’s a
very, very alarmingly low fig-

ure."
But there's good news for

those wanting a Sheffield pen-
knife: Ms Steele says they are
still made by companies such
as Eggingtons, which makes
the George Ibbertson knife.

And for those who may be
thinking the old firms have all

vanished, Ms Steele says Scho-
fields is still there.

THE VISITOR’S view of Sheffield from the
MI or the London mainline used to look
like a postcard from hell: smoke belching
from the steelworks of the Don Valley.'
Today, rising from the huge dereliction is

a pleasure dome that could change the
city's national image.
Meadowhall. to be completed at a con-

struction cost of £230m and opening Sep-
tember 1990, Is to be a regional shopping
centre. Buoyed by its double access to the
MI (junction 34 north and 34 south) the
developers’ predictions of its future turn-
over are not modest.

Mr John Murdoch, market-jpg manager,
says it will employ 9,000. serve 9m shop-
pers within an hour’s drive, and enjoy a
catchment market valued at £l9.62bn a
year (16 per cent of total UK market
expenditure).

Standing as the kingpin of the 1,000-acre
redevelopment of the devastated Lower
Dcax Valley the complex will be served by
the new £52m light railway system, have
its own mainline station, and provide
parking for 12,000 cars and 300m coaches.

Despite the local levels of unemploy-
ment, retailing skills are scarce and as an
answer the Meadowhall Retail Academy
will offer school-leavers and the re-trained
qualifications in stock-taking, security,
health and fire precautions.
About 2,000 construction workers are on

site and Mr Murdoch says base letting has
reached 70 per cent for the 200-300 shop-
ping units.

Inside Meadowhall the plan is to com-
bine strategic major retailers, such as
Marks and. Spencer, House of Fraser, and
Debenhams, with "themed" streets. "We
have turned away some because they do
not fit into our shopping mix," says Mr
Murdoch.
For example, Market Street will be

based on the Harrods Food Court style,
while Park Lane will be designed for
exclusive up-market shopping. At The
Oasis diners will eat in the largest food
court outside North America in a Mediter-
ranean village environment. A "video-
wall” with 48 Individual screens will be on
band for entertainment. Leisure attrac-
tions will include “The Ride of Life”, in
which voyagers will be carried by sofa
through a representation of the British
way of life. (There are echoes here of the
Jorvik Centre in York which began the
vogue for moving customers through a
museum at a predetermined speed).
The only small cloud on the horizon is

the suspicion in Sheffield itself, and
among some academics studying the
impact of out-of-town shopping complexes,
that places such as Meadowhall can kill

traditional city centres.

Dr Gwyn Rowley, of the department rtf

geography at the University of Sheffield,

believes the “leisure shopping" offered by
Meadowhall will have a "fundamental
effect” on Sheffield. He says the city cen-
tre’s primary position at the top of the
retailing pyramid is In danger. He likens
the city centre to one of those pyramids of

V-. :;;r,
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Meadowhall: a pleasure dome that could change the city’s image

baked bean cans in a supermarket: “How like The Fargate and Barker's Pool Initia-

many can you take out before the whole tive, in which he is involved, and which
lot falls down?”. aims to rejuvenate traditional areas for

In a report to be published later this shoppers,
year he says of trade loss following Mea- Mr Murdoch at Meadowhall takes a dou-
dowhail’s opening: “Initially this could ble position; he believes Sheffield will not
amount to a 20 per cent reduction be damaged and bases Meadwhall’s claims
although effects could deepen considerably to success on the fact that nearby towns
within two-four years with CBD (Central anri cities are among the worst for shop-
Business District) turnover rates remain- ping provision in the UK. Of the 20 towns

static ky contrast with Mea- with the lowest provision of people per
downalL shop In the UK seven are within 45 min-
He predicts significant” impacts on utes of Meadowhall - Sheffield tops the

Barnsley, Rotherham, Doncaster and Shef-

flag- HeMdsthat two layers of retailing Mr Murdoch cites the “Newcastle Expe-
rience" where an out-of-centre comply

top-of-tbeSfoe goods for the car driver
and ax^ : We not a ^e®eld

While there^thought tobe^ 49
we ^ a res10I,al shop-

regional shopping centres planned in the
pir® “r’v* _

UK, Dr Rowley believes only 12 will reach ^ Orfordjnstitirtc of Retail Manage:

the status of truly regional attraction. At which has undertaken a survey of

present he finds MeadowhalTs riaimn to be Meadowhall and produced a fact sheet on

in the top 12 unconvincing. “I don’t think *5® tevetopment, notes: “. . .Meadowhall

it will maiw» the top UL" should m time come to rank as one of the

In Sheffield views are mixed but concern toP shopping centres in the country as a

is genuine. The city council predicts a whole.”

10-12 per cent loss in trade two years after Interestingly, it adds: “An intangible but
the opening. Mr Richard Alty, chief assis- possibly important factor in the region is

tant planning officer at the city what we may call the local population's

notes that sinrg the go-ahead for Meadow- ‘belief in the new1

. Meadowhall is part of

hall city centre retail development has not the regeneration of a valley. Around it

slowed down. other projects at the heart of change in the

Mr Geoff Murgatroyd, centre manager at region are going on. In contrast Metro
the Grchard Square development off Far- Centre's role on Tyneside is diminished by
gate, says: “I believe Sheffield city centre the fact that it is on the edge of Gateshead,

will continue to prosper" and he points to and by the activity in Newcastle and else-

the possible extra customers who may where on the other side of the river. Mea-
come to the centre thanks to Meadowhall dowfaall is likely to be central, not periph-
- “spin-off business from it, rather than eral. in regional development"
to it” Whatever happens Meadowhall will
He talks of the "dramatic” improvement stand as a monument to regeneration and

in relations between the business commit- one which every motorist travelling north
nity and the council and points to schemes or south will not be able to miss.

Tames Wilkes P.L.C

has an excellent record of

acquisitions over the
years and is now enjoying

enviable growth.

BUILDING THE FUTURE

Why not contact us
confidentially to see if our
expertise and experience
in the market place can be

of assistance to your
company and its

shareholders.

H3 BUILDING /
STRAINING 1
mhomes
SDEVELOPMENTS fit;-:

SCIVILENGINEERING?
SPLANT HIRE -4,
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Henry Boot & Sons PLC
Banner Cross Halt Sheffield, SI 1 9PD.
Tel: (0742) 555444 Telefax: (0742) 585548.

Mr. S. L. HinchJiffe

Chairman
James Wilkes P.L.C.

Beauchief Hall

Beauchief

Sheffield 58 7BA
Tel: (0742) 620062

James Wilkes P.L.C.

Acquiring a name in the city
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David Thomas discusses higher education and research projects

Forging closer links with business

Industry as students see it Davy McKee has built strong links with Sheffield Polytechnic

SHEFFIELD is understandably
eager to shed its reputation for
having an economy based
solely on steel and heavy engi-

neering - industries inevita-

bly identified with a previous
phase of industrialisation, how-
ever well the surviving compa-
nies in these sectors have
adapted to modem times.

The city has one or two
cards up its sleeve in this bat-

tle to diversify its Image, not
least its two large centres of
higher education and research:
the polytechnic and the univer-
sity.

Now that higher education
institutions throughout the
land are being encouraged to

forge closer Links with busi-

ness, it will be surprising if

Sheffield does not stress these
resources more prominently
when promoting itself as an
industrial centre.

Sheffield's polytechnic
already has substantial links
with local business, not least

because it is Britain’s biggest
provider of sandwich educa-
tion.

At any one time, one in six

of its 12,000 students are com-
pleting a one-year or six-month
stint with employers.
Many of these sandwich stu-

dents work on specific projects,

ranging from installing and
testing manufacturing
systems, through to developing
new software and helping com-
panies to analyse their mar-
kets.

The polytechnic is also the
regions's largest supplier of
postgraduate and professional

training, running part-time
courses for people qualifying
as bankers, accountants, build-

ing society managers, company
secretaries, engineers and
more besides.

Increasingly.the polytechnic
plans its training courses
jointly with industry. The most
recent example is a Govern-
ment-funded scheme in metals
technology management which
Is being developed with Shef-

field companies and taught
jointly with Sheffield Univer-
sity.

The Department of Trade
and Industry's teaching com-
pany scheme has allowed the
polytechnic to appoint Fellows
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Peter Newman, chairman of pofytodhnfc’a board te governors

who work in host companies
on technical projects. The Fel-

lows are jointly supervised by
the polytechnic and the super-
vising company.
The roll call of local compa-

nies collaborating with the
polytechnic on this scheme
inchiHiga Davy McKee, NEI Bal-
dwin and Francis, British
Metal Treatments ami Carbol-
ite Furnaces.

Similarly, much of the poly-

technic's research is carried
out Jointly with industry. Its

research effort is concentrated
in five areas. These are materi-
als, manufacturing engineer-
ing, information engineering,
regional studies and communi-
cations.

The polytechnic sets out to

attract funding for pro-
grammes carried out with out-
side partners in all these fields.

An example of a project which
started last year is European
Commission-funded work In
catting tool technology.

This ' is international
research being carried out in
partnership with Neill Tools
and other institutions in the
UK, West Germany and the
Republic of Ireland.

-

Sheffield University, located
in a duster of buildings on a
hill overlooking the city cen-

tre, also represents a major
resource for the city. With
8,000 students, including 6,700

undergraduates, it is one of the
North’s largest centres of
higher education.

It has a good research base,

as was evident from the
research rankings issued last

month on all UK universities

by the Universities Funding -

Council, the body responsible

for channelling Government
money to the -universities.

In the most. comprehensive:
exercise of its land, Sheffield
came well up the list of UFC
research gradings. The univer-

sity likes to* stress its tradi-

tional strengths in metallurgy.

Looking for new premises?
Want help through the grants
maze?
If so, we can offer you:

—

* Comprehensive information on available
industrial and commericial property (excluding
retail)

A guide to potentially available sources of help
and assistance

* Advice on the development climate

A single contact point which has the ability to
draw on expertise as needed from the relevant
departments and agencies

Help with the promotion of development
opportunities

33/35 Charles St
SHEFFIELD
S12HH

Ifel: 0742 734208
Fax: 0742 734159

Sheffield

Development
Office

Hallmark for the Future

Alpha Estates pic - the largest independent
commercial property developers in Sheffield,

creating -

...employment ...prosperity...opportunity

We design buildings

whichoffer new quality
of life tothe people of
this city. Offlces...shops

...factories...Alpha
Estates carries out
restoration work and alpha estates pk

new construction . Aidewood Rd, Sheffield S8 QYX

Tel: (0742) 555388

a world of
difference

BUSINESS SERVICES UNIT

An understanding of Japan
WHEN Derbyshire County
Council was told out of the
blue late last year that the
Toyota motor company was
considering Derby as a poten-
tial site for their UK manufac-
turing base, there was some-
thing of a flap in the council
offices.

Derbyshire had almost no
experience of dealing with the
Japanese, certainly not in rela-

tion to a project of the scale

Toyota was planning. It bad
precious little promotional
material suitable to show
Toyota in English, let alone
Japanese. Its councillors and
officials had next to no idea
what the Toyota executives
would be looking for.

Casting around for someone
to help them in tbeir predica-
ment. they contacted Ms Rose-
mary Yates, director of Shef-
field University’s Japan
Business Services Unit, a busi-
ness resource of national
standing.

Derbyshire’s officials begged
Ms Yates to break a planned
visit to London at Derby sta-

tion, from where she was
whisked off to a meeting with
half-a-dozen senior executives
asking her gnomic questions
about what an unnamed Japa-
nese corporation might be
seeking in Derbyshire. After a
while, the penny dropped: “I

bet you're talking about
Toyota," Ms Yates said.
A few days later, the county

council was able to confirm
that Ms Yates's suspicion was

correct, though still Insisting

on strict confidentiality. From
then on, Sheffield's Japan unit
played a key role in securing
the Toyota investment Dor Der-
byshire.
The county council faxed its

communications to Sheffield
for translation into Japanese
before sending them to Toyota;
drew on the unit’s staff for
interpretation; called on the
unit to brief its top people on
how to deal with the Japanese;
and tapped the unit for a fall

brief on Toyota.
Two of the unit’s Japanese

staff were photographed with
Mr Junji Numata, Toyota’s
managing director, and Mr
David Bookbinder, Derby-
shire’s leader, when the com-
pany and the council signed
the inward investment agree-

ment in April - confirming
their importance to Derby-
shire’s victory.

The Toyota negotiations
were easily the most important
deal in which Sheffield's Japan
unit has been involved so far.

However, Derbyshire is not
alone in turning to the unit for

help
. The unit now has a client

list of some 470 organisations,

mainly British companies
interested in penetrating Japan
or in selling to Japanese com-
panies in Britain.

The unit offers tailor-made
services to suit its clients’
needs. These range from inter-

preting, translating and word
processing in Japanese

through to printing ixt-Japa*
nese.

The unit lays on intensive
courses, lasting from one day
up to about four weeks. Introd-
ucing executives to Japan's
language, economy, history or
whatever else they are Inter-

ested in. It also offers consul-
tancy advice on doing business
with die Japanese-

Established in 1983, the unit
now has six full-time staff,

including three Japanese, and
draws an many specialists dot-
ted around Britain for particu-
lar assignments. Its courses are
not particularly cheap - £295 a
day plus VAT - but are inten-
sive and typically one-to-one
The unit has built on a base

of Japanese studies in Sheffield
which goes back quarter of a
century.

.
The university’s, cen-

tre for Japanese studies is one
of only four concentrations of
expertise In Japanese in the
UK, the others being in Cam-
bridge, Oxford and London.

Professor Glenn Hook, the
centre's director, sees Shef-
field’s strength, in its stress on
contemporary Japanese society
and business, as opposed to its

literature. Thus, many of the
centre's 35 undergraduates are
on dual honours courses, such
as Japanese and economics or
Japanese and business studies.

-;TKe,;
| four-yetfr 5 ' course

includes an'intensive first year
devoted to -the Japanese lan-

guage, including a final 10-

week stint in Japan. Each year
the centre’s 17 staff produces
30 undergraduates who under-
stand not just the Japanese
language, but usually some-
thing about Japanese business
too.

It. is. perhaps a sign of the
times that the financial sector
and Japanese companies them-
selves show by far the greatest
interest in tins scarce national
resource.

:At a recent employ-
ers’ evening in the centre, BP
Chemicals and BOC were lone
manufacturers .among a group
of banks interested-in recruit-

ing the centre's graduates.

Professor Hook, for his part,

is eager to build up links with
British business, particuarly in
three areas: companies spon
soring students for part of the
cost of their visit to Japan;
sending their high flying
young executives to the centre
to study its one-year diploma
in Japanese; and endowing
staff posts at the centre.
Rosemary Yates, Japan Busi-

ness Services Unit, Sheffield
University; Sheffield 810 2TN.
Tel: 0742-78555

David Thomas
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SPRAY NOZZLES AND
SYSTEMS FOR INDUSTRY
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We Shape Liquids

ARTHUR LEE & SONS! pic

Founded and based in Sheffield, the Arthur Lee
- Croup supplies special engineering steels and

plastics to leading industries throughout the
world.

Construction...telecommunicatJonsu.mmmg...
engineering...computronics. The Lee Croup is at
the forefront of today's manfacturing technology.

Steel Strip, Bright Bars,

Wire & Rope,

Stockholding, Plastics
The Lee Group employs more than 1,500 people,
generating sales of over £100 million. Exports

account for 15 per cent of turnover. .
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Facing die future with confidence.

Computer design: a system known as Gable aHows srohltacts

to obtaln three-dlmenstonal representations of blueprints

in materials and in mechanical',

engineering, .

but the UFC’s
rankings showed that Sheffield

can boast other .centres of

excellence too.

Five of its departments were
given the top grade, which
Tynans they are doing work, of

international - excellence in -

some areas and of national
flywaTiwing hi almost all others.

-

The five form a heteroge-

neous -list, underlining the

diversity of the university’s

interests: psychology, electrical

and electronic engineering,
architecture, social sciences

and- theology. Consider a snap-
shot of some work in two of

these departments:
Architecture. A three-

. dimensional computer-aided
design system, developed by
Professor Bryan Lawson of the

architecture department, is

now being marketed by a com-
pany spun out of the univer-

sity.

Known as Gable, the soft-

ware package allows architects

to feed in data onground med-
dling, building design, interior

design, general draughting and
other areas to the computer,
which thon converts the infor-

mation into 3-D representa-
tions.

At the press of afew buttons
on the keyboard, for example.
Professor Lawson is able to
construct 3-D images of how a
motorway would look as it cuts

across a valley and then gener-
ate images of that motorway,
from any point in the valley:

1

.The system, which is now
extensively used' in teaching-
tiie department's students, not
only radically reduces the time_

architectural practices need to

spend on scale drawings, .ft

also gives them much more'
powerful ' feedback on Koflr

their plans. wifl.Iook iff the. rtsd;

wofld.-
" - : •***

Sheffield *-has • already
notched up considerable' sales

for Gable, including „ to
National WestminsterBack for

the internal design bf its

branch network -and to- many-
local authorities rangtagfrom
Dublin to Rotherham. - - -

Electronic engineering: Shef-

field has been designated .the

.

TfaHrinai centre for 'the manu-
facture of advanced semicon-

ductor materials in the DT-V
family for other tmiversifies.'

This family, whose most
famous member- Is gallium
arsenide; is widely seen as
likely to form the-next genera-
tion of semiconductors,
because they have- much
h igher performance character-

istics than silicon, the tradi-

tional semiconductor base. ~

'Ihey are expected to be par-

ticularly useftd'in demanding
applications, such as defence,

optical fibre communications
and very high' speed comput-

es ltfle as a rartinTml

. centre for manufacturing .these

materials also puis it in-a pole
position to do research -on
them,' using -its £2m of clean
room equipment .

1

Dr Peter. Houston; deputy
director of the semiconductor
facility, detected considerable -

interest in Sheffield's work
among Japanese scientists on a
recent visft there. - ;

This interest has been
reflected .by large Japanese
companies such as Fujitsu and
NTT sending scientists to Stef- -

field on one-year ‘secondments,
even though the equipment -

available hr Japan dwarfs any-
thing to be fonnd fn Britain. -

“There's still k feeting over
there that we have areas of-
expertise, such as opto-elec-
trontes, with;which -they’d like

saysy i iii" jji ilii:

Champion Hire Ltd,

Specialists in Small Plant
Tool Hire and Sales.

. Suppliers to Sheffield Industry
: for 21 years •

HeadOfftaa: 2 Roman Ridge Road, Sheffield. SS-tXG— fitec407421434081 ,‘DbI^{^KQ*4>X)55
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Stewart Palby examines a relocation case study

The heart of Britain’s

OK the face of tt,5be£field .ment, looked closely at nine
seems a onions place for the possible sites, facWing Liver-
relocation of the Training- pool *t»* Bristol.
Agency,- formerly the Man- ij What clinched ft for Shef-
power Services Commission.'

Originally, a heavy .industry
centre largely dependent oh
steel, there was Httle ttathficm

of trade or commerce.^ This Is

field was the strong enthusi-
asm of the city council, which
later was to be at sncfa logger-
beads wiffiprivsle^sector con-
cerns such as the Confedeta*

stiE evident-in the shortage of - tion ;of British Industry.. The
solid Victorian office bandings, conncfl offered a Ate at pepper-
and commercial. censes, com- - corn rent. The Commission
pared with, say. Manchester or snbsetrnently built a large
UrerpooL . btiildiiLg which it owhs and

In the heyday of steel Shef-' occtiples today_ ,The council
field was a comparatively low alsomade council houses avail-
unemployment town. It saw no . able on a temporary so
need to go out of its way to that families could took around
broaden its economic base and for homes of their own.
attract new industries. For... -The initial move,- which
instance, the Sheffield Develop- involved 1,100 Volunteers mov-
ment Corporation was set up ing np from 1979"to 1082, there-
only IS months ago. - fore went smoothly. Some.600
When the steel industry col- to .700 additional people were,

lapsed in the earlyl980s, with. = .employed locally and the
the loss of .thousands of jobs. Agency has expanded farther
there was a great deal of anger. , in' recent years:
which manifested' itself in 'a

well pubUdsed battle, between
the local authorities — dubbed
the socialist' republic by the
press - and the private se&or.
The local authorities at cqunty
and city level saw it as their
responsibility to maintain
essential services in times of
hardship^ by 'pushing rates up
and up. These essential ser-
vices at: one time included a
heavily subsidised bus service
in the dty centre.
Private sector companies

daimdd that the. high 'rates
were not only discouraging
concerns from setting up in
Sheffield, they were. actively
encouraging existing compa-
nies to move out. The. city
council was eventually rate-
capped by the central'govern-
ment. Nowadays the develop-

It-has *»l*n changed com-
plexion. when the Job centres
were hived off inthemid-teBOs
the ManpoWcfS Services Corn-

In the heyday of steel

Sheffield sawM need
-to broaden its

economic base,and:
attract new Industries

beCame the Training
Commission, with riw» empha-
sis more on tralningthan

.
- ThCn, in 1988, the Trade.
Union '• Congress which had
been a. partner in the MSC
decided it could not support

ers are looking at Sheffield, but • the employment training
there was a period of stagna-
tion which dismayed potential
investors. .

Despite all this the Man-
power Services Commission, as
the Agency then was, decided
to move to Sheffield Senior

themovehas been a
cess, and font they are happy
to be there. The recent
mmimiiremqit ~fhat 200 more
‘lobs'’ were moving to the dty
meant that there are.now %800
people employed there; , and
with the exception of a few
people in London for links with
girremmentj rnfaisterw and the
like, a)l the Agency’s national
programmes are run from Shef-

The st mea offices and the
Up tO 6,000

nfrfp/1
'

budget. JL‘...

When the deddon was taken
in the mid497Qs to move some
government departments out
of London, the Labour govern-
ment of the day pointed those
concerned in the direction of
the north of England in gen-
eral and areas of Wranem-
ployment in particular, Shef-
field was not an obvious choice
since at the time there was a
relatively low Jobless total in
the dty.

. ,

Stagna- scheme. Tids lead Mr Norman
otential Fowler, the fonployment Secre-

tary, to take', the Commission
e Maxi-: ba& into the government. It is

tdon, as now jan integrated part of the'
decided Department of Employment,.
Senior and its officers are answerable

3T p]ahb.~ .directly-to-mlnisters. ft is
e&tSuc^ nblorifegraii IfidepfSuteGt stat-

b happy irtory bodywith TUC partfripa-

recent tion, , although individual.
O more unions are welcome to partid-
the dty. pate

'

9W%300 ' TBmpInympnt trnfnfa'g,
which

re; . and' seeks to re-train the long-term
f. a few . unemployed, has become the
iks with agency's largest, programme
and the with a budget of £L.4bn. In
national operation for a little under a,

shShef-
.
year, there are 200,000 adnlt.
unemployed tmderecrlne.

and the employment training.. The
pgnts, aS Agency's managing,agents ftrvrt

co-ordL- cprppantfla-who ate; willing to

-

r* take ou people who haveheen;
._ unemptoyed for more than six

is taken -' months and, with7the help of
re some the agency, provide training
nts out for periodsuptoone year. The
govern- trainees are paid a wage which

:

id those aims at being slightly more
ction of- -than' they'would receive far

Ingen- benefit^ The companies are
ranem- ' expected to make some contxi-

.

r. Shef- button^buthaTO no obligation;

a choice to employ the person at the
S

1was a -'end iff the re-training period,

total in v..Part .of the pttchtne Agency
makes tp. companies in trying

The Manpower i.Services - in persuade them to take on
ComnussipUj. wfocjfc 3$. that^ uxtmn^oyed^ adultoris - that
stage was a stafpipry body tied Jh^e me goingto be lm fewer
to the Department of- Employ- ‘ school-leavers hi the foresee?

THE NATURAL CHOICE

'

• Gas provides controllability and reHabitity in

homes, offices and factories. From central beating to -

catering; from heavy industry to swimming pools, gas is

ideal for avast range ofapplications - it’s Britain’smost

popularjud
'

. In tiie home gas provides the complete service;

before and after sales, backed up by years of experience

and technical expertise. Our service engineers are folly

trained to the highest standards ensuring expert" BuyfogfrQm British Gas EastMidlands combines

money saving offers with peace of mind. Just look at the
' hugerangeofstylishappliancesinourshowroomsatThe

.

Moor- .a range second to none
For - industry- - and commerce the technical

Consultancy Service will advise you onhow to make the

best use ofga&.From the initial enquiry they will advise

and install a foil range of purpose-designed equipment

for your needs. •

And they don’t finish there. Continuous technical

back-up is provided tio ensureyourequipmentoperates at

peak effidency.
-

Find out h<W-We.can help you, call us on 0742

440333.ForIndustrialenquiriesspeaktoKeithBrookson
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Ian Hamilton Fazey looks at a new and an old company

An electronics regeneration

able future. By 1995 the num-
ber of school-leavers will have
dropped by 2S per cent This
wffl mean s shortage of skilled
labour. The employment train-
ing scheme offers a way of
overcoming this shortage.

. Because the programme has
been in operation for less ^than
a year it is too early to judge
its success.

Dr lan Johnston, the deputy
director general of the Agency.
is in' ho doubt about the- suc-
cess of its other major pro-
gramme, the Youth Training
Scheme. Started in 1983, it now
has 400,000 young people
involved. They usually go to a
company at 16 or 17and can
stay for up to two years. At the
end of this period they emerge
with some kind of vocational
qualification and have had
valuable work experience.
They do not have to be'unem-
ployed, unlikethe employment
training, but 80 per cent are.
The youngsters are paid a
wage of £29 a week for the first

period which increases to £35 a
week. Some 70 per cent of
those in the scheme have gene
on to a fulltime Job.
- The Agency is involved in a
raft of other schemes and pro-
jects but with £lbn for the
yTS, this and employment
training takes up the lion’s

Share d the total budget.. . . .

The senior executives, are
PT^hmiiagrtt? about living and
working in Sheffield. They
admit the centre oftown is not
as attractive as some other
northan towns. But maintain
that in the suburbs to the west
amt pa st there are tmusuallv
attractiveproperties to be
found, Because economic
regeneration has comelater to
shgffigiii than enma other cen-
tres, property prices never took
off the way they did in the
sooth-east and East Anglia. Mr
Johnston reckons that, semide-
tached amt detached tfiqiyf go
for SO par cent less than simi-
lar properties in the south.
There is good climbing and
walking fn the hills just a few
minutes from: the centre of
town. Sports facilities are
undergoing a major expansion
with vennes now being con-
structed for the World Student
Games in 199L The theatre
scene is also seeing a revival
The Crucible Theatre is

known nationally and the old
Lyceum is being renovated and
re-opened. Mr Johnston says
*hg downside of Sheffield is

' that things stiHhappen in Lon-
don, and senior . executives
often have to go down three
timesjl weekoBut for most-of
the Agency’s employees .the
move to Sheffield has been a
good thing, Mr Johnston feels.

He says staff turnover is only 3
per cent.

.For ftHffffeid itself; Dm* fact

that the Agency has stayed
through the bad times has
been mostly positive. The
wages bill of the Agency comes
to £50m, although not an of
that is "paid to ' Sheffield
employees. But the multiplier
effect of workers with a large
emnlover like the Agency has
:heen an -important factor
behind the revtval of retailing

in the dty centre.

THE metamorphosis of
Sanderson Electronics from a
start-up subsidiary of an engi-
neering group to an indepen-
dent, international, quoted
company in less than six years
is one of Sheffield’s more
impressive pieces of regenera-

tion.

“We see ourselves as a phoe-

greater growth potential than
we could ever have had if we
had stayed in that sector," says
Mr Paul Thompson, Sander-
son’s fhafrrpab aod managing
director.

-The company started as San-
derson Computers, an offshoot

of Bramah, a privately-owned
anginaarlng group. The tiamp

Sanderson was chosen because
it “sounded strong, English
and was easy to spell”.

Now, Sanderson Computers
is but one part of Sanderson
Electronics, the name of the
hniiitng company which floated
on thp Unlisted Securities Mar-
ket in May last year.
The other part .is probably

better-known universally, for it

Is General Automation. Last
January Sanderson spent
$44m in a deal to acquire up to
51 per cent of the then ailing

California-based US company,
taking 37 per cent straight
away to establish a controlling

interest
Mr Thompson, who Is 37, is a

Sheffield chartered accountant
who went into industry as
financial controller of a US

out of its 53 per cent holding
and sales have never stopped
rising. First they grew into
their new premises off Shef-

field Parkway - they had
moved in the chosen year
before after much debate with

only six employees -and then
subsidiary of Aurora, one of started growing towards their
Sheffield's steel giants. There
he became involved in com-
puter applications, specifically

with the Pick operating and
utilities system, which pro-
vides adaptable systems for a
wide range of industries.

He returned to Britain to
become finance director of Bra-
mah, taking responsibility for
Sanderson from its formation
- with a share of the equity -
to exploit Pick systems and
applications. Bramah put up
£20,000 of equity and £100,000
of loans at favourable rates.

The other key figures, also
with equity, were Mr Philip
Noden, 46, a computers special-
ist who joined the enterprise in
1983. and Mr Martin Beaumont,
35, Bramah's chief aiwnintanf

Mr Beaumont moved to San-
derson full-time within six
months, to be followed
full-time by Mr Thompson a
year later.

In 1967 they bought Bramah

present complement of 172 in
the Sanderson companies.
Rawdgrson fiperffrlisps in Pirlr

‘We see ourselves as
- a phoenix rising from

the engineering

industry, but with

much greater growth
potential*

systems, which run on mini-
computers supporting between
20 and 250 terminals and which
have established a strong sec-

ond place in world markets to
the rival Unix systems. Sander-
son Computers is now Pick's
leading distributor worldwide.

All industries and major
administrative functions are
potential markets. The most
successful sales areas cover

Ceramics centenarian
SANDERSON Electronics has
some way to go to catch Hep*
worth Ceramics, which is the
biggest quoted company with
headquarters in Sheffield. Hie
contrast between the old and
the new is marked, though
they have one thing in com-
mon: there is no particular rea-

son why either should be
there.
Hepworth madp its pam

e

in
the clay pipes used for
Britain's network of water and
sewerage services and has
h«>n in Sheffield for more than

100 years.
However, it was under-per-

forming ami needed shaking
up. Boots can easily be dug up
in such operations.
They nearly were. Three

years ago Professor Roland
Smith, its non-executive chair-

man, persuaded Mr Sinclair
Thomson to leave his job run-
ning TTs domestic appliances
division and take over as chief
executive.
Would its Sheffield origins

be enough to keep It in the
dty, especially with 12,000
employees scattered widely
about Britain and only a few
hundred locally based? ft was
big - £60Qm of turnover last

year — and could be run from
anywhere.
“We wanted new premises

but there is a shortage of office

space in Sheffield," Mr Thom-
son says. “A local search
proved fruitless but most of the
senior management like it

here. We dedded to stay
because we felt that. Sheffield

was growing and going some-
where."
An important factor was a

meeting he had with Mr Clive
Betts, leader of the dty coun-
cil, who fielded a team to talk.

leadership’s politics, bat Clive

Betts and I got on well from
Day One. I knew I could do
business with these people.
“My situation was simple: if

I had met a group of people
whom I felt did not merit my
time, I would have hart nothing
to do with them.”
So Hepworth stayed, refur-

bishing its wintfng headquar-
ters, a suburban Victorian
mansion with a modem exten-
sion at a cost of £500,000. The
company’s profit record has
also improved, moving from
£33m three years ago to £S6m
and then to cssm at its last

half-year.

It has been reducing its com-
mitment to day pipes by diver-

sification. It was already in
refractory materials, a thriving
volume market when Sheffield

made much more steel, but
now has Henderson, a garage
door manufacturer, as a sub-
sidiary, and also a building
products division.

The decision to stay in Shef-

field has also had a adder bene-
fit to the city than, say. Hep-
worth’s contribution to the
local economy via the compa-
ny’s spending- power with local

suppliers or salaries paid to
Sheffield-based staff.
- Mr Thomson says: “Onoo we
had decided to stay I got my
team together and said that
being located in the city meant
that we had a certain responsi-
bility to Sheffield and what
had we got offer?

“We took the view that we
had money, people and time
and would give of them what
we could, while recognising
that our business is always
going to have number one pri-

ority
”

One project has been the res-

Mr Hugh Sykes, chairman .of toration of the city's Lyceum
Sheffield Development Corpo- Theatre, which has cost
ration, was also an important
persuader.
Mr Thomson says: “I was

verv impressed by their dedica-

tion and enthusiasm. I don’t
agree with the city council

£250,000 to date. Mr Thomson
is leading the marketing drive
and raising more money.
He is also the joint founding

chairman with Mr Sykes of the
Per Cent Club and win eventn-
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ally take over the position solo.

He intends to beard the princi-

pals of the 300 biggest busi-

nesses in Sheffield and get
them to impose a levy on them-
selves that will go to fond pro-

motion of the dty.
Mr Paul Thompson, of San-

derson Electronics, must be
heading for Mr Thomson’s hit-

list, if he is not on it already.

financial control, production
management, distribution, the
National Health Service, Gov-
ernment departments and local

authorities.

Mr Thompson says that the

company has succeeded
because its three founders are

neither pure salesmen nor
blinkered computer enthusi-

asts. All have basic general
management which place

the highest premiums on the
practicability of products.
Their endurance, and their

long-term adaptability to new
hardware or changed circum-
stances.

They are in Sheffield by acci-

dent - it is where Bramah was
- bat they are committed to It

as home. The recession, how-
ever, did them a favour.

“There was no local market
to sell to," says Mr Beaumont
“We had no choice but to oper-
ate nationally from Day One.
Fortunately, Sheffield is ideally
placed to get virtually any-
where quickly. Newcastle and
Bristol are virtually equidis-
tant"
When General Automation

- another Pick specialist -
ran into financial difficulty last

year, the number of potential

buyers was limited. Sanderson
was in good shape to try let-

ting its reach exceed its grasp
and clinched the deal by
exchanging faxes during the
Christmas and New year holi-

day period.
They found General Automa-

tion “a typical sales-led com-
pany," Mr Thompson says. A
sales budget would be set and
the company would be staffed

up on the assumption that it

could be met. Sanderson's
approach was the opposite one
of never expanding numbers
until the sales were there to

Sanderson has been too busy justify it
with birth, survival and
growth to take much interest

in the wider role of business in
the community.
'We’re on the fringe of the

partnership but we are very

A cut of 52m in General
Automation's overheads and 20
per cent redundancies appears
now to have brought the busi-

ness - once the second-biggest
computer company in Calif-

pleased about it," Mr Thomp- ornia - back into line and Mr
son says. His near-namesake Thompson thinks that Sander-
will probably be after him
soon.

son Electronics’ shareholders
are going to be happy with the

eventual outcome.
As with many successful

businesses, targets are simple
and easy to understand at all

levels of the enterprise. In San-
derson's case, they are 50 per
cent growth per annum in
turnover, profit and earnings
and per share. The company is

doing better than that and
intends to go on doing so.

The company is no longer
small. General Automation has
added a net 350 staff, 100 of
them in Britain. More impor-
tantly, it has opened up to San-
derson the European market
for Pick systems because the
US company was strong there
and Sanderson felt that
break-in costs might have been
prohibitive.

The company's share price,
which was £1.30 on flotation,

was at £3.40 last month. It

made £5m on £62m of turnover
at the half-year ended in
March, but that reflects noth-
ing of the prospects arising
from the General Automation
acquisition or the formation of
subsidiary or associated com-
panies in Australasian and
Pacific markets.

Sheffield is at the centre of
this little universe, a proper
reward, perhaps, for the city

where this high technology
company was forged, even
though Sheffield probably did
not realise what it had initially

because it did not do much in
recession-hit local markets.
“Locally we were just

another software house. Every-
where else we were a national
computer company," Mr Beau-
mont says.

However, Sanderson is cer-

tainly not now a prophet with-
out honour in its own country,
for the city recognises that the
consequences for its skill base
are well worth having, espe-

cially with Sanderson recruit-

ing a steady stream of trainees.

Mr Thompson now hopes
that Sanderson’s own work-
force will produce people who
will spin out to form their own
businesses in the same way he
and his colleagues spun out of
Bramah, thnugh Siiirwm Valley
may be some way off.

One fruit, many flavours
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•• It’s great that ,

Sheffield has the ^
World Student M
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Games - a chance
to show offour

organising abilities and get some
young champions of the future
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Elisabeth Tacey meets the new generation casting the city's future

Steel industry is still alive and thriving
“WE ARE stffl here. Steel is
still alive and kicking, thanir
you very much.*
Mr David Stone, managing

director of Stocksbridge Engi-
neering Steels in the town of
the same name, just outside
Sheffield, is keen to get the
message across that the Shef-
field steel industry is thriving.
Stocksbridge, like other steel
companies throughout the
country, had a bad time during
the recession of the early 1980s
- but, also like several others,
it appears to be over the worst
and enjoying the buoyancy of
the sector.

“Nobody, including myself,
has liked what’s happened over
the last decade. But we are in
better shape now.-’
The problems of low demand

and “substantial overcapacity"
in the early ISSOs led to many
plant closures and redundan
ties at British Steel, of which
Stocksbridge was then part
Now a subsidiary of United
Engineering Steels - the third
of the phoenix companies that
rose from the ashes of the Brit-

ish nationalised steel industry
in 1986 as a joint venture
between British Steel and GXN
- Stocksbridge exprrted a
record 100,000 tonnes List year.

Its parent company. Pri’.iin's

second largest stin-’r-.a*vr. n'.sn

reported a 44 re: .>:*.* r — ;r

pre-tax profits to .*:!.•

sales up 19 per ct;- ; -

The rationalist' --r

when UES was farni : . r * 1

job losses at the s’V tr-'" 1

plant; having t» i-.n with : ;:v

employees in Sleeks-
bridge is down to i.s»ru three
years on.
"Six hundred jobs were

talked about.” says Mr Slone.
“We haven’t achieved that, but
1 believe the numbers now arc
about right.” The company is

still Sheffield's largest stt-e :ma-
ker.

The other side of the rvpvn
era tion coin means investment
in state-of-the-art equipment to
keep the company abreast or
ahead of its rivals. Stocks-
bridge makes special steels

such as alloys or remelts for

the automotive and aerospace
industries, where high quality

steels with particular charac-
teristics such as high impact
resistance or strength are
needed. The firm's rivals are
mostly other European steel

producers, such as Sadlor of

Italy or Thyssen of West Ger-

many.
UES is investing about

£200m over the next four years,
of which Stocksbridge expects
to get £50m. Since 1986 the par-
ent company has invested
about £150m, £25m at Stocks-
bridge, on equipment such as a
new vacuum arc remelt fur-
nace, a £7m inspection line,

which Mr Stone reckons shows
“world best practice,” and dust
extractors as part of a £500,000
environmental improvement
scheme. Much of the steelraak-

Ing process is now automated
and computer-controlled.
“We say we are the leading

engineering steels producer in

Europe and we believe it," be
says.

Terry Worrail, managing
director of private steelmaker
Sanderson Kayscr in the heart
of the industrial part of the
city, reckons that the work-
force is the strength of his
company.
He is proud of the way San-

derson managed to remain in
profit nil the way through the
bad times.
However, the company did it

:n!> by shedding more than
t»*> thirds of that prized work
farce, rutting the payroll from
l.att m the early lDSHs to about
S*X» in 19&3. The figure now
stands at about -120.

Compared with Stocks-
bridge. Sanderson Kayscr is a
different animal. Its customers
are small engineering compa-
nies Us furnace is a one tan-

ner. and apart from providing

steel for customers, its main
too! steels section also makes
the finished products such as
segmental saw* for metal cut-

ting. machine knives for cut-

ting carpets and paper, and hot
shear blades used in bulk steel

plants. It claims to be the only i

fully integrated steelmaker in

the Don Valley.

Sanderson holds about 12 per
cent of the UK market in tool

steels, which make up 55 per
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cent of its business. Us stoel-

maklng equipment, unlike
Stocksbridge's, is not comput-
er-controlled, but the company
is Investing in kit and reckons
it has state-of-the-art grinding

machines compared with
Europe.
Much of Sanderson’s busi-

ness is through service centres
located around the UK and cm
the Continent - a new one has

just opened at Antwerp- Cus-
tomers can order custom-built
tools Cram the plant or stan-

dard products from the cen-
tres.

Sales and marketing director
Mr David Irvine says the small-

est batch. Sanderson will han-
dle is 250kg. The idea, says Mr
WorralL Is that small compa-
nies which cannot afford to
keep stacks of steel can be sure
that they can get things
quickly: “That’s where we
live." he says. “1: is small and
it's modest.”
Both men believe that 1992

can only help their business.
Sanderson’s main concern Is

the 80 per cent import penetra-
tion from the rest of Europe,
which Mr Worrell feels the
company cannot redress by

A lesson in

partnership
Continued from Page X

ago industrial leaders were
saying it was ail Impossible,
that we cculd not work with
the local politicians, and would
never be able to trust them.
They said the ideological differ-

ences would be insurmount-
able. Well, there will always be
ideological differences, but we
have agreed on the things we
can agree on and got with
them.
"Sheffield's regeneration is as
much about people and han-
dling the problems of change
os it is about physical renewal
The development corporation
alone cannot solve problems:
everyone needs to join in. We
have to talk and develop
respect for each other. They
are very radical but there are
many common areas between
us. We all put the good of Shef-

field first It's very difficult to
argue against that.”

Mr Betts brings a wide vision

of economic structure to dis-

cussions, as might be expected
of a Cambridge economics
graduate who is also a son of
working-class Sheffield.

He worries about the balance
of the regenerating local econ-

omy and while this does not
necessarily lead to what
die-hard Tories might regard
as “planning”, it bag made peo-

ple think carefully about
scrambling for any sort of jobs
at any price, such as in retail

or low-paid service sectors.

“We need a better balance,
with more white-collar jobs,"
Mr Betts says. “But we also
want them to go to decision-
makers. not just clerical work-
ers."

This helps explain why. faced
with a shortage cf office space
in a city waiting for im sq ft of
new offices to come out of the
pipeline, the cry council last

month offered ta evict one of

its own departments to accom-
modate Norwich Union, witch
was looking to expand north-
wards with several hundred
jobs.

In the end, some of the office

space was disgorged in time,

but the example LIustrates an
earnestness and understanding
of the need fer economic and
social balance in any commu-
nity If problems are net to

emerge in the future.

Mrs Jackscn Is sunfiarty firm

attacking those countries’ mar-
kets. "Import penetration from
Europe causes us distinct, seri-

ous concern because we
believe it is unfair. 1992 will

open their [other European
countries'] markets." says Mr
Worrail they have been to the

Continent to seek opportuni-
ties to increase Sanderson’s
export level of 20 per cent of its

goods.
This yea; the company has

BS5750 Part 2 certification

under its belt, and has invested
In degassing equipment to
Improve its steel quality. Wor-
ries at Sanderson include
attracting skilled staff: “It is

very difficult to get the right

kind of people," says Mr Irvine.

Sheffield Forgemasters Is

another Phoenix company like

UES. Set up in 1962 by merging
British Steel and Johnson and
Firth Brown interests, its birth

was more difficult. After heavy
losses In its first three years,

its fortunes changed after a
change of chairman In 1985. Mr
Thomas Kenny, also chairman
of Sanderson Kayser, restruc-

tured the unwieldy central
management to split Forgemas-
ters into separate companies

that function autonomously,
says Mr David Fletcher, man-
aging director of the heavy
engineering division that
encompasses four companies.
“It makes much more sense to
run the business as a set of

autonomous divisions," he
says.

In October 1988 a manage-
ment boy-out put the company
infft the batwia of its managers
and employees. Rationalisation

also cut the workforce from
2,400 In 1988 to around 1,700.

Three melting shops were
reduced to one; seven forging
presses to two: five machine
shops to one; and five heat
treatment plants to two.
As with the other two. For

gemasters makes special steels
- there are no bulk steelma-
kers In Sheffield, says Stocks-
bridge's Mr Stone - but by
forging and casting. It mokes
enormous 300 tonne parts -

"things as big as a single-
decker bus" - for the North
Sea oil industry, of which it

holds 90 per cent of the mar-
ket, as well as flasks for spent
nuclear fuel and generator
rotor shafts of 100-tonnes plus.
“It Is the only plant of its kind

in the UK - we really are an
international business," says

Mr Fletcher. The heavy engi-

neering division's rivals are

worldwide and include West
Germany's Thyssen; Temi of

Italy; Japan Steelworks, Kobe
and Japan Castings and Forg-

ings, of Japan; and Bethlehem
FOrge of the US.
Like the rest. Forgemaster*

has invested over the past
decade, in heavy enfdnecnmr.
says Mr Fletcher, a lot has
been spent on research and
development. A recently
announced £4m expansion pro-

gramme for the aerospace divi-

sion will concentrate on Spe-

cial Melted Products, a
Sheffield company specialising

In remelted steels used for

equipment such as aircraft

Other Sheffield steel compa-
nies arc enjoying similar good
times. Arthur Lee reported
record profits last year for the
six months to Match, Johnson
and firth Brown lifted pre-tax
profits 21 per cent It Is per-

haps fitting that one of the sta-

dia being built for the World
Student Games In 1991 has a
roof made of - Sheffield steeL

:* f f ,‘i . ... ... ...

Clive Batts and Hahm Jackson: concerned to get ffie balance right

on the point. She says that US
evidence in similarly stricken
manufacturing cities is that
highly-paid steelworkers can-
not adjust comfortably to dif-

ferent work in service indus-
tries where the pay is poor.
New jobs have to be capable of
generating enough added value
for people to earn realistic
wages.
She cites one large retail devel-
opment in the etty where 1,000
jobs were promised but only
GOO materialised. Of these 460
went to women, of which 50
per cent were part-time and
half of those employed people
for single-figure hours only. It

is the impaa an male unem-
ployment rates that really
counts in regeneration.
That said, the partners in the
rebirth of Sheffield recognised
early on that training was
going to be a crucial process in
the years to come.
It Is no accident that Sheffield
will almost certainly get one of
Britain's early Training and
Enterprise Councils, if not the
first one.
Mr Richard Field, who was
president of the chamber
before Mr Adsetts, will chair it.

The public and private sectors
will disagree about the work-
ing of the Government's con-
troversial Employment Train-
ing scheme, but no one Is in
any doubt that the TEC will
work and will produce the sort
of well-rounded workforce a
more balanced economy will
need.
Davy McKee is another exam-
ple of change in this area. The
company has been in Sheffield

for more than a century but
was “slightly detached" from
it Mr Newman says. It now
works closely with the poly-
technic to ensure a general
supply of engineering gradu-
ates and proselytises engineer-
ing in the schools.

Mr Newman chairs the poly-

technic’s board of governors.
Ibere is a steady flow of stu-

dent placements and the com-
pany awards research grants to
the institution. With 1.200 of its

5,000 employees In Sheffield,
Davy McKee's metals division
is no longer detached from its

home town In nay sense.

Other companies are similarly

active and believe that a better

community is emerging from
their involvement
Mr Betts and Mrs Jackson also
have another worry, and one
with which the private sector

has sympathy.
As Mrs Jackson puts it- "I can-
not help seeing the economic
situation in a national and
international context. Even
with the best wiU in the world
to work together locally, the
prognosis Is bad.
“Manufacturing Is going down
everywhere. In June tlw OECD
reported a loss In the UK's
share of world trade. There are
major European areas In simi-

lar positions to ourselves
where there is a much higher
level of state investment in
infrastructure and in creating
a better climate for economic
recovery-
"Britain's comparative under-
investment will make the
advent of the tingle European
market in 1992 much more of a

VENTURE CAPITAL

Surge in funds
and prospects

threat than an opportunity for
places like Sheffield. Rati links
alone are Just one example of

underinvestment at national
levcL”
Mr Adsetts. who has just
become chairman of the York-
shire and Humberside regional
council of the Confederation of
British Industry, docs not dis-

sent much from that Britain’s
chambers of commerce have
given similar warnings.
Mr Betts says that Sheffield

would be hfclpcd greitly if

trains could reach London in 1
hour 59 minutes, with an
hourly service - instead of 15
to 20 minutes slower, as now.
Better links - and that
Includes an airport and an all-

weather motorway standard
road to Manchester, less than
40 miles away - would help
the partnership's Impact on
pockets of great deprivation
which still exist in Sheffield.
Mr Betts soys that unemploy-
ment ranges up to 30 per cent
In the Inner city, where there

Is real poverty. "Wo don’t want
to reduce unemployment only
In the areas where things, are
OK already." he adds.
Nevertheless, the fruits of dia-

logue and teamwork are real.

As Mr Betts puts It: “There is a
lot of interest In Sheffield. We
ore even having problems in

dealing with the volume of
Inquiries. There la a shortage
of readily available land and
we haven't got enough office

space yet.

“But there is a feeling In the
city that wc can see an end to

the troubles. Civic pride is

returning for the 1990s."

TAKE a stock or ambitious
managers, a town-hall keen on
stimulating local business, ami
an Infrastructure of profes-

sional advisers, and the ingre-

dients are Just right for a surge
In the venture capital market.
Such conditions prevail In

Sheffield at the moment. The
leaders - such as Investors in

Industry (31) - report a rapid

acceleration in the number of
investments they are making
in the area - while their
efforts are increasingly being
stimulated by new local
sources of venture capital
What this bolls down to la

that there Is no shortage of
funds for Sheffield entrepre-
neurs wishing to engineer a
buy-out or buy-in or Launch a
start-up. They have a choice of
the following sources;
3L With a total of 2581m

invested in the UK in the year
to March 1988, 31 Is the coun-
try’s largest venture capital
outfit. Its business In York-
shire as a whole la buoyant.
As Mr David Wilkinson, 3t*s

director in Yorkshire, puts U:
“Applications .for venture capi-
tal have always been a good
barometer of economic change
in the area. Over the last few
yean, management buy-outs
and start-ups have risen dra-
matically"

31 has Investments in some
350 companies in Yorkshire,
representing a total of £26m
last year. According to Mr
George Mac&Uchle. senior
Investment controller at 3i

r

s

Sheffield office, the scale of
Investment has been growing
at the rate of 25 per cent a year
over the last three years,

a Yorkshire Enterprise (YEL).
This has some £2Sm invested
In the region as a whole and
has access to fluids of up to

£60m. Mr Peter Claydon, assis-

tant managing director, says
this makes It one of the UK's
largest regional funds. Mr
Claydon says that there has
been a sharp rise in the
demand for its services over
recent imbMm,
The Yorkshire Fund This is

a £25m fund which was
launched in July this year and
which intends to make invest-
ments in the £500.000 to £2.5m
bracket In spite of its greater

resources, YEL's Investments
tend to be much smaller.

Backed by YEL are two Shef-
field-based funds. These ore:
Sheffield City Investments
Limited (SOIL), a Joint venture
with the Sheffield City Council,
and HaUamshire Investments,
a property development com-
pany established earlier this
year and chaired by Mr Hugh
Sykes.
SOIL will concentrate on

smaller Investments, while the
primary objective of Hallam-
shlre - which easily raised
£7m earlier this year, £2m
above its prospectus's mini-
mum requirement - will be to
turn Itself Into a fhlty-fiedged
property developer. In time, ft

intends to make small venture
capital investments as wellMr Paul GUmarfin resumed
from his post as Sheffield
regional director for 3i earlier

this year to start up his own
fund, to be known as Yorkshire
Venture Capital Having raised
£5m so Ear, the intention Is to
manage a fund of £10m-12tn
from a base in Sheffield - It will

concentrate on ambitious, pro-
fessionally managed companies
with at least a three-year
record of success. The mini-
mum Investment win be
£200,000. Very large invest-
ments will be syndicated
among other (Undo.
Two organisations are also

strong investors in the Shef-

field area, .
- the South York-

shire Pensions Authority, a

local authority pension fund

created In 3974, and BSC Indus-

try, a fund established by Brit-

ish Steel to assist in the eco-

nomic regeneration of areas
blighted by recession in the
steel industry. BSC Industry's

headquarters have recently
been moved from Croydon to

Sheffield with the appointment
01 the Yorkshire-based Mr Ver-

non Smith as ehfa.j executive.

This proliferation of funds
covers virtually the whole
range of venture capital
requirements - from the small
stakes typical of BSC Indus-
tries to the much larger
tranches Invested by at and the
Yorkshire Fund: In spite of
Sheffield's roots, investments
are not hnatted to the cutlery

and sted industries, although,
according to Ms Melanie Per-

kins. investment director at

3Ts Sheffield office, there la a
distinct bias towards manufac-
turing.

“Sheffield industry has been
through a great deal.of trauma
in recent years," she says, "and
those companies that are hit
are leaner and fitter that they
ever were. They operate from a
pared down oast base and their

cash flows ore strong.
“Manufacturers tend to be

less vulnerable than service
businesses to high Interest
rates. My last Job was in Not-
tingham, iMwi ft was clear that
service businesses there were
suffering as a result of the
SQtueeze on consumer boendinx-
Companlcs up here arc more
robust; they have their eye on
international markets rather
than Just local consumers." -

Mr MacRitchie says that
while many of the businesses

are in engineering and steel,

an increasing number of
investments are made in com-
panies that feed off advances
la the engineering and sted
sectors, such as electronics.
Given the general improve-
ment in the local economy, and
Sheffield's location on the Ml,
there has also been an acceler-

ation in the nmnhw of invest-

ments in wholesaling and dis-

tribution companies.
Recent Investments backed

by 31 range 1 tram large
multi-million buyouts at San-
derson Electronics and Hall &
Pickles

.

a manufacturer and
distributor of sophisticated
machine tools, to a "six-figure”

tranche put Into Kayfalr, a res-

taurant company Deeding capi-

tal to open a brasserie on roe
sue of an Indian restaurant. A
major expansion programme at
Oastics - a Kotoernam-bascd
glassware manufacturer - was
financed Inr 31, which took 30
par cent of the equity.
At the other end of the scale,

Mr Vernon Snath, chief execu-
tive of BSC Industries, has put
fSOjQOO into management buy-
out at Internet Refractory
Products, and provided a
secured loan to Pic Toys, a toy
manufacturing company.
To many benighted souls

who have the misfortune to
five to the South of England,
Sheffield la known only as the
host of worM championship
snooker. Venture capitalists
are helping the popularise the
dreaded game yet further, in a
£3m deal backed by a, Kerror
Leisure, a local leisure com-
pany, has bought four snook -

er-centn sites In Sheffield and
one in Stockport. After mcn-
iirr refurbishment, these will

house 12* tables and ought to

be the best facilities in the UK.
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Established over 30 ycara
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Formed to help with the
regeneration of the area

Funds available for investment
in the following

1 . LAND AND PROPERTY
2. BUSINESSES
3. PEOPLE
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lit Floor, Don Valley Horn,
Savtl« Street East SHEFFIELD 84 7UQ

TtXi (0742) 782t»t

eslgnlng
HUSBAND & CO,

Consulting CrvtJ. StructuralM
Buiievng Services Engineer*. Architects.

Project Managers arid Quantity Surveyors

Over SO yean professorial service la the construction

industry

388 OtoRop Road, Sheffield SaO 2JB
TeL10742) 76X242 FtoufW*} 734099

Ci i .j ' •

> t! % \ i

rfc'3 -a
: t: i —

,

-p.5 -.y

t < tr

-Jri •



r 7*, . _ v
-*1 —

“ ^

CUWaW-aeCOWTYTlgUlfflffiHMgn’-HVBBIE

OPRCEOBAMNG SEFMCES LTD

TWPCWCENTlffft'CtEAMWGCftlTD
SMAKFS GROUP1JDL CENfflRWiSBCUKTYQDl

WEST LEIGH GROUP. OiWMAStfflim
44SOUTHSH36, LONDON SW4 SBUTEHH-49B 0068

FINANCIALTIMES

COMPANIES&MARKETS
Friday September 8 1989

Hull
City Council ^

rpwimmlai
trefcmrurf Oraiopn*nrt
it>r. htf HUllHP.

H 0482 222626

A new era may be dawning for the British hop.
The fruit, used to impart both the bitterness
and aroma to beers of alt sorts, Is stllla vital

1

.

ingredient for the brewing industry. However, :

technology has matte ft poaslble'to make the •.

fruit into pellets, or redupe it to extract, thus
making it go further, while. Britain’s brewing
Industry has also succumbed to imports. The
result has been a dramatic reduction-in the
area of southern England laid down to the that- :

ditional high-poled and wired hop gardens.
Now, though, as Bridget Bloom reports, the
hop growers are themselves adapting technol-
ogy in an effort to make.a comeback. Page 30-

Soft drinks add sparflda
-*

^•f^w RecordsoftrfliinkaeaJesin
4 — the UfCheipad boost profits.

g ' -X' of Recfott & Cornutivthe

f \UK multinational, with ttie

I 71 1 group,announcing pre-tax
1 I profits up 14.4. per cent to
V # E98.56m for the half.year to'

July. Chairman Sir Michael
CcHman said strong cootrf-

-

butions to the performance
came from the UK and Continental Europe. The
performance in North America was affected -by
both competitive activity and product launch
costs, while the Australian business produced
excellent results in an uncertain economic cli-

mate, he added. Rage 25 . .

Foreigners savour Portugal
A short while ago the Lisbon bolsa was rather
tike the country it serves

,
a quiet backwater

whose charms were known only to a few. Not
now. Just as Portugal lias become increasingly
popular with foreign visflora, so has.the stock,,

exchange. Last spring’» ambitious privatisation

programme provided the impetus, and when
.

demand for shares outstripped supply inves-
tors from all over Europe whose demand for

shares could not be satisfied decided to shop,
around tor paper on the Oporto and Lisbon

~

markets. Page 42

The aflure ofJawois,
Stock in Tiffany, the New
Yorkjewellery store
group, soared yesterday
after- it was announced
that MrOonrakf Trump -

tletl).areal-estate b

developer and. Hotelier.

:

might be accumulating
shares

.to titeoompahy. -

Mr Trumpr wbolrees . -

next doorto Tiffany's
.

celebrated Fifth.Avenue.

. store and exploited Its

cachet to attract business to his Trump Tower
development that surrounds it on two sides,
has received routine clearance under federal

trade laws fo own more than $15m of Tiffany
stock. Page 20
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RHM sells Goodman
Fielder stake at loss
By Ray Bashfonf in London

RANKS Hovis McDougall, the

r
food and bakeries group, yester-
day- sold at a loss of A$58m
(?43.

k
7in) the 14.9 per cent stake it

acquired , four months ago in
Goodfian Fielder Wattle, the big-

gest food company in Australia,

. The company announced the
sale of the stake after the close of
trading on. the London stock mar-
ket yesterday, gnrfiwg months of
speculation that RHM was
attempting to withdraw from Us
entanglement with the Austra-
Hancompany.
TheSale dissolves thfl final HnV

between the companies and
brings to a close three years of
.hostility, during which each has
attempted to acquire the other.

A short statement said that the
block of 15A2m shares had been
soft to the Australian arm of Bar-
clays de Zoete Wedd far about

. A$327m compared with the pur-
diase price of A$385m.
The sale price -values each

share at $2.12, cmnpared with
yesterday's closing price on the
Sydney Stock Exchange of 92L30.

It is understood that the majority

of the block has been broken up
and placed with institutional
investors.

The loss on the sale lifts the
cost of RHkTs Involvement in
Goodman fielder during the past
tour months, including charges
associated with the abortive take-

over bid launched for the Austra-
lian company last April, to more
than£50m.- -

RHM added that the proceeds
from the sale would be used to
repay group borrowings.
The bulk of the holding was

acquired during a dawn raid on
Goodman Fielder four months
ago which followed RUM'S deci-

sion to launch a £lJbn takeover
bid tor the Australian company.
Goodman Fielder immediately

rejected as “totally inadequate”
an offer which RHM said was
designed to achieve international
expansion.
The surprise takeover bid

turned the tables on Goodman
fielder, which had been stalking
RHM since August 1986, wKKit

acquired a large stake m prepara-
tion for the £1.7bn takeover hid it

launched in July 1988.

Goodman Fielder built up a
29.9 per cent stake before aban-
doning the bid when it was
referred to the Monopolies and
Mergers Commission. RHM felt

vulnerable to takeover while
Goodman Fielder held a 299 per
cent stake and the takeover bid
was seen as partially defensive.
Last May the saga took another

and perhaps decisive turn when
the Australian company sold its

29.9 per cent stake in RHM to the
Sunningdale consortium, led by
Sir James Goldsmith, Mr Jacob
Rothschild, and Mr Kerry Packer,
who are also the driving forces
behind the attempted takeover of
BAT Industries.
The continued ownership of

this holding has left ppM vulner-
able to a bid. RHM withdrew its

offer for Goodman Fielder follow-

ing the sale of the stake to Sun-
ningdale. The cost of mounting
the abortive bid is estimated at

up to £25m.

Resting its future on an
attack on three fronts
Haig Simonian looks at the aims that led Deutsche
Bank into its unprecedented two-year spending spree

rTT n the past two years, Deut-
I sche Bank has embarked on

a buying spree unparalleled

by any other ffnamrial institution

in Europe. The aim has been to
transform its retail and invest-

ment banking coverage abroad
and fill in gaps outside the imme-
diate banking- business at home.
Deutsche Bank wants to

became a leading force in three
areas; retail banking, predomi-
nantly la the European Commu-
nity. abead of 199% investment

1

hanking across the globe; and
broad ^finance-related BerviceBrjm
.expansion which has so for been
concenti^ted in Germany, but
whkfo.tbe bank is already show-
ing signs of being prepared to
export - - -

The ball started rolling in
December 1986, when the bank
spent 9603m cm Banca d’America
e dTtatia, an RaUan commercial
bank that belonged to Bank of

America (BoA). Since then it has
acquired -other banks in Spain
and, most recently, Austria.
But matters have moved even

foster in investment banking,
where Deutsche Bank’s cautious
executives have often used its

. position in joint ventures as a
springboard to foil control- MDM,
the Portuguese investment bank
it now wholly owns, is to be
expanded. So too is Albert de
Bary, the Dutch trade finance
house it took over fully last

December.
However, Deutsche Bank has

followed no single course to
expand in . international invest-

ment banking. In Canada and
Australia, two markets which
have proved attractive to German
investors, it has made acquisi-
tions. By contrast, purchases
have taken second place to
organic growth in bigger finan-

cial centres like New York, where
the bank is already well estab-

lished.

In New York, Deutsche Bank
Capital Corporation, which
recently moved with the bank's
local branch into prestigious new
premises at the former E F Hut-
ton building, has taken up US
Treasury bond trading. -And in
London, Deutsche Bank Capital
Markets, its Euromarkets opera-
tion, has started selling German
equities via the International
Stock Exchange’s SEAQ system.
Foreign bankers sometimes

tend to brash off such growth as

just “catching up" by German
banks, which, after all, lost all

their foreign banking interests

after, both the First and the Sec-

ond World Wars.
Deutsche Bank Is certainly still

making up groand in interna-

tional commercial banking. - But
there too it has been moving fast,

even hr areas which have not
been high on commercial hanks
popularity lists. Last year it

bought 28 branches in Argentina

from Bank of America and
opened two more in nearby Bra-

ziL This year has seen the open-
ing of a new branch in New
Delhi

ft is, however, the third leg of
the bank’s strategy, involving
wide-scale financial services,

which has distinguished it from
almost all Its competitors. Buy-
ing into Roland Berger,' Ger-
many’s biggest domestically-
based management consultant,

and Zimmer, one of foe country’s

biggest commercial property
agents, were certainly unusual
steps fora German bank and.trig-

gered a number of similar deals

byrivals.
Deutsche Bank’s push into

retail financial services, crowned
by last month's insurance initia-

tive, four months ahead of.sched-

nip" marks the greatest detenu*-
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nation to foster change.
Both Deutsche Bank Bauspar,

the specialised home savings
operation established in 1987,

and, more importantly, its new
life insurance writ, Lebensvers*
cherungs-AG der Deutscben
Bank, have demonstrated a will-

ingness to challenge established
practice in Germany.
This is clearly irritating estab-

lished practitioners including
companies like Allianz, Ger-
many’s biggest insurance com-
pany and traditionally one of
Deutsche Bank’s closest corpo-
rate friends. Deutsche was con-

spicuously and unusually absent
from the list of banks underwrit-
ing Allianz’s multi-currency bond
issue earlier this year.

Acquisitions and new start-ups

may not be difficult for a well-

capltalised bank with a large
cheque book, but how well will

Deutsche Bank be able to manage
its new activities? And how ade-
quately win its new businesses
contribute to profits?

Management strains may be
eased by the bank’s strongly
decentralised structure, wblch is

seen most clearly in its German
operations, where regional head
offices enjoy a great deal of inde-

pendence.

H owever, co-ordination
may be much more diffi-

cult abroad. At least the

bank’s new investment bankers
may have a little more in com-

mon then their commercial bank-

ing colleagues. The bank is mak-
ing strenuous efforts to promote
closer ties among Its investment

bankers and give them a higher

profile at home.
Early last month, the bank

shocked both Its counterparts
and many of its own employees

by boldly welcoming senior exec-

utives to its first international

investment banking get-together

with prominent adverts in four

leading newspapers.
The foot that Deutsche Bank

adopted such an unprecedently
high profile to promote itself,

even at the risk of antagonising

some of its local staff, shows how
matters are changing at what
was traditionally Germany s

most conservative financial pow-

erhouse.
But how easy it will be to get

the polyglot mix of Australians,

Canadians, Dutch, Portuguese
anH countless other nationalities

towork together - let aloha wffh

head office in Frankfurt - is

another matter. July’s seminar,
which was also a first in that it

was held entirely in English -

may point the way into the
future.

While building up the right

culture will take time, profitabil-

ity will be the greatest short-term

Challenge. Although the hank is

likely to report near record prof-

its this year, its overall numbers
will hide a lot of detafl.

I
n 1988, the German market
accounted for 62 per cent of

group business volume, but

83 per cent of operating profits.

Admittedly, domestic earnings
were inflated by income from
non-operational assets, such as

the batik’s big domestic equity

stakes. But the figures still show
that expanding abroad is a costly

business.
For by contrast Europe out-

side Germany accounted for 24

per cent of business volume but
just 13 per cent of operating earn-

ings. And the combined figures

for North and South America
were more striking still, compris-
ing 10 per cent of the bank’s busi-

ness but just 2 per cent of operat-

ing earnings.

With many of its foreign activi-

ties still in the investment phase,

profits are bound to remain
under pressure. And Deutsche
Bank hardly differs from most of

its international rivals in finding

that its bread is buttered thickest

at home.
Meanwhile, the bank has recog-

nised iHffiffniHfta of assimilat-

ing its new employees from
around the world. The newcom-
ers represent not just different

nationalities, for whom German
practices may not come easily,

but also Germans from other
businesses, such as insurance,

which may not immediately mix
with banking.
Mr Alfred Herrhausen, the

bank’s chief executive, has reg-

ularly stressed the importance of

increased communication, partic-

ularly within the hank, at a time

of such fast growth. There are

clear signs that his words are

being taken seriously in order to

persuade staff about the benefits

of working for their new
employee.

Just explaining to them what
Deutsche Rank is all about will

take time and effort. Getting
them to make money should, in

theory, be relatively easy by com-
parison.-

US group
buys 9%
stake in

Saatchi
By Clay Harris in London

SHARES in Saatchi & Saatchi,
which Is Struggling to maintain
its position as the world’s lead-

ing advertising agency, jumped
lip to 321p yesterday after a
small Tennessee-based invest-
ment management group
emerged with a 9.4 per cent
stake.
The acquisition will increase

speculation about the future of
Saatchi, which announced in
June that it was planning to
refocus Its business on communi-
cations and was prepared to sell

its consultancy arm.
Southeastern Asset Manage-

ment, based in Memphis, said its

purchases ou behalf of clients
were “for investment purposes
only” and were not being made
with a view toward changing or
influencing control of Saatchi.

Nevertheless, Southeastern
appears to have committed about
3 per cent of its total of S2.3bn
funds under management to
^antehi, an unusually High pro-
portion for a single stock.
Despite its relatively small size,

the Memphis firm last year had
one of the top 10 records among
US fund managers.

Saatchi declined to comment
It has been pressed recently

for the number one spot in the
world by Mr Martin Sorrell’s
WPP Group, which owns J Wal-

Renault chairman
reshuffles top

management team

!<>u |iI.7iT7^*:liTi (J
7

Mather. Southeastern owned
shares In both agencies' parent
companies before WPP took
them over.
Yesterday’s rise in Saatchi's

price lifted the market value of
its ordinary shares to £508m
(3782m). This is still less than
half the peak of nearly £L08bn
reached in July 1987.
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By William Dawkins in Paris

RENAULT, France's increasingly
profitable state-owned car maker,
yesterday reshuffled its top man-
agement to prepare the succes-
sion to Mr Raymond Levy, the
chairman, who is due to retire in

three years.

Mr Levy, 62. announced the
appointment of two deputy man-
aging directors, both drawn
from within the group, to
bolster strategy ahead of the
changeover.

Yesterday’s moves are the lat-

est confirmation of Mr Levy's
team management style, a con-

trast with the more autocratic
philosophy of his predecessor, Mr
Georges Besse, who was assassi-

nated three years ago.
They come as the group is

basking in a remarkable profits

and sales recovery, overshad-
owed by a long row with the
European Commission over the
legal conditions under
which the Paris Government
should be allowed to write off

FFrl2bn (El.lSbn) of Renault's
debts.

Among those promoted are Mr
Philippe Gras, 52, who is credited

with achieving a spectacular
tumround for RV1, Renault's
formerly troubled trucks divi-

sion, of which he was the
head.
Formally, Mr Gras is replacing

Mr Aime Jardon. technical direc-

after 39 years with the group,
and he will take charge of
technical development in his new
job.

The other new joint managing
director is Mr Louis Schweitzer,

48, currently finance director, a
responsibility he will continue to

hold.

Mr Gras’ old post at the head of

RVI will be taken by Mr Jean-

Pierre Capron, who has been
administrator general of France’s
Atomic Energy Commission since

1986.

They will both become mem-
bers erf a new executive strategy

committee, that will also include

Mr Levy. Mr Patrick Fame, Ren-
ault's secretary general, and Mr
Paul Perde du Sert, commercial
director.

Meanwhile. Peugeot's manage-
ment is to meet trade unions this

morning to try to halt a strike

which has cut production at the
main plant for the group's 205 car
to roughly a quarter of normal
levels.

The pay dispute began in the
bodywork department at Peu-
geot’s CPM factory near Mul-
house early this week, spreading

by yesterday to the paint shop,

foundry anti other parts of the
factory.

This Is the first strike at this

plant for 17 years, and one of the

rare recent occasions that indus-

trial unrest, most noticeable of

late in the pubhc. sector, has bro-

ken out in a leading French pri-

vate company. ,

Daily production was running
at between 300 and 400 cars, as
against normal output of 1,300

units, said Peugeot
Officially, 1,200 of the 12,000

staff are on strike, but

unable to work because of the
disruption.

The Communist-led CGT, sup-

ported by three other unions, is

claiming a monthly pay rise erf

Fr1,500, which the management
maintains is equivalent to a 30
per cent increase.

The unions have rejected the
management’s offer of 2 per
cent

Polly Peck shares leap on news
of $875m deal with Del Monte
By Vanessa Houider in London

SHARES IN Polly Peck
International, the agriculture,
electronics and textiles group,
yesterday leapt from 299p to
369p in response to its $875m
acquisition of the US Del Monte
Corporation's fresh fruit
operations.
The rise in the share price,

which pushed Polly Peck’s mar-
ket capitalisation up to a record
£999m, resulted from a favoura-
ble reaction to the strategic logic

and pricing of the deaL The City
was also relieved that Wednes-
day’s rumours that Polly Peck

was ready to buy the entire Del
Monte business were Incorrect.

The Del Monte fresh fruit busi-

ness, which is the world’s largest

distributor of pineapples and the
third largest distributor of
bananas. Is expected to make
Polly Peck the third largest fruit

company in the world. It is being
sold by RJR Nabisco in the wake
of its record $25bn buy-out by
Eohlberg Kravis Roberts.
Mr Asil Nadir, chairman,

described the purchase as a
“remarkable opportunity”. He
said the two businesses were

truly complementary because
PPI was strong in citrus fruits

and in many European markets,
whereas Del Monte was strong in
bananas and pineapples and in
the North American and Far
Eastern markets.
Mr Brian Haycox, chief execu-

tive of Del Monte Tropical Fruit,

said Polly Peck was his own per-
sonal choice of bidder.

Following the deal, the fruit

operations will account for
almost two-thirds of the group's
business.
Lex, Page 18

Even the cabinet office

has moved to Newport.

The success Newport has enjoyed in

attracting new companies to the area is

illustrated once again by the recent decision

of one of Britain’s leading office equipment

manufacturers to move into the area.

in order fo expand their UK operations,

Bisley are establishing a major new

manufacturing base in Newport, occupying

240,000 sq.ft. of factory space and creating

300 new jobs in the process.

At the other end of the commercial

spectrum the T5B Trust Company are also

moving into Newport, more proof if any were

needed that if is a thriving, vital region of the

country, offering many attractions to companies

looking for the ideal relocation site.

'BfSiiEV

NEWPORT
A TOWN TRANSFORMED
Contact the Director of Development on Newport

(0633) 246906. Facsimile; (0633) 244721. (Quote M. FI).
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ABB to pay
DM480m
for German
offshoot
By Andrew Fisher
in Frankfurt

ASEA BROWN BOVERI, the
Swiss-Swedish heavy electrical

engineering group, will pay
around DM480m ($240m) for
the 22 per cent of shares it does
not already own in its large
West German subsidiary which
has a turnover of more than
DM6bn and accounts for about
a fifth of worldwide sales.

The group said the move,
first announced on Wednesday,
was intended to broaden its

shareholder base. Shares of
BBC Brown Boveri, the Swiss
company which merged with
Asea of Sweden last year, are
also being listed in Frankfurt
to strengthen access to the
German capital market and
increase the number of Ger-
man shareholders.
The group is offering DM645

in cash for every share in the
German company, Asea Brown
Boveri, Mannheim, a premium
of 20 per cent on the latest

share price. Those opting for

shares in BBC will receive a 22
per cent premium. It is not
offering Asea stock, as this
would make the transaction
too complicated.
Trading in the shares of

ABB, Mannheim, was
suspended on Wednesday-
ahead of the announcement;
they stood at DM536, with the
participation certificates at
DM275.
Shareholders deriding not to

take cash can opt for either
one BBC bearer participation

certificate plus DM340 in cash
for two ABB Mannheim shares,

or for one BBC bearer share
pins DM440 in cash for 10
shares in the German com-
pany.
Holders of participation cer-

tificates in ABB Mannheim can
exchange one unit of DM100
par value for DM325 in cash.
Shares of ABB Mannheim

have performed strongly this

year, benefiting from the steep
rise in group profits and from
the effects of its own restruct-

uring. The suspension price
compares with a 1989 low of
DM355.
Thus Miss Susan Anthony,

an analyst with Robert Flem-
ing Securities in London, reck-

oned the terms of the offer to

buy out the German minority
shares were fair.

APV gives way to

Klockner-Werke
in bottling battle
By David Goodhart in Bonn

THE LONG-RUNNING dispute

between Klockner-Werke. the

West German steel and capital

goods group, and APV, the UK
food-processing machinery
group, over control of an
important slice of the world
drinks machinery industry,
has been resolved in favour of
the German company.
APV has agreed to sell its 40

per cent stake in Seitz Enzin-
ger Noll (SEN) to Kldckner,
which now owns 90 per cent.

Instead of continuing to battle

for control. Mr Fred Smith,
APV chief executive, admitted
that with Klbckner already
holding 50 per cent, and firmly
set against selling, the stale-

mate could have continued
indefinitely.

“It remains our aim to get
into the carbonated drink bottl-

ing market - 80 per cent of
which is in Germany - and we
are currently negotiating with
another German company," he
said. He added that the SEN
stake had been sold to Klock-
ner for DM45.4m having been
bought for DM39.6m more than
a year ago.
The deal also involves Kldck-

ner selling Its 20 per cent stake

in a Klockner-APV joint ven-

ture - the Dortmund-based
Rosista which makes bottle fit-

tings - to APV for DM3£m.
Although involving rela-

tively small sums the deal
could change the face of the
highly concentrated drinks
machinery market. Kldckner
has been trying to merge SEN,
which has a current turnover
of about DM450m, with its

slightly larger, and more prof-

itable, subsidiary Holstein &
Kappert (H&K), for about six
years.
Because of the objections of

one shareholder and then
Kldckner’s own hesitation
about a merger, APV was able
to acquire its own blocking
stake of 40 per cent and then
won considerable support from
the SEN board and the trade
unions by arguing that Klock-
ner's only motivation would be
to rationalise through m
while APV would build up
company.
Klockner has now agreed, as

part of the deal, to retain SEN
as a seperate company,
although most analysts expect
a defacto merger over the next
few years.

Trump interest sparks
rise in Tiffany stock
By James Buchan in New York

STOCK IN Tiffany, the
high-flying Fifth Avenue jewel-
lery store group, soared yester-

day in response to the
announcement that Mr Donald
Tramp, a real-estate developer
and hotelier, may be accumu-
lating shares in the company.
Tiffany stock, which has

doubled already this year on
the strength of sharply rising

earnings, rose $4% to $58% in
morning trading in response to
the Trump announcement
Mr Trump, who lives next

door to Tiffany's celebrated
Fifth Avenue store and
exploited its cachet to attract

business to his Trump Tower
development that surrounds it

on two sides, has received rou-
tine clearance under federal
trade laws to own more than
$15m of Tiffany stock.
But Mr William Chaney, Tif-

fany's chairman, said Mr
Trump had told hiTti that hit

filing under the Hart-Scott-Ro-
dino Act was for an investment
not for takeover purposes. Mis
Susan Heilbron, an attorney
for the Trump Organisation,
was quoted as saying: “Mr
Trump thinks Tiffany provides
an exciting investment oppor-
tunity.”

Tiffany, which was founded
in 1837. has enjoyed a renais-

sance in its fortunes since it

was sold to its management
and other investors by Avon
Products, the cosmetics group,
in 1984.

Second-quarter net income
rose 43 per cent to $5.6m or 36
cents a share, on a 37 per cent
rise in sales to 862.6m, and the
company is among Wall
Street’s most highly valued
stocks relative to its profits.

First-half

profits

recovery
at Snecma
By William Dawkins
in Paris

SNECMA, the French
state-owned aero-engine
maker, has unveiled a profits
recovery for the first half of
1989 but a decline In orders
compared with early 1988.
The company, which sup-

plies engines for Boeing and
Airbus jointly with General
Electric of the US, made a net

profit of FFr25.4m ($3£m) in
the six wMwrthg-
That compares with a

FFr295m loss in the same
period of last year, whan out-
put was hit by a three-mouth
strike. By the end of 1988,
Snecma had scaled back the
loss to FFr250m.

First-half sales rose to
FFr5.4bn, FFrom FFr3.7bn in
1988, mainly thanks to an
advance in deliveries of civil

aircraft engines, which
accounted for 60 per emit of
turnover for the period.
However, the outlook for the

year is clouded by the fact that
orders received during the
past six months fell to
FFr5.8bnt FFrom FFr7bn in
the same period last year.

BP to sell off

Wolf Lake
oil interest
By Robert Gibbons
in Montreal

BP CANADA has put its 50 per
cent holding in the Wolf Lake
heavy oil project in East Cen-
tral Alberta up for sale as part
of a restructuring of its energy
business. The other half is

owned by Petro-Canada.
Wolf Lake Phase I, a steam

injection project, came into
production in 1985 at 8,500
barrels daily. Construction of
Phase H with 15,000 barrels
daily capacity was completed
ftw summer, but start-up ban
been delayed one year at least
painting higher oil prices.

BP Canada has Invested
over C$200m (US$169J5m) on
the Wolf Lake project Petro-
Canada “fanned in” after the

start of development.
The offer includes BP Can-

ada’s share of the undeveloped
reserves and leases.

Sydney to probe two units
By Chris Sherwell In Sydney

AUSTRALIAN stock market
regulators are to investigate
transactions involving two key
companies under the control of

Mr Alan Bond, the debt-laden

Perth tycoon, because the
authorities suspect offences
may have been committed.

The National Companies and
Securities Commission (NCSC)
said yesterday it would hold a
hearing into various deals
between Bond Corporation, his

quoted flagship company, and
its Bell Resources subsidiary.
This amplified already

intense speculation about the
future of Mr Bond’s belea-

guered business empire, which
hu-Juttes mining and property
investments as well as a brew-
ing side with brands such as
Swan and rq^Himiiiina yxxx.
As if to confirm the depth of

said yesterday that his group’s
Elders finance subsidiary has
for the past six weeks been dis-

cussing u rescue package ftvt

Bond Corporation because "it

is very important that Alan.
Bond survives.”

Mr Bond later acknowledged
that discussions had taken
place with Elders “in relation
to business transactions. " But
lie denied that any rescue
package was involved.

On the stock exchange,
shares in Bond Corporation

jve their five-

the group’s plight Mr John EH-
af theiott, head of the rival Elders

IXL - brewer of Foster’s -

remained just above
year low at 43 cents.
From Perth, the Bond group

said it welcomed the NCSCs
plans “as it will give the group
the opportunity once and for
all to clear up any uncertain-
ties which have arisen as a
consequence of media specula-
tion and Innuendo about these
matters."
The NCSC said its suspicions

Had ariam from investigations

into' certain transactions
involving Bond Corporation
and. Bell .

Resources. These
involved: ,

-j*

• The Emu brewery sit&in
Perth, Including a' deal with
FAX. Insurances regarding .the

site;

• Shares in . Bond Interna-

tional Gold, including', an
options- arrangement between
_Mr Bond’s DaUhold soup, and
the Corona group, erf Canada;
and
• The proposedA$&5bn sale of

Bond Corporation’s . brewing
assets to the 58 per cenfrowned
Bell Resources.

. The NCSC said it had reason
to suspect that offences may

'

have been committed,by direc-

tors and officers of Bond Cor-
poration and/or directors and
officers of Bell Resources. It

had therefore deddedTto hold a
private hearing to further

Investigate^ transactions.

According to local newspa-
per speculation, which Mr Ell-

iott yesterday described as
“partly correct, partly not,"

Elders-is interested in. buying
Bond • Corporation’s Swan
brewery . interests in Western
Australia: and, through its

Elders Resources , affiliate,

some of Mr Bond’s mining
interests.

Elders and Bond together
control more than 90 per cent
of the Australian beer market
and a complete merger of the

two brewing divisions would
be unlikely to survive antitrust

objections ...
Other names mentioned in

toie context of a break-up of the
Bond empire include, far the
brewing assets, Affied Lyons of

the UK, Anheuser Busch of the

US, Lion of New Zealand and
Australia’s SA Brewing. ’

-

Abbey National in surprise share placing
By David Barehard in London

A SURPRISE PLACING of 29m
shares in Abbey National, the
UK building society, at a price
below the prevailing level was
snapped up within hoars yes-

terday on the London Stock
Exchange.
The shares were left over

from Abbey National’s flota-

tion on July 12 which con-
verted what had been the sec-

ond largest UK building
society into a public company
with a stock market quotation.
Rowe & Pitman, the stock-

broking arm of Warburgs, and
Kleinwort Benson Securities

offered them at 143p, a dis-

count of 5p on yesterday’s
npening price.

The shares were placed with
a large number of different

buyers, but it is understood
that at least one buyer would
have bought the entire placing,
equivalent, to a 13 per cent
stake in Abbey National.
Among those who have

cause to be disappointed at the
sale are 1,750 widows who held
joint accounts in the society
but whose husbands died dur-
ing the rmrop to the fldferHnn

last spring.

The shares which would
have to them, had their
husbands lived, were among
those sold.

Mr John Fry, . Abbey
National Group Services Direc-
tor, said that the group was
legally barred from compensafc-

;

ing them m any way. .

The sale of the shares will

have brought Abbey -National

£L5J81m ($24.5m) which wjH he
set against the £80m cost of the

'

-flotation.

Most of the shares: disposed
'

of yestrad&y came from a pool

.

of 193m shares left- over from
tiie new shares sold to man-;,
here in July. A smaller batch of

"

lflm included duplicated issues

to single individuals as well as
those which would have jgpne
to the widows.
The size of the pobl ofunsold

shares is considerably larger -

than comparable residues from
government privatisations, .

apparently because Abbey
National held back a larger
number of shares in case of a
backlog of applications delayed

;

by a postal strike at the time of

toe float In the event a large

number of share certificates

were destroyed before they
reached shareholders in cir-

cumstances which have still

.not been folly explained. .

Abbey National has waited
for several extra weeks before

, disposing of the excess shares.

Mr Fry said yesterday that
Lloyds Bank, registrar for the
flotation, had almost' com-
pleted the recovery work
involved in identifying and
replacing the missing: share
certificates and some refund
cheques.

However Abbey National
will hold 2.13m shares in
reserve against further claims

until the end of the year.

Ajinomoto admits high cost of Belgian deal
AJINOMOTO, the Japanese
food processing company, yes-

terday completed its purchase
of Omnichem, the Belgian fine
digmicah company

, acknowl-
edging that it had been ready
to pay a high price to get into

the EC market before 1992,

writes David Barium in Brus-
sels.

Mr ShnTisnko Tnamnri, Aji-

nomoto’s overseas director,

said that the BFr3.78bn
(594.4m) paid for Omnichem,

pins assumption of more than
BFrlbn of the Belgian com-
pany’s debt, was “probably a
high price,” but he reckoned
that it was one worth paying to
get into the EC market and to
prevent . any rival wwMwg the -

acquisition.

Ajinomoto wanted Omni-
chem for its production of syn-
thetic intermediate chemicals
for the food industry, he said,

and having studied the com-
pany Hot the past two years

had “decided to buy it at virtu-

ally any price.”

Omnichem exported some 4
per cent of -its turnover to
Japan already, and Mr fnawmri
hoped that the Belgian com-
pany would increase these
exports, phis those to the US,
as a subsidiary of Ajinomoto.

. Omnichem’ existing manage-
ment would be retained.
* The dealis one of the largest
European acquisitions by a
Japanese company, and bucks

the trend of Japanese business
to sink its larger European
investments into greenfield
sites.

Ajinomoto already has' a
pknto producing amino adds to
France, as well as several teles

subsidiaries in Europe.
To manage these, it plans, to

set up a co-ordination centre in
Belgium, taking advantage . of
special taxbreaks affehed here
for such management
operations.
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HALF-WAY
BETWEEN EUROPE

AND ASIA,

ONE OF THE MOST
DYNAMIC BANKS

IN EITHER.

We’re Interbank. Turkey’s leading

corporate bank.

We handle over 10% of Turkey’s

foreign trade financing.

We’re the largest underwriters in

corporate new issues.

And we’re leading the way in capital

markets, mutual funds, investment and pri-

vate banking, as well as privatisation issues.

Why are we so successful?

We are, we believe, well-managed.

forward-looking and responsive.

We do have a vision for Turkey and

we’d like to share it with you.

Talk to us.

You’ll findus innovative, energeticand

very available.

In fact, we’re available today at:

Buyukdere Caddesi 108/C, Esentepe,

80496 Istanbul-Turkey. Or ring Mr. Remal

KopruHi, Vice-President, Head of World

Corporate Group, on Istanbul 172 68 32.

INTERBANK
TURKEY’S LEADING CORPORATE BANK.

Invest

Tmm
PreliminaryAnnouncement ofFinal Results for the Year ended 31stJuiy, 1989

1989 1988

TOTALNETASSETS
US$

24,949,901
•

- TJS$
^28,242,058

GROSS REVENUE/(LOSS)
Incomefrom listed investments

Netgain/Ooss) fromtrading in deafinginvestments
Interestandeposits
Netexchange (toss)/gain

Sub-underwritingfee
OtherIncome

985,198

86,349
290,070

(303,856)

1,236

687,367 .

(2,012,082)

268,841
160,453
9,065

97
. 8,330

ADMINISTRATIVE EXPENSES
.
1,259,074

<711.5091

(878,226)

_ (751,969)

NETREVENUE/(LOSS)BEFORETAXATION
TAXATION

'

' 547,565

(1,353)
.. (1^630,195)

•V 758.943

NETREVENUE/CLOSS)AFTERTAXATION :

PROPOSEDDIVIDEND
546,232

(538,396)
: (1,471,252)

NBTREVENUE/(LOSS)F0RTHEYEAR, RETAINED .'/ 27,816 (1,471,252)

EAENINGS/(LOSS)PERSHARE
Baric

FUIlyMuted
". US$0.0337

' “
. (US$0.0865)

DIVIDENDPERSHARE - US$0.03’

NETASSETVALUEPERSHARE
Baric •

RiDyDfluted
- US$1.44
V ; ,

US$1138 .

USSL66
US«1.55

EXTRACTFROMTHE CHAIRMAN’S STATEMENT
,1 : •.

The period underreview witnessed a steady Tecqgervm prices in tbemiywr wriH gtoefanarhets
attaining record highs. Hcrneer, in HongKong the recoverswas shattered byEventsm China despite the continuing
resilience of the local Hong Kong economy. -

The combination ofa struggle over the succession fo DengXiaoping and economic problems to a
in die stndent demonstrations in Bejpngand the sabseqaent suppression on 4th lime- These difficultiesare nnKiwiy
to betg8Qtvied^ Dea^ future and have undoubtedly impacted upon the fouratmentcEmate for China& Eastern.
However, the immetoate effects in South China where toe majority of your Gompaqyb Investments are
concentrated, have been Smited with Chinese officialatheie determined farbusiness fn rxmtmn* ag fyafrre.

' -

Thor Board is recommending a final dividend of US$0i03 per share., p ’

\feritatemBangKqpg Iimiiwt

Hong Kong
-7th September,-1989

The Annual Report^ Accounts wiD be posted to shareholders in the middle of October, 1989 and willbe
made available totbe public at the Company's Registered office; :8tb Floor, Prince's Building, Bteg Kona its
Registrar; Central Registration Hong Kong Limited, 19thFlD^ Hjpe^U Centre, 183 QueenSTtoad East, Ifong
Kong and its U.K.TransferAgent; Ravensbourne Registration Services LfrL, Bourne House, 34BeckenhamRoad
Beckenham, KentBR3 4TU . The Annual General Meeting wifibe heldat11.00 a.m. on HthNovember 3989 atlSS
Biabopsgate, London EC2M 3XY. _

- -7.'
: . i .

*

The Register will dore at 4.00 p.m. on 3rd November, 1989and will reopen at'9.00 a.m. on 35th November.
3989. All transfers must be lodged with die Registrar no Jaterthan^GO p.m. onMuy/ad November, issoT^
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INTERNATIONAL COMPANIES AND FINANCE

The treatment given the loss-plagued company has
r
|

T empers are •' rarinfng^MpbmMing companies have FMlhn by the gnd of ftfe year,

f fS1 ™ httteriy about sub- The rescue deal, furtherA - lastmonihs bail-oat oft- buttes to EC shipyards. \ .details of which emerged lastWdrtslliS Marine, one ~ of; '^BhttKe problems of WflrtsHa week, sees WSrtsflS reducing
Europea biggest, privately-

. Marine have proved too tough its stake in toe troubled divi-
iotow ^pom]dirigcompanifis,| irtest forfhis robust approach- sion from 70 per cent to 19 per
which; had' been.unshed ‘dose? Tne ritvwrfiwi Warned a cent. The si iw Sa

d up over Wartsila rescue
met considerable criticism, writes Enrique Tessieri

lowhed sWpbmlding'ctKiQfflmes,
j attest for this robust approach,

which; had* been pushed -dose
| ..The division has blamed a

to "bankruptcy; over the past f seemingly bewildering variety
two years- bya raft ’.of .serious

' . of negative factors for its prob-
. liiiandal . anl industrial rprob-

\ iemst apart from EC.^WBfa>
fe^. - ^

* ‘ . - ! there havel>een ho .new ship
The deal has raised ‘ eye-

1

.orders from to** tirsr for the
brows, and' a number of trnan-

j. past three years - toe supply
swered questions." For' one, * of ships such as ice-breakersto
rival companies and •others ’ the Soviet Union has been an
close to the industry are ask- ’ important bread-and-butter
.ing how much -money-was < hn<rinp<g fry vyaitgiW fty many
siphoned Into the complex fin- years.

'

ancihg package agreed after'
two weeks .of tense .talks
between the -.Goveriiment,
WSrtsila Marine, aiid itsparent
company'waftdEL-

'

Although ' Ministry of Trade
and Industry, officials, talk
about ri sum of ^hundreds of
millions of Etorimarks” to sal-
vage Wartsila Marine’s
operations and ensure" delivery
by 1991 of aH 60 vessels on
order; other observers specu-
late a much bigger ^sum of
FML-Sbn (9336m) to FM2ba.

'

Questions are also being

rather, the -company has
-pointed to Finland’s

JL inflation rate which
Teatoed 5.1 per cent in 1988,
toe revaluation of the "Finnish
markka By «mnwH 4 per «*nt

and labpur.shbrtages as major
factors that severely under-
mined toe financial state of toe
company.
... But -internal- factors -could

-

also be partly to blame. WSrt-
silfi Marine, formed in 1987
when W&rtsll&’s shipbuilding
division merged with the ship-

anted about which members of. building interests 'of state-
toe Government gave, their, owned Vahpet, represented toe
hacking to the rescue. Bpt the
biggest' poser is whether there :

first attempt to address these
problems, but may .have exac-

ts a healthy future; tor toe; erhated'thmn there are -few
Finnish shipbuilding industry.

'

"precedents anywhere tor merg-
T Whatever the -answers, it . Ing .private and state-owned
seems- clear- -toatr fhe'^rescue:\ businesses 'undernne roof, and
represents a-blg sMft in atate

' \ the " .two Finnish shipbuilding
policy on. subsidising strug- ‘ .'giants.were bitter rivals in the
gling. industries. Back, in
1982-83, Mr Esko Offlla, then
Minister of Trade and Industry,

past Vahnet stm has a 30 pa:
cent stake'in toe business.
Aft the.1 new division’s prob-

set the framework for Govern- ' lems worsened, Wirtsfiii real-
ment industrial policy by say-
ing there would be no financial

ised in June that it would have
to resort to drastic measures

injections to any Finnish com- ' because .losses this year were
panics in trouble,:be they pub-. ‘

likely to be much higher than
lie or private. •

'This paEcybas heenteoadly
adhered to since then,. and
both the Governirierit arid the

ever expected. The division has
Incurred" "losses of about
Ftt500m since it was estab-
lished, and "are likely to reach

FMlhn by the and of this year.
The rescue dp«i further

details of which emerged last
week, sees W3rtsfl& reducing
its stake in toe troubled divi-

sion from 70 per-cent to 19 per
cent The SI per cent will be
taken up for nominal sums by
Union Bank of Finland (19" per
cent), Pomi, a holding com-
pany 20 per cent owned by
UBF, (10 per cent), and two
WlrtsHfi pension funds which
will Jointly own 22 per cent
The main backers for the fin-

ancing package to see toe divi-

sion through to 1991 are Fin-
land’s Export Guarantee Board
arid State Guarantee Board,
which will cany a SO per cent
responsibility for financing the
company, and UBF and state-
owned Postipankki with a joint
25 per cent responsibility. The
final two, wartsila and Valmet
themselves, will collectively
have responsibility for toe
remaining 25 per cent
Given the unprecedented

nature of the rescue, the affair

-

has left a lot of irritated people
in the shipbuilding sector over
toe preferential treatment the
Government gave toe loss-
plagued company.
One of the most vociferous

Critics Is Mr Tatmo Matamaglri
.

president and chief executive
of the engineering and ship-
building group Rauma-Repola,
whose .marine division
incurred a FM226m loss last
year on sales of FML26bn.

. “The Government is
watering down the real losses,”
Mr Matomaeki said. “Losses at
W&tsQa (Marine) could have
been many times higher than
what have been revealed pub-
licly. . . They should allow
WSxtsild Marine to go bank-
rupt - It’s too expensive (tor

tbe tax payer) to keep afloat”
The row over the rescue may

cast a shadow over further
talks on the long term fixture

Locking up another market
IN ANOTHER part of the
-forest, and a long way from
W&rtstift’s problems in ship-

building, the past two years
have seen a' spate of acquui-
tions to the company's^security
division, a striking example'of
the .Finnish pastimefor exploit-

ing “niche" markets. •

The activity might suggest
that WSrtsfla’s move -into toe
security business ' was i a
'short-term response to its woes
elsewhere. In fact it is some 20
years shoce the Rnnish com-
pany bought Abloy^ Knlahd's
leaning security company, as it

knew even in fheiate 1960s
that it had to be aeen as same?'
thtng more thaw a shipbuilder.

The attractions of this busi-
ness ^sector are now becoming
more Obvious as companies,
hotels and other^entities take-

«

growing interest in security.
Wartsila, though, is in only
cme part of the business, access
control systems - locks and
other methods of getting the
right people into and out of
doorways.

But, according to Mr Conrad
•Sandler, managing director of
the UK arm of Wartsila. Secu-
rity and a member of toe divi-

sion ’s management' board,

'

access control is the fastest-

growing segment trfwhat is the
world’s second biggest -growth

Industry — toe biggest bring
gfimg

, he adds wryly.
The division has broadly fol-

lowed a twintrack expansion
strategy. In Scandinavian mar-
kets where there is normally
•'roiom ; for. only- ' one major
.player,, the backbone of the
hmrinpi»i k Htmwntinnfll lock-
ing products - a “ludicrously
profitable" affair in Finland,
says .Mr Sandler. .

-

: Overseas toe division: has
concentrated on more sped-
Tilifftwi producto, ^ spearheaded
hy its VmgC&ra locking system
for hotels, which claims about

. . . Two significant acquisitions
were made last year, the Primo
architectural hardware group
in Finland, arid Mr Sandler’s
own company Warshaw Secu-
rity in the UK The UK is now
in second position' behind the
.US among WSrtsiM export
markets, but in 1988 the. divi-

sion still derived^75 per cent of
its Jrnpi Sramtin-

avia.
"

' That percentage shorild
come down after two deals so
far: hi. .1989.. to June Wartsila
Seciitoy paid DHBSm for 97 per
cent- of" CariTKriss Ikon, the
West German systems lock
maker owned by toe Carl Zeiss
Stifturig (Foundation)* This,

says Mr Sandler, gives the divi-

sion “one of the best possible
springboards into thw main-
land European market"
Then, last month. Wart*

sQa Security paid $40m for.Cal-
ifornia-based Cardkey Systems,
the world’s leading manufac-
turer of card access control
systems. The deals, along with

. internal growth, should boost
1989 sales to FM800m-850m.

. For the fixture Wartsila Secu-
rity is priming its hopes largely

on greater penetration by
Vto^ssr-^onirft'fcriifper
emit of the world’s hotel rooms
-have been converted to' card
'locks ^ariff^aa Extending itS

'-usage :into. offices, nursing
homes pad other buildings. Its

toughest competitor in Europe
is Newman Tonks of the UK
Further ahead, Wartsila

Security is looking to the time
. when security to tiie home will

be integrated with household
appliances and audio/visual
electronic products. It is

already talking to Sony, JVC
-and others about the applica-

tion of infra-red technology to
this field. The division is also

looking at how personal credit
' cards could be used for access
to hotel rooms instead of the
special cards used at present

Andrew Baxter

of wartsila Marine and the
future of the shipbuilding
industry. The Government will

be discussing this with the rep*
reseiitatives of the financing
package, and possibly Rauma-
Repola and Hollming. the other
smaller Finnish shipyard, in
toe next few months. These
talks are expected to produce
an answer by this year.

But there are not many
options open. Some believe
that one feasible solution
would be to merge Rauma
Repola’s marine division and
Hollmmg with a smaller wart-
sila Marine. Is order to tbe
keep this new company afloat,

the Government would most
likely be obliged to subsidise.
Bid both Rauma-Repola and

Hollming may demand similar

preferential financial treat-

ment to that received by Wdrt-
sila Marine. Mr Matomaeki
said; “If I could get the same
Marine did, I would even stand
on my head."
A shipbuilding analyst

added: “If Rauma-Repola and
Hollming don’t want to be part
of a merger with Wirtsild

Marine In the future, toe Gov-
ernment will have no choice
but to allow the company it

has temporarily bailed out to
file for bankruptcy."

Already one attempt to com-
bine most of the industry has
foundered. Wartsila Marine,
Rauma-Repola, Hollming and
the Government began talks in
November on the possibility of
merging the three shipbuilders
into one company.
But negotiations ended in

mid-January without any con-
crete resultsr, because of a dis-

pute over the appropriate level

of subsidy. The companies also
wanted subsidies to include
existing ship orders.

T he Government
announced instead in
January that it would

provide loans and tax relief for

15 per cent of the total value of
vessel orders. This compares
with similar subsidies of up to

25 per cent in the EC.
As for the financial implica-

tions of the rescue for Wartsila
and Valmet, the reduction in
Wartstia's stake to below 20

per cent means it will no lon-

ger have to equity account for

the division. Valmet officials

too have said they are willing

to follow Wartsila's footsteps

and reduce the state compa-
ny's stake to below 20 per cent

W£rt$ila says it may be able
to salvage FM50m from its

equity stake of FMl.05bn in the

division. Valmet, meanwhile
wrote off FM90m last year of

its equity stake of FM450m in
the company.
But Wartsila argues that its

profits this year before extraor-

dinary items from its other
divisions will bring in FM400m
and put toe company in the
black after it has written off

book losses on toe marine divi-

sion.

The biggest challenge for
WSrtsila is how to create a new
image of itself without its

marine division, for which it

has been internationally well
known. Whether its diesel, san-
itary techniques systems and
security divisions (see below)
can fill the shoes of its bygone
shipping operations remains to

be seen.

M/»m
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U.S. $150,000,000

Bank (flreiana.
(EstablishedM Irelandby CharterIn 1783, and having limited kg&tSry)

Undated Floating Rate Primary Capital Notes

In accordance with the provisions of the Notes, notice is hereby

given that for the three month Interest Period from September 8,

1989 » December 8, 1989 the Notes will carry an interest Rale of

9!i% per annum. The interest payable on the relevant interest

payment dale, December 8, 1989 wHi be U.S. S233.82 per U.S.

Si0,000 principal amount.

By. The Chase Manhattan Brnik, NA
London, AgentBank mkCHASE

Septembers, 1989

DOMUSMORTGAGE FINANCEN0

1

pic

£100,000,000

Mortgage Backed Floating Rate Notes
due 2014

In accordance with the conditions ofthe Notes, notice is hereby given,

that forthe three month period 6th September. 1989 to 6th December,
1989 the Notes will cany a rate of interest of 14.41 25 per cent, per
annumwith a coupon amount of £3,593.25.

OcivhcalBamc
Agent Bank

CORPORATE SECURITY
Tbe Financial Turn propnaea 10 publish

(his iiuwcy on:

3rd October 1989

For a full editorial synopsis and
adveniraou *i*i plwii. contact:

Jonathan WslEi
on 01-873 3565

or write to him >u

Number One
Southwark Bridge

London
SE1 9HL

FINANCIALTIMES
luaoat l eutiMisi mmmni

Brasilvesf S.A.
Net asset value as of
31st August, 1989

per NCZ Share: 5.978.26

per Depositary Share:

USS 19,440.42

per Depositary Share:

(Second Series)

USS 1 8.255.75

per Depositary Share:

(Third Series)

US$15,535.87
per Depositary Share:

(Fourth Series)

US$14,513.80

SPONSORED SECURITIES
Gras Yield

High Low Company Price Change dir (p> % P/E

341 295 As. Brit. lad. Ordinary 340 0 103 30 9.2

38 28 Armltageand ROodes - 31 +1 . .

47 25 BBB Design Gratq} (USM) 43 0 2.1 4.8 103
210 149 Barton GraopCSE) 197 0 43 2-2 19.1

125 105 Barton Group C*. Pref. (S£J 125 0 6.7 5.4 .

123 89 Bray Technologies 89 -1 5.9 6.6 7.9
no 105 BrenihllJ Com. Pref 105 0 n.o 103 -

104 100 BremhlllBt,% NewCULP 104 0 1LQ 10.6
305 285 CCL Group Ordinary 290 0 14.7 5.1 3.6
178 168 COL Group 11% Com.Pref 171 0 14.7 8.6 .

220 140 Carto Pic (5E) 220 0 76 33 12.9
no 109 Carte 73% Pref (SO no 0 103 9.4

73 3.125 Magnet GPNon-VmlngA Cw> 3.5 0
5 1375 Magnet GPNtm-VdUDB 8 Cnv* 13 0 . - .

130 119 Isis Group 128 0 8.0 63 73
145 58 Jackson Group tSD _ U7 0 3.6 3.0 13.6
322 261 Multihouse NV(AimtSQ 290 0
156 98 Robert Jenkins 156xd 0 10.0 6.4 5.7
467 403 ScnmniK 465ms

—

— 0 18.7 12-4
292 270 Tortay& Carlisle ...._ 292 +1 93 3.2 103
117 100 Tortajr & Carlisle Cnv Pref 109 0 10.7 93
122 92 Trevino Holdings (USM) .... 1D5SUS 0 Z7 2.6 113
134 106 Uutarnt Europe Cow Pref 134id 0 93 6.9
395 355 Veterinary Drug C®. Ltd 385 0 22.0 5.7

'

94
370 327 W-SVeattS.. 334 -1 16.2 4.9 27 8

SeavtUes designated CSB and (USM) are dealt In subject to the rules ant regulations of The
ISE. Other seorttles listed above are dealt in sab)ert to tbe rules of TSA
These Securities are dealt In strictly on a matched bargain basis. Neither Granville & Co
limited nor Granville Davies Limited art market makers In these securities
• These securities are dealt on a restricted basis. Further details available

Granville &. Co. Limited

77 Manseil Street, London El SAF
Telephone 0M88 1212 I

Member ofTSA I

Granville Davies Limited

77 Mansdl Street, London El SAF
TdephoneOHSB 1212

Member ofthe Stock Exchange &. TSA

I.G INDEX LTD, 9-II GROSVENOR GARDENS, LONDON SW1W OBD
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIN, IGI0

Alan Harper

An atomic icebreaker destined for Russia nearing completion at the WartsQa shipyard

FT 30 . FTSE 100
Sep. 2411/2421 +23

Sep. 1994/2003 +18 Oct 2423/2433 +23

WALL STREET
Sep. 2720/2732 +2
Oct. 2736/2748 +2

Prices taken at 5pm and change Is from previous close at 9pm

- Republic of Portugal
(rhoTfisuar") • -

NOTICE
to the hoMfa oftha outstanding

ILBJIQUXNMIOO Floating Rate Notes due
1992 of the teauert“Note*")

of the
- "

EARLY REDEMPTIONON lift OCTOBER 1969
ofefl the outstanding Notes by the Issuer

Interest on the Notes wffi cease to accruefrom the date of redemption and
coupons maturing after the redemptkHvdstswB become vokL
Notes and coupons wM become void unless presented tor paymentwtWn
a period of ten and five years respectively fromlhe redemption date.

By Citibank; NLA.

ttS'sqptember, 1988. CfTIBANKO,

The"Hongkong and Shanghai
.. Banking-Corpordlioiv.

(IncorporatedIn HongKong with BmftBd HabBty}

U.S.$400,000,000
PRIMARYCAPITALUNDATED FLOATING RATE NOTES

(SECOND SERES*

Notice is hetebygNen ihattiie Rittwf Interest fiastwen lboBd at 9.18791*
and teat the interest payable on the relevant Interest Payment Date

December 3. 1889 In respect of $5,1X10 nominal of the Notes wU be
51 1 6.1 2and in respect trf $100,000 nominal ofthe NoteswB be$2^2240.

Septembers. 1383. London
By: CWbank, hLA. (CSS! Dept). Agent Bank

'

UJ5. $275,000,000
.

ofwhich

U.S: $200,000,000 hasbeen Issued as the Initial Tranche

The Bank ofNewYorkCompany, Inc.

Floating Rate Subortfinated Capital Notes due 1997

Notice is hereby {riven that The Rate of Interest has been fixed at

9.0625% pA and that the Interest payable on the relevant Interest

Payment Date, December ft .1989 against Coupon No. 1.6 in

respect of U.&$f0,000 nominal ofthe Notes will be USS229D8.

,
NA (CSSI Dept.), Reference Agent crriBAN<

g

FOR 52 WEEKS TO JUDT 2 1989

OPERATING PROFIT
After "fex

5204 million - Up 108%

NET PROFIT
After Foreign Exchange Gains

5240 million - Up 79%

EQUITY PROFIT
After Extraordinaries

5328 million - Up 14%

SIR BRUCE \X«TSON
CHAIRMAN
M.LM. HOLDINGS LIMITED

MIMACHIEVES BIG
PROFITGAIN IN 88/89,
^Metal prices remained strong, increasing sales revenue to record levels.

Record production levels were achieved in Mount fsa's copper mining and smeltinq,
and m copper and lead refining.

Income from International investments increased to record levels, reflectinq the
strong metals outlook.

3

Net borrowings were reduced to S1095 million, compared with $1545 million at theend of 1987/88. and net interest halved.

Coal Incurred losses resulting from theAustralian dollar’s strength and tower production
raused Oy exceptionally wet weather and strikes due to new coal industry work practices.
Pur^? me fourth quarter, coal price rises became effective, and the Australian dollar
weakened. Development work began on a high technology Jongwall underground mine
at Oaky Creek do expand production and Improve economics.
The Porgera project was approved ty the Papua New Guinea government Gold
proouaron is expected to commence in September 1990. at an average of 800 000 ounces
peryear for the first six years.

Technologymarketing initiatives were announced for EASMEU following
outstanding performance at Mount Isa. and the new Jameson Cell flotation system for
improved minerals recoveries.

A final dividend of seven cents per share was declared, following an interim dividend
of oree cents per share paid In May 1989. Both dividends are paid unfranked. The final
dividend is payaDle on December 4 1989 to shareholders registered on October 27 1989
The Register of Members will be closed at 5 pm on October 27 1989 to allow completed
transfers to be registered before entitlements to the dividend are determined. 99

BD. WATSON
CHAIRMAN
AUGUST 30. 1989



A1£W issue
All these securities having been sold, this announcement appears as a matter of record only.

August. 1989

©
TOUCORPORATION

U.S.$200,000,000

3% PER CENT. GUARANTEED NOTES DUE 1993 WITH WARRANTS TO SUBSCRIBE FOR
SHARES OF COMMON STOCK OF TOA CORPORATION

unconditionally and irrevocably guaranteed as to payment ofprincipal and interest by

The Fuji Bank, Limited
ISSUE PRICE 100 PER CENT.

The Nikko Securities Co., (Europe.) Ltd*

Fuji International Finance Limited Yasuda Trust Europe Limited

Barclays de Zoete Wedd Limited

Bank of Yokohama (Europe) S.A.

Credit Suisse First Boston Limited

Deutsche Bank Capital Markets I jmftert

Emddlda Securities
SkndtaMtta EaikMa Unfed

Bank of Tokyo Capital Markets Group

BNP Capital Markets Limited

Daito Securities Co., Ltd.

DKB International Limited

Robert Fleming & Co. Limited BJ International Limited

The Kaisei Securities (Asia) Co., Limited Kleinwort Benson limited

Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.) LTCB International limited

Merrill Lynch International Limited J. P- Morgan Securities Asia Ltd.

Morgan Stanley International Nippon Kangyo Kakumarn (Europe) Limited

Okasan International (Europe) Limited Soci£t£ G&terale

Tokyo Securities Co. (Europe) Ltd. S. G. Warburg Securities

Westdeatsche Landesbank Yanraichi International (Europe) Limited

Girozentrale

without boundaries
Since our establishment in 1889 we have

developed as an international bank and trust

corporation offering comprehensive facilities

from our offices in London, Guernsey, Isle of

Man, Luxembourg, Hong Kong, Cayman and
NewYork,as well asfromour Head Officeand

branches in Bermuda. We are still, however,

a Bermudianowned, independentbankwith a
weH established global financial network al-

lowing our overseas subsidiaries to provide a

completely unified range of services in and
from any of our offices with on-line support

from any of the other tocations.

Our customers have convenient access to

these services which include foreign ex-

change, Euro-currency deposits and a full

range of trust and investment facilities for

individuals as well as multi-national corpora-
tions, pension funds, mutual funds ami unit

trust Through our communications network

we provide world-wide custodian andadmini-
stration facilities to mutual funds and unit

trustsas wellas global custody, portfolioman-
agement, security settlement and tradfag and
registrar and transfer agent services.

The Bank of Bermuda can help you tran-

scend the traditional boundaries of banking

withthe opportunity forimprovedglobalasset
managementthrough use ofourunique inter-

national network

We awite you to consult with us.

THERANKQF BERMUDALIMITED
FRONT STREET, HAMJ0N. BERMUDA hfMl 1

TEL 0»)2&4OCa TBJEX BA 3212

BEfiMUOAHONG KONG.NEW TOTK.CAYMAN.LONDON (REPRESENTATIVE OFFCS. GUERNSEY.SLEQFMANAPOLUXEMBOURG
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INTERNATIONAL COMPANIES AND FINANCE

Reduced loan losses help

CIBC advance by 40%
By David Owen in Toronto

CANADIAN Imperial Bank -of

Commerce (CIBC), the coon-
try's second largest
chartered bank, yesterday
reported a sharp 40 per cent
advance in third quarter profit

due to reduced loan losses and
an increase in consumer busi-

Net earnings totalled C$l95m
(US$165m) or CRLM a share,
compared with C$l39m or 78
cents in the corresponding
year-earlier period.
Far the nine months raided

July 31, income was a record
C$577m or C$3.10 a share,
versus C$417m or C$2.38 in
1968.

The bank's quarterly provi-
sion for loan losses fell to
C$lQ0m, against C$153m in the
1988 third Quarter.

Meanwhile, a further C$15m
was added to a general provi-

sion established as a safeguard

against deterioration in the
less developed country .CLDO
debt situation.

. At the end of the third quar-
ter, the bank's net designated
LDC exposure stood at C$770m
or 17 per cent of common
equity, after .deduction of pro-
visions.

During the period some
C$264zn of LDC loans were
sold, Including virtually all of
the bank's remaining exposure
to Venezuela. ...
Third quarter fwwiwiB from

non-interest sources expanded
by C$63m or 25 per cent from
year-earlier levels, .with
securities trading and
foreign exchange business
contributing to the improve-
ment - _

.

Non-Interest expenses con-
tinued to risexuridly, however.
At July 31, the bank's total

assets .stood at C$100bn

exactly. This represents an
increase of 7 per cent front, a

The figures round off a

. six hank*, with four of than
reporting earntoBa increments
from year-ago levels and two -~

jbmtr of Montreal (BMO) and
National Bank - registering
ogmmga ded&W.
The . most .

significant
advances were achieved by
CIBC and the Bank cf Nova
-Scotia (BNS), where total quar^

ter income was up 40 per
cent In each case from a year

ago. /•••/
r

Xn trams of total assets. BNS
has now pulledlevel with.BMO
to share the distinction, of
being the country's Cbliti.Jaig-

est bank. At July si, both instir

tutions boasted assets of
C$80J3bn.

Prop 103 move oyer Farmers
By Louisa Kahoa In San Francisco

FARMERS INSURANCE, the
US insurance group owned by
BAT Industries of the UK, has
been to the list of Calif-

ornia insurers which must
defend their that they

ircedshould not be forcet
to reduce automobile insur-
ance premium rates in the
state in the wake of Proposi-
tion 108.

Reversing an earlier deci-
sion, Ms Roxam Gillespie, Cal-

ifornia Insurance Commis-
sioner, said mi Wednesday that

Farmers, with State Farm
Mutual, Mercury and the Auto-
mobile Chib of Southern Calif-

ornia, which together provide
insurance to abort one third of
Catifomia’s 17m motorists; will

be required to prove during

administrative hearings that
the new law's 20 per coot rate

cut would deny them a fair
profit
BAT Is embroiled in a take-

over battle with Sir James
Goldsmith's flaylake consor-
tium which is 'oflering -£13-5bn

($ZLbn) for the group. Hoylake
will need to receive approval
from US state insurance com-
missioners for. a change in
ownership of Fanners which is

a potentially protracted pro-
cess.

The ewmm!«rimn»r bad ear-

lier ruled that all but 18 of the
state's insurers were exempt
from the rate cuts. Her deci-

sion met, however, with strong
opposition from' consumer
groups who demanded that the

state’s largest insurers should
prove their Claims during pub-
lic hearings.
'insurance industry chal-

lenges to Proposition IPS,

which iwanria»& that insurers

roll back tbdr rates to 1986 lev-

els and then cut them by a
further 20. per cent, ted to a
State Surname Court ruling In

May which . upheld most
aspects of the ballot initia-

tive.

. The court ruled , however,
that insurers should be exempt
from the. rate cuts If they
would be prevented from mak-
ing a "fair rate of return" cm
their business. The Insurance
.Commissioner was charged
with implementing that deci-

sion, ..

Seagram unveils 20% increase
By Robert Gibbons in Montreal

SEAGRAM Company* the
PjMHfan spirits and wines
group, yesterday unveiled a 20
per cent gain in earnings for

the second quarter and the
first half of 1969.

The results Include divi-

dends and equity in the unrem-
itted «nnfagg. erf Du Pont, the
US chemical group, in which
Seagram gra a 23.5 . per, cast
interest.

First-half profit was lifted to
US$394£m, or $407 a share, 'up

from $328m or $3.45, a year ear-

lier, while in the second quar-
ter the group went ahead to

$198.3m or $2.07^gainst
$165.4m or $1.74 last
time.
The company said its bever-

age business, continued to
•show a strong, performance
worldwide.
... Seagram was also helped by
the addition3 of'Mhj-tell in
Europe' . and -• Tropicana
in- the US« .in^addifitoh . Dul

Pont reported, favourable
results. •

. The drinks business, alone
posted first-halfsales of $2^bn.
up 16 per cent from a
year earlier, andln the-second
quarter flJSbn, .44 per emit
increase.
Operating income went

ahead to $265m in the first
bal£.a.rise of 89 per.cent, and.
in the ' Second quarter the
group recort>ed a 44 per cent'

advance to $X39.6m. . . j

Strong gain in premiums boosts QBE
By Chrfo ShenareH

QBE INSURANCE, Australia’s
largest international general
insurer, yesterday reported a
record after-tax operating
profit of A$37.7m (US$28.7m),
up 27.5 per cent.

The results mean the group,
which receives more than half

its premium income from
abroad, has enjoyed a com-
pound annual growth rate, in
earnings averaging 28.6 per
emit for the past six years.

The increase for the year to

June reflected a strong gain in
gross premiums to A$55lm
from A$427m, a reduction in
the ratio of claims and other
expenses to premium income,
and increase in investment
income to A$74*4m from
A$63m.

If an abnormal gain of
A$5Am is included, the profit

figure was A$43.6m, up 47 per
lormal

which last; year contributed
only eight per cent

cent The abnormal gain
resulted from a change in the
calculation of deferrred acqui-
sition costs in fine with pro-

new, accounting stan-

Directors recommended a
final dividend of 11 cents,
bringing the total to 20.25
cents, up almost, 49 per cent oq
the previous yen' after adjust-
ment for a one-for-five scrip
issue.

'

Of the total prem ium income
of A$551m, 42 per cent came
from Australian operations, 38
per cent from international
operations and the remaining
25 per cent from reinsurance.

Most of the grotto’s reinsur-
ance is international: in the
past year it has' acquired Uni-
versal Reinsurance Company
of Ireland, now called QBE
Insurance and; Reinsurance
(Europe), and Imperial Chemi-
cals Insurance, now QRE Rein-
surance (Loudon).

The group also owns the
Sequoia insurance group in
California, acquired .in 1986,
and yesterday QBE said its
international premium income
was affected by a reduction in
its exposure to private motor
business following prospective
changes to the law.

Sony to increase dividend by 12%
By Our Financial Staff

SONY, THE leading Japanese
consumer electronics group, is

to boost its dividend by 12 per
cent because, of what it
described yesterday as abetter
than expected showing both by
its electronics, hardware and
recording divisions.

The payment for the current'
year to March will be Y50 a

share compared with a previ-
ous Y44.60. The Y50 level
matches the par value of its

shares. A 100 per .cent payout
rate is ,a rarity in Japan —
yesterday Nintendo, the video -

games produce}*, was the only
trfher .cigntficanf gretmplfr

Last month Sony forecast*
parent company pre-tax profit

for the year of Y95ba ($649mX a
rise of 23 per cent Net earn-
ings from its consolidated
worldwide, activitites are proj-
ected to -increase 24 per cent to
Y90bn - rids includes a contri-
bution from CBS Records of
the US, bought in late 1967.
The Y25. interim distribution

is due in December.

Western
Mining up
despite poor

gold result
ByChrte Sfwrwvfl

in Sydney . .

STRONG EARNINGS from
aluminium and nickel have
helped Western Mining Corpo-
ration of Australia overcome
disappointments in its gold
Operations to produce a sharp

'

increase In earnings to a
record level tax the year to
jane.
Operating profit after tax

rose 77 per cent to A$82$Am
(US$Z45-5m) an sales which
increased 39 per cent, , to
A$i-2bn. On an equity-ac-

counted. basis, profits
reached A$455.6m» up 67 per
cent freon the previous year's

A$273J6n. • ^
. Wtto group and espsity earn-

ings per share up to 53*5 cents

from 36.4 cents, directors
declared a nWai dividend of 17
crafts, unfranked for local tax
purposes. With the partly
franked interim dividend, it

makes a total _of 30 cents tax

the year. -

The.-mate reasons for. the
profit increase were a particu-

larly strong performance from
the 44 per cent-owned Alcoa
Australia, and a . 71 per cent

higher nickel price which off-

set a decline in nickel produc-

tion caused principally by
nrintug dWU-nltipB.

In. gold, where Western Min-
ing consolidated its position as
the country's largest producer
with increased equity produc-

tion of 814,000 ounces, the
group suffered a substantial
foil in the realised bullion

price from A$629 to A$^4.
., The grotto was also forced to

make provisions totalling
AfMSm for writedowns ontwo
US gold mines, Carson Hill

and; Hog Ranch. Thanks to
gains made on closing out
hedging contracts relating to
excess future production, the
resulting extraordinary loss
was cut to AfllORm.

Overall, performance of the
group was also affected by the
higher exchange rate for the
Australian dnifar against the

US dollar, with the Australian
currency averaging 812 US
cents through the year as
against 73 US cents me previ-
ous year.
The group said its balance

sheet remained very strong,
with borrowings only margin-
ally exceeding cadi and liquid
investments. Most of the bor-
.rowings, itaddedr relate to its

Olympic Bam lpining venture
aoil iut non-recourse to the
group. .

vThe value of the holding In
Akoa Anstralia has also been
revised upwards to A$707m
from A$478a to match the
book value in the accounts of
Alcoa of tiie US. Acknowledg-
ing that recent results were
partly due to exceptionally
favourable conditions, it added
that the shareholding was “a
very, valuable asset”
The group said it expected

increased production of nickel,
through the acquisition of the
Leinster operation, and of gold
through new or expanded
mills at four mines. Sir Arvi
Parbo, .the chairman, was
quoted as saying prospects in
the current year were looking
good so for.

Amcor rights to
raise A$230m
AMCOR, the Australian forest
products and packaging group,
is to make a one-for-elght
right* issue at A$4.10 a share
to raise A$230m (US$l75m),
Renter reports from . Mel-
bourne.

. ' The move would provide
funds for expansion, the com*
pany said, adding it expected
at least to maintain current
dividend payouts. Amcor
shares shed 7 cents to AS4.75
ahead of toe announcement.
The Issue, Jointly underwrit-

ten by LB. Were and Son and
McIntosh Corporate, is the
®rat rights offering by Amcor
since 1982.

.
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Coupooboldcrt of:

DFC FINANCE
(OVERSEA^) LIMITED

Japanese Yen 15,000,000,000
444 per cent.

Guaranteed Bonds Due 1992

Notice of change of
address of

The Fuji Hamlr,

London Branch

Notice is hereby given that The Fofi
Bank, United London Branch as
Paying AgeiU of Uk ahovMnentioiKd
Bonds changed its specified office
with effect from 29th August, 1989 to
the fallowing address:

.

River Plate House
7-1 1 Finsbury Chew
London EOM 7DH

By:
The Fnji Bank, Linked
as Prbdpal Paying Agent

Dated; Ak September. 1989

^^^ticondfens relating to the payment ottrie--

companies on 8 August 1989,
United Kingdom Registrar will be made hr^^M!^ eorrency **^ R4A465 South African currency to

r™ ^ h0®?9 flrst available rate of exchange
£ South Africa and tha- United:

Kingdoman 5 September 1989 as advised by the coropenles* SouttftUrican

^oi£^-
Wn0<1Om CUfT^®9uivttenls orWdhMeoda are.th^etore

.
‘ --

: Name ofCompany ,.

- - •
.
Dividend . Aniount

. ... Number oar share

- ?°TJ^OyL?nlisd . '133, 4.t41'263p

New Wfts Limited z-
'

(Registration No 05/04822/06)

atrytsbult Metal HoldingsUmited
egistmUdn No 05/C

“

77

85.

6.9021 05p

5,75t754p

London Office: •

3i Cbariesfl Street'

StJam«lsS(M»are . .

L0ND0N8W1Y4A8
6Sflptenter1989'

U&IBeRS OF THE GOLD HELDS GROUP

^ .

y
'

„
' By r*def of the Boards

per proCONSOUDATEDGOLD HELDS PIG
. Lontlon Secretertes

MrsGm A Gledh3L Secretey

LhiitedKingdomRe^strar
Barclays Registrais LrniSsd

6<3reencoatPtece

. LONDQN.SW1P1PL

!j^
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By Chris Sherwettirt Sydney:

THE AUSTRALIAN Stock
Exchange, embarrassed by? '.

cpstly and repetitive break-:
downs In. its Jecnet computer*
ised price infbnnatihir s^stenv --

has linked tip wi& ftiie Austral
'. Han Broadcasting Corporation'

'

. (ABC) and Citibank: to provide
market data tax anewaodmore-
dependable way.

' The venture, an upgraded"
version of. the arrangement

; which Citibank has with LosW
.don’s- International - JSiock
Exchange and the; /BBC; Js
scheduled to. go live next May. ?

'
It. will' replai* ^emetjand js.
expected to supply services
across Australia.^

- - information finin' the Stock'.
Exchange will be coDected ahd '

encoded by Citibank's Irtfbcast

system and fed- to the ABC.
. The state-owned television net-
work will then instantly -trans-
mit it via sateDite, employing

.
one of the unused lineswhlcn
make up a television picture.

Ffllip for Vienna
stock exchange

;

B* Judy Dempsey -

In:Vienna
'

'.‘7.

VIENNA’S small - - stock
exchange, which runs the risk
of a shortage of papa:, yester-
day received welcome news
that a large state-owned
utility is to be listed next
month. • * V

- Energie-Versorgung Nleder-
oesterreich, (EVN>, which is:,

owned by the: Province of .

Lower Austria, will sell to the
public 25 percent ofits capital
winch amounts to SchflSOm. -

A total
1

287,600 share? with a
value of Schl,000 each, "will be
listed on the exchange in late

November. The ifisue price is

expected to be announced on
November 16:

'

Under the current -privatisa-

'

tion law, the Republic of Aus-
tria will retain a 51 per cent
stake in any holdings sold to

the public.

'Eeripents will need decoders
.. to view, it

Yesterday title three partners
.refused to divulge detailed
commercial terms of the

: arrangement, although Mr
David TBIT, 1 managing director
of the. ABC, said it was worth
*A$6m-$10m (US36m-f7.6Qi) over
five years to his organisation,
which would receive less than
one;thirdofthe.revenues-

-
• On: tarifis. the partners said

existing' Jecnet
:
users would

• receive . a-better and more reU-

?. able service tor about thesame
.amounts they are currently
charged. _Tb& aim, .they said,
was to compete successfully

.
against .Information vendors
‘such as Reutere arid Tolerate.
' Citibank's ride brings from
its decision to become directiy

involved in the technology of
information - supply. Last
November it acquired Acme
Products, the company with
the know-how of decoder tech-

nology which had an agree-
- ment with the International
Stock Exchange and the BBC
to deliver market data to CJK
homes. In so doing it created
Mocast

.

For the ABC, this is the first

use of the Datacast technology
it recently purchased from the
BBC, which developed and
installed it in the UK in
1985-86. It is also the ABC’s
first outside business venture
-and should bring in much-
needed revenues at a time
when government budget con-
straints have created financial
pressures.
All vendors of stock

-exchange information will con-
tinue to receive the same raw
feed of market data when the
new system is operating. The
new system will also remain
dependent on Telecom’s tele-
phone links to transmit the
data to the ABC from the
exchange.

Ibis ready to open out

after talks with Reuters
5*9 Haig ShnotUan in' Frankfurt

[ TH»T MODERNISATION of
West German equity trading,
which -leaped forward follow-
ing news of the development of
Ibis, a computerised share
price reformation system; is wt
to accelerate after rt*<um<«inr>g

between the hanks behind Ibis

and Reuters:
A- contract likely to be

signed between the Ibis user

.
group, and Reuters within the
next stx weeks could pave the
way to a hew German equity
trading network beyond
national borders as part of the
Reuters system.
In principle. Ibis is to pro-

videqglyinformation on -share,

prices during the gap between
trading hours at the Deutsche
Terminbtirse, Germany’s new
financial futures and options

exchange opening next Janu-
ary, and the brief two-hour
floor trading on the country's
eight bourses.
However, letting Reuters

cany information not only on
bid and offer prices, but also

on the «im »nri price of last

trades, implies an inexorable
step towards developing Ibis

into a full-scale trading system,
which could in time replace
thebotirees.

7

Computerised trading has
been privately favoured by
many banks, but resisted vehe-
mently by bourses and small
stockbrokers.
.

: Contrary to original expecta-
tions, it also appears likely
that Ibis, will not be switched
off during official bourse trad-

ing hours.

Intermex
reshaped

to reduce

exposure
By David Lascelles,

Banking Editor

INTERMEX, the London-based
consortium banking group
gwiaiiging in Latin American
lending, has been restructured

by its seven owner banks to

reduce its exposure.
The owners have taken on

$4Q9m of Mexican loans
booked in its Nassau affiliate

and have closed the unit down.
The affiliate’s £34m of equity

and provisions have been
transferred to the London
bank to boost its capital.

The London bank is now left

with about 3400m of its own
loans to Mexico against which
its capital and provisions
amount to 32*4 per cent. These
changes were intended to
achieve a permanent solution
to the problems of Internes
whose loans far exceeded its

ability to make fall provisions

in line with Bank of England
requirements. As a temporary
solution last year, the owners
made a special 3100m deposit.

Mr Gerard Legrain, the
bank's managing director, said
the changes made Intermex
“smaller tat sounds.” He said
it would stand on its own two
feet and develop new lines of
business, particularly in the

fee-earning advisory area.

Even so, he said it was
likely that Intermex would
extend new money - probably
3100m - to Mexico under the
refinancing package recently

agreed in the US, though this

would have to be decided by
the owners. If Intermex goes
ahead, it will be only the sec-

ond hank after Citicorp to say
it will commit new money.
The bank’s owners and their

shareholdings are Banco
National de Mexico (25 per
emit). Back of America <20 per
emit). National Finandera (13

per cent). Banco National de
Comercio Exterior (13 per
cent). Union Bank of Switzer-

land (12 per cent), Deutsche
Bank (12 per cent), and Dai-I-

chi Kangyo Rank (five per
.cent).

Portuguese

foreign fund
nears launch
By Stephen Fldler,

Euromarkets
Correspondent

THE FIRST Portuguese equity
fund for foreign investors to
be denominated in escudos
and listed on the Lisbon
exchange is being launched
later this month through Bar-
ing Securities.

The Esc8bn Capital Portugal
Fund has been granted exemp-
tion by the Bank of Portugal
to allow international inves-

tors to subscribe, and because
it is domestically-based, the
fund will not be restricted by
the 10 per coot limit on over-

seas ownership of privatisa-

tion Issues.

There will be no capital
gains tax on the fund,
although dividends received
wiD be subject to the standard
20 per emit rate of tax, while
foreign investors will also be
liable to a 25 per cent with-
holding tax on dividends paid
by the fund.
The fund will aim to concen-

trate on capital gains and Is

thus likely to pay a relatively

small dividend. It will be man-
aged by Gestiftmdo, a manage-
ment company founded in 1986
which is 31 per cent owned by
Barclays Bank. The fund will

be free to invest in other escu-

do-denominated instruments.
Two previous Portuguese

funds available to foreign
investors are dollar denomi-
nated and not listed locally.

The offer price of Esc10,000
a unit includes an Esc500 up-
front fee and a management
fee of 1.65 per cent a year to be
paid from September 1990. The
fund is being marketed to
investment managers and indi-

viduals. Its initial expiry date

will be September 1996.

Stewart Ivory

to place £60m
of loan stock
By Stephen Fldler

STEWART IVORY, the
Edinburgh-based fund man-
agin', has announced the plac-

ing of £60m of loan stock,

index linked to UK equity per-

formance, in the Scottish

American Investment Com-
pany, which it manages.

The Stock, with a final matu-
rity in 2004. is meant to pro-

vide an investment return
matphtng the performance of

the FT-Actnaries All-Share
Index in terms of both income
and capital- It is the third such

equity-linked issue to be,

launched in the last two years.

'

Net proceeds of £5&2m will

Initially be invested in UK
equities and convertibles with i

an emphasis on the shares of

smaller companies. The
options market may also be
used, but the aim is not to

expose the company to undue
risk-

These securities haw heat said outside the United States ofAmerica and Japan. This announcement
appears as a matter of record oniv.

7th September, 1980

NIPPON LIGHT METAL COMPANY, LTD.

U.S.$300,000,000

3Vi per cent. Guaranteed Bonds 1993

Warrants
to subscribe for shares of common stock of Nippon Light Metal Company, Ltd.

The Bonds will be unconditionally and irrevocably guaranteed by

The Dai-Ichi Kangyo Bank, Limited

Issue Price 100 per cent.

Nomura International

DKB Internationa] Limited

The Nikko Securities Co., (Europe) Ltd.

New Japan Securities Europe Limited

Bank of Tokyo Capital Markets Group

Basque Indosuez

Baring Brothers & Co., Limited

Credit Suisse First Boston Limited

Goldman Sachs International Limited

Merrill Lynch International Limited

Morgan Stanley International

Sanwa International Limited

Taiyo Kobe International Limited

Wako International (Europe) Limited

Yamaichi International (Europe) Limited

IBJ International Limited

Daiwa Europe Limited

Nippon Kangyo Kakumaru (Europe) Limited

Banque Bruxelles Lambert S.A.

Barclays de Zoete Wedd Limited

Cosmo Securities (Europe) Limited

Robert Fleming & Co. Limited

KOKUSAI Europe Limited

Morgan Grenfell & Co. Limited

Salomon Brothers International Limited

Sanyo International Limited

Takugin Finance International Limited

S.G. Warburg Securities

Yamatane Securities (Europe) Limited

Thbt amtoancetaeat appear* at a matter of record only.

7th September, 1989

ISK
ISHIHARA SANGYO KAISHA, LTD.

US. $250,000,000

3V2per cent Notes 1993
with

Warrants

to subscribe fursharesofcommon stock oflshihmxiSangyoKaisha, Ltd

home Price 100 per cent

Yamaichi International (Europe) Limited

Datum Bank (Capital Management) Limited

LTCB InternationalLimited

S.G. Warburg Securities

Nomura International

Morgan Stanley International

ANZMcCanghan MerchantBank Limited Banco del Gottardo

James Capri& Co. Limited Cazenove & Co.

Kuwait Foreign Trading Contracting& Investment Col (SAJC.) Norinchukin international Limited

Swiss Vbttubank Todyo Kobe International Limited

Cazenove & Co.

Tokai InternationalLimited

Bcyerisdie Landesbank Girozentrale

DaUckiEurope Limited

RobertFleming& Co. Limited

KOKUSAIEurope Limited

Mitsui TrustInternational limited

Sanyo International Limited

SsangyongInvestment& Securities Co., Ltd.

Tidyo Kobe International Limited

BaringBrothers& Co., limited

Cosmo Securities(Europe)Limited

DeutscheBank CapitalMarkets Limited

Goldman Sachs International Limited

KuwaitInternationalInvestment Co.

Morgan Grenfell& Co. limited

J. HenrySchroder Wagg & Co. Limited

Taihefyo Europe Limited
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Continuing strength of US currency underpins modest gains
By Janet Bush in New York, George Graham in Paris and Norma Cohen in London

THIS WEEK’S dull trading
continued yesterday in the US
Treasury bond market where
prices were quoted with small
gains at mid-session, underpin-
ned by strength in the dollar.

The Treasury’s benchmark
long bond stood % point higher
at mid-session for a yield of a
8.09 per cent
At the New York mid-ses-

sion. the dollar stood a little

below its highs after reports of

GOVERNMENT
BONDS

intervention by several central

banks. It stood at Y147.10 and
DM1.9870 compared with its

session peaks of YI47.35 and
DM1.9935.
The tone was fairly positive

yesterday as traders were
encouraged by Wednesday’s
modest gains. However, the

market is unlikely to break out
of its tight trading range until
next week when there are sev-

eral important economic
releases including the trade
balance and producer prices.

THE FRENCH Government
sold FFr8.65bn of bonds yester-

day at its regular monthly auc-
tion, with bids concentrated
heavily on the 10-year issue.

The Government had
announced it would sell
between FFr8bn and FFrlObn.
Bids were accepted tor

FFr3.5bn of the 10-year OAT
8.125 per cent 1999, at a cut-off

price of 97.85, out of a total of
FFrll.2bn bid for. The
weighted average yield of the
auction was 8.45 per cent, 13
basis points higher than at the
last auction a month ago.
A further FFr2-6bn was sold

of the 15-year OAT 8.25 per
cent 2004, at a cut-off price of
97.25, out of FFr5.35bn bid for.

The weighted average yield of
8.58 per cent was 42 basis
points lower than the last time
the bond was auctioned.

UK GOVERNMENT bond
prices closed nearly % paints
firmer, bolstered by relief that
the Bundesbank's council

BENCHMARK GOVERNMENT BONDS

13.500 8/82

8.750 1/96
9.000 10/06

US TREASURY * 9.125
8-875

JAPAN No 111 4.800
NO 2 5.700

FRANCE STAN 8.000 1/94
OAT ai2S 5/99

CANADA * 10-250 12/96

NETHERLANDS 7.000 3/99

AUSTRALIA 12.000 7/99

London dosing, ‘denotes New York
Yields: Local market standard

Price Change Yield ago ego

106-07 +11/32 11.04 10.89 10.89
97-01 +9/32 1028 10.17 10.03
96-27 +5/32 9-36 839 9.16

108-03 + 9/32 n 90 B gq 800
10803 +8/32 8.1S 8-24 807

950324 -0.345 500 5.10 505
104.9718 -0084 5-18 5.04 4.96

100.9000 -0050 6.66 6.84 6.64

673688 + 0.019 8.73 8.70 8.56
970900 4-0070 &44 809 833

104-5000 +0-200 9.50 9-56 9ZT

980900 +0.07P 7.18 7.17 608

940955 -0316 1208 1202 1200

morning session
Prices: US. UK in 32nds-, others In decimal
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voted at Its meeting yesterday
to keep interest rates
unchanged. While most ana-
lysts had not expected any
West German rate rise, inves-

tors held the nagging concern
that some move might emerge,
thus restraining buying earlier

in the week.
However, dealers said that

gilts prices closed below the
day’s highs, with profit taking
emerging as sterling/mark
cross rates rose towards 3.07

marks.

AUSTRALIAN government
bond yields dosed six to seven
basis points firmer after
employment data released yes-
terday suggested that the econ-
omy remained robust August
unemployment fell to 5.9 ps"
cent from 6J. per cent in July
while the nation’s workforce
participation rate rose to 63j4
per cent from 63.2 pa cent the
month before.

Also, a WestPac/CAI quar-
terly survey of Industrial
Trends released yesterday,
showed that manufacturing
output had weakened although
investment plans and expectar

tions remained strong. The
benchmark 32 per bent bonds
due July 1999 closed at a yield

of 12.98/96 per cent against
Wednesday's dose of 12-91/89

per Overnight cash rates

rose to 19 pa cent after hover-
ing around 18 per cent in
recent days.

WEST GERMAN government
tvTTvte dosed ID to 15 pfennigs
firms1 in light turnover, with
little response following the
Bundesbank Council’s widely
expected decision to maintain
rates at current levels at its

policy meeting yesterday. The
Federal government’s free
bonds traded around 10L1 late

yesterday, up from 100.9 at the
dose on. Wednesday.

By Katharine Campbell ii^Burflenstock

THE LONDON Traded Options
Market (LTOM) is offering, a
low budget'second home to- for-

eign equity options products, it

was announced yesterday. J- .

The novel “boutique
-*

. con-
cept, was outlined during, the

10th Annual gathering of the
Swiss Commodities futures
aTvri options Association.

The boutique invitation, is

issued to an overseas-^change
to join LTOM on the currently

rather empty floor of the Lon-
don Stock Exchange, listing
otm of its more internation-

ally traded products. In. return
LTOM hopes if will be’allowed
to list its options abroad.
1 Among the obvious advan-
tages of the Idea, is the/modest
cost. The exchange estimates it

would spend around £100,000
Implementing tiie idea and
does not aim to charge the
partner exchanges vast sums.
LTOM made an expensive,

mistake when it engaged in;

lengthy but ultimately fruitless

talks with the Philadelphia
Stock Exchange aimed, at gar-

- of supervisory, regulatory, and
. systems functions. Participat-

ing ovf4ianges would mai reg-

ulatory approval from the
Department of Trade and
Industry to operate in London.

- r-ffTi«ton- omclalg envisage a
number of alternative member-
ship structures - at the dis-

cussion of the overseas
exchange. — ranging from trad-

ing rights confined. to home
members, to frill access lor

LTOM members.
One exchange that is pre-

sumably unlikely to participate

is' the Parisian Monep tollow-

ing JL.TOM’s - failure to- divert

French equity Options to the

London market.
But officials are approaching

several American exchanges
and also the Australian equity

options market The American
Stock Exchange failed to estab-

lish its XMI index option con-

tract in Amsterdam, largely

due to fn«»fffefepfr volumes of

US stocks .that trade in the
European time zone.
An offfctai .at one American

exchange's coveted foreign -cur*

rency option business. .

could encounter opposition
among some, members. unwiR-

At the time the over-. . ing to see their risk exposure

seas exchange would retain its increased by cations trading in
irtentHy - as well as the bulk another time zone.

MCF to issue Euroyen
medium-term notes
By Stephen Fldler, Euromarkets Correspondent

MITSUBISHI Corporation
Etnanoe.(MGF) said yesterday
it 'was establishing a Eurome-
dium term note (MTN> pro-
gramme, under which itwill be
able to issue paper to the
equivalent of tGOOm, making it

the first issuer of Euroyen
medium-term notes.

The issue of Euroyen MTNs
was made possible by the
relaxation or Japanese Minis-

try of Finance regulations in
June. This allowed Euroyen
issues of

‘

tom flan four years
and, in effect, a shelf registra-

tion tor Euroyen issues.

The company, the UK sub-
sidiary- of Mitsubishi -Corpora-,
tinn. appointed eight dealers to
the programme, arranged by

Merrill Lynch, in part after
<Yinirf»ferhig the pmf/irmatme of

dealers ah its $L2bn dommer-
- dal paper programme, launch-

ed last year.lt will be rated AA
by Standard & Poor’s.

'

Most proceeds will be
swapped into floating rate dol-

lars, where the company’s
funding target is 5 basis points

below London interbank bid
rates. The programme will

meanHCF wffl be less likely to
issue Eurobonds, of which it

.-has-already-launched five,. If

the conditions were right, a
large, potentially liquid issue

would be consldered.

According to Merrill, some
$7.4bn is outstanding in the
Euio-MTN market.

LONDON MARKET STATISTICS **81
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Moss Bros brushes off approach from Amber Day
By John Thornhill

MOSS BBOS, tiie inaf« ;ratBrar,-1ni
brusquely brushed off an^lhfonnal
approach from Amber Day HnWnp, a
rather brasher clothing retailer.

.m a terse.

meat yesterday, MossBrossaad££d
met Mr PMBp Green, Amber Bay’s
chairman, on Wednesdayand listened
to his proposal far comhining the com-
panies. Bnt it added that, it da not
accept the stated* oammendsl benefits
and did not Intend .to 3110000 the pro-
posal

. i -

Moss Brae’sunouncementwasTnade

at the request of the Stock Exchange,
after pens speculation about Amber
Day's;interest in the company and sub-
sequent rises in Moss ,

Bros’s share
price: /Yesterday Moss Bros’s shares
shed lap to 260p.

*

; Amber Day quickly responded by
sayingthat it continued to beHeve that
significant commercial advantages
would acczue-from a merger. “I did not
wake up- one maraing and . decide to
mate a bid far Mom Bros. I have done
many weeks of research on this and
believe there are advantages to both

businesses,” Mr Green said.

His proposal concerned merging
Moss BIOS’s interests, which include
Cedi. Gee and Suit Co, with Amber
Day's Review and Woodhouse retail

- Mr Green ii« already held meetings
in recent weds with several of Moss
Bros’* institutional shareholders repre-
senting over 20 per cart of Moss Bros’s
shares. ‘They liked my ideas and felt

they could be twipfirfai to both par-
ties,” he said.
But Mr Great conceded that any hos-

tile bid would be unlikely to succeed in
view of the 52 pa cent family holdings
in Moss Bros. “I now intend to speak to

additional institutions on M«sg Bros's
share register and then take a view as
to wbset the position is,” he said.

Amber Day also announced pre-tax
profits of £2.06m (£503,000) for the year
to July 29 on turnover of £15.69m
(£&59m). This result was boosted by a
£lm contribution from Review Mens-
wear which was acquired in August
1988. A final dividend of Ip is pro-
posed. Earnings rose to &52p (0-82p).

Market expectations met as results are buoyed by UK and European contributions

hold Reckitt back to 14% rise
By Lisa Wood
RECKTrt

r& COLMAN, the UK
mnltfoatfonaV announced, pre-
tax- profits otJS9856ni for the
half-year to July 3, an increase
of 14 pec cent on the previous
year.

Earnings per share at 4L9Gp
showed a 19.3 per.cedfctncrease
and the board declared jux
interim dividend of l&65p, up
by 18 per cent

Sir Michael Colman, Reck-
itfs chairman, saidrtrong/coiv
tributions came from the IJI£

and, continental Europe' ' He
said: “The performance hi
North America was impacted
by both competitive/activity
and product launch. costs, The.
Australian business, continu- .

ing to benefit from its recent
restructuring, produced excel-

lent results in an nnw*rfari«
wwnftmiff climate.”
Group sales increased by'. 8

per cent - from £682.49m to

£73693m — anit fraHnig prnfUw
rising by 12 per cent from
£89.48m to £99.82m. A lower
level of net ' borrowings
resulted in interest charges

.

faffing from £3-34m to £L26in.
During the first half -the

group hniigKt fftx small busi-
nesses, mostly in the. personal
care segment of the European
household and toilettes. area,
for a total of 223.45m.-' :

Household and toiletries
sales . increased to £390.73m
(£36097m) and tradiug profits

rose to £58B4m (£51-68m) —
same 58 per emit ofgroup trad-
ing profits.

.

V farthe^JK, Harplc lavatory
age' products sold wen, as (fid

Crystalaire, -an air-freshener
pioneered in. the US and now
rolled ofa in' eight new mar-
kets. Reckitt said Australia
and

. New: Zealand produced
••outstanding results".
]• Rw>d, wifo the territo-

ries being the UK and the US,
showed a aales Increase of 6
per cent to £2auim (£21S^5m)
and a trafHnp' nVrrftt inmw sg of
9.per oenttonSkn (£17^4m).
.: The UK tyudliiess, including
Rohinsons saft drinks, had an
~*excellerit year*. said Sir Mich-
aeL He said that in.,the US
Reckitt was facing vigorous
competition ih'frs spice busi-
ness, from McCormiek; the mais
ket leader, and demands for
ffigrmmta from supermarkets.
Phaonacentlcals . sales

increased hv 8 per -cent to
£75.1m (£69.46m) and trading
profit improved by ll par cent
to £L5.64m (£14.09ni). 7
. __
The group's industrial pig-

wwnbt aiiii flno art and graph-
ics business contributeda trad-
ing profit of £7.28m. a 12 per
cent increase oh 1988.

Reckitt rarely excites or disap-
points and yesterday’s pre-tax
profits were well in line with
market"expectations. The US
was the lacklustre performer
with, retailers now showing
some of the muscle of their
European; counterparts. How-
ever Reckitt has, at some con-

Lydla vsmdtrMcer
Sr Michael

.
Colman: the Australian business, cantinmng to benefit from its recent restructuring,

produced excellent results in an nnegrtain economic ettmate

siderable cost, successfully got
Grystalaire onto their shelves.

In spices; US competitors are
not keen to give up market
share and the current war is

unlikely to abate daring the
important autumn months.
Performance elsewhere was
good with Latin America show-
ing a significant upturn on last

Real

PROFIT '• 86-3
BEFORE TAX..
1985-1988
£m •.

85 86 87 88

Sheffield’s strength has traditionally EARNINGS 28*59

u tj a. PERSHARE
been derived from steel, today there - 1985—1988
is a new strength- It comes from (pence)

Hepworth FLC. "SHe are the largest

listed company' in Sheffield and the

fastest growing in absolute profits. 21-34

Between 1985 and 1988 profits have

increased by 158% from £33.5m to

£86.3m and in the first half of1989 17-19

we made £53.3m. There has been

strong organic growth from coital

investment made in existing com- 12-88

panies and considerable, progress

made in streamliningand strengthen-

ing the business. Significant profit

contributions have also come from

acquisitionsmade during these years.

In these challenging times, the

outlook is still encouraging and

Hepwprth is proud to have played

a part in rebuilding Sheffield’s

industrial strength. 85 86 87 88

HEP WORTH PLC

The contents of this advarUtonrent, for which the directors of HspwontiPic are solely responsible, have been approved

for the purpose erfSection 57 ofthe Financial Services Act 1986 by an authorised person.

year. Analysts, who live in
hopes of Reckitt making a size-

able branded acquisition, are
looking for pre-tax profits of
about ggifim for the fall year.

Bankers Trust
ousted as
Bowater adviser
By Andrew Hill -

THE Takeover Panel has
forced Bankers Trust Interna-
tional to step down as one of
two advisers to Bowater Indus-
tries, in its hostile bid for Nor-
ton Opax.
Norton, which is simulta-

neously bidding for banknote-
printer De La Rue, had com-
plained to the Panel about the
possibility of a conflict of
interest
A year ago, Bankers Trust’s

corporate finance department
advised Norton about a
planned deal and received
what the Panel considered to

be “material confidential
information" about the print
group.
The Panel accepted that

none of the confidential infor-

mation had passed to Bowater
or its other advisor, Morgan
Grenfell, but said It had to
enforce the Takeover Code to
preserve public confidence in
City systems.
The Code was clarified two

years ago when a similar com-
plaint was made to the Panel
about the corporate finance
department at Schroders.
which was advising Tozer
Kemsley MiUbourn in its bid
for MoUns, 18 months after it

had acted for Molins execu-
tives. The Panel ruled that
Schroders could continue as
ISM’S adviser to avoid disrup-
tion to shareholders.
Bowater Is also advised by

Morgan Grenfell, so the depar-
ture of Bankers Trust is likely

to be less unsettling.
The company emphasised

the need for speed in Its bid
for Norton by producing its

offer document yesterday, just
three days after the announce-
ment of the bid.

• Norton said it had
received bid acceptances from
De La Rue shareholders
amounting to 1-25 per cent of
the banknote-printer’s equity.

BBC earnings rise by
20% after buy-back
By Philip Coggan

International Business
Communications (Holdings),

the newsletter and conference

group, yesterday announced a

20 per cent increase in interim

earnings per share in the six

months to June 30.

Pre-tax profits fell by 202 per
cent to £5.1m (£B.4m) due to

the effect of an unusual share

bay-back scheme under which
IBC agreed to acquire 40 per

cent of its equity. The buy-
back scheme increased the

interest charge to £3.54m
(£460,000) but had a positive

effect on earnings per share
which grew from 6.5p to 7Ap.

Operating profits rose 28 per

cent to £8.7m (£6Bm) on turn-

over 36 per cent higher at

£44.5m (£32.7m). The interim
dividend is being increased to

IJSp (l.3p).

Enterprise Oil rises

19% to £51.6m

Pavilion

promises

non-leisure

disposals
By Andrew Bolger

PAVILION Leisure Holdings
yesterday promised a rapid

programme of property dispos-

als following its £57m reverse

takeover in August of Parkdale
Holdings, the property and lei-

sure group.
Mr George Martin, the chief

executive of Pavilion, said

that he intended to sell off

non-leisure Parkdale
properties worth £35m by Dec-

ember.
That would in itself elimi-

nate the combined group's
gearing, which stands at 41 per
cent. However. Pavilion also
planned to acquire cash-gener-

ating leisure businesses, partic-

ularly upmarket health and fit-

ness facilities.

Before Mr Martin’s arrival in
April, Pavilion had acquired
the Aston Hippodrome, a
snooker and bingo club, and
Hawkestone Park in Shrop-
shire, a 300-acre site with two
golf courses, a conference cen-
tre and hotel.

For the six months to April
30, Pavilion made pre-tax prof-

its of £2.270 on turnover of
£904^585. This compared with a
loss of £24^85 on turnover of
£267,254 far the corresponding
period.
Parkdale, which in March

acquired Select County Hotels
for £i52m, saw pre-tax profits

for the six months to June 30
1989 increase to £4m (£129m)
on turnover of £24.3m
(£172m).
The year-end of the enlarged

Pavilion group remains Octo-
ber 3L
In its offer document for

Parkway in July, Pavilion said
it intended to pay a single final

4£p dividend for the current
financial year. It now proposes
to accelerate this by payment
of an interim dividend of lp on
January 2, subject to legal
approval.
The company said it

intended to pay an increasing
proportion of its earnings in
dividends.

• COMMENT
Pavilion, owner of the Pavilion
Theatre in Glasgow, was for
many years a shell and favour-
ite tipsters’ stock. It is now a
vehicle through which institu-

tional investors are hacking
the track record and judgment
of Mr Martin, a farmer chief
executive of Pleasurama and
LandLeisure. Profits for the
combined group are likely to
be about £8m for the full year,

which, given a share price of
127p - down 3p - puts earn-
ings on 102 and gives a pro-
spective multiple of 11.6.

Pavilion is very bullish about
the prospects in leisure service

management with local author-
ities. but Parkdale’s upmarket
hotels and country club
schemes may be exposed
in an economic downturn. Hav-
ing got the property disposals
out the way. Pavilion ‘s

future is likely to be deter-
mined by the quality of
Mr Martin’s acquisit
ions.

By Steven Butler

ENTERPRISE OIL. Britain’s
largest independent oil com-
pany, yesterday reported a 19
per cent increase in net profits

to £51.6m in the first half of the
year, as its oil and gas produc-
tion rose while oil prices were
stronger. Operating profits

rose from £17.4m to £35.4m.
Earnings per share, however,

rose only marginally, from a
restated 14.0p to 14.6p. Enter-
prise none the less increased
its interim dividend payment
by 16.7 per cent to 525p.
The group saw its oil produc-

tion rise, on a weighted aver-

age basis, from 57,000 barrels a
day to 70.000 b/d, despite the
failure of UK production to
match expectations owing to
equipment failures in the
North Sea. The increase came
from the non-UK oil interests

of Texas Eastern, which Enter-
prise acquired earlier in the
year. Norwegian fields
acquired contributed 32,000 b/d
after April 14.

Realised oil prices rose both
because of the higher market
prices and the foil of sterling

relative to the dollar. Oil price
averaged £1020 a barrel, com-
pared to £920 last year.

Net interest received rose
from £13.1m to £25.3m,
although this increase was off-

set by lower gains on asset dis-

posals and higher tax charges.
Net cash at the end of June

was £42&n, following proceeds
of a rights issue, although this
will be drawn down by the

£184m plus Interest to be paid
for assets from Texas Eastern
North Sea (Tensi), the deal for

which was announced on
Wednesday.

Enterprise will purchase
selected assets of the company,
while British Gas and Amerada
Hess will jointly purchase
Tensi from the parent,
company, Texas Eastern,
the US gas transmission com-
pany.

As a result of the deal.
Enterprise's oil reserves have
risen 36 per cent since the start

of the year to 917m barrels.

• COMMENT
Enterprise probably got what it

paid for in the deal this week
with British Gas and Amerada
Hess, but much of the glitter

and probably a good deal of the
upside potential was stolen by
the other side. Enterprise is

still none the less well posi-

tioned to do what it has done
so well in recent years: to find

oil with a drill bit and to deal
for it. At 604p a share, Enter-
prise is not cheap on a straight
valuation of its assets. But
with confidence in the Enter-

prise management high, with
the ever-lurking prospect of a
hostile takeover bid, and with
the possibility that Enterprise

may again find a big oil reser-

voir (it hopes to be drilling in

Vietnam by the year-end) the

shares could still prove to be
strong performers.

Leisure companies boost
Cannon St to £10.7m
By Andrew Hill

CANNON STREET
Investments, the industrial
bolding company, increased
pre-tax profits by 48 per cent to
£10.7m in the six months to
June 30.

The profits growth was
achieved despite the flotation

last November of Betacom,
Cannon Street’s telecommuni-
cations business. Betacom con-
tributed £L08m in the first half

of 1988. In the first half of this

year Cannon Street’s 292 per
cent gtflim fa the group mafe
£153,000.

Mr Bill Hislop, Cannon
Street’s chairman, warned that
the second half profits of its

double-glazing and consumer
electronics subsidiaries might
be affected by the changed eco-

nomic climate, though he said
there would be a minimal
impact on the overall figures.

Mr Hislop said the main
boost for profits had come from
the property-based leisure com-
panies - including timesbare
developments and country
dubs - while housebuilding in
Scotland and north-west
England had continued to per-
form welL
However, he said a number

of deals in the pipeline might
lead to a reduction in the pro-
portion of operating profits
coming from the construction
sector.

Turnover in the first half

rose to £99.5m (£70.3m) and
earnings per share increased
from an adjusted 827p to 9.64p.

The interim dividend is 3.3p
(2.93p).

• COMMENT
Consumer electronics -

videos, TVs and computers -
housebuilding and building
products are not popular sec-

tors at the moment. Cannon
Street combines its involve-
ment in all three with the dis-

advantages of an innovative
strategy - building up and
floating off small companies -

which arouses the suspicion of
the stock market. Yet analysts
are still recommending the
shares. They argue that thedea-

sure-based businesses, from
timeshare to food and catering,

are attractive, and possible
candidates for notation. Mean-
while, the housing market in
Scotland and the north-west
continues to prove its buoy-
ancy against its sinking equiv-
alent in south-east England.
Traditionally, Cannon Street
makes almost two-thirds of its

profits in the second half. Fore-
casts of about £29m before tax
for the full year put the shares
- unchanged at 219p yesterday
- on a prospective p/e of about
82. Still attractive, despite the
fact that the resilience of Can-
non Street in hard times is

unproven.

A strong six months.
Interim Results
(unaudited) 6 mths to

30.6.89
6 mths to
30.6.88

%
Change

Turnover £1 28.2m £93.1m +38%
Profit before tax £ 7.6m £ 6.1m +25%

Earnings per share 3.29p 2.71 p +21%
Interim dividend 1.08p I.OOp + 8%

dWe are pleased to report a further

improvement in the results of your

Group'. All of our business areas

have produced favourable results in

the first half of the year and orders

in most areas have remained at a

good level . .

.

We remain confident that

Construction
Services

Engineering
Products

overall 1989 will produce another

year of satisfactory progress.W

Professor Roland Smith, Chairman

Senior Engineering Group pic.

Senior House, 59/61 High Street,

Rickmansworth,
Hertfordshire,WD3 1RH.

Senior
Heat

Treatment

Mining
Equipment

Thermal
Engineering
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This notice is issued in compliance with the requirements of the Council

of The International Stock Exchange of the United Kingdom and the
Republic of Ireland Limited ('The Stock Exchange -

). It does not
enutatnle an invitation to any person to subscribe for or purchuc any

securities and appears asa matter of record only.

The Scottish American Investment Company P.L.C.

(Incorporated in Scotland with Registered No. 489B)

Issue by way of placing of 49,694,975 units of5p nominal

pnrh of Equities Index Unsecured Loan Stock 2004 at

£1.20980 per unit payable in full on acceptance.

The Council ofThe Stock Exchange has granted permission for

the whole of the above mentioned stock ("the Stock") to be

admitted to the Official List subject to the posting of the Rule
520 notice. It is expected that dealings in the Stock will

commence at 9.00am today Friday, 8th September, 1989.

T.iHting particulars relating to the Stock are available in the

Statistical services Of Extol Financial Limited. Copies of the

listing particulars may be obtained during normal business

hours on any weekday, Saturdays and public holidays excepted,

up to and including Tuesday, 12th September, 1989 from the

Company Announcements Office, The Stock Exchange, 46-50

Finsbury Square, London, EC2A 1DD (for collection only) and

up to and including Friday, 22nd September, 1989 from:

The Scottish American Barclays de Zoete Wedd
Investment Company PX.C. Limited

46 Charlotte Square, Ebbgata House, 2 Swan Lane,

Edinburgh, EH2 4HW London, EC4R STS

Stewart Ivory& Company
Limited

46 Charlotte Square,
Edinburgh, EH2 4HW

Sponsoring broken
de Zoete & Bevan Limited
Ebbgate House . 2 Swan Lane,
London, EC4R3TS

8th September,1989

BANQUE NATIONALS DE PARIS

Jaiat-«ftadi Ctmpaaj mtb cqial of
FRF 2.939.589 .4Mr

Rcxtaterad Office : 16, Boidrrxnt dca

lUfka - 75809 PARIS
Trade Register : PARIS B 662 042

449

USD HMMO 13%% 1983-1989

BONDS

GENERAL REDEMPTION

The holders of USD 10.000 13H%
1983-1989 boadi are infonned that nfl

the ouumuding tecvniies will be
redeemable al par on final mammy date

of October A 1989. al (he faBowing
bank dBoa:

BANQUE NATIONALE DE PARIS
(NEW-YORK BRANCH) -

NEW-YORR
BANQUE NATIONALS DE PARIS •

PARIS
BANQUE NATIONALS DE PARIS
(LUXEMBOURG) 5-A. - LUXEM-
BOURG
BANQUE NATIONALS DE PARIS
PLC - LONDON

REMY FINANCE BY.

For the three months,

September 6, 1969 to December

5, 1989, the rate of Merest fua

been fixed at 9 5/16% Ra.

The interest due on December

ft 1989 agates coupon nr 12

wll be FRF 235,40 and las

been computed on the actual

number of days elapsed (91)

divided by 360.

The Principal Ptaying Agent
SOCIETE GENERALE

ALSAOENNE DE BANQUE
15, avenue Emile Reuter

LUXEMBOURG

Unilever N.V.
Rotterdam,Th« Netherlands

Acquisition of Fabergd
Personal Products Businesses Unilever

In accordance with the rules of The International Stock Exchange,
London, Unilever PLC has issued a circular to shareholders des-

cribing the above transaction and the reasons for it Copies of this

circular, which is intheEnglish language,arealso availabletoshare-
holders ofUnilever N.V- Thecircularmay be obtained freeofcharge
on application to: Unilever PLC, External Affairs Department, P O
Box 68, Unilever House, Blackftiars, London EC4P4BQ or Unilever

N.V,External Affairs Department, PO Box 760,3000 DK Rotterdam.
Rotterdam,8 September 1889.

Notice lo the holders of

CIR International S.A.
ECU 85,000,000

Guaranteed 456% Convertible Bonds Due 1995
(“the Bonds'1

)

Unconditionally guaranteed by and convertible into

Non-convertible Savings Shares of

CIRSpJL-Compagnie Industrial! Riunite
(“the Guarantor")

In amendment to our previous notice of August 30. 1989, we hereby

advise that the Subscription Price Is confirmed at Ure 2,880, in

accordance with the Terms and Conditions of the Bonds.

CIR International SJL

BANQUE NATIONALS
DE PARIS
t rate note teat offloating ra

USD <

September 1983/91

The rale of interest applicable

for the period beginning 6 Sep-
tember 1989 and set by tne

reference agent is 9^.% annu-
ally.

Appointments
advertising appears

every Monday,
Wednesday and

Thursday

UK COMPANY NEWS

Mining and UK housing

limit Costain to 10% rise
By Andrew Taylor, Construction Correspondent

PRE-TAX profits of Costain,
the construction, property and
mining group, rose by 10 per

cent during the first half of

1989 despite a fall in profit
from UK housing and from the
group's US and Australian coal

mining businesses.

Profits in the sis months
rose from £29.5m to £32.4m,
achieved on turnover increased
by 20 per cent to £605m
(£503m).

Mr Peter Costain, chief exec-
utive, said that UK house sales
were barely half those of a
year ago. The company builds

all of its bouses in southern
England, the region worst
affected by the national sales

decline.

Costain has cut its housing
staff by about a quarter to
reduce overheads.

It said that its open-cast
coal-mining operations, partic-

ularly in Australia, had been
hit by exceptionally wet
weather which had caused
flooding and reduced profits.

An improvement was expected
in the second halt Prospects

for next year looked much
brighter following price rises

in both Australia and the US.

Group profits in the first half
benefited from higher contribu-
tions from UK property and
building and civil engineering;

said Mr Costain.
Building and civil engineer-

ing orders at the end of June
stood at £789m compared with
£521m a year ago. Private sec-

tor office and industrial devel-
opment remained at very high
levels while civil engineering
orders were expected to rise

over the next few years as
spending on the infrastructure
of roads and water increased.
Mr Costain said UK property

bad achieved excellent returns
in the half while second-half
property profits should be
boosted by the the sale of part
of the group’s prestige River-
side Quay regeneration project
in Melbourne, Australia.
Earnings per share rose from

10.9p to uip and the Interim
dividend was increased from
4.5p to 4.75p.

• COMMENT
Costain could have done with a
hefty increase in profits from
its coal-mining operations in a
year when UK housing profits

have been hit hard. Unfortu-

nately for the company the big
improvement in coal earnings
will not arise until next year.

Nonetheless there should be an
improvement from the miner-

als divisions in the second half
and profits for the year should
he higher than in 1988. Austra-

lian coal export prices have
risen by about 10 per cent this

summer while US coal prices

are up by 83 to *6. The pur-

chase of Pyro Energy in July
will add about 4J5m tonnes this

year and 6m tonnes next year
to Costaln’s US coal produc-
tion. UK building orders show
no signs of weakening while
the collapse of the housing
market should reduce pressure
on skill shortages and could
help margins. The final out-

come this year will depend
upon how successful Costain Is

in selling the first part of Riv-

erside Quay, If all goes well it

could make about £95m com-
pared with £99^m in 1988. A
prospective p/e of more than 9
reflects Costain's vulnerability

to a bid while prospects for a
big increase in coal earnings
are still 12 months ahead with
profits forecast to rise to £XL5m
next year.

£6m loss by Hambro Country
By Philip Coggan

THE DEPRESSED state of the
UK housing market was high-
lighted yesterday by the
announcement of a £6.22m
interim loss at Hambro Coun-
trywide, the estate agency and
life assurance chain. The com-
pany is passing its interim div-

idend - Lip was paid previ-

ously.
Hambro Countrywide has

496 estate agency outlets oper-

ating cinder names such as
Bairstow Eves and Mann & Co.

The group warned that “the
immediate outlook for the
housing market is not encour-

aging and we do not expect
trading volumes to recover
significantly for some
time.”
The half year to end-June

saw house sales fall by 57 per
cent in volume terms com-
pared with last year’s first half
with commission income halv-

ing to around £21m from £42m.
Hambro Countrywide has
attempted to cut costs to meet

the problem, with staff levels

around 25 per cent down from
the peak reached in the sum-
mer of 1988.

But Mr John May, joint man-
aging director, said that the
estate agency business had
still lost around £7m. And that
figure rises to £10m if the
financial services operation
costs are assigned to the estate

agency, rather than Hambro
Guardian, the group's life

assurance business. Without
those costs Hambro Guardian
made profits of 5>L32m in tile

first half.

As pari of its strategy of

reducing its dependence on the
housing market, Hambro
Countrywide recently acquired
Wright Oliphant, a firm of
commercial property survey-
ors. In May, the group acquired
Hambro Legal Protection, a
legal expenses insurer, which
contributed £500,000 to these
profits on a merger accounted
basis.

Group turnover fell to

£36.6m (£64.8m) and loss per
share was L49p (3.85p). Ham-
bros Bank owns 50.9 per cent

of Hambro Countrywide.

• COMMENT
One has to feel sorry for estate

agents - unloved by the pub-

lic and now unprofitable as
weH Hambro Countrywide can
do little but cut back as much
as it dares (an annualised £2Qm
of costs have so far been saved)
and wait for the housing mar-
ket to recover. If it does, then
Hambro Countrywide, with its

growing financial services
business and its commercial
surveying operations, will

swing abruptly back to profit

That could make the shares,

currently 41p, into an attrac-

tive proposition. But with tills

year’s loss likely to hit HOm,
and with few signs of an imme-
diate decline in interest rates,

investors can afford to wait
before buying.

Property checks Portals rise
By John Ridding

PORTALS HOLDINGS, the
papermaking and water treat-

ment company which is selling

the bulk of its water interests
to the Thames Water Author-
ity, yesterday announced
interim pre-tax profits ahead
1L5 per cent at £10.04ul
Bantings per share for the

six months to June 30, lifted by
a lower tax charge, were 10.95p

(9.42p). There is an interim div-

idend Of 15p (3J2p).

The businesses to be sold, for
a maximum total of about
£34m, were consolidated into
the figures up until April 6.

During this period they
reported losses of £362,000 com-
pared with losses of £Z58m for

last year's full interim period.
Disposal profit will be taken

as a £5m extraordinary item,
less transaction costs, in the
full-year accounts.

All divisions, with the excep-
tion of property, were ahead of
last year. Profits at the bank-
note and security paper manu-

facturing business, foe largest
division, edged up to £5.58m

(£&28m).

The technology products
division, which includes the
manufacture of hydraulic fit-

tings and electronic security

products, raised profits from
El.OSxn to £L78m.
The property division, how-

ever, saw a sharp fall in profits

from £3.33m to ELffftn. Portals

said that this reflected the
inclusion last year of a £2m
profit from the sale of a site in

Overton. But they said that the
division's results for the year
as a whole are expected to be
in line with last year.
In August, the Bank of

England sold its 25 per cent
stake in the company.

• COMMENT
Much of the improvement in
Portals’ numbers reflects the
elimination of negatives in the
soon to be sold water treat-

ment business. This obviously
begs the question of where
growth comes from now. In the

second halt the properly divi-

sion provides much of the
answer. The sale of a L200 acre
site for £3m should realise

exceptional profits of over Elm.
In addition, the £llm invest-
ment in new ^imniw manu-
facturing machinery will start

to pay returns. As a result, full

year pre-tax profits should
reach £27-5m, including excep-
tiooals. But the real test for

Portals is whether it can invest

its disposal proceeds to inject
some faster growth for the lon-
ger term. Security paper and
safety products seem to pro-

vide the best bets. For the
moment, the shares are
unlikely to move very far and
win stay on their prospective

rating of 11. The sale of the
Bank's stake prompted a flurry
of activity, but the market has
rightly concluded that there is

no bidder on the horizon.

Tyzack disposal

Tyzack has disposed of its

components business for
£l&5m to Eurovein, a company
headed by the former chair-
man of fop Sheffield engineer-
ing company.
Mr Bill Eastwood, who

headed Tyzack while a man-
agement team arranged a buy-
out last February which valued
the company at £42m, expects
to list Eurovein within three
years.

Notice ofRedemption

To the Holders of

City Federal Savings Bank
Collateralized Floating Rate Notes

Due October 1993 (the “Notes”)

NOTICE IS HEREBY GIVEN tear, pursuant to Section 11.05 of the Indenture dated as of
October l. 1986 between Citibank, N.A.. and City Federal Savings Bank, under which U.S.

5100.000,000 principal amount of Notes were issued, City Federal Savings Bank has elected to

redeem all of the outstanding Notes on October 11, 1989 (the “Redemption Date") at a price

equal to 100% of their principal amount (the ‘•Redemption Price"), plus interest accrued to. but

not including, the Redemption Date.

On the Redemption Date, the Notes shall become due and payable and interest thereon shall

cease to accrue on and after said date. Interest due October 1 1, 1989 will be paid in the usual

manner. The Redemption Price of each Nbre will be paid upon presentation and surrender thereof,

at Citibank. N.A.. Citibank House. 336 Strand, London, WC2R1HB; Citicorp Investment Bank

(Luxembourg) S.A., 16, Avenue Marie Tberese, Luxembourg and Citicorp Investment Bank
(Switzerland), Bahnhofstrasse 63, 8021 Zurich. Switzerland.

Payments in respect of the Redemption Price and accrued intereston the Notes shall be made

in such coin or currency of the United States of America as 3t time of payment shall be legal

render for the payment of public and private debts and will be made, subject to any applicable laws

or regulations.

Citibank, N.A., as

Trustee on behalf of
City Federal Savings Bank

DIVIDENDS ANNOUNCED

Current
payment

Date of

payment

Corres -

ponding
dividend

Total
lor
year

Total
last

year

Amber Day HUgs fin It _ nil 1J5 nil

AMEC ifrt 7.25 Dec 29 6.25 - 17
Armitage Bros tin 2.8 - 2-5 5 4.5
Burnish Oil ~irrt 8* Jan 5 7 - 19
Campari Inti ... frit 2 Oct 16 2 - 6.5
Cannon St hnr int 3.3t - 2*3* - 7.98*
Coafcson int 3 - 2.5 . 7.75
Costsin Group 4.754 Nov 13 4.5 - 11.75
Enterprise Oil Int 5.25t - 4.5 - 11
Friendly Hotels ——int 1.36 - 1.1 ei 2-7
Gibbs and Dandy Int nil - 1 - 2-75
HalKR and H)<f Int 1.5t - 1 - 5
Hambro Cwlde int nil . 1.1 _ 2.6
Hortons Group Int 0.1 _ 0.61 - 1.7
Herring Son Daw —int 2.5 Nov 3 1.5 - 4
IntT Bus Comma int 1.5 Dec 1 1.3 . 4.1
Lambsrt Hamath ..Int 3 Oct 26 2.5 - 8.6
MTM . Int 1.4 - 1.1 m 335

P-C Inti int 1.7 Oct 27 1.4 - AS
Perkins Foods § Int 1.4t . 1.3 2.5
PoHy Peck tnt int 5t Jan 12 . - 12^
Portal* Holdings ..—Int 3.5 _ 3^ - m 10
RocMtt & Column—int 10.65 - 9.15 — ' 25.5
Senior Eng Int 1.08T Nov 30 1 - 2.6

Sinclair G’smRh tin 3.5 2.1 5 3
SingeWFJarjder int 1 . 0.76 2
Tor Investment?! —fin 21.75 - 14.4 30 21
Tyne Tees TV ——..Int 6 Oct 30 6 - 17^5
Wilson Bowden ini 2J2 Nov 7 2 - 8.72

Dividends shown pence per share net except where otherwise staled.

‘Equivalent alter allowing for scrip issue. tOn capital increased by
rights and/or acquisition issues. §USM stock. RUnquotod stock. *ThIrd
market. Scrip alternative. Adjusted tor the scrip element of Septem-
ber's rights issue. JfFor 16-month period, including second interim of

5p.¥tincome shares.V Irish currency.
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Wilson
Bowden up
to £l7m
midway
THE HOUSING market Is the
worst for at least a quarter of
a century Mr David Wilson*
chairman of Wilson Bowden,
housebuilders and. property
developers, said .yesterday,
writes Andrew Taylor.
The group, nonetheless

Increased pre-tax profits by 18
per cent .from- £l4.5m to
£17.1zn during the six months
to the end of Jane. Profits
from housing rose by 8 per
cent to £14.6m (£13. ; ,a). Group
turnover rose from £60.4m to
£66.6m.

“

Wilson Bowden builds
houses to south-west England,
East Anglin and foe Midlands,
areas which have

;

been ranch
worse affected by the down-
turn to housing than the north
of England.
Legal completions during

the-flrst half fell by a quarter
to 533, against 714 during the
first half of 1988.
However sales prleesi

despite discounts offered, ware
still higher than 12 months
earlier. This enabled the group
to increase profits despite
lowo: sales.

The average price ofa house
in Jane was 2KHL500, com-
pared with £73^00 to the same
month' last year, Mr Wilson
said.

The company's long land
bank, ranch of it acquired
cheaply several years ago,
would allow it .to continue to

make higher profits, despite a
drop to sales.

Mr Wilson said that at the

end of last month the
group was on target to sell

just under 1,300 homes this

year, compared with L592 to

1988. -

Commercial property profits

during the first six months,
however, had doubled to £3Jhn
helped by sales from the
group's 150 acre Meridian
business park - near
Leicester.

Mr Wilson said sales were
expected in the second half

which,would further increase
property profits.

Earnings per share rose
from 14.2p to 16.6p. The
interim dividend : was
increased from 2p to Z2p.

• COMMENT
Wilson Bowden is one of the
best equipped housebuilders to
survive the kind of fall in sales

that has tabes plane during
the first eight months of this
year.- Two thirds of its. land
bank, was acquired;at least
three years ago when land
prices were much cheaper. H
owns 5.400 plots (6,800 If
options are Included) which Is

enough far five years produc-

tion at current rates of build-
tog. The excursion into com-
mercial property Is starting to
reap dividends and should
help to maintain - profits
growth as sales of houses
lamp. Some analysts, how-
ever, were disappointed to

learn of the departure of Mr
Clinton Bourke, the property
division's former managing
director. Profits growth should
shrmlri top the £40m mark this

yeaJr, only slightly up on last

year's £39m. This puts the
group on a prospective pe of
more than 5- - but if yon were
going to buy a housebuilder in
the current market this one
would be at the top

-
of your

list.

Gibbs and
Dandy omits

interim

PE International
rises 21% to £2.4m
P-E International, a provider of
specialist consulting services.
returned profits of £2.43m pre-
tax for the b

~~— half year ended
June 30, a 21 per cent improve-
ment an the SJLGlm achieved
for the corresponding period of
1988.

Turnover pushed ahead from
£23.45m to £27.44m and after
tax of £899,000 (£745,000) earn-
ings emerged at9-4p <7.8p). The
interim dividend is being lifted

tor L7p (L4p).

During fife period the com-
pany continued to increase its
regional

, penetration, particu-
larly in Scotland and me north

AMEC builds 71%
advance to £38;lnt
By Andrew Taylor

AMEC, the broadly-basfed

construction and engifieenng

group, has .

shrugged off-.the

worst effects of the sharp fall

to British housebuilding dur-

ing this the. first six months c£
fhi-g year. Pretax profits in' the -

fiist half rose by more than 71
per cent to £3&im.

.

Mr Alan Cockshaw, AMEC’s
chairman, said profits after
tairing account of contribu-
tions from, new acquisitions

were still 28 per cent ahead of

the comparable figure-for- last

year’s first half ..

The latest results Include
profits' from Matthew Hafl. tire

engineering group acquired
last Autumn m a deal worth
£l30m. It also includes a foil

contribution from Falrclough
Homes, which for the.flrst four

months last year was only: 50
per cent owned by Amec. .

The group said commercial
property and bousing profits

rose by 23 per cent to £l&3m.
during the first she months. Tt

warned however that housing
profits “on a fike-for-like basis”

would fall over the year as a
whole, although tins would be
more than compensated for by
increased profits from property
disposals in the second half
Mr Cockshaw warned that

the housing -market was
uriHfeely to see mnebimprove-
ment until 199L

Alan Cockshaw; , offshore
orders enjoying a resurgence

however said that there would
bean increase after dilution at

the year end. The interim divi-

dend was raised' from &2sp to
7-25p.

He was' optimistic about
- HmTiHiig and civilprospects for

engineering, where orders bad
risen by 16 per cent since the

beginning of the year. BuikHng
ana civil engineering profits

bad almost doubled in the first

half from £7Jm to £13-9m, he
said.

Qf&hore orders, enjoying
,

a
resurgence at the moment, had
risen by 30 per cent since June
last year, industrial action to
the North Sea however had
depressed first half profits.

The biggest Impact of the
Matthew Hall acquisition had
been felt to AMEC’s mechani-
cal and etectricaTseridcfes divi-

sion, where profits jumped
from £A3m to £Uk9m. This Is

likely to., be an increasingly
important part ofAmec's bust'
ness during the next few years
Earnings per share after

allowing for Hast- year’s share
issue were marginally lower at
21.1p (2L3p). Mr Cockshaw

$23m US buy for St Ives
By Andrew IWI

ST - IVES ^GfcOUEr-the
magsGstne^bobk and security
printer, is to move Into theUS
for the first time with the

1 aoqoigltiaxr of AD Weiss Litho-
graph, a Florida-based maga-
zine printer, for 923m (£l<L9m).

Mr Robert Gawon, St Ives?
chairman, said yesterday that
the UK ' company would atm to
grow Its new US operation
(HsamcaSy. ... .

"We can expand the com-
pany so much that 1 think we
will be doing that for a year or
two unless something quite
exceptional comeS oitf'Way.*
However, he’ said St Ives

would shortly announce "a
modest acquisition” Jri^ conti-

nental Europe.
Mr Gavron added that St

tees would be interested in any
disposals arising from a suc-

cessful takeover of Norton
Opax, the specialist print and
packaging group, by Bowater

NEWS DIGEST

erf England. The directors said
the order book remained
strong.

Annitage Brothers
sharply ahead

PROFITS OF Gibbs and Dandy
fell from £452,000 to just £2(MM0
pre-tax for the half year to
June 30 from a turnover
unchanged at £l2.03m.
Earnings fell to O.lp (3.5p)

and the interim dividend is

being omitted - shareholders,
received Ip last time.
Mr John Dandy, chairman

, .

said the results reflected a
deterioration in conditions at
the building and allied trades,

.

Gibbs and Dandy's core mar-
kets.
..The company was currently
trading profitably in what was
traditionally the better half of
Its financial year. Mr Dandy
said, however, that while cur-
rent trading conditions contin-
ued, he did not beheve (hat
profits for the second half
would reach the level of the
corresponding period of 1988.

Friendly Hotels
rises to £1.81111
Friendly Hotels lifted pre-tax
profits by 60 per cent from
£l_L3m to £l,8lm for the' 24
weeks to Jane 12 1989, an turn-
over 23 per cent higher at
£U.05xn.
-The directors said the second

'

half of the year was normally
the more profitable and tradfng
to date encouraged the belief
that 1989 would prove another
successful year.

After tax v of . £253,000
(£158.000) earnings per lOp
share were 10.4p (7.37p) batfc
or 9.04p (6.19p) folly diluted.
The Interim dividend is
stepped up to L35p CLlp).

TLS Range moves
'

forward to £415,000

-Pre-tax profits of Armitage
. Brothers, pet product manufac-
.
tnrer, advanced sharply from
£60.000 to £662,000 for the year

- to. May 27 1989, helped by a
.second half contribution of
£93,000.

:. A final dividend of 2^j(2.5p)
is. recommended for a 5p (4.5p)
total. Earnings worked
through at lOp (lp).

The
. profit improvement

came from record sales in the
-:UK and overseas - up 16 per
emit to £18.1m - the introduc-
tion: of a better product mix
and.-continutog improvements
in efficiency, the directors said.

Sales in the 'first quarter of
the current - year were- ahead,
but^flswewasjsome^vidieDce of

a slowdown. However, new
acquisitions, additional prod-
ucts and greater penetration in

- export markets should ensure
continuedfutare growth.

TM Range, the Salford-based
vehicle hire company which
joined the Uhhsted- Securities '

Market fa May, raised pre-tax
profits by 22

.
per cent from ;

£339,000 to £415/100 for the.flrst
half of 1989^
Turnover rose -47 Per cent to

SS^m.Earntogspershare'vrers •

i45p (2.2p). As foreshadowed,
there is no interim dividend.
Mr RIchard-Blriey, tbtf chair-

man, said .TLS -only.'had .the.
Use orplacing monies for three
weeks of the current period
and the company would there-
fore-only see the real benefits -

in the second half. -- -

This, together rwilh the con-
tinued high level of activity to
the Neath underlined the
reasons the. board .-was confix

.

dent of further positive growth.

Campari wants of
fuji year shortfall

Camparis toternaiiohal, the
riiagipTmr- a-mT i»gtTfflintor of
casual and.' leisurewear,
.reported interim pre-tax profits

up from £739,000 to £915,000.

but warned that tbe'foA Jwr
figure was nnhkdy to -exceed

tba record £4.76m in 19681

Turnover for this six months
to May 31 was £13.64m
(£L5L66m), while earnings per

2Qp share climbed from &5p to

7J2&Q. interim divideud is

maintoincul at- gp .'

-;Mr Alee JTordin, the chair-

man, .said-sales to the second

half fio far: reflected to- some
extent present conditions at

the retail level, with the cur-

rent pressure on .consumer
in the UK. .

• COMMENT
Amec is -the only construction
company to have kept pace
with, the FT .

all share index
over the past 12 months. Its

strengths are its exposure to

the offshore <nZ and, gas indus-

try, where orders are currently

very strong, ami to UK ravil

engineering, where- Amec is

perceived, as potentially >a

major beneficiary of increased

spending on' roads and water.

The group's housing operation
fa the first was cushioned

by the.fact that it entered 1989

with a high level of reserva-

tions. It also increased its expo-

sure this year in the north of

England, where the housing
market has held up better than
to the south. The second half

of the year, by AMEC’s own
admission, will be

.
tougher.

Commercial property profits

however should increase with
several large sales due to be
concluded m the second hall
The marriage of the' different

parte of Matthew -Hall ' with
William Press ton gbne welL
increasing Amec’s design and
build capacity to growth areas
of water and transportation -
indndtng airport construction

and light rail projects! A pro-

spective pe of 8K on pre-tax

profits of £l05tn is deservedly
at the higher end for tha sec-

tor.

..i’t
** m
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Industries:? Bowater; 'which
published its 'offer document
yesterday, could sell Norton’s
book printing activities if it
wins the £382m bid battle.

Weiss, which prints, magar
zine titles including Time,
Newsweek, Readers Digest,
Cosmopolitan and Harpers
Bazaar, is being bought from
the US conglomerate Eagle-
Ficher Industries and will be
run by Mr Max Harvey, a St
Ives director now based in the
US.
- In the last three years,

Weiss’s" pre-tax profits have
fallen from -

$4.7m ,to SUBm in
the year to November 30, oa
sales of $85u5m. Mr Gavron said

the decline was mainly due to
the loss of a large magazine
contract after an Important ch-
eat joined Mr Rupert

_ Mur-
doch’s media empire. On com-
pletion, Weiss will have net
assets of $LL6m.

,*•/: tt

*3".
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by 10% Castroladvance
By Stevran Butter

PRE-TAX profits at Bramah
<M the lubricants. cbemkaifo
andshippiiiggroup,roseLb5r,l?
per. cent to £732m ia tte JMitt'

year to June 80 an salesFaisa l?
-

pier cent higher at EiSSLSm; Net
profits rose 17 per cent -to.:

tftBE - i»*;‘ \:7. -

.

However, the results came in
below market eapeCtetioag-an^
Bramah shares tiosecLyesteb-
daydowu fip.at 640p. ..

The:first half performance
was underpinned bjr aa'rigbt
per cent Increase in lubrtcai&s
TOhnw In its main sdbahHary*,
Castroi where trading profits

rose by: 10 per cent . to
£53£m. . ; ./. Vi
The US market returned to

-

healthy growth of about 15 per
cent; while margins held firm.
Volumes -also grew strongly

in West Germany and in sev-
eral Tar East economies: How-
ever, Bunnah matte a decision
to restrain the volume of sales

'

in Brazil, its fourth largest
‘

market, in order tocopeeHeo-
tively with the problems posed
by hyperinflation, which cot
deeply into margins.
Trading profftsin speciality

chemicals moved -ahead
strongly, rising 16 per eent4o
£92nL >.

Printing inks and.-sealants
performed well, although :Mr •

Lawrence Urquhart, managing
director, was nowlooking criti-

cally at its adhesives business,
which did not have a sufficient
critical mass. Bunnah would
have to expand the bnrinessif
it were to be worthwhile stay-

gharai price roftriwtathe

FF-A O0 A Gas index

1985-86 87 88

Sag.ta.Jt&i- ?
'

_
Shipping profits increased

from £7m4o tiiSm an am" ini-

tial result ' of an agreement
with Mitsui whidrremoved-the
need for annual ptevishHm for
-powiriH^ft fntin-e ti^WHtyg on
ther business, as well as a
write-back:.of earlier provi-
idntwt •

.

‘ -

.Thegrptg^s tods marketing
division performed well, with
profits rising fifth- £6L&,to £9m,
reflecting ;expanding- business
in Turkey;' in Xbe. UK and in
Earope._;,l ..

^.Mr JHrquhart appeared to
deny rumours ithat: Bunnah .

and SHV,. theprivate_ Butch
group, woe preparing a deal
which wouldgive Bnmjah con-
trol overJJaforv the -gas group
in which SHV has a 445 per
cent stake,- although he said

# COMMENT
The Bramah Oil slight of hand,
which consists of expanding
a»i«i in a stagnant market for
lubricants, continued sfa-ougly
in the first half of the year,
even though it tailed to per-
form quite as strongly as many
expected, causing its shares to
languish while the rest of the
market rallied. Analysts yes-
terday were busily marking
down earnings forecasts for the
foil year to about £95m, which
with its price at roughly 12
times earnings puts it close to
the market average. The hope
for investors must be that mar-
ket disappointment will put
the shares down even farther.
That makes for a bargain price
for a company whose outlook
for strong growth is as good as
ever. The prospects of unload-
ing its near-30 per cent stake in
Premier Consolidated Oilfields,

which would add 7p to earn-
ings at today’s prices, would be
a nice bonus.

Acsis £25.4m acquisitions
By Ray Baahford

ACSIS IS expanding its
diversified marketing services
businesses through five acqui-
sitions for a maximum of
£25j4hl This side of the busi-

ness has grown over the past
two years out of- the sheULvt
the Acsis Jewellery company.
The purchases are being

principally financed through ft

rights issue to raise £2L2m.
The issue will be on the basis

of five-for-12 at 66p a share,
compared with yesterday's
ringing price of 80jil Tbe.shares
are quoted on the USU. -

.

The fotitial priceJot thejfiva

companies is £L5J8m. with, the
payment of the

pegged to the achievement of:

profit targets.

The £l5Jfcn payment will be
met through the issue of ven-
dor shares at- 77p^to”raise
£3.46m with the bedt-itt cash
derived from the rights issue. .

The purchases came slighlly

less than a year .after Acsis
bought five other companies
for a maximum of £2&&n. -v
This was the company's first

large-scale acquisition since

South African, Mr Darryl
Phillips took over Acsis in
Jime 1987i- . .

Mr Phifflps plans for expan-
sion were delayed in the fanme-
diate.afteonath- of the October
1987 stock,maikst crash. .

However, through acquisi-
tions and. organic growth the.
company was able to return
pretax profits of £368m an a
merger accounted Basis in the
12 months . to .December 31,
compared with £L99m previ-
ously....
.. The five companies being

..acquired. wHL fit. into . the
group’s,.media sales, recruit-
ment and hotel design divi-.

sions raid have been chosen,
alter Acsis sifted through 199
^possible targets? ‘MrPhflMps
said.

^-Media i “Bouse dtef being
acquired "for £5Jin and .will
wpami fin group’s media'sales
hBrfnpwHwmiffl its specialisa-

tion in advertising space in
supermarkets. .

The- company returned pre-
tax profits of£657,000 in the 12
months to March -31 this year.

Adsis is paying £2.4m for
Peter Inston, a specialist in
interior design and decoration
of country house hotels. In the
year to June301988 it reported
pre-tax profits of £400JX)0 an a
turnover of Elm.
Cromwell, another specialist

on hotel refurbishment, will be
purchased for trim The com-
pany returned pre-tax profits of
£473,000 in the 12 months to
March 81 this year on a turn-
over of £32m.
The Acsis recruitment aim

will he developed through the
purchase of FMS for an initial

consideration of gLSSm. FMS
specialises in ftnanriri man-
agement personel and made
pre-tax profits of £298,000on a
tnrnover- of £897,000 to the 12
pwirrthg to.June 30 this-year. .

-

- Beater Snnfcin is the second
recruitment company in the
package of acquisitions. The
group will be bought for a total

consideration of £3.lm. It

reported operating profits
before exceptional items of
£613,000 on a turnover of £2.6m

vin the 12 months to April 30.

Fraser completes reversal Into Dewey
By Ray Bastiford

THE PLAN to reverse -Bebert
Fraser, the private-merchant
bank, into Dewey Warren, the
USM-quoted shell company
which has cash reserves L ra
approximately £50m, has suc-
ceeded after overcomingstrong
opposition from a large Dewey
shareholder.
The consideration for the

deal is £20m in convertible
untecured loan stock in Dewey
and £lm in cash.

Dewey Warren, the former.
Lloyds’ broker in which Robert'

Fraser.has-a 29.9 .percent inter-

est, was forced to reconsider
the planned reverse takeover
eightmonths ago.
This was when Plainhuit,

which bolds a 13 per cent stake
in Dewey, began expressing
opposition to the terms of the

Plambuit has disposed of the
shareholding since it requi-
sitioned an extraordinary
general meeting last May
and/the block of shares is

bfetieved to have been broken

Mr finHn Rmarei
, (be chair-

man of Dewey, said that the
reverse takeover would create

a diversified financial services
company with businesses in
merchant banking, property
finance, management and
syndication and insurance
broking, both Lloyds’ and gen-
eral.

On the completion of the
rtefli, the name of the company
win be Robert Fraser Hold-
ings.

This notice is issued mcomptoncawiih the requirements of the Courted of7he Stock Bchaoga. Itdoes notaonsttuta an

tnvSctfon to the pufA to subscribe lor dr to purchase any securities.

SPHERE Investment Trust PLC
. . (An Investmentcompany,undhrSection266ofthe CompaniesAct 1985

incorporated# England with registeredno. 80456)

Authorised (£J

39,342,667

34,424,833

1,232,500

into a spfitcq>9al invednianilnisf

Ordinaryincome shores of25p each

Zero Dividend shares of25p each

a5% (net), cumulative preference Shares ofEl each

Issuedand fully paid (£)

26,524,703

30,313,946

1,232,500

The extraordinary re^utTon of the Warrant holders, the extraortfrnory resolution of fhe

Ordinary shareholders and the' special resolution . of the Company were passed on

7 September 1989 thus enabfing Sphere Investment Trust PIC to be reorganised into a split

capital investment trust.
’ '

•
• . . . .

There are outstanding^warrants wAich conferihe rightto subsenbe, at 50p per Ordinary

Income share, form oggregate l1^79,837 Ordinary Income shares which are exercisable

from 1990 to 1995 inclusive ('Revised Warrants').

The Council of The Stock Exchange has admitted the above-mentioned Ordinary

Income shares, Zero Dividend shares arid Revised Warrants to The Official list.

Copies of -the Exlel rnrds containing particulars of the Ordinary Income shores. Zero

Dividend shares and Revised Warrants are available in the Extel Statistical Services and

copies of the Grcufar issued by the Company.to shareholders and Warrant holders on

1 1 August 1989 maybe obtainetfduring normal business hours on anyweekday (Saturdays

and public holidays excepted)' until 12 September 1989, for collection only, from the

Company Announcements Offic© of The Stock.Exchange, 46-50 Finsbury Square, London

EC2A 1DD and up to andlnduding.22 September 1989 from:

Sphere biv&siiittnt'frustPkC.

140eGloucesterMansions
Cambridge Grcus'
LondonWC2H8HD

County NatWbst liuiled

Drapers Gardens
12'Thfowndrtori-Avenue

London EC2P2ES

6d^sencoatPloce
LondonSW1P 1 PL

. . 8 September 1989

' OSff& Partners.P1.C
Saddlers House

Gutter lone,Cheapskie
London EC2V6BR

Computer Banking and fund management income offsets fall in property profits

dealership Singer & Friedlander up to £10.7m
in Canadian By David Laaceiles, Banking Editor

that he had met with the man-
agement of SHV, which has a 4
per cent stake in Bunnah.
“We are not actively plot-

ting, nor do we have a plan to
take out Calor,” he said.

Earnings per share rose ftmn
2Up to 23^1p and the Intern^

dhridend is being raised by lp
to8p.

• Interest payments increased

by. 52. per cent to £9.7m as.

a result of higher interest
rates and increased borrow-

merger
By Alan Cane

COMFUTERGROUF, a
Manchester-based chain of per-
sonal computer dealerships,

has merged with SHI, System-
house foC Of OttOWa,
in’ an exchange of shares
worth £11.3m.

Mr Iain Macdonald, chair-
man of CompnterGroup. said

the combined operations of the
two companies would create
the largest personal computer
supplier outside the US, with
nearly 100 branches through-
out ftenaria and the UK.
CompnterGroup, now five

years old, is the largest UK
franchisee of the US-based
ComputerLand group. It owns
13 of flu 26 Computerland cen-
tres,In foe UK and revenues
larf year amounted to £35m.
Systezohouse, with 1989 reve-

nues likely to exceed $700m
(£453m) is quoted in New
York, Toronto and Montreal. It

acquired the entire Computer-
Land Canada operation in

SINGER & FRIEDLANDER,
the City of London property
and financial services group,
yesterday reported pre-tax
profits of £10.7m for the half

year to June 30, a 17.7 per cent
improvement on last year's

ffl.lm.

After tax, profits were £72m,
a gain of 13.7 per cent The
interim and intended final divi-

dead is being raised by 25 per
cent to 2L5p. Mr Tony Solo-

mons, the ffhairman, mM the
dividend was well covered, and
the company now had a policy
of increasing the dividend
more rapidly than profits.

The bulk of earnings came
from the group’s hanlting and
fund management activities,

which earned £6.4m, up from
£5Bm. According to Mr Solo-
mons, the banking business
had improved thanire to a grad-
ual shedding of low margin,
large corporate business, and
an increasing concentration on
the ntwiinm and small com-
pany market. The group’s
Third World debt trading busi-
ness was down because of a

slack market
On the property side profits

were down to £lJm from £l-9m
following the sale of Centrovin-
dal Estates. But Mr Solomons
said the remaining business
was doing well There were no
unlet properties, and rent
reviews were producing higher
income. He said there was no
vulnerability to a property
downturn.
The cash proceeds of the

Centrovinrial sale, now stand-

ing at some £55m, were
reflected in sharply increased
interest and investment
income of £32m (£l.4m).

Mr Solomons said that Sing-
ers bad identified a new busi-
ness area into which some of
the cash might be invested,
however it was too soon to dis-

close what it was. Singers had
earlier indicated an interest inwpanJInp into inniraneg brok-
ing but Mr Solomons said that
prices were too high.
Mr Solomons described Sing-

ers' future as “interesting”
since the company believed
that there was plenty of scope

• .. S + V "

:
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Tony Solomons: plenty of
scope for expansion

for expanding most of its main
hwpc of business.

• COMMENT
Singers have proved there is a
virtue in monotony, and yes-

terday’s better-than-expected

result pushed the shares up 2p
to 77p. The steady rise in earn-
ings again reflects the
extremely cautious approach
taken by Singers to its busi-

ness, illustrated by Mr Solo-

mons* bold claim that his com-
pany is invulnerable to a
property market downturn.
The result was also helped by
Singers’ correction of its ear-

lier mistaken placement of the
Centrovincial proceeds at low
rates of interest: they are now
much more lucratively
invested. The challenge now is

to find a permanent home for

the cash that will boost overall

returns and provide Singers
with new strategic objectives.

The share performance
remains strongly subject to the
intentions of major sharehold-
ers: British & Commonwealth
are thought to be sellers. Mer-
cury Asset Management are
lightening their 20 per cent
holding, but Mr Robert Max-
well seems content to sit tight

for the time being. After yes-

terday’s rise the shares are on
a prospective p/e of 12.

In 1986, Development Capi-
tal Group, the venture capital

arm of Lazards merchant
bank, pot faqrihur a funding
package worth £750,000 for
CampnterGroup. It will realize
t»jwm from that investment
as a result of the merger.
The merger illustrates a

trend within the personal com-
puter industry towards larger
dealerships offering a broader
range of ufiOs and experience.

R and H Hall

R and H Hall, agricultural
merchant, cereals and seed
processors, reported pre-tax
profits of I£L6m (l£l-58m) in
the half-year to June 30. Turn-
over I2U9Jn d£M3m). The
interim dividend Is L5p (lp).

Lambert Howarth back in profit mid-way
By John Thomhni

LAMBERT HOWARTH, the
footwear and luggage group,
yesterday announced a return
to profitability at the interim
stage and the proposed dis-
posal of its Custom Case sub-
sidiary for £720,000 in cash.
The subsidiary, which makes

cases and briefcases, assumed
some prominence earlier this

year. Peter Black, the con-
sumer goods manufacturer,
criticised its performance
when making an unsuccessful
£9.lm offer for Lambert.
However, Mr Martin Jour-

dan, Lambert chairman, said
the decision to sell Custom had

not been prompted by Peter
Black's attack. T had forgotten

they even criticised it.”

But he added that Custom -

which was acquired two years
ago - had not performed as
expected and the proceeds
from its sale could be better

invested elsewhere.
Mr Malcolm Payton, a Lam-

bert director, is seeking to buy
Custom Case and will resign
from the Lambert board with-

out compensation if his offer is

accepted by shareholders. In
1988, Custom made £96,000 pre-

tax and at the end of that year
net assets were £1.03m.

Mr Martin Jourdan said sev-

eral other companies had
expressed interest in Custom
and any higher offers would be
considered by Lambert's board.
Lambert also announced yes-

terday that it made pre-tax
profits of £710,000 in the half

year to June 30, against a
£39,000 loss in the comparable
period. Turnover rose 20 per
cent to (£19.42m).
During the bid battle, Lam-

bert forecast pre-tax profits of
£L25m for 1989.

Three reasons were given for

the return to profitability: a
shift in its imports towards

spring merchandise; the suc-
cess of its manufactured
ranges and improvements in
efficiency and a better
response to market changes.
Lambert’s financial position

will be strengthened by the
sale of its property in York
Way. London, for £22m.
The interim dividend is 3p

(2.5p). Earnings were 9p,
against a 0-9p loss previously.

An extraordinary charge of
£188,000 relates to the costs of
the bid defence. Black, which
reported its annual results on
Wednesday, revealed that the
bid had cost £298,000.

Six months that proved the
value of a

balanced range of activities.

Six Months
Ended 30.6.89

£ Million

Six Months
Ended 30.6.88

£ Million

Twelve Months
Ended 31.12.88

£ Million

Turnover 922.4 528.5 1*3°9-9

Profit before tax 38.1 22.2 61.6

Profit after tax 24^ M-4 40.1

Earnings per ordinary share
undiluted 27-SP 22.0P 54 -2P

Earnings per ordinary share

DILUTED 21.1P 21.3P 47.8P

Dividends per ordinary share 7-25P 6.25P 17.OP

The interim ordinary dividend OF7.25P will be paid on 29 December 1989.

Key points from the Chairman's statement:

W 72% increase in profit.

^ 25% increase in earnings per share.

16% increase in ordinary dividends.

^ AMEC has the balance and stability to resist market

fluctuations and the strength to take advantage of change.

^ We are confident of continued success.

Yt
t
t
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AMEC

From start to finish

AMEC p.I t, 5d!tdh*dy Haum, Hanford Nortfiwich, Oieahire CVV8 2YA.TcI: (0606) 683885. Tele*: 669708. Fax: (0606) 883*96l

Principal operating companies: AMEC Construction Services. AMEC International, AMEC Projects, AMEC Properties, AMEC Regeneration, AUST -AMEC Barnard and Burk,

CV Buchan, Denco, Faifdough Building, Fairdough Civil Engineering, Fairdough Homes, Fairclough- Parkinson Mining, Fairdough Scotland, Fire Protection Industries,

fisle, Franklin Hodge Industries, James Scott, IDC Inpark, (nick. Matthew Hall Engineering, Matthew Hall Keynes Engineering. Matthew Hall Mechanical and Electrical Engineers,

MAPEL, Press Construction, Press Offshore, Robert Watson, Worsham Sprinkler.
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MFI suffers 10% decline in sales Waterford

By Christopher Parkes, Consumer industries Editor

SALES AT the freshly refin-

anced MFI furniture chain are
down 10 per cent on last year,
and no increases are expected
-until the middle of 1990. Mr
Derek Hunt, chairman, said in
London yesterday.

“If interest rates do not fall

by then. I don't expect busi-
ness to improve one bit," he
added.
The main source of the

depression was people's reluc-

tance to move house. Home
movers normally accounted for

40 per cent of furniture sales,

Mr Hunt said.
In previous recessions shop-

pers had tended to buy cheaper
furniture, but this time they
had simply withdrawn. Home-
owners were also concerned
about reports that house val-
ues were falling, especially in

Sharp decline

at Hartons
to £627,000
Hartons Group, which
experienced a marginal down-
turn in profits for the 1988
year, suffered a much sharper
setback for the opening
six months of the current
year.
At the pre-tax level, profits

dived from £2.26m to just
£827,000 and fite interim divi-

dend is being cut from 0.6p to
a nominal O.Zp.

The directors said a decision

on the final payment (1.09p
last time) would be made
when file results for the sec-

ond half - normally the stron-
ger period - were known.
Fust half turnover advanced

from £55.91m to £78.78m -
the group has interests in plas-

tics and the manufacture of
PVC foam and spring assem-
blies.

Basic earnings worked
through at 0.27p (1.78p) or
folly diluted at.0.49p (1.74p).

the south-east.

"They are reluctant to try to

add value to an asset which is

declining In value,” he added.

Sales were stronger in the

north and Scotland. The
group’s best performing stores

were in places like North
Shields, Gateshead and Edin-
burgh.

There were also signs that

the introduction of more
upmarket furniture, from the
Schreiber manufacturing sub-
sidiary bought last November.
would help increase market
share and turnover.

Mr Hunt said that the recent
£35m refinancing of the group,
which was bought out by its

management in November
1987, had effectively lost it a
year in its development plan.

Capital expenditure this year
had been reduced by 25per cent
to £25m, mainly through reduc-
ing the store opening pro-
gramme. Even so. 50,000 sq ft

of new selling space was expeo-
ted to open fids year.

Operating costs had been
pruned by £18zn, with more
than £4m from a cut in adver-
tising budgets. Staff cuts
affecting L350 had saved £3m.
Stock levels had been cut by
£10m since April.

The original plan to float the
company this autumn had
been thrown off coarse by the
downturn.

“In four year’s time we will

either be floating
,
refinanced,

or somewhere else," Mr Hunt
said.

0ft. -J&
r-

Derek Hunt: improvement in
business depends on lower
interest ratesyear in its development plan. said. Interest rates

Senior surges 25% to £7.6m
and gearing reduced sharply
By John ThomhfflBy John Thomhffl

SENIOR ENGINEERING
Group yesterday revealed a 25
per cent advance in pre-tax
profits at the half-way stage.
In the first six months of

1989, the group increased tax-

able profits from £6.06m to
£7.6m on turnover ahead 38 per
cent at £128.21m.
Professor Roland Smith,

chairman, said that all Senior’s
businesses had produced
favourable results. Orders in
most areas had remained at
good levels, although high
interest rates had affected
demand for products supplied
to the consumer durable mar-
kets.

However, Mr Don McFar-
lane, managing director,
stressed that the small slacken-
ing of demand in these mar-
kets would have only a mar-

ginal i^rnnwing effect on the
group’s results in the second
half

Demand for steel tubes -
Senior’s major product for the
cfmgwmpr durable TwarlrptH —
had been only slightly down on
the previous year’s record lev-

els and represented a small
proportion <10 per cent) of
Senior’s overall business, said

Mr McFarlane.
Elsewhere, business

remained strong, especially in
the construction services divi-

sion. he said.

Earnings per share grew 21.4

per cent to 329p (2.71p), despite
a £24m rights Issue in June
The directors declared an
Interim dividend of l.08p <lp).

Net interest payments were
substantially higher at £l-58m
(£500,000), although Senior's

level of gearing has been
reduced from about 54 per cent
to 21 per cent following the
rights issue.

Senior has finalised the
acquisition of Tube Products
for £13.4m, which greatly
increases its interests in the
manufacture of rigid steel
tubes.
Following tbe purchase of

Heat Treatment in Spain for
Elm, Senior is planning to
expand its presence in the
Spanish heat treatment market
where it believes there is con-
siderable opportunity. Farther
flfqniaitinTw are being consid-

ered.

Analysts have not changed
their forecasts and expect
Senior to turn in £165m-£175m.
in pre-tax profits for the fall

year.
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Foods pays

£41.4m for

dairy group
By Uaa Wood

WATERFORD FOODS, the
Irish-based food processing
and agri-trading group, is to
acquire A Heald, the Manches-
ter-based dairy and fruit juice

company in a part cash, part

loan note and shares- deal
worth 241.42m <I£47.5m).

Waterford, which is quoted
on tbe USM, also said yester-

day that In order to strengthen

Its flwmrfai position and have
the resources to fund acqulsi-
tums U was enlarging the capi-

tal base of the company and
was placing 10.8m new ordi-

nary shares with institutions
at a price of IlOp per share,
which would raise l£11.9m.
There wifi be foil clawback

arrangements with the institu-

tions whereby existing share-
holders in Waterford wtU he
entitled to subscribe for one
new share for every two cur-
rently held.
Family-controlled Heald is

one of the last remaining large

independent dairies in the UK.
Its businesses include a dairy,

.

fruit juices and prepared vege-

tables. In the year to October
1988 sales were £89.1m with a
pre-tax profit of 22.9m. Net
assets of the business are esti-

mated at £i0m.
While both companies oper-

ate nationally Heald has a
strong regional presence in the
north-west and Waterford
holds a prominent position in
London and the south-east
Waterford, which in the

year to December 1988 made a
pre-tax profit of Ht£7.9m, said

the acquisition was an Integral

part of its strategic plan for

tbe development of a substan-
tial fresh foods business on a
national scale in the UK.
The acquisition Is condi-

tional upon approval by
Waterford shareholders.

Tyne Tees TV rises tci

despite rise in prograua

£3.38m
me costs

By John Rfcttfng

TYNE TEES Television, the
ITV contractor for the

north-east and North York-
shire, yesterday announced
pre-tax profits of £3.38m for
the six months -to. June so,

an increase of 20 i>er cent
over the comparable period
last *Iwp:

The improvement was
achieved despite a sharp
increase in programme costs
from £7.fim toElLSm. Tbe prin-

cipal factor was an increase in
the costs of network pro-
grammes resulting from the

new ITV networking arrange-
jnpnts.
Under these arrangements

the regional contractors pay an
increased, tariff for network
productions. In theory this
should be* offset by. higher
returns from their own sales

but, according to MrDavid
Reay, managing director, this

does not occur in practice'

because the “big -five' coqfe.

tractors have greater in-'

ffuence in deciding the sefred' ;

ule. •: . .-... c-j

In. addition, they can place -

some of their stronger pro--

grammes- in- the flexipool
. ,

those vrogtammee used tdfifi

'

the stots available to all Ofthe
contractors - instead of using
them for their- guaranteed
slots. :

f *;

Mr Reay described the new
system, as “deeply faulted”
since it puts huge regional
companies such as Tyne Tees
at a disadvantage compared
with the rest of the network.
Be said we are ““lobbying fora.
foirer system”. '.

. . ,r -.

Turnover increasedby 13 per
-cent to £32m.- Advertising,

-

which represented the bulk,
'

inereasedby 20 per cent hot -

this represented a slight tallTn

the company’s share of the
Industry total.

In addition, the company
warned that “there are dear

that the growth of indus-

try advertising revenues is

.slowing.'’ In July television

- advertising growth incfi8L9ed

by only 4 per cent.

During tbe period the HV
companies disposed of their

holdings in Independent Trie-

vision Publications, which pub-
lishes the TV Tones. The gain

to Tyne Tees is taken as a £3m
extraontfauwy item.

Tyne Tees expects to have

net cash of about 214m by the

end ofthe year. Mr. Reay said
that some of this would
be used to finance expansion

-Into related broadcasting
activities.

Earnings per shareincreased
from I6.83p to 2086p. There Is

: an interim, dividend of 6p (5p).

MTM progresses to £4.lm
By John flldcBnfl

MTM, the specialist chemicals
manufacturer, yesterday
announced pretax profits of
mm, for the six months to
June SO, arise of 36.6 per cent.

Tbe results cover a period of
reorganisation of the group’s,
management and operating,
structure. Atthe begfanming of

June tiie company sold its 50
per cent in Norsocfaem, Its
joint venture with. Orkem of
France.
Norsochem’s results were

indoded np to date -of dis-

posal and comprised sales of
£8.1m, out of a total of £34Jm
(£29.6m). It added about
£100,000 to profits and repre-
sented part of a £L3m extraor-

dinary credit relating to tbe:

divestment of non-strategic
businesses.
The company has beep reor-

ganised fore four main aperftt-
-

fog businesses - pharmariumti'.
raSs, -.

agrochemicals, specialist

chemicals, -and services-'
According toMr Richard Ltaes^
rittiHiMB, ' the aha is to bring
the manufacturing operations
into' closer contact with the-

customers.
The group's board has also

been reshaped. It has been -

reduced in size to four direc-

tors, all of whom 'are concen-

trating on strategic matters
ratha than the.day to day ruiK
tong ofthe business. Mr lines

-said that “the costs associated

with the board are now about
30 per cent less in real teems

-. than they were two years ago."

: He said that tbe costs of the
reorganisation were “fairly

large” but bad not been broken
. down at the interim stage.

Following the proceeds from
the sale of -the Norsochem
stake the group has almost
zero gearing. Mr Lines said
“the number of acquisition
irons in the fire is enormous”

-and- that -the- group would tar-

get high-value-added chemi-
cals.

Earnings per share rose frdm
€.5p to 7£p. There is an interim
dividend of L4p (Lip).

Acquisitions boost
By Philip Coggan

PERKINS FOODS, the former
John Perkfos Meats which is

bring revamped as a fruit arid"

vegetable distributor, jester- •

day revealed interim- pre-tax
profits of £3.7m in the six
months to June 30.

The USM-quoted company
has Blade a spate of acqulsi-"

Hons, particularly in the
Netherlands, since its last
interim results which showed

pre-taxprofitsaf jrad£28O,O0Q.
The original meat packing
bustoesslias been sdkLL

Two companies - e* Van .der,

-Bfade and Htofotof nhrrmpi~
grions — were acquired.in June:
and made Httfe wwfaflwtiwi tn

these figures. Mr IHowanL
EhfiHps, ddrf, executive. - sajd :

that anotherDutch company^
Ntxka, had- recently . won v«,
major contract to sril frozen'

NEWS DIGEST

Sinclair

Goldsmith
beats £2m
A FURTHER strong advance in
profits was recorded by Sin-
clair Goldsmith Holdings, sur-
veyor, estate agent and rating
consultant, in the year to May
3L Pretax profits rose 46 per
cent from £L45m to £212m on
turnover ahead 48 per cent
from £4m to £5.93m.
In 1987, the year, the com-

pany was floated, profits
amounted to £450,000 tar the
four months period. •

Earnings in the 12 months
under review rose to 12.3p
(&37p) and a final dividend of
-&5p has been recommended,
making a total for the year of-

^?(3p).
The directors said tbe cur-

rent year had started very
strongly. A fourth office was
planned for Croydon. -

Pentos expands .

ria £7m purchase

Pentos, a holding company
engaged in specialist retelling

md .office fopritunfe has made
a f6Am recommended offer for
HK Lewis, and' Company,
leading UK retailer of
medical - and scientific
books.

* Consideration is- belug
fimded via a plating Of 3.43m ..

ordinary shares, /realising'
£3.94m. with the balance-
funded from

.
hank ' factt :

ities.

• Irrevocable undertakings Jo*:
accept the offer have been
received in respect of 813
per cent of the Lewis
capital. ..CeC,.;,:; - f:

'f .

Forth® year ended June 3Q
1988 the company achieved'
pretax profits- of- £248,776. Fat
the past -year matiagameiit
accounts show profits at
£221,000. und shareholders.’'
funds at £6.4m. .... C ......

Contracts have .- been
exchanged to aril two of Lew-
is’s freehold properties for:
£&55m when the oner becomes .

uncosuhtiahal.

In addition, an option has
been granted for the sale of
the remaining properties for
£L7m.

Negotiations are already
underway for the sale of the

asparagus from Peru to fiafian
supermarkets. Around 70 per
cent of the group's turnover Is

now Nriheriandshased.
. Mr Phillips said that group
companies showed organic
profits growth of around 16 per
cent. Turnover grew from
£10Am to £7L5m and afigv tax
of £L3m (£89,000), folly dilated
earnings per share were &2p
(L2p). The Interim dividend is

befog increased to L4p (L8p).

Herring Son & Datv
profits doubled l

Herring Son & Daw Holdings, a
commercial estate agent and
property consultant, reported
that profits almost doubled
in the six months to July
XL

The pre-tax figure is uprSO
per cent from £939,000- to
£1.70m on turnover which
improved 71 per cent to £&26m
(£3.67m). Earnings per lOp
share increased from 6A3p to
10^5p after tax of £653,000
<£343,000).

' The interim dividend goes
up ip to 2-5p: last year’s total
payment was 4p.

Mrhficiudas Owen, tbe chair-
man, said the results included
earnings .for the seven months
since acquisition of James
Barr, but no contribution was
taken from Phillips Brown
where the purchase was com-
pleted to July.

Mr Owen said the company
continued to trade strongly
with all divisions on course to
achieve their budgets for the

.
year 'end.

Tbe order book continued
to grow at an encouraging
Pace.

Trust our senses.

It could be one ofyour most
sensible decisions.

4jl^ Sumitomo*Irust
&>BankingCo^Ltd.

Tbs fa totuto in oompUaix^ wafalh^RggplaSona oftfae Cornell Q
United Khadom andthe Repub6c of frdanti Liaatrd (Tin, StaA

“™8«,or pmdqi16 deal in thr *srtin?en&wy

no iptflaUOB Will be made for these arcaritw to b« aAriwto in^ "t0 becoodKowl^fafarnfo on ttejatongtrfanotfihsry

ft Is atptt&d Oat dealings wffl oonmaka cm Thuwfay. USi September, MTO.

SHELDON JONES PLC
(Rqidmd bt tngtaml no. 157365)

READMISSaiONTOTHEUNUSTHD SECURITIESMARKET
. FOLLOWING THE ACQUISITION OF

THE FROME CHEMICAL CGMPAPJYXH^DTED
SHARE CAWIAir -

..Authpr&d
-

^
issued andfuQy pod

1^?®'000 OrdStoty Stores of25pealdt
"

i wiaa
ttfiOO . 4.9% Cumulative Preference Sh»es of£l eada ^

JsaudmdfuQypad
£

lAoo&xr

U.93JAS
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1303A9S

Shddrn Jones PIC bprintipaSy engaged to themaonfotoaeof foods.
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Sheldon Jones PLC
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Wefts

Somerset

BA5 2HL
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SUE PASCO; BRANCH MANAGER, OUR PRICE MUSIC.

"we are stiH forecasting very healthy growth In records and tapes*
- c.T HENLEY CENTRE: LEISURE FUTURES
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PETER CLAPP, DESIGN MANAGER. WH SMITH GROUP.

‘the new store design, which is clearly boosting performance”
BARCLAYS DE ZOETE WEDD
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GEORGE BLACK, DIRECTOR OF PROGRAMMES, WH SMITH TELEVISION.

‘WH Smith is shying up to be a beneficiary in pan European broadcasting”

LA1NG & CRUICKSHANK

s3S§‘ :•>,*~r£W

ROWENA WRIGHT SENIOR BUYER, WH SMITH DO IT ALL

‘effectively secured a significant niche for themselves in the market”
MORGAN STANLEY

ifcyT rQfat FRESWMAI^Jtf&RKfTING EXECUTT/E^HEATHGQTE
*5 ^waiw-fra-r^'.s *.«£• .. . .

* ? major leisurfraetivity*

THE BOOK REPORT, EUROMONITOR

'' ****

* *‘*v J

A.
a

: TOM GEUEBUAN; Epps ADMINISTRATION MANAGER, WH SMITH RETAIL ; _ .

“a strong upward move’ on gross margin as a result of benefits from EPOS’
qticorp

m
?

)

"0

PAUL HOLT REGIONAL SALES MANAGER, WH SMITH NEWS.

‘the Groups share of periodicals and magazines is increasing”

- PANMURE GORDON & CO LIMITED

DONALD KERR. MANAGING DIRECTOR. PENTAGON GROUP.

‘WH Smith’s commercial stationery displaying strong growth”
BARCLAYS DE ZOETE WEDD

Thanks to them we are one of the
country’s leading players.

• BOOKS • MUSIC • TRAVEL •

• STATIONERY •

NEWSPAPERS & MAGAZINES
• DIY • TELEVISION •

V We present above just some of the shining examples of

how the management philosophy and training at WH Smith

has succeeded. We believe that the people who work at

WH Smith have a right to expect a high standard of training

and we have always led the field in providing this.

1 At alt levels of employment, and in all of our companies,

we are committed to ’training to improve our business

performance now and in the future.

. . Our .programmes are tailored, to suit the individual,

thereby maximising their potential and ensuring that they can

put theirspecial skills to work more effectively.

This single-minded commitment to training and personal

development has given WH Smith the ability to operate

successfully in the toughest arena of; them all: the marketplace.

Y . For a copy of our Annual Report and Accounts write to:The Public Relations Department,WH Smith Group Pic, Strand House, 7 Holbein Place, London SW IW 8NR.
‘WH SMITH WH SirnTTHAVEL •^OOR PWcTmUSC • SHEARATT A HUGHES • PAPERCHASE WH 31ITH DO fT ALL • WH SMITH INC • WB THREE • WH SMITH NEWS • HEATHCOTE BOOKS • WH SMITH TELEVISION MOUNARE VISIONS • PENTAGON GROUP • SATEX GROUP • SANDHURST MARKETING

WHSMITH

THE RETAIL & DISTRIBUTION GROUP
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COMMODITIES AND AGRICULTURE

Veterinary chief backs
milk-boosting hormone

Government
assurance

Sy Bridget Bloom, Agriculture Correspondent

THE CONTROVERSY over
whether or not BST, the new
milk-boosting hormone, should
be licensed by governments for
use by dairy farmers shows no
signs of slackening.
A strong defence of the hor-

mone, bovine somatotropin,
and other actual or potential
bio-technological developments
was launched at the annual
conference of the British Veter-
inary Association in GJascow
yesterday.
Mr Walter Beswick, the

Association's president for the
past year, defended BST -
which has so far not been
accepted for commercial use in
the European Community or in
the US - as a natural product
which simply enabled a cow to
“reach maximum milking
potential at minimum extra
cost in feed.'’

BST was present in all milk,
while milk from a freshly
calved heifer contained the
hormone to a “degree many
times higher” than that from a
cow that had been treated with

it,he said.
Suggesting that there was no

reason why the product should
not be accepted for commercial
use. Mr Beswick added that if

biotechnological developments
concerning animals were
stopped, there could be serious
ramifications for human medi-
cine also.

The development of BST, for

example, could have a benefi-

cial spin-off for the much low-

er-cost production of human
somatotropin, which is used in
the treatment of children who
would otherwise not reach
adult stature.

BST, on the verge cf com-
mercial production oy a num-
ber of companies inicuding
Monsanto and Eli Lilly, both
US companies,is awaiting
approval from the US Food and
Drugs Administration, perhaps
by the year’s end.
However, the future of the

hormone in the EC is highly
uncertain, since a decision is

still awaited from the Commis-
sion on whether the current

ban Is to be extended by 18

months to two years to allow
for further tests.

Many EC consumer and
fanner organisations, includ-
ing Britain’s National Farmers’
Union, favour a ban- However,
in July Mr Clayton Yeutter,
the US Agriculture Secretary,
warned that an extension of
the barn would be opposed by
Washington and could damage
trade relations between the US
and the BCL
• five of the largest US super-
market chains are reported to
be refusing to buy dairy prod-
ucts from farmers who have
treated their cows with BST,
according to the Washington
Post The newspaper said that
the supermarket response was
frie result of letters sent to a
dozen of the largest supermar-
ket chains by a well known
opponent of bio-technology, Mr
Jeremy Bivkind. who is sup-
ported in his campaign against
BST by 40 farmers’, consumer,
apimai welfare and environ-
mental groups.

given

on forestry

Putting the bounce back into UK hops
Bridget Bloom reports on new hope dawning after a bitter period

i'ihi „mm i toon and ssfK ,« hect- so that the resultant is

Hop P«*facaon sSsMEktote &fiiSS
narateand 9e*

-not because Britons too tonne* the harvest) is Still P*d by the
_

tiaae resiuut-s
. .

By James Buxton, Scottish
Correspondent

EC ‘will not go it alone on farm cuts’
By John Empson

THE EUROPEAN Community
is not willing to go it alone on
cutting agricultural support
levels, a senior official told an
international dairy conference
in Copenhagen this week. “We
are prepared to play our part,”

said Dr T. O’Dwyer, former EC
director of livestock products
and now Chef de Cabinet of Mr
Ray MacSharry, the EC Agri-
culture Commissioner, “but we
are not prepared to cut our
production so that others can
step in and take our place on
the world markets.”
He was addressing represen-

tatives of 30 countries at the
International Dairy Federa-
tion’s annual meeting.

Referring to the continuing
Uruguay round of negotiations

in the General Agreement on

Tariffs and Trade, he said the
Community had been asked to
make real reductions in agri-

cultural support with a view to
liberalising world trade.
He emphasised the success

of EC measures in cowing milk
production as compared with
fellow members of the Organi-
sation of Economic Co-opera-
tion and Development.

In 1986 overall OECD mSk
supplies amounted to nearly
215m tonnes, a record figure
despite the decrease of 2 per
cent over the previous two
years in the EC. In 1987 global
OECD supplies fell by 6.4m
tonnes or 3 per cent But 6m
tonnes of «tww from the
Community and only 500,000
tonnes from the US, while New
Zealand's small reduction of

200,000 tonnes was offset by
increased production in Aus-
tralia.

The prospect for 198B89 was
again for a further reduction in
Community production of &8m
tonnes or 4 per cent hut this.

Dr O’Dwyer claimed, would be
totally offset by the increases
in other OECD countries. Thisin other OECD countries. This
he concluded was simply not
good enough.
Looking ahead Dr O’Dwyer

said the Commission was not
proposing to make major
changes to the quota system.
However there was a consider-
able excess of supply over the
quota leveL Proposals had
therefore been made to tighten
up in the application of the
penalties on overproduction
through the superievy.

ITC members meet on debt settlement
By Kenneth Gooding, Mining Correspondent

DELEGATES REPRESENTING
the 22 countries of the Interna-
tional Tin Council met in Lon-
don yesterday to consider,
again, possible out-of-court set-

tlements of the law suits which
followed the 1985 collapse of
the ITC’s tin price support
scheme.

Creditor banks and brokers
claim they are owed £513m but
have indicated they would be
willing to accept £182-5m out of
court.
ITC delegates are willing to

go no higher than £150m. The
latest round of ITC talks was
officially convened to discuss
the possible wording of any

settlement but the question of
money is bound to come up.

Since the most recent negoti-

ations between the protago-
nists broke up in July, accord-
ing to documents obtained by
Reuter, Sweden has proposed

that, instead of any settlement

payment being evenly shared,
the six producing countries
among the ITC members, pay
£57S5m with consuming coun-

tries taking responsibility for

the rest
This plan would involve

Japan, Malaysia and West Ger-
many making the largest set-

tlement contributions - of
£23.0Sm, £18.72m and 16.48m

respectively.
Japan and the UK have also

signalled their willingness to
cover 25 per cent each of the
shortfall from the £182.5m
asked for by creditors once the
£250m ITC target Is met ITC
delegates are looking to the
two other large consumers.
West Germany and France, to
make up the difference but so
far they seem unwilling to do
so.

An informal committee
meeting on the settlement
question yesterday will be fol-

lowed by a formal session
today. Another ITC meeting is

scheduled for September 22.

THE UK forestry industry was
yesterday reassured that the
Government would look at
what needed to be done if the
recovery in the rate of tree
planting proved to be
“disappointingly slow” follow-
ing toe change in. the tax treat*

ment of forestry in the 1988
budget
The assurance came from Mr

Raymond Johnstone, who this
month took aver as rhairwan
of the Forestry Commission. In
his first public speech he
acknowledged “the unease felt

by many who foresee a
significant decline in new
planting "
Ministers expected the dip

In new planting to be tempo-
rary, he said, but if it was not
they would look at what rea-
sonably needed to be done.
“You will appreciate that any
case for more government
assistance for forestry will
have to be supported by tacts
and char evidence Of planting

trends over a reasonable
period," he said. v
Tbat point had not been

reached. But the Forestry
Commission, as the Govern-
ment’s forestry advisers,
would be watching the
situation closely, he said.

In 1988 the Government
abolished tax concessions for
forestry but substantially
increased grants for new
planting.

Although official figures for
new planting in 1988 are not
yet available there is evidence
of a sharp downturn.
Mr Johnstone, who Is chair-

man of Murray Johnstone, the
Glasgow fond management
company, as well as being a
landowner, was opening new
offices outside Edinburgh of
Scottish Woodlands, a leading
private forestry company.
Mr James Bruce, chairman

of Scottish Woodlands, told Hr
Johnstone he hoped the Gov-
ernment would not wait too
long before acting to raise the
level of confidence in the
industry. He proposed that the
Government should:

• Pay planting grants in fall

when planting was complete,
instead of spreading the pay-
ments out over five to 10
years.

• Provide a pension scheme
to encourage elderly hill farm-
ers to retire and release their
land far forestry.

• Raise fixe level off supple-

mentary grant for planting on
better quality land.
Hr Johnstone said he

wanted to meet his opposite

numbers in the conservation
agencies "to seek their co-
ooeration and mutual under-
standing in an effort to
defuse the perceived conflict
between forestry and the envi-
ronment.

ANEW era may be dawn-
ing for the British hop
- not because Britons

are drinking more beer but
because, at last, the hop produ-
cing industry may be ante to
take advantage of new technol-
ogy to puH itself out of the
doldrums.
Hops, the pale green cation-

like fruit of a vine related to
the mulberry, have been a
familiar sight in the south of
Bnriawd for gotwariiipa. as are
the oast houses in which they
are dried. But the area laid
down to the traditional
high-poled and wired hop
gardens (know as “yards” in
the West Midlands) ' has
declined dramatically in the
last few years while produc-
tion. at some 4,000 tonnes this
year, is only a half of what it

was in the late 1970s.

The hop, used to impart both
the bitterness and aroma to
beers of all soils, is still a vital
ingredient for the brewing
industry, but technology has

it possible to the
fruit, or reduce it to extract,
thus msking it go further,
while Britain’s brewing indus-
try has also succumbed to
imports.

In thg shift in ft1**

young British beer-drinker’s
preference to the lager type of
beer as against traditional bit-

ters has not been helpful to
hop sales, since lager beers use

between £230 and £275* bew-
are (depending cm tbe aze at

the harvest) is still paid by the

EC- • J
In. 1982, the marketing board

turned itscdf-info grower coop-,
eratrve but then, with about
two thirds of the country's"®00

,

or so growers (now dowh? to

about 270), became a Jhmted
company, English Hops Ltd,

1967.- .

- ,TV_'

1930 40

fewer hops.
There is one more factor toThere is.one more factor to

nrpiain tha hop’ decline: pro*,
auction used'to be closely cow-
trolled. through quotas and
otherdevices, fry. the Hop Mar-
keting Beard, formed in 1932.

Prices were then fixed by the
Board in negotiation with the
brewers. ...
But that cosy relationship

ended In 2982 with abolition of
the Board, under pressure from
the European Community.

Following a transitional five

year period, when many of the
old contract arrangements
between growers and brewers
persisted, the industry is now
attempting to come to terms
with tiie much freer market -
though' so-called income aid, at

B went a stage fortheat last

November. 'when English Hop,
Processing was formed, a jomt
venture between English. Hops d®w

and Hopunion and. flower .
*** »

Wood - respectively a leading
1

German hop merchant and a
well known English grain mer- ...f™
chant specialising in -malting .

turn,

barley. Tb

Hie other is a new product,

known as PIKE - orptfe-lsonter-

ised kettle extract ' Which,
EHP claims will “offer brewers
major economies in hop usage

and energy consumption.” The
company says interest has
been shown in these products

in the EC, in the US, Japan and
South America.

An official of the Brewers
Society said 'yesterday that the
hew developments should give

the UK an added advantage in
export' markets, - where

. hop
extracts already - form - a
substantial role in hop produc-

Mr Richard-Wood, chairman
of .Dower Wood and recent

President of the UK Agtickdr

tural Supply Trades Associa-
tion, describes title move both
as an attempt-to add value to
the bops, and as importantly,
to improve marketing.

Enghsh Hop Processing has

high hopes of two new prod-

ucts, developed in emtitinotion

with the Brewing Research
Foundation, itself funded by

. fin UK brewing industry.

One is a new “environmen-
tally friendly” method of pro-

cessing, uiting carbon

The battle
- may still be

uphflL The -1company does not
disguise that it has had “some
problems" with - the - main
extract plaint; while

:
ftrfs

clearly not an easy task to
transform a' highly controlled

industry into an entrepreneur-

ial one.

But at least Britain’s , hop
growers can draw some com-
fort from, the fact that, while

the “hop content” of a pint of

beer is- only one tenth of a
penny (or less than 0J per cent
by value) when it comes down
to it, no one yet succeeded in

inventing an alternative -to the

fruit _•

Ram price record smashed
By Chris Sfierwell In Sydney

THE WORLD record price fora
Merino ram was smashed twice
in five minutes yesterday,
effectively tripling the value of
a top quality ram in only two
years.

At sales in Adelaide, a local
stud owner paid a breathtaking
A$450,000 (£220,000) for a 75 per
cent share in Lustre 53, a ram
produced by the respected Cot'
hnsvflle stud, which retained
the remaining 25 per cent in
accordance with new govern-
ment export controls.

The bid put an effective
value of A$800,0GQ on the ram,
almost double the record set
last year of AU$30,000 and
nearly three times the 1987
record of A$215,000. At this
rate, the first million-dollar
ram could materialise n*«rt

year.

Lustre 53’s sale broke a
record set only five minutes
earlier, when two South Afri-

can stud breeders paid
Ag360,000 for a 75 per'-cent
snare in GoUatfa 20, anotherof
Collinsville’s rams. >*

The ted for Lustre 58 came
from Mr Richard ' Nitschke,
who paid the Ad5£00 record
in 1987. His rams are all geneti-

cally linked to those from
nearby Collinsville, north of
Adelaide.
Lustre 53 will be naturally

mated first, and the resulting
progeny will be retained for
use an the stnd. His real value.

Nearby strength

seen for coffee
:

By David Blackwell

THE COFFEE market could
strengthen in the near future,

although any rallies will be
short-lived as producers sell

Into the rise, according to the

latest report from. EJ).&
FJKan, the London trade
house. '

, :

In' the short-term the sea-
sonal demand trend suggests
retail sates will 'pick up soon
and roasters will be bnying for

the winter.
' v

;

However, the potential

IfeffiGaniatts3iflwiofftittWurid%itoM«xgiBnM«exwt

however, is in Us semen,
wtridteCari- be*kept^in frozen
form over: a long period and,
^hrpugh fn yftm fertilisation,

produce larger numbers of
progeny.

- Mr Neil- Garnett, Collins-
ville’s chief, calculates that
Lustre 53 is capable ofproduc-
ing semen worth nearly
AX2S0.000 per week. EBfl stud
not only retains 25 per cent
ownership, ft also receives a
share of the proceeds from aH

.
Yesterday’s sales therefore

add considerably to ^CeiHiis-
Tfite's value^a» weQ ax.its
standing.

’’
Altogether, ft soIdlSMetfab

rams for a total of just ova:
AJim. All had been artificially
bred using frozen semem -

Next month it is the tarn of
the: poll (hornless) Marinos
when sales take place in
Dubbo, New South Wales. The
world record for a poll Merino
is Agiss^OO, set last year. ...

Colombia and Indonesia
total 16An bags for the Six
months to the end of Decem-
ber: ;

This figure represents .“a

very high- level of sates so far”

in. thf» two months since the
International Coffee Organisa-
tion suspended its export quota
system. It. is approximately 50
per.cent of world demand for
the six months, says the
report ? " \
“This faipHflg that the expec-

ted shift in stocks from produc-
ers to-consumers is rapidly
occurring, which could weigh
heavily oh market values in
Oct/Dec 1989.” ' *

Brazil, the biggest producer,
is estimated to have&Sm frags
ready for -shipment “so ~ it

successfully increasing her
share of world exports, as
Intended.”

LONDON MARKETS
NICKEL prices continued this week's
tall against a background of bearish
charts and merchant selling of cash
metal. But three-month metal hekJ

above the psychologically important $5
a lb level. Zinc prices were again
steady, and dealers said the market
appeared to be pausing after the

tumble earlier In the week once the
recent nearby squeeze ended and cm
news of warehouse stocks reaching.

five-year highs. Lead prices edged
ahead — the market Is now drifting

within a range of about £20 a tonne,
with support at £440 and resistance at

£460, dealers said. A bout of merchant
buying set the stage for the recovery

today, while producer selling has
tended to appear this week at the high

end of the range. On the BFE the cash
settlement contract for November pigs

rose 2>2p to 126p a kilo as turnover

reached a record 151 lots.

Cl0*0 Prevtoua Hlgh/Low

Sep 754 761 755 748
Dee 806 806 813 798
Mer 779 777 78* 777
Mey 787 788 790 778

Jul 802 798 804 791

Sep 816 814 818 808
Dee 842 838 844 835

Ctosa Previous

Aluminium. MJ% purity » per twine)

Cash 17306 1738-40

(Prices supplied

Wgh/Low AM Official

by Amalgamated Mata! Trading)

Ksrb dose Open Intorast

Mng turnover 11.ISO Mena

US MARKETS

Turnover 2808 (6871) tots oMO tonnes
ICCO Indicator prices (SDR* par tonne)- daily

price for Sep 7 827.43 (920.W) :10 day average
tor Sep 8 941.85 (9*4.46)

COmi - London POK Crtttmo

Close Previous MghfljQW

Sep 784 800 795 790
NOV 608 606 816 80*
Jen 807 813 815 807
Mer 622 828 831 819
May 840 845 680 843

Jul 860 886 887 860
Sep 883 880 684

Turnover 2055 (8735) tot* of 5 tonnes
ICO indicator prices (US cents per pound) tor

Sep 6 : Comp- doily 7988 (7907). 16 day aver-
age 89.13 (6BX2)

8 motile 1720-2 1725-9

Copper, Ornde A(E per tonne)

Cash 188*5 1861-2

a months 18488 1843-4

load (£ par toon*)

Cash 459*1 449-61

3 months 46V2 4458

MctoUtpwwBW)
Cash 11375-400 1168040
3 months 1110060 11400-60

Tin (3 per anno)

Cssh 8650-80 8850-75
3 months 8710-30 BB80-730

Ztoc, SpodM High Prods (a per tonne)

Cash 1640-5Q 1656-65
3 months 16206 161M0
awe (5 per tonne)

Geeft ' 1800-10 18006
3 months 1565-70 1556-60

173*6 30,738 tots

Ring turnover 34,550 tonne

mo
18*8/1830 1«38-7 73,138 tots

Ring turnover 11525 tonne

7-3 11,306 lots

Ding turnover 1/458 tonne

11400711300 11250300
11250711000 11100-200 11050-100 5.187 tote

Ring turnover 485 tonne

8650 8850-70
873018700 8700-25 8700-10 5,483 lots

.

- Rang turnover 8.700 tonne

1857 1650-1
1625/1616 1018-SO 164560 12X83 tote

Ring turnover 8400 tonne

1570-80 6,006 lots

London K1X (3 per tonne)

LME dosing £/*
SPOT: 16*30 3 months: tSsBTq 9 months: 1.4818

Crude oO (per barrel FOB)

Dubai
Bram Blond
W.T.t. |t pm esQ

S15.50-6.65w-.175
317.B3-7.S1 -.055
S19.35-S.4Sw +.025

Close Previous Mgh/Low

300.00 294.00 301CO 291.00

OH products

(NWE prompt delivery per tonne ClF)

Oct 300.00 294.00 301-00 291.00

Doc 29800 287.00 284.00
N« 287JD 27740 288.00 278.00
May 282X0 27330 284X0 27200
Aug 280X0 268.60 287.00

Oct 270.00 262.00 270.00 281X0

Close Previous High/Low
New 140,0 WM ia»x lar.o
Fob 187.0 iesx
Apr 2m 213X 216X212X
May 237.0 238.0 237.0

Ootd {fine cz) S price

Premium Gasoline 3204-206
Gas Oil 1168-187
Heavy Fuel Oil 384-66

Naphtha 3156-188

Petroleum Argus Estimates

Qatar

Gold (par troy

Sllvor (per troy

Platinum (per troy oz)

Palladium (per troy oz)

Whas Close Previous High/Low

Oct 415X0 417X0 417.00 405X0
Cm 388X0 395X0 aW/H wnai
Mar 359X0 363X0 387.00 361.00

May 355X0 352X0 348.00

Turnover 148 (670) lots qf 40 tomes.

Cto** 353L-SSO*
Opening 3S9-3Sgla
Morning flx «920
Afternoon Rz 3SSX0
Day's Wgh 380X2-360

Day's tow 3584i-3G9X4

C equivalent

292Ia-239
232\-233V
232X14
232X23

(N THE METALS, gofaf futures again "...

focused on the movement of the UA.

'

dottar, with prices dosing slightly
lower after dull trading, reports Drexd
Burnham Lambert. Silver andplatinum
were featureless. Copper wa6 the'- .

-

day’s moat active metal as rumors of
strikes in Peru rallied prices sharply.
December copper gained 3.25 cents to
dose at 124X0. Lower Comex stocks
also added to strength. In the softs,
sugar advanced late In the session as
news of possible overseas tender
business waa noted. October sugar
gained 33 points for the day. Fund and
trade buying supported coffee while
cocoa trading waa alow. The grains -

featured strong advances In the .

soyabean complex as Increased
commercial buying was seen. Com
and wheat trading was uneventful. The
livestocks were all higher with pork
bellies reaching limlt-up on news of
exports to Poland. Hogs and cattle
gained from spillover buying. Cotton
prices closed higher after very choppy
activity. The energy complex remained
higher. Wednesday's A.P.L numbers
provided strength.

g| 28X00 tos;cantsn8s- -'
.

dose" Previous MghAjw
Chicago

8«P 12910 12535 199X0 J 120X0
Oct -127X0 ; lasxa • 0- .... x .•

Nov .12920 122X6 0 o
Deo 124X0 121X5:;- QUO 12140

CRUM OL(Ligh0 42£OOU8 Oaks 5/berrwl .

Latest Itarioua Htgh/Low

Cot 1944 1928 V. 1948 1932
NOV , 1917 '• 1908 '1923 • 190T
Dec 18X0 1W* rare. •

- 18X0
Jen 1983 18X0 J18X6 197*. i
Feb . 16JTO rare 1975
Mar 18X2 76X1. 1957 18X4
Apr taxs . 16X5 1985 1948
Me* 1948 18JB • 1958 1945
Jun 19*7 1945 1950 1940
Jut 1946 1941 . 1946 _• 1944

SOYABeAWS 5,000 bu min; centsXWb bustiat

Close' Previous Hgh/Low !>

8ep 6B6/B
.

587/B 800/0 892/4
Mpv 5BB/o save sew tew*
Jen . sea/4 590/4 603/4 S9*»
Mer 608/4 .SOO»-“ 613/4 004/4
May

.
. 617/e 609/4 B22m -612/0W

.
822/4 .... 613/2 825/4 817/0

Attg 813/0 - 603/0 0 0

HEATMfl Pit 42X0Q US gsftA cttnMXS psfls

latest : Previous Wgh/txwv ' •'

Oa 5550 5648 5560 3S20

sprasaawoa. 80:000 8a; psnte/lb «

Close Previous HjflMUw ; . .

Sap 78X0 1&58 . 19X2 78.75
Oct 19.14 T&73 HMfl • ,18X0
Oac 19X8 19.16 -19X6 } 19X6

18X7 79.40 aoxcr 19.60
Mer 2020

.
1081 2055

.
.
2007

Mey - 2047 20.10 21X0 2038
Jul 2082 20X0 21X0 2080

rASBAH IHAt 100 Iona; 8/ton - - -

Nov 5685 8696 . 6630> , 5686
Deo 6630 5624 . 6655 .

" B69S
Jan 6686 . 6680 ' 580S 5660
Mar 6260 MW - .5300 5270
Apr 5105 ._ 5105 . 6110; .... 6106
JM ' 4910 • -4975 .' ‘4010 . 49Mr

New York

COCOA.10 tprmneil/to«in«i* - - ; .v

Close Previous Hlflh/Low

Sop 1077 1091 1077

Close Previous Hlgh/Lo*

Turnover; Raw 4427 (2824)krta of 50 tonnes.
WWW 1054 (1807).

Parts- Whtto (FFr par tonne): Oct 2706, Deo 857*
Mar 2399, May 2380. Aug Z37D, Oct 2320.

Oct 140.00 138.00 141X00
D*e 143X0 140.00 143.00 142X0
Tumowf 74 (SO)lota ot 20 tonnes.

Aluminium fine mariiol)

Coaoer (US Producer)
Lead (US Producer;

NK*oi |(ree market)

Tin (Kuala Lumpur marked
Tin (Now York)

Zinc (liS Prims Western)

£1725
133V1350
ease
520c
23.1Sr

400Xc
83Lc

CBOwan-w
Close

Oct 17J8
NOV 17X7
Dee 17X8
IPe Index 17JO

Vberrei

Provlons HigtVLaw

17.78 T7JB8 17X7
17X3 17.86 17X8
17X0 17X0 17X8
17X8

SlOfadex point

Cattle (live wdphtjt
Sheep (dead weight)!

Pifla (live tnighQt

London daily sugar (raw) S331.QV
London dally super (white) S430.Su
Tate and Lyie export price C329.0

Barley (English feed) £106

Maize (US No. 3 yellow} £13S
Wheat (US Dark Mqrtfiom) gi28xi

Rubber (apotW SO.SOp

Rubber (Oci)V 68X0P
Rubber (Nov)V 662Sp
Rubber (XL RSS No 1 Oct) 2360m

Turnover; 7266 (11612)

OASOtL -m 8/taone

Close Previous HlgWLow

Sap 16900 18930 167X0 165X5
Oct vr? Ps 1692S 184X0 161X0
Nov 181-00 101X5 183.75 100^5

Dec 161-25 181X5 16325 100X0

Jan 1S9X0 160X5 160X0 :53.26

Fab 15925 168X0 16975 16925
Mar 102X0 163.00 154X0 152X0

Close Previous Wgb/Low
Sop 1480 1462 1462 1430
Oct 1540 7544 1645 1530
Jan 1562 1684 1500 1580
Apr 1817 1616 1617 1606
an 1438 1433

Turnover 358 (07)

Mapleleet
Britannia

US Engle
Angel
Krugerrand
New Sow.
Old Sev.
Noble Plat

% price

387-372

807-372
367-372
mb-sraii
366361
84^66^
844-8512
480L5IM67X0

C equivalent

23712-24012

23712-24012
237la-24Q
33812-24122

64lg-66**
6412-65^
311AM15X0

i log ppy 0Z4 Vtrpy at.

Cfoao Previous HigMjnr
360.2 381.6 0 0
362X 363.7 3627 . 3614 .

3842 365X. 0 0
3890 387.4 3696 385.1
369X 3712 308.7 3B9X
3T74J0 STSA S74X 373.1
3782 370X 3790 3T7X
3822 382.1 . 382.1
3894 387X .. 9 0

Sep 1077 1091 1077 O'
Dee 1079 1073 1092 . • 1075
Mer 1083 - 1078 . .1094 . 1081
May 1096 " 1091 •

' ‘lire .1090
Sep .1136 . 1136 1186 • 1132
Jtd 1117 1110” *126

' - '1113
one lies

.
itsr' use. lias

Close'. Previous Rtoh/Low

Sep 1984 1944 1996 1962
Oct . 1890. - 1894 1892 • 1870
Deo' 1899- 183.5 1862 *42
Jan - 1852 1891 .1893 1842

-'Mer 1891 1822 W5X Hum
.May 1842:. 1822

.
1850 1832

1890 - 7l612 . 1842 -1*22
Aug 7822 161X ' 1830 -1822

i 6X00 hpinhyeppunotolMHet'

Ooaa ' Prevtoua High/Low

Spot 330-45

3 morilha 341.90
8 months 853.70

12 months 375X6

Wheat Cloae Prevtoua rtgh/Low

Sep 104.65 104.60
Nov 107X0 107X9
Jen 111X0 111.75

Mer 114.70 114.70

May 117.60 117X0
Jun 110.10 119.10

100X5
107X0 107X0
111JO 111X0
114.70 114X0
117X0 117.40

118.10 11X95

Atatontom (Sa.7%) Caltt Puts

Salks pries S tonneNov Jan Nov Jen

MM SO troy og STtroy oz.

Cto— Prevtoua' hfgfiA-dnv

474.0 47&S .0
478X 480.8 479X
477X 481X ,476X
480.7 485X 4B3X

'

483X 457J . 468X
485X 4904 48BX
488/4 494J 484X

CO6Wg«CPX7X0l»»toOentomis. .... .

Ciase'. Previous WghJjw ' '

•<» IRffl
Dec 85X8 B4XV,, 80X5 84J6
Mar 88X0 86X0 88JS 88X0
May J9J0 88J6 ' 80X0 - 88X0
JUI 91X1 91X3 ' 82X0 01X0
Sap 9395' 03X0. SAW” : 0826
Oac 96X8 96X0 97X0 87X0

Sep 238/4 235/4 237/4
2384) 237m
2MB a*a«-

.

May 250/4- -2soy*. - - 282/9 _
XU 282A) 2S2« ;
Sep

. 243/Q 244n ; 24SO

WHSAT 5,000 bu min; centoraom-bushM- :

.. does Prevtoua Mgh/Lcw -

8B.VB1 SJ30Q troy oz; cantt/froy oz.

Turnover 9862 (107B0)toU at 100 tonnes
Ssriey done Previous HjgWUiwi

Coconut oil (Philippines^ $4S0v
Palm Oil (Malaysian)*

Copra (Phil'pp/n«j4

Soyabeans (US)

Cotton “A" Index

WooHop* (648 Super)

£ a tome un/ass otherwise sated, p-penee/kg.

c-cents/lb. r-ringglt/kg. y-OcVNov. x-Oct/Dnc.

I-Aug/Sap. vSdp/Oct w<3et tMeet Commission

avaroge tatstock prices. ' dungs from a week

ago. 4fLondon physieei market KtF Rottenum.
A Bullion market dose. m-Maiaysisn eentshtg.

mOKT UO nOXTAIUS
HOMEGROWN Cox's apples are now in Ms
weak at 40-65p tt>, while supplies of

Worcesters have improved, 2&-40p (35-*5p).

Kalian Kalla grapes ere also more plentiful.

eOp-£JOO (9Qp-EI.15), a* arg homegrown
Cornice pears 3B-40p 05-45p). Leeks are
now more widely available. 40-75p (BOXQp).
bis Ihe season for homegrown sbek beans
Is drawing to a dose. 70p-£1£Q (65X0p)-

Caboage ts iS40p according to variety,

while ms prices of sweeicorn at 16-2Sp
each, courgettes. 35-50p. and oaulillawen at
*0-B0p. ere all unchanged. Salad prices are
otam with tomatoes ,30-50p, mlercress at
30-40p a bunch and iceberg lettuce 6040p-

Sep 707.75 701.00 701.15
Nov 104.80 104.60 104JO 104X0
Jen 108X5 108X3 100X6
Mar 111XB 111X0 111X6 IftXO

Turnovarr Wheat 144 (294), Barley 167 (151).
Turnover lots of 100 tonnes.

Capper (Grade A)

2700
2800
2800

0
36

24
S3 _ Cton PrsvtoU* Htgh/Low

81 73* Sep air.7 StOA 5130—
Puts

Oct 5150 513.7 0
Nov 6194 6191 0

82 137 Oes ffiwa WWW - 8342
102 191 Jen 5295 rau o .

156 294 Mar 5392 633X 8350

SOOAW WOHLP 11“ ITZXOOastcentWtfas

; Ctooe - Previous tilgtVLow

5? taxi iaas
. 13x5

“
111a

Jan 12X3 "12X0 . 0 •
;. o : -

Mer urea Hm xzas iax*
May tzes. xzas -isms', r.ttae
*M :

- 12.45 : 12X8 1Z46 . , -12JS
oa 12.15

;
11X0.' V O V - 0

•

8ep
Oec

387/0 :

406/8
308/8
40B/8

.

' 399(8

.

.
407/8-

• A.MPS
. 405/4

407/8 -
.
.408/4' 1* 4tpl4

May 302H 301/2 ' 383/Q -
-flOT/0

Jul arem 360/4 381/8 - .afloffi

Sap 387/0 -
387/0 ' 367/0. . - 386/4

COTTON 60X00; cenbiriba

Nov Jan Nov Jan

77 (02 20 46
47 75 40 68
26 84 68 971

Jtri 551.7 550.1
Sep 5602 5564
Oec S7Z4 - 4704

Dec Mer Dee Mar

(Cash SetoemanX prieg

Previous Mgh/LQw
74 73 16

kO
5

134

J

125~

123

725

3
i2

K.0 I17J 1163

Turnover 131 (2) lota o( 3X30 kg

I BEUTER9 (Base: September 18 1931 - 100)

Sept 8 Sept 5 imn ego yr age

16994 19064 1995.6
.

W74X

DOW MtOS (Base: DSC. 3l 1974 - 1O0V

Spot 12420 129X6 127X7
Futures 12977 12948 -12842 137.

Ctose Previous High/Low

o* raw 7.7140'
.

' 7246. msT
OeC. 73,71 72X7 7340 •- 71XD
Mar 74X3 73X0 7445;

' 72X8

'

uay 7S87--74J0 .' 78X0 . . 73X5^
Jul -7BXB . 73X6 78X0 -74AOOS' 7025 .7045 - . 70X5 m-m.
Pee 87JS - 8748: . 67XQ ~ , , V/jtS

ONAIwe jWCT 15X00 fee; canape'

^

Close Prevtoua Wgh/UriT

"

Sep . 15S2B 189X8
Nov 143X0 144X0
Jen 14025 141X0
Mer 13925 141X0
Mey 13929 13980
Jvi ' 138X6 ' 18920
-Sep 138X6 . 13820
«ov- 138X6 13920

- IXItttolTTraeoxretogesriisriU •
. ,r. -r

cioto '\Prsylot^

;- 2? S'™ ®X0 88J0
0(4 72Jtk. 72X7 TZSB;S 72X0

" ;£2£ ™ - S 73x0
,
. ran

- 79X8 7957 - .73X9 : 72X2
* 74JK 73.72 ' 74.12 . ,. 73X7

riXS ‘ 7TX6 - Tim- • V'JliO
- - 70X6/ - »X5 7EL07 - - 70X0

i_H00830JOO.Ib;,oeBta/lbe- - - "
]

Ckae IVevtoia rtgh/Low^.

TOJS - 39fie - ' reX6 -
<*-“2 7 -*1-06 4939 / •

:
*3.17- -495Q

.
i;a s 2S--V

4fiX0 «S0 49iV)
44J0 :44js

; .
44X0

K BBIUEg 40.00Q lbs* cents/B>

Cto»*
. .

Previous »WU»

r.- ‘h>

I'-'-V.

Uv -

£ .

V :

t fh.
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LONDON STOCK EXCHANGE

as confidence rallies
TBS UK stock market
rebounded front Wednesday'S
fall -with somewhriastonishing
vigour yesterday whenitrf
worst fears regrading domestic
rights Issues and Wall -Street’s

trend jirovBd wnch~ *Ta8F?r--

Polly Peck sought only- £288?i
by way of rign^-jatoer than
the rumoured. £460in»- was
greeted .with -a sS&afjdfetitt
a. London market abroad?
steadied by Wall Street's Suc-
cessful bounce overnight -from
a technical support leveL"

'-- --SfrjSS'
by without rights Issue calls
from P & O br Etffotiiimek
both.' featured ^Wednesday’s

Welcome
for PoHy I

^as* •

l*» fn Mlwakw fwflar . .
.

romidof . market-tales. The

''turbT^

^nfw3
• ; - 3 * * ?«kta

Dealers found a string*of
reasons for buying POUy Peck
after the confirmation ofa
rights -issue and theaomdsitkui
of DeT Monte'a tropical 1 fruits

business.-
” >.

’Hie 'Value of both Ahe issue
and -the purchase ’ were: lower
than man; in the mazfcet -had
feared. Analysts said that as
weB-as secoring-the Dei-Monto-
business, Polly Peck would
have access to a well-knoWn
brand, name for its existing
products. They also, said that
the merged entity would be
trading at a p/e of less than
half ,that of large US fault can*
mhg operations. .

Marketmakers said that,
\folly Peck had a'short' list <ff

he deal would attract new
. jddWons. .They shid that the
nerged company might be
tage enough for a place in the
ETSE-lOfr index, - which would

•.fctract' buifcg orders irom
iriex funds, and spoke of- a

;

aare price at mcSe' thanj&L
The only bear pointj“said
ote, Ts the high gearing.” Be
pedicted, nevertheless, that
tie shares would build up a
stong premium ahead of

.
the

c dividend date, November 23.

. The full-force of bulllsh:mn*
tioent took a few hours to fit

.
te into themartoet After open-
ig. cautiously, the Glares shot
aiead to dtose 70 ahead on toe
dy at Sfflp. Turnover was 9.7m
shies, far higher than, normal
ad triggerings severe squeeze
v^ich added to upward, raes-;

see on toe infeed . -£3 - *

7*ifiTj* ”*?*->
jg ^+*t? ;

Aefahi mvefenr^ *"• :

Jewsthal a DSinveetor had
taien a 9.4 per cent, stake ux
Batch} and Sawuhi pushed

,

tin shares' firmly 'ahead but'
lef analysts and dealers little

‘ihfwisernver the impRcatlons
of he deal

rate news faoni the mapping of
the-.-Bnndesbaidc .'also helped.
Eoaidah’s mbofl.'"'.'

:

Domestic corporate news!
was more favourable yester-
day. PoBy Peck’s pkn to buy-
DerMohte Thatoflyfirifafam
Nabisco: found a- very positive

"Huey
' would be mainly inter*

ested in anticipation ofcorpo-
. rate activity such as \a preda-

tory strike.” Saatchi hasjnxt its
: management - consultancy
nparatinrat ifp. for mic ~ - •

' The-shares climbed to 225p
before settlingat3Zlp,~up II oh
the day/Turuover was 3.2m

: shares.

RMoptimisin
: Confirmation that Wj«wirk

Sovis Macdoniail ^had Sold its

stake to Goodman Fldder Wat-
tie of Aiistraha came after toe

• market had closed and too late
.to anchor the price after a day
orrises, fells and. conflicting

-'stories.

j Analysts
. and dealers are

convinced thift RHM*s price
will rise significantly -this
morning. “The sale' win lift a
weight off REM'S shoulders,”
-said one analyst Not only does
it m&X the mid of. speculation

-'over, when the sale -would be
inadfe.but the cost of maintaiQ'

’4ngtoe stake are removed. The
proceeds: of the , sale were
A358m less,than -the* purchase
mice and the total tost, includ-
ing-toterest and brokerage
'chargps.rcould be another
;A425mT estimated Mr Carl

at'Kitcat and Aitken.
•

Ranks’ shares have beat vd-
atEa dmihg'thewefik on specu-
lation that^hould Hoylake’s
hid for. BATs fan through, the
former might hid for RHM.
Analysts were agreed that the
sale of the Goodman stake
would make BHM easier to
thgesfc^RHM closed-at 462p hav-
ing been as hildf as ^5p and as
low as 46^ during the day.

.- ' The placing of the 39m
shares hr Abbey* National at
143p a. share was oversub-
sertoed by at

.

least six' times,
according to banking sector

c specialists; -Abbey shares mir*
4nw^rt)iB,k«^'rtiwiH^rf fon*

.

. A burst qFdemandfo^^dk*
ing, issues saw Midland
resptmding with % 12 Jump to
378p amid, yagne stories' that
Hong Hong & Shanghai Rank

.
may be about to launch a bid
fbr:thd bank, given Bank>of
^England approvaL Barclays
rose 4^ to 54lp in good volume
after- switehing business out of

. .... . . a

reception - reflected in the
highly unusual sight of a a
share

.
price rising strongly

after news of a substantial
rights issue.

DS buyers of Polly Peck were
reported and renewed firm:
ness in toe US dollar appeared
to encourage demand for lead-
ing UK equities from overseas.
This return towards the bull-

ish side of the market’s bal-
ance sheet caught market mak-
ers badly short of stock again
—:

' Wednesday’s shakeout
Inspired very little selling -

By the close, the FT-SE
Index was 26.1 points up at
2/1153, toe recovery of all but
tan points of Wednesday's loss

bringing the most recent 1989
peak fatn the market’s sights

steadily. The firm

7

upward
twist .came when Wall Street
opened the new session in
sound form.

FT-A AU-Stara Index
1250

1100

Equity Shares Traded
Tumww by volume (rniKon)

.

tbwInnitOlml

L.

V V':-
!

'* '

IflS
-r

f

>
'V

V

.'Wh4.lt>-.

Aug Sep

ings estimates took -the shine
off British Airways. The
shares: managed a rise of only
a penny to 21&*
A stream of small buy orders

after Interim figures, from
Reckttt and Cohnair helped toe
shares firm 32p to l233p.
Tales that Mr Larry ' Good-

man, toe Irish entreprmieur,
was adtHng to his 9.4 per emit
stake in Berisford, pushed the
shares 7 better to 169p.

Cookson's Interim profits
rise of 12 per cent to £96m fell

short of market expectations.
Institutions reduced their
weightings across the board.
Turnover expanded to 6.4m
shares as toe lake fell 17 to
360p making Cookson the
worst performer of the day
among FTSR 190 stocks.
Analyiriat hfainiflii'jfiffrfhfw.

Caste for full year profits, and
tin# saJdr^tbe'UK nasnTt been
good fbarfbem and its going to
worsen - * this must have
implications for other compa-
nies such as Id and in the
building and castings sector

”

He added that the interest
charge and net debt "must
make people wonder whether a
funding issue might be befog

Seaq trading volume
remained relatively high at
508.9m shares against the
540.1m of the preceding, down-
ward, session.

There were buyers for food
stocks, as well as for the inter-

national blue chips. However,
the Seaq total Includes inter-

market deals, and the squeeze
on market makers’ positions

implied a substantial intra-
market trade as securities
houses scoured the market for

marketmaker. BAA ended
unchanged at 353p-
The electronics sector

Included one of the market’s
biggest turnover stocks in Fer-
ranti; Seaq turnover totalled
18m although this figure
included a trade reporting
err® of 45m. The shares were
3% higher at 74%p with the
market said to have responded
to strafes that expected switch-
ing out of Plessey, after the
expected GEC/Stemens victory
in the current takeover battle,

win focus on Ferranti. Plessey
has 22 per cent of Ferranti.

The GEC/Siemens/Plessey
battle comes to a head today
when the GEC meeting to
approve the Plessey deal
should allow the former to
move into the market to buy

= Plessey stock up to its 270p a
share bid price. Plessey were
Utile changed at 268p yester-

day while GEC added 2 at
284 Vip on 53m.
Cable ft Wireless jumped 16

to 5S8p ahead of the forthcom-
ing ADS listing In the US and
Btortoft of US roadshows.
Unitech rose 10 to 368p amid

speculation that the 23 per
cent ,stake that changed hands
last week went to Swiss entre-

preneur Dr Tito Tettamanti
who already has an 8.7 per cent
stake.

A 60 per cent interim profits

rise at Friendly Hotels pushed
the shares 18 ahead to 297p.
A warning from Campari

International that “toe results

for the year as a whole are not
likely to exceed Group’s record
profits achieved in 1988”
knocked 30 off the shares
which dosed at 246p.
Ladbroke advanced 10 to

340p after a recommendation
* bv ANZ McCaugban. The secu-
rities house, formerly Capri
Cure Myers, said: “We view
our estimate of 20 per cent
compound, growth over the
next five years as conserva-
tive.” *

. '
|

Astory ina US trade maga- !

zine Baying that, the video of '

Batman, now touted as hkriy I

to be the biggest grossing film
in history, would he on sale by
Christmas gave Carlton Com-
munications added impetus.
Carlton owns Technicolor,
which numbers video dupiica-

APPOINTMENTS

arGrant
Tnornton
As part ofa radical
rprgaidsation GRANT
-350RNTQN has appointed . _ .

sven partners to the newly *
-

ceatedpostof regional :

imaging partner.
~ ~

wm firm's network of 48
ogees throughout the UK has

Step diyidfd
:

managing partner

yhe new regtoml-xnanagirig

partners are:Mr TouyAgpew,

.

Swthern. Mr Clive ^Bennett,

.

Cfatral, Mr Eeriie Duncan,
*

Sottish,Mr David F&bex,
'

Lc .MrBobertHayton, .

NtrfLWestand North'East
rector, MrfeahamRees.-
Southwest, ffnd Mr ShnoU
adareeblfiff, East MHltaTUto.

Mr IQkeCooper-Mitchril

*V
'

Morgan, Mr GU8 Guest and
Bfr McConnell become
investment, directors and Ms
Carri Kennedy associate
investment director.

MrlMdw Ward T.fTlny Inn
, become the first director
general attheINSTITUTE OF
PERSONNELMANAGEMENT.
He was an assistant director
with Barclays Bank.

Dr Christohar Made, joint

editor ofTHE MINING
JOURNAL,baS been made a
director.

Bir Cameron Brown has

chairmaiofSEDGWICKUK

.

(NATHNAD and will be -.» .

retunuagtoLondon-totako *

.

-uphiajEWLposL Hh-waa 7 _ :
- --

region.— HefeTooraededbyMrDarid*
Cramer «ho was previrairiy -

managjg director gtWBife

OPTUAL AND MEDICAL' :

lNTEBEWTONAL has': .

-mpofoMMrGJftertD* '

WillWs to the board asfta. .

chief cferatfog officer. Hewas
pesMM and general manager
of a qMon ofGeneral >-

Corporation.

Mr Wnn&m J. Gordon (above},

director of UK corporate ser-

vices, Barclays Bank, has been
made -a son-executive director

Of MERCANTILE GROUP- ..

: Ji Hr PJ. Lnff has been
droointed a director of ST
*MODWENDEVELOPMENTS,
the development subsidiary - -

..of StModwen Properties.

- ft AtGRAlG FESTER CHIOUP
' Sir Frank H. ffitehman wfll
- become gnmp board secretary
and deputy group finance

directoron September 13. He
been witotfia Sedgwick .

.'Group since 1979and recently

. was director ofcorporate
services oftoe E.W. Payne
companies.'

ft PRUDENTIAL VENTURE
MANAGERS has made the

*iSrtoOa^^^jSflthan

was founder director and
previous chief executive of
Abaco Investments,

ft MrMSn^CofDpo'is
appcdpledaBronpheadat
MIDLAND MONTAGU
CORPORATE RANKING with
responsfeflity for financial
institutions and all, energy
and natural resources. He was
head nf frromrial inatihitifYng.

Mr Michael JHrtii becomes
agroup head, responsible for
engineering; electronics,

mrinrs, chemicals and
pharmaceuticals. Hewas head
of engineering and electronics.
HrDavid Jessup is made

a grouphead, responsible for
retailers. Utilities and
diversifiedindustries. He was
head of retailers.
- Mr Robert Keen is named
a group head, responsible for
m«ffia, fthmfmmlftirfihnft,

leisure and related services.
Ha wasa ccaporate banking.

.

director.- .

Mr Criin Efakby is to be a
group head, responsible for

property, construction,
aerospace and shipping. He
was head of development;
construction and property
finance.
Mr Kell Hockaday is

appointed chief operating
officer for Midland Montagu
Corporate Banking. He was
a corporate banking director.

ft The ENGLISH NATIONAL
OPERA is appointing Mr John
Nlckson as director of
development on November 6,

He was director of information

at the British Council.

TRIPLES LLOYD has
appointed Mr Arvlnd Paranjpe

(above) a main board director.

He joined the company in
November 1988 to launch the
group's North American ven*

stock.

The market comfortably
absorbed the placing of further
shares in Abbey NatlonaL
Good interim results from
Reckitt & Colman were wel-
comed, but Cookson's trading
statement was taken coolly.

Equity strategists vied with
Care another to interpret yester-
day’s market “Everyone seems
to be looking over their shoul-
ders,” commented one experi-

enced international dealer.
While some analysts see strong
institutional cash flows con-
tinuing to underpin the UK
market, others warn that the
market could be due for a a
sharp, if short-lived, correction
from present levels.

Confirmation that Brent
Walker's financing of its acqui-
sition of the betting shop busi-
nesses of Mecca and WUQiam
Hill bad been underwritten
helped the shares push ahaarf

10 to 394p.
WRCS continued rising

strongly amid speculation that
Groupe Belier of France would
try to increase it 20 per cent
stake in the agency's advertis-
ing division. The shares
touched 376p before closing at
370p, up 21 on the day and 60
over a week.
The oil and gas area of the

market showed BP up 3 at
309%p on turnover of 5.2m
after toe group annminrwl the
appointment of Bfr Robert Hor-
ton as toe new chairman of the
group in succession to Sir
Peter Walters. Sector special-
ists said the new appointments
could herald a more aggressive
approach by BP. In the back-
ground to the latest rise in the
shares were persistent stories
that a re-arrangement of the
group’s smaller North Sea
interests would be armntmra°ri

next week.
Shell attracted yet another

session of keen Interest, much
of it an extension of the recent
switching business out of
Royal Dutch. At the dose Shell
were 5% ahead at 446p. The
Shell dividend is scheduled for
September 14.

Burinah’s interim results
drew a poor reception from the
market The shares dipped 5 to
640p on a relatively quiet turn-
over of only 577,000 shares. Net
income of £433m was at the
bottom end of the range
although the dividend of 8p
was in line with forecasts.
Many of the top broking
houses quickly reduced their
fall-year forecasts to around
the £96m mark. But traders
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TRADING VOLUME IN MAJOR STOCKS
The following b based on trading relume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm.
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said there was little or no sell-

ing pressure in the shares.

Enterprise Oil’s interim
results passed with barely a
tremor through the market.
“No surprises here, although
toe interim dividend was a
pleasing 5.2Sp, slightly above
the majority of estimates,” said
one marketmaker. He added
that the market was increas-
ingly taking the view that the
deal was good for British Gas;
Gas shares edged up 1% to
207p.

Recently buoyant LASMO
became a much more nervous
market, settling unchanged at
537p with traders taking a cau-
tions line on recent stories of a
big gas discovery in Pakistan
Sovereign Oil&Gas moved

up 4 to 204p with the market
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awaiting news on the eventual
home of the 6A per cent stake

in Sovereign which Anglo
United acquired when it gained
control of the Coalite group.
Finnish group Neste Oy has a
29.9 per cent stake in Sover-
eign. bought in recent months
from Home Oil and Hambros
Bank. Other shareholdwers in
Sovereign include Norwich
Union, with 6.7 per cent. Sun
Alliance, with 7.3 per cent and
Guardian Royal with 13.5 per
cent

Pavilion Leisure slipped 3 to

127p despite news that the
company, the latest vehicle for

ex-Pleasurama boss George
Martin turned from losses to

profits in the first half without
any inclusion of recent acqui-
saition Parkdale. Parkdale’s

figures for the first six months
to June more than doubled to
over £4m.
Shares in DRG, the paper

products group, shot up 15 to

534p as the market got wind of
stories that the near 24 per
cent stake in the group built

over the past year or so by
Pembridge, bad been sold on to

anotoe potential predator. Talk
in the market suggested that
Jefferson Smurflt, the Irish

group, may well have been the
buyer of the stock, although
there was no nffiria) confirma-
tion of the stories.

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 24

nurdiJ^lPeacock
Half Year Results Confirm

Continuous Growth

Turnover

Profit before tax

Taxation

Profit after tax

Unaudited results for the half year ended 1st July, 1989

Six months to Six months to

1st July 1989 2nd July 1988
£’000 £'000

479,974

6,155 5,4671*

2,146 1,

aza 3,5621*

52 weeks ended
31st Dec 1988

£'000

1,019,36?

20,863

Dividend per share 1.68p 1.48p*+ 4.0p*

Earnings per share 3.30p 2.95p*t 11.3p*

The Interim dividend is payable on 27th October, 1989, to members registered at close of business on
28th September, 1969.

tResults for the 6 months to 2nd July, 1988, have been re-stated for comparative purposes, to reflect the change
in company accounting policy on the depreciation of freehold and long leasehold properties, as announced
in the accounts for the year ended 31st December, 1988.

*The figures for 1988 have been adjusted to reflect the scrip issue of one ordinary share for every four shares
held in June 1989.

The infozxnation set out above does not comprise full accounts within the meaning ofSection 254 ofThe Companies
Act, 1988. Full accounts for the yearended 31stDecember, 1988. onwhich the auditors have givenan unqualified
opinion, have been filed with the Registrar of Companies.

Highlights from the Chairman’s Statement

• Sales growth of 9 per cent

• Pre-tax profit rises 12.6 per cent

• Excellent start for new branches at

Stoke and Hull

• Strong growth of own label products
now over 20 per cent of total sales

• ‘Red Band
1

cigarettes account for over
24 per cent of the own label market

THE CASH AND CARRY WHOLESALER
Kurrttn & Poacock PLC, Brahey Road. B*ynem Past Landon SW20 OB-

ft Dividend increase 13.5 per cent

• Earnings per share up 11.9 per cent

• Building of new branch at York starts

shortly—further new sites in pipeline

• ‘Happy Shopper* sales well over £1.0xn

a week—70 new lines introduced

• ‘Red Band' lager launched to receptive
market

W. M. Peacock, Chairman

•r.
-
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FT UNIT TRUST INFORMATION SERVICE i Current Unit Trust Prices are available on FT Cityline. To obtain your free

Unit Trust Code Booklet ring the FT Cityline help desk on 01-925*2128
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43X1 ' *18 - Euraosm 16S.4

5K^ "W North American IMA
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21B.4 ,— - Ftatdbt.B*— ml
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1472 -0.7 - Property ... 228-2
T21J 42 - Index-UnfedOH 123,9
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Properiy Art
Property Cast
Property Ser A.
Property Ser B.—___.
Property Ser C.

ManagedAte—
Managed Cap
Managed ScrA
Managed Ser B_
Managed SerC.
Guaranteed Acc-™,.
GuaromtefiCap
Guaranteed 5<rA_.
Guaranteed Ser 8.
Guaxaroeed Ser Cs»g=
BSgg=
EoutoSerC
Fifed bt Art
Fixed tat Capnwiabi
Fined Nit Ser B
FlodlnSB'C
tedexMl Sets Act
Indexed Sees Cap
fonexKl Sera SerX
IndexedSeen sir B
bdexM Sect SerC
Wl.SerX
bU See 8.

MLSvC...
OoflerStr A.
DollarSee B
Dollar See C.
European 5mA-—

—

European Ser 8 —
Emoron Ser C
Far East SvA
Far East 5cr Q
Far East SerC
MarterrSerA..— ...

Man Our Ser B
Mart &rr SerC
MUtoSMSfeA
BnBOtegSocSerB
BuKdlngSoeSerlL—
ScalierWs Ser A

—

SmallerOft Ser B
SmMIvCs’cSvC—..
USSmaRerCo’iScrA..
GSStealkrCn'tSxr8_
USSmxIler Co’tSerCL.
IWMMM THSqrA.—
bKMPKBtTaStrB.-.
I neLjpntnt Tkt SerC—

I

- EqaliytP)- -
- Fixed tat. (P)

8 ZZ!
.0

i *3 z
A -15 -
.8 -O* -
.3 -05 -
J -05
9

-2.7
-18
-08
-05
-0.7

:=J zz. =

ii

=

i
19
.4

it E
1114

14B.0

ill eI

Praoenyim 2745
onitestP) 2U 4
M life IP) ... 38X0
Index Stock tPi 169.0
InunuliauJ tP)__^-i 2*4.4

London & RtondHStcy Graap
WlmlaaePk, EielerEXp IDS

raeaewcfroaMuZilsfix 681
Property F4U)
Fixed iaterea Fa to
Eoalty Fdu).
Imeroatienal Fdto
American Fd to,
Japan Fd to . ..

Eurtmeu Fdto
Gtd Deposit Fdto
Flexible Fd to..._
MeneymaferFsto..
Capi to Crawtb Fdto.
Exempt In*TaFdto

WRBBaf-

Cap Act
51X2 6816

2445
2138
3*46
274 6
1412
239.5
131.9
199 1

393 8

ii
H & G Ufe and M & G Pension

scaeaurTui

Ml *i

Juan SetofeCoUtai-j 227

J

I Homcownm Friwdly Society

- Managed Band
Property BondC

*0.138
-13
*42

+XOI -
-13

1

+2*1 -

*83
•U
*03
*0.4
*4.7
-13
+52

039252155
MMX

*02 rro o
273

J

*1 5 231 7
-12 168.6
-02 2929
*0.1 14S.7
-1.9 25X6
*0.7 1373

I :

*01
*02

403
-02
*tb
-OJ
405
-02 684
-OJ
40.9
-0.1
-1.4 -
40J
-0*

^ aatgjsr^.
- Ml Nee F inula]
- Ml Hen lie A Growth..

- Ml Hee Fixed Interest..
" Ml Hre Global Res.
- MIHninumaUonal-.
- HHafttaifeAEnert—
- Ml MenHomAiewiGL —

Ml HnAoiSrallrCrt.
... Ml Hen Am Itecowy—
>u Ml Ha Japan- Ml Hen Japaa Spec Sits..

- Ml Hen Hene Kang
MlteiPacillcWbs.-

L79 ffifiiSSSKt-
UlrimEraroiiEoine

—

- Ml Hee Austral la
- Ml Hid Ben p, BnusA—
- M, Hm Spurt onftrExa.—

Katina al PravUcnt InstitBtioa
48 Crocecbirch St, London EC3P3HH 01-623 <200

jnafe=^ z
OxeneroEq— -3613 380 2 -0.4
Americas. — 2875 3030 -06 -
Far East. 406J 427.7 +1.4
Property 2192 230 8 -02 -
Fixed In. 2372 2392 403
Indexed GIH. 139* 147.0 -
Doom. 1533 1612 403
Pkoiiu Feud(Accra Upfe)
Manag'd 4725 497.4 -0 7
UK Lqeity Jfibl 5959 -X3
O+meu Lq 575 7 606 0 +0 1

America-. 386* 407 0 -03
Fir tea 6774 7132 -rt*
Property 266J 280 4 -03
Fixed Int. 267 8 2819 *0 4
IndraeS Gilt 1524 160.3 +0 1

Down... 200 8 211.4 *03
HPI Pwotoro Meaagcncni Ud
Managed Fund.—.:.:.. (1114* 113451 1

-
Prices September lMtxi dealing October 2

Z Norwich union And Maiugantstt LU

Ml Ha UK Growth.^..
Ml Ha UKIacamL
Ml Ha Ameelcu
Ml Ha Far East.
Ml Ha Euro Dean
Ml Hee Prime Res Pros.-

.

Ml Kick, Ben Extra Inc....

Ml Kleki BenClh Yirid.
Ml Kltla Ba> Hjflh Firid..

Ml KleN. 8eu General...
UIKMeBreSmllrCac..
IHralregsEutyGrt

—

Ml KMk Bee Earopeaa _
RlklMBcnEiroSeKfaX.
kBHoeBeiAieSmvCrt.
Wife Beem temru*.
Ml Klein Ben Japan....
laDxw laf ic+xtii S»c__
Ml Klfii BtuPadlle-.
UHdricBnattleiuir
III kirn: BmlmTa F«xJ_
MlIH Ba bd tocBuny-
MlKWeBexMantrTa...
Ml MM Sen SnailCm Bit.
Ml MorGren Tracker...
Ml Mer Giro U5 Tracker-
Mi Mat Grxn bn GtK .

Ml Her GranAn GUl..
Ul HerGkc Earn Ornette
Ml Mar Grae UK Ea MX.
Ilf Per WorMwrirRec....
Ml Per Far EastGU -
Ml Perfan! Growth
Ill Per Income .....
Ml Per Emoging Cffs.

MIPerAntricanGih. .

Ml Per European Clh ..

Ml T5B American
Ml TSB UK Fund —
MITSBFued.
Ml TSB Pacific

*02
*0.2
*05
-0.7
-03
t05
-02
*0.1

4.2
*04
*03
*0.4 -
*0.4
*0.9
-O.B
-on -
-0.1
-02
-Ol
*03
12 -
-0.1
-02
*02
-05
-04 -

PO Baa 124. Norwich NR1 US 060368398b
NUAM Funds
Managed Fund 673 71.1 -0.1
5aa iutr MaalFeM— 6b.4 69 9 -02
EqalnFead. 7X6 75 4 -03
lncrruno>ulFiwL._.. 625 658 -03 -
EuroBdSJi Fmx)... 66 D 695 _.... -
None American Find.. 635 66* -02 -
Pacific Fond.. 70.4 74.1 +04
Property Fund.- 82.1 86.4 +0.4 -
Fixed IntftxnFmd.. . 545 S7J +03
ledex llntxd Sec Fend.. 58.1 6L2 *03 -Ml Fund . - 50.4 615 -

Rettnxarot Plans
Mixed Fend 735 773 -03 -
UK Ordinary Share Fd.. 83J 875 -02
International Feed.— 68.4 72.0 -02
Properly Fend.- 80 B 85 1 _.... -
Fixed Interest Find 60 7 63 9 +0.1
hxlrx Listed Sec Fud . 604 63.6 *03 -
Oenout Fuad 653 685 ....
HUANOtFl
Managed Fund 957.9 1008 4 -0.1
EdiHlyFend.. 1986.7 2091J -9.0
bncnuUonal Fend— . 164.6 X73J -02
Pro uerty F end- 518J 545.4 +X6 -
Find hnrres* Fad ... 405 4 426.8 +0.9
ledex Unled Sec Fad— 59 0 622 *02
Deoatil Fund. 2395 2522

Norwich Union Ufe lanrance Sec.
PO Ba< 149. Horwfcli NR1 3JJG 0603633200
Ibltlsed Peettro
With Profits Fd 12014 126.46 *0.04 -
Managed Fd 1«845 156 27 -026 -
UKtadyFd. 151 B3 16193 -031 -
Interne i laoxi Fd 1*255 17059 -0.60 -
European Fd - 15258 160*1 -0.15 -
North American Fd.. . 167.73 17b.5* -063 -
Pacific Fd 13793 145J9 +027
PTOpwtyFd.. 147.00 154 73 *0.02
Fired Lm Fd 107.59 113 25 +023 -
toil Bond Fd 126 63 111.29 +0 61 -
Bldg Sac Dcp Fd . 113 63 119*1 *0.05
Pcrotemster*& Ualt-Ltakal Ptar
Mixed Fuad. ... —. 407.4 4288 +3.7 -
Ordinary Share Fund.... 603 1 6545 *6.7 —
Imemailoaal Fund 174 7 183 9 *X3
ProBJrty Fund , — 2495 Z62b *02 -
Find teteresl Fund 30X5 318.4 -13
btfu-Liaaed Sec Fuixi_ 170 1 179.1 -0.7
DetmSH Fund... . .... 2D3 7 214.4 *0.4
NdnrUUaasJifeLS .. 104X2

‘Prims as at SeotemOer 5

where appilcjpb approx 546 higher.

Mercury Life Asstmnce Co LU
nMnjl^WJIIIamSl, LojidmEC4«9AS

^
0\42D7BtB

Inuronjonai 52.4
UKEonity 513
British Blue Chip. 52.6
Recamy — - 50.0
UK SmallerCoa 500
UK Income. .... 495

55.1 -02
539 -Ob -
55 4 -03
52.6 *0.1
526 -OJ
SZ.l -0.2

Amen Che . 5&2 5820 -OJ

Pearl Assurance
25! Higii Hoi bora
Prop. DIsL (Gross)
Prop Art (Growl
Eoutty iCrots)

Managed (Gross)
Prop Ace (Net)

Equity(NeU
ManagediNetl
brtcnut*eal (net)
GIH 8 Fed Interest.

Monti Fund.... .

.

Pentf Acsmaaca (Unit
Ret Man (S*rMs 1)

Ret Man (Scries ZX
Rtl Man (Sents S)
Ret Cash
mtCMMSenaJI

(Unit FmrtW LU
WC1V7EB

,
01-4058441

187J 1972 |
-

3U6 3284 1 ....! -
8371 B811I -4 61 -

-2.7 -
140 8 148 Jl *0.lf -
1879
174.9
1660
1065
1086

PnlLid
577.4 607.8 -30
19S.B 2062 -1.0 -
1295 129^ -0.6
139 7 147J *0.1
1UJ 115J ....

Japmesc- 49.1
Padfic Baste 58 6
EnTOsan - 533
Fixed inuecss — . 48.9
Property ... 485
Bldg Society A Dtp.—-I4U

SL6 ...

.

61.6 -OJ
36J -OJ
51.4 +0.1
51 0
51 -D

Midland Ufe Limited
NwxrtoJlM.jCafflMK^U Rd. Sll6Ul>MPUd0703Z

57.7 60J
587 -Oil
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110*1 *02! - tarFldritty. 1863 Sr?

Ural iHaresH Ca LU
Moor Green Lot, Bfroriafeam 813 SNG 0214494101

ffiSl -3 :

149-151 High fid, OadweilHttRUtbP, 01jW77S66
. Uxor sad FiEd____Z|l09.4 U52 -4.51 -

_ tauten Mngd Fd luM ilS.fr “08* -

- Irab Ufe Asanacc Co He
- Looqbow Hook, 20 CbisweN $(, EC1
- cw£l Unpd Sir3 .....j39I9 41X3

“Bttsfcta li
: SSS&Si

--

aSElSBstri,
unhersri StcuriCF
Unhcreel
llrirurT*'
Uotetfsai UK Equity-
tmirersai Eurocaefej.,
UdtetrtU tL Aner J 137J 1445
UqimsriJtnanric .11595 167.9

iogj = SE'&ffimZiw.r w|
HO sj = eedn;Bt if ^*- ^ z SHKSfE:«i Wi as

Si - SsuSmShS:” 1230 UO-S

IttJ z 108*1
i«o

232.0
1584
109.9
111*
1(0.9

109 6IBt
2 131*
a 1359
4 147.8
11 1054

1402 147*

American<Ca>
American tAcc).

BuildingSac (CipL
Boildiu* Soc (Acci

.

Detusit (Capi.
DepnihUcd..
EaropeanlCapl.
EufopuntAK).
tally iGip)-
EquilyUoc)
GIKICw).
Gilt (Aid.

tato-LnWGIlUAHi
atcruitnal (Cep)
blerrollanil (Acd
hnidlecICu)
btllKUS-
Japan(Cas)

Adtentarois Fd
Balanced Fa.
Drienure Fd.
Secret Fd .

UK tarty Fd
hturnailoreiiFd

Money Marta Fd
Fixed Intend! Fd.

69 7 -OJ
64J -02
55.9 *01
53.9

ItariciiBl Lite Assurance LU
1 SessionsHh 54, Mab^tune MEL4 UK 0622
uatii) Equity

Actum tail]
Accun Managed
ArnnFlwSur
Atom world..-
Accem Lifetime.
Part Acc Eqaily.

Pros Act Manapnl.
PtsAcelnU .. -
Pens AccOoMit.

-05
-1.0
-05

-03 -
•oj -

mx S|l 45 "

Pboenlx Assurance Ca Ltd
Pawait Horn Return Hill. Bristol
Lift AssartiKC Fads
Wealth ASM J 4 74.1 499 2
Efi-r Ph. EG 14242 4515

1

taWea Pife Prods

UKEototyArt 222.4 2343
IMerrmlonal ACC 19X2 2012
Property Acc 176 0 185.2
rued Interest Ace.. 1672 175.9
Money Art 159 7 Ib&l
BWg Soe.Ugl Art.... 157.7 146.0
Special Muged ArtO- 192.4 2025
femda/FraroUegfau
Intel Growth ACC UBB 1250
Am. Smilr. Cat. Art.- 124.0 1305
CaelulTa-Acc. 205.8 216*
Japan (L Gan Acc—— 2*33 2771
Amtneut Turn. Art— 136 6 143.7
Retains Til Ate ssa.o 240 o
SeeeialMnq

MenuiwulAee.
U5& General Art
Amre Spec SrU Art
Japan Blxtoml Art
Far East A Cm Art,
Ult Cepltal Acc
EdrepunAce .

Special Mngd Acc

-0.7 -
+V*l -
+0 .3

1

-
:

m3
-0*
-OJ
+4J
+0J
-06

Z Pem Art Fire Star J1995 21**1

Z MEL Brttaoala Asses Ca LM
_ Milua Cmvt. DerkUa. Surrey 03060
. CapfUl Growth 137 9 1452 -02
_ UaiuBtdlecenw. 123.2 129 7 -0.4

re CapGwWSwB—.— VZ7* 134.1 -0 2
_ Mngd Incafflt 5*rB— 1133 119J *0 4
_ hBaDT Pgrtlollo 117-2 U7.2 -02

W -2*
-05 -
-0.7
-10* -

Maeawtd BMeSac.— 1003 IDS*
MIUdniMgdXtaem- 109* 11S.6 -Ol
BantHUWAamn— 1062 111,8 -0.1
Fidelity Euro..— 120 7 1Z7J *05
GjivnoM MUJJXre. 103.6 109 0 -0.4
IIA16BM) Mgd OtafZ.IMB* 109* —

Planter Mutual Insmatte Ca LU
i£E$& "W15

II m :
Pros MegdF4IUH)-.. 1223 1OT.0

Pcm MnedFd lAct) .... 150.b 158.6 -
PwtFrSOFUUalU.- 163* 172.2

PenFTJDFd LAca.— MO 9 2115 -
Pem n rec MtFtfWl)... 79,9 842 „„
PrxjOteaMtFiiJteO-. WJl, 103* —

.

Pent Fre Int Fe Unit)- 106J m; _
PmPad let Fd tfjsl— 1303 137.2 -
Pros Deposit Fd Unit].. JBftJ 11X2
Pens BSroUFdWaS- 130.9 137* ~ _
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Bid

Mb
Offer * «f TWO
N( - 6m*

BM
Price

Offer + it VMI
Price - Gran KL

Offer + ar vtald

ftm -

Premium Life Awiranee Co Ltd
37-30. Pmrnauflt Pouf HitMiAHHlft QoMd

Prudential Holbarn Pensions Ltd

tmmun
Bulidlnq Sk rg ..

Balanced
European .

.

CT Managed
Girl more Hnpd
Gemuo
Clll.
Global
rnghliK . ..

rarrutiOHi taller ...

Japan
Managed
Property

.

B vTloiBerui'GoId
UK Equfir.

.

Pliimn Fundi
Amoun
Bai Ming Sot. Td —

.

BaLattM
EmKX
Gemun
Gill
Iirmuiml bally -
Jliun ... .

Managed . .

ukE!i»

13*0
174 0
n»d
1-n.o
1*2 0

1380
184.0WO
121 0
20t a
2oJO
O40
2Bi a
1530
36BD

1«0
18*0
310 0
203 0
2030
UO0
140 0
1++0
hi 0
120 0
21 r O
277 0
080
307 0
102.0

58721 30 Old SurliaguaSi. London WU 1LB

*10
no

-1.0

Naugefl
tally
GHHul Foully

.

Fitvsittmc.

.

ST;-
Index yoked UltL
CWMKf ....
Iiwnutiou] Many
narUiAmncjn

Eotmiii
Social Siuoikxs . .

CrewtuGHilen.
Smaller Canrunn .

bdfnniKMol v»ull fr»

12641 Z780
413J 4» 1
*03 4 424.7

1M7
20* 0
12 56
2065
85 4
144 1
1072
124 4
114 2
117.2MO

169.Z

Z14.0

he
157 0
112.9
131.0
120.3
1234
15*4

•SfiSf
P™ Scottish AmlcstalerCaRtd-

-L7
•0.4
*0.7

+02

-03
-04
+0.1

-0.2
403

Exsimmui.iiiiL-.
Da icum . ......
Exempt Pros lilt

CM Attorn _
EaroptGaiktofe —
Oa.Aeam -
Exempt Man. htt.

.

Do Amen
BuHdUq Society Fd

224.0
353 7
1544

BE
a?
3724
11*1

2358
3724
1*8 0
2*53
1»«
214 7
2462
3*2-0
1223

-04
-O.b
+01
4U
<01
-0 4
-a*
*ol

Standi* Life AssuranceCo Lid-£
•forth American

- Pacific . . .._

- SnullcrS^SSSic"
- UK taltyGrpwth . .

I {ffla niWeaiili

- Growth Gilt.

128.4

.no
7
*

to
IZifa

- toll Rrcgi ttU 11788

Sottish Enuliable Ufe flue* So.
28 SI *ntb«* 54. EBMwWi
Mixed
UKEority.
tottnotional .....

.

American . . -

15* 0
1 55.0mo
140 0
114 0
1580
1*80
1*40
*80
223.0
337 0

1*5 0
1850
236.0
MOO
12*0
1*7.0
15*0
152.0
72.0

235.0
3550

Prudential Pensions Limited
hoi born Bn, Undo* EC1N JNH

Professional Life Assurance Co Lid
FrUiiiarr trie HefurOaix Southampton, 0703 23232J
Pnom MxnM FWU-T4B *6 304J7 1 +0 04

1

PerilareCjshTnpd - I79.M flJ78l*0«l -

DuowtorurySai*..
Equity Scot 6
laf^rutlorul Sept*...
toll Bonn Set* b
FiiiftoSa*.
Index Linked Sect* - .

Property Sept*
CaHScM*
Pn-Ltabed Retirement fere
Managed Sept 5.-
Cash Sent 5

Balanced Gwtq Mirgd .

Adirti'uroin Mnga
Seoim Mngd
Cash Fd

-04
-0.2
407

Prolific Life & Pensions Ltd
Slramangatr. KmOall Cumbria LA44BE 0539733733
MauyM Food let SauanMGiwte Matured Find

Lite Fends
*35 1

137 8
115 0
237 2
2424
734J
304.5
JMjS
4415
437.4
3047
6*6.5

3000
1*0 *
144 5
303 7

PmMnlSaif
Pern UK L4 Sent 7_. ..

Pem 1ml 5*17
FtaFixolSepl?.. . .

Pern ledyxU Sent 7._.
Pens Cash Sept.7 . ...

90 174 83]

086 70 14370
£2842 2+93U 2.87 13.04
C74jy 7* 47

01-5*83281
+2*3

1

<28*
<0 73
<0 .2*
-0 42
-0J4
<0 23

-0.05*11

402.7 428 51 ... I

201.4 21051 .. I

1*51 1775
314 5 3*4 7
148* 213*
164 8 1793
161.4 170.6
1319 L38 4

Japan »
Pacific. .. . — . .

Tccknotogv
Fixed Mrett.
Indnad Lined .. .

Fttttfa Saea.'Oirrmy
Gun ......

Ftra Mluf ......
Pent UK Eqiilr
Pemlmemausaal ..

Pmlncrlae. .. .

PeotFuoMai —
Pen Janin
Mb Pacific.

Mb Find Imere* .
Pens Ice te Kneed- .

Pere Gas*—
Mb Piupmy...——

- Pent Ethical

.

- Ballllr Gifford Ja

isu
1681
197.0

RH
2433

aw
1239
1114
144 2
124 291

sti
570 0
1572
2073
2801
2304
208.4

fiB'
204 0
114.7
2*04
2145

140.9
177 0
M83
lb4 *
2105
256*
2*65
14*7
1305
117 3
157.1
IX 831

552.4
6043
1*55
218 3
2444

214 4

'«* MMW
126.1
253*
231.2
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”-T16m4.8 S

IFdMnpi

W zz\ :

Hidlnui
M. BlO-droreGIK.-.
M. BLOMmn Bond 5148
M. 8t 0-JhoreMnpL.ll36J

him BritaiMa
** All FnhdaM tutu

SteeUnaDcaauilrrnkd l
Amtrioil Equity Die

sr
Airtaricao I

!

£1DA3 0140
(10.17 10.78 *006
£10 08 1D4M
19.77 : 1041
“111 ISJa
M . 9.92

CErie of
1102.9 1DB-2
11344 1624

rr. UtXEMBSURG (•*)

_ Rival Skanfia Lift Assumce Ltd
- CoHInsaa Hv Port
- sup CMdnntb^ Cull
- SUtCutiaaMapl«aL.I
- StlgBalaaadMWCuJ
- SUBEiliMBl uiSmBi

SBal«nt*el£5q

k fasssssML^ ColtercunMm)
IWir DalaacafMipiCU—
DUUrS*2—UUwlta-.
BuCvtesitalbMQp 50.931
WUrinreBf*l5i5d»ttI 50.940
Sllg Deposit Cap £0-957
SObOmoKiAcc. £0997
DoilarOuwHClSL S0.934
Dollar Dcomit Acc_. 50.972
srioBUpSocWrCu- co.^m
Ssa BMaSodet* te £D.H
0F?Dolfar. 73.B
ffiFSStartMp 300
SAM 1 ASLOMl
SAB-2 4S0.969
SA M.3. £1030 I

aKExpMKyprmlSUp-J

Ml
£1007a .049
£1IB6
£1077 1159a 055 1135
fU-Se 1181
50.953 1023
SO 992 1.067
50.978 10SZ
SI.019 1096~ 1023

1065
1030
1073
1005
1046
T

iyu,
1064
79.4
743

.
LI12
1020
1106
1103
1245
1J55
1.182

£1.047n li?
51.097
£1022. tad

• Sun Alliance Mematlanal Life
u PO Box77, Near

antMcnrtcmf—iy

M* STcSl

1 0624 833343
-oaii
-OAU
-0.011
-ODB
-Ojdh
-0-012
-0.006
-aoro
+0017
+0.019
-aou
-OJJU

“ Dread Bonrinn Lambert
Z FlrnfanryCrtna Lhnlttd NAVSeatniAtrlSUZOO
_ mcbenerCurlUl Uarittd HavSaXunbe. IS107.7
- WfcrdMsto-CanPh&lxd NAV 5qn7 '1531005

Ltrf-OuTdSar NAV Aa. 11 515.96
FaUam Lld-Orloe Sertex HAV Anvil S2Z.91
Proatler Limited MVJab31U97JU

- WMKUcr NWgy-Cw Plus Seria BAV Smt 1 11S510.13
- Wbdtnur Hlrigt-Era' Bd Scrtei Sept 1 Ear 119032
“ WfaKheUer RnMery Limited HAVJ»tr3! 593.07

Z Wlnmene* ReteoAi Ltarted SaMlQuiwi VMdBJl
_ WtoMsurBeunuiUalDGvBd NAVSeptenter 1512.07
_ Wbelthelde Spedal Fnad HV NAVScMendxrl S826O0
- Wml<Md*Sccarillei Limllntf RAVSepumAerl S35.44
- Drafts Intercwitinaital Inv. FfL- UAVSentSrib-l)— riSILQS 117bF _.]
r Elders CSwiteeriand) loves! IhgL SA,

EUmAiO£htlL'nL..iASU02S M6«T ---I -
later. lne.Tn_ .ISFrll030 U7.<

LONDON SHARE SERVICE

BRITISH FUNDS
1989

Wldi Lew! Stock
Price

C •-•i «t*l

"Shorts” (Lives op
99a 9ei|§ediileel<*a9
9912 95?J Frea 5dc 148trD9
99»! 98!b £*di lOiiPcCrW.
101 ii 99ji r«B 13k 1990a
U2i \& rrws2oelL*9CKB4.61„..
99jt 98U E*rt 11k 1990a

« wftfisBri-."-
*)7\ 95i* rreasS'eKlW-Wa ...

98H 95>e rreas.BKCr19MB ...

9a!I 96A rreas 10pcCrl990
93 1! 8711 Each 2bK 1990
101 ffl 9Bii TteasUhsc 1991 —

j FuodiiM54Ae'87-91a-

904 86,1 rren Jp:l99L
100AI 95U rreas ZOpc Cv'91 a

EeeB. UneWL
Ireas. 80c 1991
rreas 12h pc 1992». ..._

rreas 1Opel 992
rreas. 80c 1992 tt

100* 96f3Treas litK C» 1992ft..

8SS 82*. Ire*. 38C 1992
IKm 101* Each. 12*k'92
109* 104R ExdJ 13ijcc 1992.
94A 90(1 rreas

B

*k 1993
100a 95* rreas ltal99te.
108? 1D3U Ttt» 12 '7 pc 1993a
88* 84* :uitfhw6« 1993a
UP, 108* rreas 13* pc 1993B
94* 89* Treas 8<*ncl994
1178 112,V rreasMijpc 1994«
U3S 10711 Exch 13*DC 1994
100* 95S rreas. 10k U> 1994a...
110* lOd&J&di. 12*pc 1994

Whs
94

Five to Fifteen Years
91* Treas 9k1994s
102 JJ Treas 12pe 1995
74* Eech 3k Gas 90-95
95* Exch. 10*k 1995
107* Treas 12* pc 1995B —
112* Treas. 14k

'

9b.
91 i Tkm.4k 1992 -9bts. ...

119S Treas lS*pcl49m
110 Exch 13 *K 199ba
94B Conversion 10k 1996 ..

110* Treas 13*K 1997»
97* hdi 10**1997.

120* Udi 15x1997
93u ExdL 9*K 1998" rreas 6* pc 1995-98»..

1 Treas. 15*k’98»
k Each. 12k 1998

Treas9*K 1999a
Exch. 12*K1999
Treas. 10*K 1999 . .

Conwnioa 10*pc 1999.
Treas. 8* kLi 2000a...
^anversioa 9pc 2000a....,

113A Treas 13k 2000 _J
95* Treas lOpc 2001
115* Treas 14k '98-01
94 a imeersfoti 9 * pc 2001 .

105* Exch. 12k "99-02.

9b,S Cowersion 10pe2002..

.

94S Treas 9* pc 2002.

89 J? Exch 9k 2002
1174 Treas 13 * dc 2000-03...

97* rreas 10k 2003 -
104,* Treas. Ll*pc 2001-04.
97* Treas. lOpc 2004
SS.VffimdiiqjiiK ‘99-04....

MGT?! 99^ 10.48

B.V +c 11 41
395

10 69
842

ft 10 4( Rl v 1

nol +5 11 Sf 1008
115,1 17 11 10.62
441(01 955 10-23

uafi +% 11 74 10.50
+% TO 7? 10.42
+A 11 0- 10.47

100% 10 45 10.39
«A +% 9it 1021
123j! a 1? 1< 10.59

57 1009 10.28
82i + * 8 21 9.88

129%tf +x 17 Of 10.44
zt»n +3l lOW 10.38
96 if +2 4 W 1002

I1
1vts

11 HI 1036+* inv, 10.24
100% +s 10 71 10.21My +A 93P 9.%
93% +J 9 hf 9.98
L17% 4-A 11 11 1034
99% +s« 10 01 1006
119H A 11.31 1035
9fl% +% 991 1001

109A +,V 10 99 10.42
lOO^ct +% 496 9.94

+% 1W 992
93B *A 9 hi 986
121

H

+% 11.31 1038
ioi lireA 9 87 482mu 10.18
TTlTl 9 8? 976

57* +% b09l 8.63

1989
High Uw

BRITISH FUNDS -Contd
art Tlrid

- I InL IkWet
£Stack

Over Fifteen Years
102»| 94*|CMversi«rt9*K20D4-" 94* »nv«lon9*Kffl05,„

102/. Excn10*K 2005
115* Treas. 12*K 2003-05..

.

Treas. 8pccK)2-06tt ...

fttrtrslOfl 9*M 200b...
Trtss U*PC2003-07...
Treas 8*pe 2007 ft

Treas. 13 *oc
-

04-08..._

rrea5.9K200aB.
Treas Sue 2009
Com 9k La 2011 £ ...

Trees. 5* pc 2008-123..
82?i{Treaj. ?4jx 2012-lft*;;
121*lE«h.l^x'l3--17

Undated
41*[Coasob4pc
36* War Loan 3* KSt
60* Comr. 3*

K
'61 Aft

31(1 Tnsu. Spe'bbAft—
26 Consoh 2 * pc.

25*&.2>iPt
Zndex-HLinked

(U

87d
101*.

ill“
7*3

1H
126/,

9.10
930

Cl) (2)

Tr.2K92*«97a....
|Da 2 '94(1 02.91

Oo. 2k '96(67.91
Do 2* k

'

01(7831....
Do. Z* pc ’03(78.8) ..

Do.2pe'0bu>9.Sl
Do,2*K '09(7081...

Do. 2* K '11(74.61..

Do. 2*K‘ 13189.2)...

Do. 2 *K ‘16161.61 ..

ta. 2*K'aH8?.0 )._

too.2*K'24«l97.71..

2 05 307
250 3 05
2.78 3J6
3.25 3.50
334 3.56
338 3 56
3.40 3 57
339 3.55
338 353
335 3.49
332 3.44
3281 3.40

Prospective real redemption rate on protected Inflation of Cl)

109b and (2) 5%. lb) Figures la parentheses show RPI base
month for Indexing, tie 8 months prior to Issue) and have been
adjusted to reflect rebasing of RPI 10 100 In January 1987.
Conversion factor 3.945. RPI lor December 1988: 1105 and for

July 1989: 115.5.

112 /.n
IMA

153 J]s +*

Si!
126£ +*

INT. BANK AND O’SEAS
DrBtU^UZOlO—

Da Bk 10.peuam,
Ual3*K2010...

Do U*pcLn2015
Im Bk 11k Ln 2002_

DO. 10*pc2004.
.-Am DnBIlUyc 2003-
Do. 9*pdLfl20l5
lysia 10*pdji2009

. ,

Uo*MSUBsl6>rKamti

CORPORATION L 5

Ul* 102 _
91 Sb*

124^ 141,

95*
3C

107*1101*

IrxiMiaBi 13*k 1989..

Do. 11* k 2012.
'iLC6*K 1990-92

13* pc 2006
Iverpool 3*k Irred...^
CCbt.K'S^
Oo 3k

'

20 Aft_

IUaACbmerll*K2007...

11.70
10.72

COMMONWEALTH &
AFRICAN LOANS

NZ7*pe 1968-92 J
5 Rhod 2* k Non-Asstd.1

Do. 4*k 87-92 Asstd..! 84*:

I 8_l9j 11.90

533I 933

LOANS
11B9

!

High Law 1 Stock

Price |* 0r

]

Yield

InL I Bed.

m

"Sli
10c

100A
idS
100

LOOU

Building Societies

99 /.h-DMc'AmHj 12SPC IB .9.09.

^V/% (0b. 12 Ap* 2 10 89
98 At (Do llliKh U 89
98iS|Do 12, 4.12 89. .„-JJi uo K.'.KX.UOX,
99S Do. 12 |k 2 1.90
98* Do. 12,1k 29 1.90
98* Do. 12}iK2b 2 90 ...

98H DO. 12*P£ 19 3-90. . .

99* Do 13*pc23.4 90 _...

99 Do. 13k 14 5 90
98* Oo. 13hK4/6l90 .....

100 Do 14Ak 2.7 90
99|* Do 13*k 23 7 90 ..
98*Oa. 3 * pciL Ln 2021....

99!!

bS
Be
99H
99U
99,1
99*
99%
99JJ
100 ,’,

w L ..

102* ad-4*

12.38 13.74
12 35 13 23
11 88 14 13
12 39 U«
1288 13.95
1265 13 90
12 77 13.95
12.93 13.93
13 43 13 83
13.08 13 77
13 71 13 74
14 25 13 62
13 63 1361
4J9l 4.40

47l

Public Board and Ind.

45iMet. Wlr. 3K 'B‘ I 46d! I 652J 10.62

FOREIGN BONDS & RAILS
1989

Hi^| Law

139yi28
1285
97*

40)G
Stock

[IB* 7pc ASS...

Da. 6K 285th. Alt

. Da 4k Mixed Ass

iHung. Z4Ass
[fatydia Qucfeo: 15k 2011.
Iceland 14*ptLn201b ..—

-9l-«»6._...

llflkiiuiaiv a- v h
91* Breland9*k

Price 1 + or Dir So
£ - Gras

40 „„ . 330
«0rf 3
«ffo; 2
SO 2.75

U3%; 15 00
123W +il 14 50
92%«tf 9.75

Rid.
Ylttf

10 75
1750
15 00
13.57

10.94
11.57
1130

AMERICANS
1989

HWi, Low
4lV„ 26* AhbDIl Labors toriej.

579p} 3blp pAlIrgheny & W lc. .

18*1 12i Amat SI
11*1 b(Ambase Corp SI

37*!
24*
16*
2b*

a*
m
20*

S

IS B65pjAmdahl 5e..._

38*
43*
11%
20%

38,

V

17*

27
l2l 854 p|l

Sleek

25* Amer Cvanarmd S5
14,f Amer. E, press 60c....

854o Amrr. Mefliui IK 51.

15* American T.&T. SI..

26,; Amerluch SI
535p vAs,amenta Etwnjl.
9% BankAmerica Sli....
19* Bankers N Y. SI
38* Bell Atlantic SI
19* BellSaulh Core
12,1 VBeUlehem Steel 58.
86Bp vBio-Rad Late. A.....

15* BowaurlK
9* Brunswick 7Sc
28% CPC Intnl. 25c.

798b 333p California Eitgy

3€rt£ 17* Campbell Soup 15c....

25* 15A 3uw NLariutua 512*...

24* 17 3>«n. Barking Cwpa—
17* 13* CkrysIerSb*

22.C 14,V Citicorp SI
230p lOTpCrtvFed Fin. Core

25* Joidau-PalmolivcSL-

. .,
10* Confi BankCorpS4..

389n 218p vCwperate DauSmc&._
59?a 278p Culllnet Slnvr lc."

’ 21 i Dana Carp. SI
Dale General

28% Dun & Bradsireet SI
30* Eaton Carpn. 50c
8* EJlIiPllK -
lbilFPL Groupie

138a -7
38

Ijj

389p *9

535p -1

38* -*
42* -*
11 * ...

20

Oh
Gross Cw
Si 40
30c
80c
20c

hlOc
SI 35
84<
72c

SI 20
h$2.92

60c
S2.0B
S4 0E
S2.52
SI.00

S1.12
44c

51.80

92c
S2-36
S2.72
SI 20
SI.62

4c
SSI 48

80c

SI 60 H

sz 00
fv52.00

70c
S2.28j

YTd
Gris
22
39
27
1 2
06
23
2-2
28
29
4.6

1 8
3.6
4 1

4.8
4.4

*33
- 27

- 1.8
- 6.1
- 72
- 43
- 5.0
- 1.8

2.5
3.0

3.8

33
3.0
40
7.1

Continued an next page

O puiritn^ Sawto Iny«tinMtJl^pyrt dpAV)
" Fhwhi Minianxi iirnt SJL
Z EtnaFdkM^OZj Ecu26.4J

e uamssnat I <0291

- ,

! M2
_ Am Vaft IV Ann

8td
Price

Headman Management SA
HerireaFand

Offer -Far Yield Offer + or Yield Bid
Price

Offer + or
Price -

YMd
Grots

Bid
Price

Offer + tr
Pnt* -

Yldd
Greo

I I -

i i -

I -

Japanese Portfolio.

Juan SoU Ir CmFINs _.
Pad lie Furious.
Nth American P'fol lo. -

European PorrioDo.—..
UK Portfolio
Global Portfolio
Fixed 1st Portfolio
Denar Laeoiwr P’roae.

.

StlgUvidltr P'fol In..

SUJ9SUM
511.00U 12
37Jb
5639

1414
19.71
1L63
542
7.78
677
484-
1019

-0.06
+0.14
+0.01
-DOS
-0.05
-0 03
-005
+0 .02

,

+o6om>
•00003

Merrill Lynch Int Capital Hngt (GSY) Lid
tboiaPorUo+io... .^...1 fn** I I —

- Morgan Stanley Sjcav
- MwnllHPIdFeSmfJT 31055.22 I I -
- PatnmoayFdStB7_ ,.l S10bb.74 1 I —

Hendcnou Global Strategy Hngmt SA

Enropcan Portfolio

UK Grewlli Portfolio ..

Portfolio.

Sicav
r _ — 11055.22

Patnmoa/FdStfi 7_ .. S10bb.74

Murray. Johnstone Qmr. Advlstf)
AflWICWTP-WoSreO . SZ7A2 24.441
Japan PfolloSwS 5234J0 23099
PaciTicPMu5re5. . £10.48 11.761

HICS Enroge bad .Income Fund,
UJS.5. I 512j40 1

- Pacific Portfolio

E< ima—LlilPPl UK
wSLStPeterPort.Gammy
Mw£_JsgJ6 arer
c ,J*4-Dfc 9.79]

SiS

bU Bond Ford S«i™J
CHlFoodt

K
OnAlfe-Gra#
SBdJairelHt
BariIngPa* Pln~-
05 Dstur Pen Pun,
VwiPwriPlK
EcuPmPUn.

820
0.05

3 SSS

= aanr^.
048123539 FBOiMsa Fund

MAM HTSS277J» lOffolw OS51Z7J91
Tmt;

l-Vjfl 105 -0 02
£1-42 130 -001 ra

£105 1.11 ore

_ —
£2.29 136 -0.01 ww

1.1*» —
S0W2 0.9942 «ajnn ww

ELU69. L13M +0.0003 —

HM Income & Gvfth Fd
KAV Son 1

Dollar Cash Portfolio-

1

Sterling ftfa PortfaUa.l:

Hill Samuel Lreestaient Smica Intf (z)
MimMACIiM

brssc’"3
:( :

+009
<0.01

-023

I I — BAVJolf

CmaeowtFar EasU SFrUBB 3009
CSFIMManl— ... SFKdJU 4ZW
ITF Fd rrrdnxJogr)-.. 519.44 2LD9
OteacFdtH AlMM 560.99 53J|7
Hmtingtan World luvcstun Fdf Ud
Mwowdbmaicr—J514-22 14.40^

Indnsaez Asia Invest Services Ud
Oalaa GraMth Fold 02.79
Adan Incm* Faod- S"J_2b
PacificGoMFwid 512.48
Ditertnaricet Fond,

‘ “ I 5390.77 .1

I 7.41

Minerals, UD Kes. Stars.- ISA toe; — ,

Batancta F—A.-

Hat Wstmtesfte *
GHtFurelaXa)._^J--
Egotla FdUX0-__.3
him; BowfFdlaXd-J
"Cun' duWotitata- 1 if

"SakOi
’ btiGoohr. —I slwWmii Itoawwy__ I XL94

r fariSS'-

I

-ormf - Starting HxM lot F
WSboltwManFd-

_ BSOoUarFbMttFII
1 _ EcaBondFd EmLJ.4

DwetatCHtaCkEFd-. £0.97
DnMPortdtaitSFd- 50-81

- DwiAPGrtCixdCFX.. £0.48
M UMIMwnaiStaHad-. 0.12
' LWHWimalSMiredL- 50.71

3-0} T HatlKMa £ Fine
~~

-O-Ol _ - MaUwooSPem™—
-IOJUI7JM EDM MIM£

—

« - EW MIM l

HorUnft Dntt TsL Mngr. UmeyTLM •*

PacincFiBLAii|30_TS4Su6a 49.0,1 \__T •—
«« 12»
S1210 12.74
SUM 2221
SLL37 I? Pi

SUUM UM
'£ BBasgaagna,

OttriBnEuronan-Fd..ISajWAf !L8U3(-:
orf*re Far Btrn Fd..K2J532 .228831
OfUoiA UK GM|OlFd-J

Pimfeottal Intt FTnoncn^-SwiriasUd ’

ImxnclA A
'

-ilf il7
GawthfCADl™,— 2122 L. -OJU ILPO

si Fd Mmt i

;."™“-|Yi4a

Royal Trust Fd MnatJCD
Dollar (KCFSt ISLOOU
fee Bold Fd* Y142
Japan GwtbFtft, 154.90 _

rPtfooeoSept 7 Nm.dodMgon'SqaT
.

-*MaiMSHt6aeddBAUSkee24 '

Riyal Trust laU Fd Magt Ud :
- *

,
••

.

suniogFuirm.txrr.- 9i2- -tiML ~L2 l aio
MnathnalSwaHH-.. S2.1SS-:223917 -aos AU
Imathml BmxHxrr— 1*1220 1-23WI +3.2 1 6.04

TPrioMMSeptbUtAduUm Snptu
Save ft^Pragw
Gold.

I 0.4

WanxSgecWSHi

—

- P.I.C. SManagnL
.

: SSSlS&y
‘“SSEBSfcr

nfa.BurS_|
CMgdGr
CHdEr'
JChc E

UJClock.
JCoomosUaKo-L-

- MfldCaranheNoJL.
- 2cn> Bd MgdCMnp.

—

—-97
5023
Y294
EceOM
£120
tlAl

SaSfr'gr^L I =1 :

£DJ96
50-77
ft ip
51.00
CD 46
'£1.42

1

50.92^
00.99
0217‘

‘.45

1.05
0-80
fis
a9i
1.41
1.49
1-53
LA,
ts
1-9
0-87
126S3
0.74
0.42
0.B2
Ln
1.08

1.007
1.477
1964

£3?

bUK^UlM W
S454 4.43
SFrLOb 1-15
SLOT L18

<Oj02|
+0.01

+9
+aoi
+0.02
-O.Q1
-OAK

+0.03

-am,
-0JT4.
-0.04
+002

+doI
+0.01
+0035
+OOM
+0012
+0O4|
+004
*0.11
-ooi

+001
40.01
-0 .Q2
+0.01
+001
+001
+aoi
-022
+CO!

-“
4.761 +0221 -

E *0031 0-34

IctEflratimll
CaCANAVSrm6—
E£CLSB SAVSapt hTJ I

“1 :

i ....i -

-005
+0.01
-o.u
-007

<022
-024
021
-0.01

-002
+0.76
+002

026
188
DJ51
050

723

,
aw

[15.02
193

102
-w9 -*7
111.05
900

1 OTHER OFFSHORE FUNDS
909 1 40011 >-

.North American
,

MUcarraKr Hand
NortkEiewn.....

f?'
Whdftf'Lavaatsogut Services (Lax) SA.

SurUnrMaaond 1067379 172586

Sdnltar WmWwide Sehcftau Find Uoritad

t** senun

slli
^s*£=ias;

T®?'~ 36SJ -a9l2«9

IB. .-SUf aidskf
RMUyGwthAine^.-
naalMreroatn-Wmai

TirettSwuiu*aa_£JB2?
laMM II AWdMIlUf

lanwromaimJggjy-iml
Top Brmd IMUranv

F£S»3Sr4
fSSSSSqfSSffSfc4

” iFdOJHMk.
rFo (ri. FundW

} Small Cta CO..
J Small CmUL-.
ITachFdbl—
KoogFdbL-
UbUM9IwU_

. itabWfcrll
itouaNid-

.

r NnbladQiFdlil
|TScHMaUPUtU—

I

TUGIhPortld...-
_TSdMBdPwtui..._,
BTTMnMoB FdU.-.j
GTBKSouBCkFdlrt-J
GT US Small Cos (x>

CTUBwra&ittWB-J
GW Inrestmeiit Mavnt LU
GW CHxaotMd Futares Ud-Grr I Bfaw Jotyll SZ02S

Gala Currency Hedge Funds
GaUHtdKl——-_1»0J6 91621 1

Coda Hedge II blS403 13803 1 1

Gartnnre Fd Mm (Far East) .Ltd
Annralla Tn Sret 4.T-TM 750 SOW
Japan Fa S«*4_ K12.955 13 9XM
IL***laoTaS(ptb-..IB4.42S 36085
ML Bool Fd Scot 7_|su.440 12JM5-
PartflcTitS«r.-.-.|iaiEanO ZLMDj
MMI Yteslksat 7_JM8570 493554
Japa warrantSm 7-123826 853
Hong Kobo FdSept 7. - 513J00 U.98SM
Maoa*dTttS»t4 1317.26 17.27b
nMZuAnSta7_Ismos mjbm!
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Central banks intervene again
THE DOLLAR spent a choppy
day yesterday, opening on a
firmer note despite earlier
intervention by tbe Rank of

Japan in Tokyo, but failing to

make any headway after that.
Early trading was dominated
by concern that West German
interest rates might be
increased at tbe fortnightly
meeting of the Bundesbank
central council. But as the
morning wore on, it became
apparent that the consensus of
opinion had drifted towards
rates staying the same. Most
analysts are looking for a rise

in German rates before the
year-end but regarded a move
yesterday as being a little pre-
mature.
Confirmation of an

unchanged stance pushed the
dollar even higher initially but
also encouraged some profit
taking. Nevertheless, its bull-

ish undertone worked through
once again and was only chal-
lenged after intervention by
the US Federal Reserve and 12

other central banks.
The intervention was made

very obvious by the central
hanks and probably reflected

concern in the US administra-
tion about the dollar's recent
appreciation. There was always
a chance that the central
banks might try and catch the
market off guard, but selling

£ IN NEW YORK

dollars in a bull market can
sometimes have a worse effect
than abstaining, simply
because it provides the dollar
bulls with an opportunity to

buy dollars at a lower rate.
The dollar closed at

DM1.9850 from DM1.9750 and
Y146.90 against Y146.30. Else-

where, it finished at SFrl.7125
from SFrl.7040 and FFr6.0850
compared with FFr6.6525. On
Bank of England figures, the
dollar's exchange rate index
rose to 72.6 from 72.3.

Sterling managed to finish
on a steadier note yesterday;
its exchange rate index was
quoted at 90.9 at the close up
from 90.7 at the opening bat
unchanged from Wednesday's
close. Much of the day was
spent mirroring tbe perfor-
mance of the dollar; there was
very little else to affect trad-
ing. The pound is more likely

to show a greater movement
next week with the release of
several important economic

figures. For the time being
investors seem happy to mark
time, and while the pound lost

ground to the stronger dollar.

It was mostly firmer elsewhere.

Against file dollar, it slipped to

SI-5460 from $1-5525 but
improved in D-Mark terms to

DM3.0675 from DM3.0650.

The D-Mark lost ground
against the French franc, clos-

ing at FFr3.3675 compared with
FFr3.3700 on Wednesday. The
softer tone reflected disap-
pointment that West German
rates had not been increased.

The French franc thus main-
tains an unchanged advantage
in its interest rate differential
over D-Mark denominated
investments. A decision by Mr
Pierre Beregovy. French
Finance Minister, to revise his
1989 trade deficit forecast
upwards to FFr4045bn against

a previous estimate of FFr35bn,
appeared to have little Initial

effect

EMS EUROPEAN CURRENCY UNIT RATES
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POUND SPOT- FORWARD AGAINST THE POUND
Seo.7

Forward premiums and dhararas apply U> the US dollar
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CURRENCY RATES
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CURRENCY MOVEMENTS
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HNANCIAL FUTURES

Short sterling rallies
EVENTS MOVED in favour of

short-sterling futures on Uffe
yesterday, after early nervous-
ness took the December con-
tract through the overnight

close Of 86.35, which is also a
support level. The contract
opened at S6.33 and fell to a
low of 86.32, before receiving a
boost from news that the West
German Bundesbank had left

its credit policies unchanged.
This was not unexpected, out
helped to push sterling a little

higher against the D-Mark,
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2-21
1-41

3-22
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0-29
0-49 «

95 1® 2-03 1-13 1-23

% M2 1-35 1-50

97 0-25 1-08 2-33 2-28

EsUaated rohme total. Cath 533 Puts S50
Pievloastof*openUl Calls5958 Pas5087

LffFE E/S BPIBMS
£25,006 (cod* per d>

improving sentiment in Lon-
don’s financial markets.

Sentiment was also helped
by rtia failure of dollar to

consolidate above DM1.9900, in

spite of earlier speculation that

a lack of change in German
rates could send tbe US cur-

rency through DM2.00. Decem-

ber short sterling rose to a

peak of 66.45, before closing at

86.43.

Monday’s figures on UK
retail sales for August are

UFFl SS TVSKSUtVmh futures 0PIMS
9160000 64M» at ioo%

Strike CNb-attfaMOB Pots^tUmUf^"

*5 3® $
£ i£ tf? S3 13
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99 D-58 1-56 2-34 340
I® (Ml 1-33 3-17 4-17

EsUnotcd volume toULCalls 106 Pta 35
PrevtoH day's opcri toL 6albl448 Puts1581

ISTE EUMMUA8 OPTBMS
Ora petal of 100%

likely to be the .
next foens of

attention, following yesterday’s

CBI distributive trades Survey-

Figures for August showed
sales are steadying at a low
rate of growth* but dealers

pointed out that the slight pick

up in retailing was hardly sur-

prising given the very low lev-

els recorded in July. After a
fell in sales in successive
months - for only the third

time in eight years - it would
be surprising if there was not a
rebound in August sales.
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MONEY MARKETS

Bank more relaxed
FT LONDON INTERBANK FIXING

(1X00 IM. Sep.7) 3 wrath US dollars 6 months US Oates

bid 8%
j

Oder 9 bid 8%
|

offer 9
'

THE WEST German
Bundesbank left its credit poli-

cies unchanged at yesterday’s
council meeting, held in Mainz.
This means tbe discount rate
stays at 5 per cent and the
Lombard emergency financing
rate at 7 per cent. The news
came as no great surprise to
the financial markets, but was
greeted with releaf, after sug-
gestions that the strong Ger-
man economy and a firm dollar
will force a rise in interest
rates in the near future.

The short end of the London
money market was an area
attracting some attention
again yesterday, after recent

UK daring bank ban toting rate
14 par emu
trm May 24

action by the Bank of England
to tighten day-to-day credit
conditions.

It was noted that the author-
ities took out the entire short-

age, in contrast to the recent
tendency to provide rather less

help than the underlying posi-

tion has suggested. Not only

was the full shortage absorbed,

but the Bank of England
seemed happy to conduct virtu-

ally its entire operations before

lunch. This temporarily
pushed overnight money down
to 13%-13'Z* per cent, but it

firmed in the afternoon to close

at 13i!-13{S per cent Three-

month interbank finished a lit-

tle firmer on the day at 14&-14
per cent, against 14&-14 per
cent
The more relaxed attitude of

the authorities appeared to
reflect the fact that bills were
offered at 13% per cent by a
sufficiently wide number of
market operators to suggest
that the message about keep-
ing rates tight has been
accepted. In recent weeks tbe
Bank of England has shown
some concern about the slide
in short rates to around 13%
per cent and has been keen
reinforce the rate structure
supporting 14 per cent base
rates.

The Bank of England ini-

tially forecast a money market
shortage of £450m, but revised
this to £550m at noon. Total
help of £561m was provided.

Before lunch the authorities

bought £536m bills outright, by
way of £6Szu Treasury bills in
band 1 at 13Y« per cent and
£468m bank bills in band 1 at

13% per cent. No more bills

were purchased by the Bank of
England in tbe afternoon, but
late assistance of around £25m
was provided.

Bills maturing in official

bands, repayment of late assis-

tance and a take-up of Trea-
sury bilb drained £5G3m, with
a rise in the note circulation
absorbing £70m and bank bal-

ances below target £llQm.
These factors outweighed
Exchequer transactions adding
£3O0m to liquidity.

Tl« ffartno raus ac lit vHJmwilc mare rawAal to tte narst onulittBitH or ticMM0 offmd nts farSUm
ojoM 6* ttc nvfcct to Art referee* incisal 1100 ».m. etc* vwrtlog iaj Tbe tacts** MaUooal Wtsfratettr

Ban*. Bar* of Tokyo. Otsodx Bank, Banque rutioul lie Parts am Morgan Goran} Tr*X
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EOE Index P Fl. 300 290 030 1® 150 128 i Fl 320.®
EOE Inda P FI.305 167 0X0 202 220 Ft. 320.95
EOE Index P Fl. 310 618 060 176 3X0 b 77 750 Fl. 320.95
EOE Index P Fl. 315 307 130 429 4.60 a FL 320.95
EOE Index P FI. 320 1438 3 166 6X0 203 950 Fl. 320.®
EOE index P F1.325 480 5X0 130 9 Fl. 320® :

EOE Index P FL 330 117 850 2 12a 31 15* R 320®

Sec. 89 OCL 89 Nov 89.

no
FI.213 57 9X0 — — - _ re

FL 220 no 4.40 10 640 — re

X/Fl c FL22S 95 1.40 62 3® 13 450
S/FIC Fl. 230 14 0® 205 2a 118 2.60b
VFIP FL 213 — 55 1
S/FI P FL 220 55 0.90 74 290 — —

OCL 89 Jan.® tar 90'

ABN C FL45 273 X4Q X21 260 67 3X0
A8NP FT. 45 36 L60 78 ZXO 12 230

Fl. 110 354 9.60 k S 9 10 12.40
AfcoMC Fl. 140 — 377 5.70 4 840
AhokJP R125 w — 100 3
AkraC R. 150 482 2X0 776 420 14 8X0 b
AkxoP Rl« u 1X0 232 3.60 3 440
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For a full editorial synopsis and
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CROSSWORD
No.7,032 Set by VIXEN

ACROSS •.•••
I SoldifflB grow weary, so get

leave (6)
•4 An arrangement to cut

down (8)
10 Go miles astray ttnding a

{dace in France (7)
II Falling in the mam 04)U Four out and turn right (4)
13 Paying fia- colonisation (10)
15 'Hie beast may well -be a

goner! (6)

13 Church official making
report on parking available

-CO • .

20 Irritated when, required to
" accept cash (7}
21 StiTTming catetnity aocordad

honour (6)
: -

-14 Concerned, with -showing

28 The xnore ..aanctmunfiotis -

sort of ,supporter? (4)

'

Sa Krtchen eq
'— •

.
• new tops (< , . . , .

29Cbeckhtforeopening(7>
30 Watched and obeyed (8)-

3L Locked Up in Capri’s only
Jafffl)

1 For a member of the family
ifs tefling (?) ;

2 Clement, evindrig some

'

irssdbfllty, Jook the fere (9)
8 Change gear in hlgh dud-

:

5 Proposal Id jfrovide pnblic
'•

IwithzuhrdBg water
B A spread foi the board (10)

. i •

7 Quick, drink offered about
four (S)

r -

8 Some eight want, yet there's
still a fair number (6) ..

9 The guy housed in a boat
remains (5) >

14 Custodian in control — one
who is always calm (4JS> .

17 Gets food Into seamen, ./po

. causing delay 0) ' u .. .

18 . A few words resulting Jn’ 31

'

across peihaps (8)
-

19 Woman artist, over-
weight - a furnltnre-de-
signer (8>

.22 Forees variation in the style
of painting (B>

.
28 One quarter . exexcise,

though fer from fit (Ep .

25 Interviews about five Jiun- :

dred really good players <a
. 27 Back -the right hearlngde-

• . vice W . .

;
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8354 BP Canada $17% 17% 17% - %

U&119B* Mood *33% 32% 32% - %
W1739 Bk KScOt S1S% 16% 18% + %
3600 Bam *H% U% 14%
«eoe Balmoral 70 68 63- 1

2000 Bortor A $16% 18% W% + %
9917? Bomb* S *i&% 16% 16% %
19129 Bear VmJy (14% 14 14% + %
400 Bremtlea $33 30% 33 - %

45970 Brascan A $30% 30% 30% + %
32203 Brtnmer 230 245 245- 8
213H) BC Pbwie *18% 16% 16% - %
2823 Brmcw $17% 17% 17% * %
11230 BfUUWk *12% 11% 12% r %
123800 CAE SM% 14% K% + %
36875 C8 Pafc *21% 21% 21% - %
2850 CO. B f *13 <2% 13
200CFCF 916% 16% 16%

T33S0 cemwor *13% 19% 13% - %
2495 Cambrtdo *37 37 37

16000 Camp Has 84 80 637 2
4900 Camp Soup *22% 22% 22% - %

*9050 Cempeau I *22 20% 22 + 1%
1509 C Nor Waal 440 440 440+ 15
BOO C Pacta* *14% 14% 14%

109100 C Earns 1 62 90 92+ 1

$11 CG invert *47 47 47 +1
101354O Bk Com *29% 29% 29%+ %

80OC Marconi *15% 15% 15%
700 C OcoeoSaJ *18% 19% 19%- %

92990 CP Forast *43 43 43 - %
113475 CP LW *27% 27% 27%- %
43124 CTlie A I *23% 23% 23%
1754 CUM A I *20% 20% 70% + %

10 CU6I B *20% 20% 20%
11607 Conamaz o 240 235 235- 4

200 CanamA 1 (6% 8% 8%-%
18*00 Cantor *30% 30 30 - It

300 Cera *19% 19% »% %
200 Cara Al *19 19 19
250 Carena *29% 29% 29% - %
1500 Cascadas *5% 8% 5%- %
1818 Caiaiwse *26% 29 26 -1
900 Can Capnal *12% 12% 12%+ %

51400 CenCap A 310% 10% 10%
K00 CentFd A *5% 5% 5% - %

10309 C Guar Tic $10% 10% 10%
44330 Cheran 133 136 *36- 7

SCO CMaftart *18% 18% 18%+ %
XXOCIIWMI $14% lt% 14% - %
1230 Co Seel t 518% 18% 18% + %

3C253 Comneo *30% 30% 30% - %
71300 Connaught *26 26% 25% - %

714 C HO A t S9% 9% 9% - %
1600 Con TVX S8% 8% 8%
2*00 Cnsum Oas 129 28% 29 + %
IGOConwstB *13% 13% 13% - %
450COH77A 529% 29% 29%

35537 Coma At SB% 8% S%- %
SOOCtacan *11% 11% 11%

H458S CrowiR At *«% 8% 8%
43*0 Demon A 495 490 495+ 5

12526 Gemson B ! 465 465 465- 10

6100 Dorian *11% n% 11 %
CB DKUSii A I 55% 5% 9%

J«85 Doteco SX'i 26% 26% - %
15119 D Tamila *T7% 17% 17% - %
IlSeoDumtar 315 M% IS + %
2300 Dumagim O *U% 14% 14%
6100 Ou Pom A *77% Z7% 27%

13953 Dylex A *12 11% U?i+ %
34100 Echo Bay $19% 18% 13% - %
5200 EmpireA I *15% 16% 15% - %
lSOOSltfiea *8% 8% 6%- %
10MQ EquitySv A 430 420 420-10
MB FCA Inn *10% 10% 10%+ %
17S3FP1 Lid *7% 7% 7%

72826 Ftenonjg 558% 38% 36%+ %
IKK. F+a fnd A *15% 15% 15%
3100 FM Plan 513% 13% Q% - %

81903 Finning L 514 13% 13% - %
14K>FCityF*t 543% 41% 41% -2%
7780 Portia *33% 22% 22%
3500 FeurSeaaa I *33% 33% 33% - %
1300 Franco O *13% 12% 13% - %
28OTGWUUI *24% 24% 24%+ %
7300 Galactic 315 310 315+ 10

14703 Garaatf *7 7 7
700 Gemfls A *22% 22% 22%
1000 Giant Yk *10 9% 9%- %
7700 Giamis 110 110 1UJ+ 1

18300 Gotoeorp f 435 425 425- 10
7800 Gtd Kmgnt S3 9 &
3*00 Grattan A I SB% 9% 9%
20M0 GranCra 900 300 300- 5
2500 CL Group 520 % 30 20
2985 GlW Ltteco *18 18 16 + %
230 Greynnd 529% =9% 29% + %
7612 Quit Rea *15% 15% 15%+ %

140030 Haley *8% 6% S%- %

I FCA Bid STB 1* KJ -» 10*« +
! FPI LW *7% 7% 7%
iFteoonjg SS8\ 38V 36V+ %
SFedlndA *15% 15% 15%

2800 GW UUI

7300 GaUCliC
14.-03 Ganoalf

7700 Giamis
18300 Gotoeorp f

140000 Hate*
500 Hams A
7475 Hare* D

55% 5% 6%
*15% 15% 15%

ZKSOHeeewa *30% 29% 29% - %
19753 HemiO *15 14% 14%
MOOT Hoi <mgr 513% 13% 13% - %
9025 HomBatn I *9 B 9

46995 H Bay Co 538 38% 37% + 1%
FG865 bnaece L $33% 38% 36%+ %
56724 Imp Oil A SS7% 57 57% + %
93778 Inca *42% 41% 42%
81900 bmopee *10% 10% 10%+ %

NEW YORK DOW JONES
Sep I I I Since compilation

fnduoriab

Home Bonds

KT5ECMpatfte 194.18

$8247

195JK

38453

Aug 29 Aag 16 Aug 11

3J9 3.44 3.43

TRMMNfi ACTIVITY

Seo6
Mlmore
Sep 5

tVetone

Seel

NewYork 163329 146775 133J0O
Loa 11.728 12.102 12357
ore <k> 121.138 115.463

NEW YORK ACTIVE STOCKS
Stocks Ocalng Oanje

W«»»sUjr traded price oa d*r
Team 6.295.600 50% - % McDonald's

Ffealmmate 2,967,700 68% - % Untohn
GeaMotOO 2,539.900 50%
fit West FWnCUl— 1.929.400 21% + % Eastman Kodak—
AmTAT 1.959.600 39% - % Goodyear Tile

+ % Bristol Myers
+ % Eastman Kodak

Stocks Closing Orange
traded price on day
L767J00 29% + %
1.657^00 40% + 1%

- L555.000 51% + %
X.497.500 48% + %

- U92.400 57% + 4%

Bam (aloesMaH iadfees are 100 e*reptHY5E All Common- 50; Standartaad Poor's -10: and Tomato Composite

and Metals - 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/83. T Eadndlng bonds.

: Indesrlal. pita Utilities, Financial and Tiamponatlar. id Ctaed (a) Unavailable.

TOKYO - Most Active Stocks
Thursday September 7 198

Stocks Closing CTiartgo Stocks Closing Chang*
Traded Prices on day Traded Prtces on day

Nippon Steel 124m 765 -IB Nlsaln Flood 10.9m 4.660 +300
Sanwa srvdtar 12.5m 2.170 +180 UO* Induatrtae — 83m 888 + 26
DsJkyo — 1Zv4m 4,880 +290 Etaal 9Dm 1530 +110
Kyowa Hakko K. . 11.4m 1,810 +70 Sumitomo Wrha .. 73m 1.330 +50
Sumttomo Matai . 11.im 755 -1 NKK 6Jm 740 -18

30% 20%
11% 11%

S3375 mrer city *24% 24% 34%
4975 Interttame *46% 4* 48 - %

44830 In* Qrp S50% 20% 20% + %
UOOtpaco SlB% 18% 18% + %
1iraiv3MA| 513% 13% 13%+ %
KOIvanoB $13% 13% 13%
ASM Jennock *70% 20% 20%
1802 Kerr Add *20% 30 20% - %

S072B Latum SM% 24% 34% - %
157605 Lae MnrU $11% 11% "%

547 Labrgs p *27% 22% 22%
11825 LaiQlnr A $19% 19% 19% + %

1B3378 LolCIta b I 519% 19% 19%+ %
603 Lour Bk 514% 14% 14%- %
500 Uur Gr B 55% 8% B%

18300 UamnM A *12 11% 12

9100 Lotuaw Co $14% m% 14%
2800 Lmvesl $23 2% 22%
950 UDS A 525% 25% 25%
100MDSB $24% 24% 24%-%

4S701 Mac Kenda $E% 8% 8 % + %
52025 MdsnHX 512% 12% 12% - %
13900 MdnHYl *11% 11% 11%
8S20O uaaniiut 520% »% 20%
11100 Magna A f $11% 11% 11%
2485 Ua/nime I si? V t?% I7%* %
4577 Marti Rea S9% 9 B%
7100 MemtHec *11% 11 n% + %

11240 Met dll M 513% 13% 13% + %
1003 Mhtnora 519% 19% 1B%

55600 Mitel Corp 375 305 370
24700 Mataon A t *37% 37% J71j - %

200 Motoon E S38 3E 39 - %
54049 Moore S38 37% 37%+ %
iToo uuacociw no no 230- s

2S0T9 NOT Bk Can $14% 14% 14%- %
4300 N BtnMeaa B8 88 B8+ I

300 NewTel Em *19% 1B% 19%
2870 Noma A *14% 14% 14%
MOOT Noranon F 515% 15% 15%
131760 Itoranda 325% 26 26%

1701 Moreen 526 25% 2S%
3829 Horen A I 523% 23% 23% - %

94517 NC OKS 521% 21% 21%+ %
Z7B43 Nor To! K»1 25% 25% + %
1725 Normgat 5672 8% 6%

345750 Nova 1 S9% 9% 9% + %
4700 Nawsco W *14 14 14
2500 Numoc $10% 10>2 10%- %

20633 Ocotol B I *10% 10% 10% + %
200 Omega Hyd 270 270 270- 1

2471 Ones t SIS 15% 15% - %
3800 Osnawa A 1 529% 29% 2i% - %

26500 PWA Corp $18% 17% 17% - %
Z7E9CO Pyurln At *8% B% 6% - %

1716 Pagaaua $11% 11% <1%
47B30 PJaarl A I $21% 21% 21 >j

1B842 Pioneer M 95 S3 M- 2
54096 Placer Dm *18% 18% 18% - %
1700 Poco Pei SB 9 9 - %

75575 Prwf Cor I 516% 1<% 18%
3530 PMfT $21% 21% 21% - %
4830Pro«go $10 9% 9% + %
200 Due Tel 515% 15% 15% - %
1100 Queocor A 51B 17% 17%+ %

SUM Block wgn Lew CtoeeCIing

128750 Ranger *7 0% 8%+%
1500 Ravrwk I $8% 8% B%

80800 Harman A f *20 19% 20
34S?7 RarHsencc *19% 19% 19%
#560 ftoiWP > *13 13 13

2000 Hk) AIQOm 526% 26 »
1325 Raoers B 1 $118 US 115

85 Roman S1i% 10% n%
47400 Royal Bnk $45% 45% 45%+ %
GHOGHLSyW $11 10% 11 + %
200SNC A I $9% 9% fl%

3iM StL C«mA f 520% 20% 50% - %
13440 SacMIl *13% 0% 13% - %
24158 Sceptre 55 495 S +5
iM Scot Paper *18% 18% 18%

8210 Scots ( $19% 19 19 - %
100 Scorn C $19% 19% 1B% - %

19028 Soagrom $96 95% 95% - %
2900 sear* Can 514% 14 14

100 SnairC B f ST3 ; 13% 13%
4400 Shell Con 341% 41% 41%

23112 SheiriB 313% 13% 13%

69*5 E-QlMfO 183 183 188+ 3
8861 Soutnsm $32% 32% 32%

414C Spar Aarp < *0% 12 13

19H8 Stales A $23% 23% 23% - %
65MTCCB+V S11% 11% 11%

70180 Teck B I $23% 23 23 - %
27T3 TamOoc A *11% 11% 11%+ %

31288 Terra Mn 44 35 43+ 10

1BS2B1 Tor 0m BE 521% 21% 2l%- %
700 TO' Sun 525% 25% 29%

25400 Torsur B I 996 X 3G

90060 Total Pel $29% 29% 29%+ %
41960 TmAlta U $13% 13% 13%
134975 TrCan PL $17 16% »% + %
19100 Triton A 522 21% 21% - %
3515 TrimAC 480 485 490+10
1050 Truoc A I $22% 28% 28% - %
300 Truac B 530 30 30

1100 UAP A $18% 18% 18%+ %
S2L2 Unicarp A 57 7 7 + %
£Bsa UnlgsoiB I 485 475 485+ ID

2035 Un CartUd 521% 21% 21% - %
1830 U Enlprtae 511% 11% 11%- %
1148 Un Cora £36% 36% 30%

52762 VuiltyC 315 310 315

7600 Viceroy R 430 395 400 + 5

2100 Vileotm r *19 18% 19 + %
400 WICBI 515% 15% 15%-%
1100 WeUwood 516% 16% 16% - %

32600 Wsi Fraser 519% 19 19%
77740 WctNKi E $19 19% 19

9450 Westmln S9% 9% 9%
3500 Weston $41% 41 41%+ %
10000 Woodwd A 310 310 310+ b

I- Mo voting rights or restricted voting

rights.

Sep Sep. i Sep.

7 6 5

17513 17767
|

1778.0

B5b.2 8751
|

873.1

439 06 43737 43331

SWEDEN
Jacobson& P. 01/12/56)— 4469.1 44804

SWITZERLAND
"

Sana bank Ind. (31/12/56) ... 8235 829.1

WORLD
MS Capital InU. 0/1/70)-. lu) 530.2

+ Sub/ed to official recalculation.

Base values of all Indices are 100 except Brussels SE and DAX - 1,000 JSE Gold - 255.7 JSE
Industrials - 264J and Australia. All Ordinary and Mining -500; (O Closed, lu) Unavailable.

Travelling by air on business?
Enjoy reading your complimentary copy of ihe Financial Times when
you are travelling on scheduled flights from . . .

. . . AMSTERDAM
with British Airways, British Midland. Canadian Pacific Air, Finnair,
ICLM. Lufthansa, Pan-Am. SAS. Singapore Airlines, Thai Airways
Intcraarion.il. Transavia

. - . ROTTERDAM
with NLM

Your FT hand delivered In Germany
Ifyou work in the business centres of

HAMBURG, BERLIN, DUSSELDORF,
NEUSS, K6LN, BONN, FRANKFURT,
OFFENBACH, HOCHST, ESCHBORN,
RUSSELSHEIM, MAINZ, WIESBADEN,
MANNHEIM, LUDWIGSHAFEN,
STUTTGART, MUNCHEN,
HEIDELBERG, NURNBERG or in the

TAUNUSAREA— gain the edge over your
competitors. ^
Have your Financial Times personally hand
delivered to your office at no extra charge and
you will be fully briefed and alert to all the

issues that influence or affect your market and
your business.

12 ISSUES FREE

When you take out your first subscription to

the FT, we’ll send you 12 issues free. Then see

for yourself why Frederick Ungeheuer, Time
magazine's senior financial correspondent,

describes us as “the paper with the best

coverage of international finance.”

\0 Frankfurt 0130-5351 (toll free)

and ask for Karl Capp for details.
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3pm prices September 7

12 Mortfi
High Low Stock Dtv.

3S% 21 b AAR .44

10>t 8>i ACM n 1 01

11% 10b ACMIn I 26a

10% 8b ACM U nl. 01

lit 10 ACMSelM
a% atACMSpioi
IB lit AL LSD .12

<% at amca .us
St 4% AM lAD

231} alt AU in pi 2
96 «% AMR
27 23 AW pl£6r
7b at ARX
4*b iSb ASA 3a
S2% 15'« AVX 24
66 Al>g AOtUD l.-tO

1B'« l3t AbitKil 9 1

13 «t AcmaC -40

9t 5% AcmeE J2
34 1 20 b Acuan
77 Mb AdaEt i.B2o

I2t 6') AdOM
18b Mb Adob pl 1.04

21 1 10%Adob pi 1*0
lit 7t AMD
38 zat AMD pi 3
lot 6b Alvni 12
60% *0 AotnU 2. re

14 11% AlllPtl

23b 15% Ahmana .88

4% 2t Allaan

43b 37 1 AlrPM 133
37% letAiroPrt 60
26% 13% AJrpas

20t 16 Airleace 2.40

ID at AlaP dpi 37
9S% 68 '« AlaP pi S
107 102 AlaP pi II

lOOt 63 AMP pi 9.44

92 80 AlaP 0*8.18

88 80 AlaP pf 836
30 lj 13 AbmA.r 20
23% 14% AJBnyln .30

49% 32% Aiberlo .36

38% 24% AIKCuLA .36

15 32% Aitrtsn JO
3t 19 Alcan a 1.12

35% 23 AleoSW 79

29% 22% AldtAlx 1

77 53% Ataadr

103 1 89% AlwpCp 1 63*

3 1 7-ISvtAlslM
16% 1 % V|A!I pfC
41% 24% AlgLud la
40% 35% AllgPw 3.06

IB) 11% Alien

3

199 14% Alien 011.75

26% 20% Alrgn n
15 97, AinCap 1.48

27% 13% AllePd
40% 31% AidS-jnl 1.80

10% 9% AISIMu .78a

10t 9% AHMII 73

11% 9% AlsUO n 64

10% 10 AMOU n 09e
10 9 AI6UP n 69

41% 21 % ALTEL Si 19

77% 48% Alcoa 160a
17% 10% AiraxQ .1)6

29% 19% Amax M
44% 38 Amax pi 3

15% 10% AmBaa 20
14% lllflAmcasl .48

15% 9% A/nd lira

27% 20% Amdu pMJS
41% 25% AmHea .60

27 14% ASaick .15

Bit 45% AmBrrtd 2.44

29% 26% AEPd PO.75
183% 93% AB(0 pC67
39% 23 ABUM 92
27 18% ABuaP s HO
22% 19% ACapBd 220e
23% 19% ACapCv 2.850

10 9% ACapIn 1.10a

11% 8% ACMR .60

19-32 % v)ACan1

60% 44 ACyan 135
31 29% ABPw 2.40

38% 25% AmExp £4
19% 11% AFamly 26
38% 20% AGnCp 150
8% 7% AmCtfl ,84a

10% 8% a&ip nl 06a
10% 9% AGTTT n Hie

23% 17% AHliPi 12*
103 78% AKome 3 90

63% *3% Amnch aiSC
97 81% AfriKjr .48

26% 14% AMI .72

40% 29% APread .60

85 83% APrad pO80
18% 13 ABFal 2
4% 3m Amfllry J6
18% 11 % ASB .80

19% 15% ASB p* 1.81

5% 3 AShlp
72% 49% AmSttr 1

78 57% AS*r ptA4J8
41 24% AT&T 120
21% 16 AmWar .74

18% 13% AWal prl-25

17 13% AWa 5prl.2S

15 6% AmHOO Be
38% 29% Ameron 128
2D 12% ArnaOp .10

15% 12% Amen* £4
10% 9% AmavSc 1 00a
49% 34 Amoco 8190
49% 40% AMP 120
15% 12% Ampco 30
18 6% Aim* a OB
29% 22% AmSWi 132
0% 4% Anocmp
37% 24%Anedrk 30
«7, 9% Analog
21 7% AnefcGI .021

28% 19% Angelic .78

11% 8 AngelRI 132
46 30 Anheua M
13% 7% Anthem
20% 10% Anftny a.44

'

38 26 Aon eg 1.40

16 B Apache 28
12% 12 Apern 38a
83 73% ApPw 017.40

39% 30 ApplBk
15% 11 AppIMg
33% 18% ArchDn .10b

39% 26% AicoCh 230
27% 16% Aristae % 1

79% 56 ArtP pfTJle
25% 18% AiUa 1.08

46% 38 AiUa pi 3
13% 9 Armcp 30*
24% 22 Aimc pC-'O
46% 41 Aimc p»4 50
50% 31% ArmW 1.06

8% 4% ArcwE
17 10% ArwE 0*134
38% 15% Aura
28% 17% Arvln 68
48% 49% Arvln 0*3.75

35% 23 Ararco 1.60

15% 10 AsCoal n.20*
43 31 % AallOII 1

13% 5% AataPc .07*

16% 5% AseHmr 1.60*

23% 11 Altiln a 1

27% 23% AUGaa 188
38% 32% ABEnrg 239
108% 76% AURicD 4 50
256% 133 AURc priLBO

20% 10% ABsa 9
17% 14% ATMOS T.12

9 3% AmJVd
15% 10% Augrt AO
36% JOtAiHWiU .60

44% 34% AuloOl .60

26% 20% Avery .56

25% 19 Avnet 30
41 % 18% Avon 1

33% 19% Avon pi 2
W 13% Aydln s

- B-
38% 26% BCE g 2.48

20% 14% BET 34a
U>% 6% BMC
28% 29%BPPrn27«
31% 29 QRE 2.40

19% 14% BRT 236a
26% 20% Bdimco I

24% 18% Baluf *214*
22% 12% BakrHu 46
63% 30% BkrH pf3XO
33% 22% Baidor .60

34% 25% Ball 1.12

29% )9%BallvMf 30
16% 12 BahBcp 55
33% 28% BaltGE 2.10

53 48% Bah 0(0450
37 21% BiKOna 134
10% 9% BncHo 44

35% 29% BcEtiJV n.72*
22% 19% BncCvl .861

81% 48% BnSam T I9r

1% 7-3?BanTe>
89% 59% Bandas .90

30% 22% EftBoat TJ4
45 36% BUS 01A3 67e
43 35 Bkfi plB3 62e
28% 19% BMC 138
65 83 BWY 192
33% 14 BnkAfll XSe
38% 33 BhA pfiKS)
66% 54% BAA pj* 6a
7% 6% BAA pi 225
56% 34% BankTr 206
18% 7% Banner 1
35 28% Barclay 1.70a

25% 24% BarB pr
28 24% BarB D*

26% 18% Bard .10

38% 33% BamGp 1.40
40 31% BarmU 120
10% 4% Barow n 20

80 11 10% 11 4- %
30 9% 9% 9%+ %
32 33% 38V 33%

)% 10% 10% 18% 9%
) aij 9% - % s% a%
)7a 10% 10% - % 16% 10%

11. 75 17 16% 17 * %
87 12% 12% 12% - %

9.8 4 19% 19% 19%
11. 4 21 21 21

1629 8% 8% 8% %
9 8 4 30% 30% 30%
I.a 15 35 0% 8% 6%
45 9 352 38 37% 37% - %

90 13% U% 13%
3.9 11 5710 23% 22% 23 + %

357 3% 3% 3% — %
£8 12 1121 47% 47% 47%+ %
7.6 24 118 37 38% 38%

14 281 23 22t 22%
11 9 17 20 % 20% 20% - %
92 2 9% 9% 9%
98 HO 94 94 94 -1
II. 770 104 104 104 -1
98 r20 98 96 96 -I
9.1 24810 89% 89% 89% + %
95 2860 87% 88% 88% - %

.7 10 564 38 27% 27% - %
1.4 14 145 22% 21% 21% - %
5 22 24 47% 47% 47% - %

I 0 17 75 35% 38 38% + %
1 5 20 434 53% 53 53 - %
4 6 62649 24 % 24 24% 4 %
12 13 350 34% 33% 34%- %
35 15 M2 28% 28% 28% + %

29 1 61% 81% 61% + %
1.7 12 58 99 97 97 -2

196 9-16 7-16 9-16+1-16
38 2 1*2

25 7 86 38 % 38% 38%+ %
7.7 10 671 40 % 40 40 - %

17 131 12% 12% 12%
11. 4 16% 18% 16%

27309 22%d30% 20% -3%
10. 23 188 74% 14% 14% — %

18 54 13* 13% 13%
4.6 114152 JB% 38% 38%- %
72 227 10% 10% 10%
74 179 10 8* 9%- %
78 273 107, ifl% 10% - %
.9 in io% io io

72 71 9% 9% 9%+ %
1 1 19 381 37% 37 37% + %
2.1 71615 75% 75% 75%- %
.8 23 16 13% 13% 13%
28 41438 26% 28% 28% - %
70 1 43 43 43 - %
1.3 8 297 15% 16% 15%
3.8 11 <26 12% 12% 12% + %

3 27 13% 13% 13% - %
SO 1 24% 24% 24% - %
1.4 82451 41% 40% 41% + 1

42 1B39 22% 22% 22% - %
3J 13 1381 78% 77% 77% - %
9.4 10 29% 28% 29% + %
1.7 1 156-% 156% 158% -3%
16 18 12 38 36% 36 + %
12 14 18 25% 25 25%
11. 28 21 20 % 207,

11 V 22 21% 21%
12 187 9 8t 9 + %
«L2 1* 4 0% 9% 9%

1 7-18 7-16 7-16

14 161223 57% 56% 58% - %
80 92488 30% 29% 29%
13 IS 5643 37% 37 37 - %
15 18 68SSu1B% 18% »%+ %
42 7 1523 36% 35% 3S%- %
11. 100 8% 5 8
II 22 9% 9% 9% — %
10 24 10% 10 10 - %
10 K 59 22% 22% 22%
39 15 1027 100% 99% 99% - %
4714Mlfl61% 81% 8<%+ %
2 12 <290 94% 94 94% - %
19 JO 3041 24% 24% 24%
Id 15 863 33% 33 38% + %
82 101 96% 55% 66% + 1%
U. B 200 14 13% 13% - %
14 2 122 4% 4% 4%
93 3 54 15% 15 15 - %
10. 20 17% 17% 17% - %

89 3% 8% 3%
15 29 738 87% 88% 86% — %
8.1 31 72% 72% 72%
11 19 1085739% 38% 39 - %
4.010 42 18% *5% 18%-%
85 z200 14% 14% 14%
83 Z100 15 15 15

8 7 8% 7
14 13 3 37% 37% 37%
.6 782305 10% 17% 17% - %
43 19 402 15 14% 15
10 29 10% 10% 10%
39 13 5290 48% 47% 48% + %
25 18 506 45% 45% 45%
23 37 U% 14% 14%
10 711 1% 8 8 -%
25 18 596 45% 45% 45%
23 37 M% 14% 14%
10 218 8% 8 8 - %
45 6 130 25% 28% 20% + %

20 640 5% 5% 5%- %
5311372 36% 38% 36%

13 293 10% 10 10% + %
422 20% 20% 20%

29 14 51 26% 26% 26% - %
18 14 11% 11 11%
11 163142 41% 41 41%+ %

12 86 13% 13 13%+ %
28 11 30 17% 17 17 - %
49 12 162 35% 35% 35% + %

12% 4% HoryWr
% %v|BASfl(

18% 13 BadMl .10

63% 39% Bausch MS
24% 18% Barter 5b
44 35 Bax plA35Sa
74 56% Bur plB3 60

16% 8 Bavfin
M%BaySCa120

17% 11% BearSl 560
30% 21 Basra s M
15% 10% Beenr S3
22% 17%BcUnsn219
38% 48% BeaOn i

40 £6% SeWnH 54
98b 99% BollAB 4 40
18% 13b Behind 22
53% 33% BelCo 252
41 22% BOHAN 44

35 20% Semis 60

56% 42%Ben*Cp 270
5% 3% BangsB ,lte

14% 12% Banam n

1% % viBerkey

8175 4275 BeikHa

30% ZZtBanvP 1

15% 5% BaalBy

26% 19% BeirrSO .lOe

£8% 4S%B1hSrDt S

27% 24 BlhS pffl2.SC

10 3% Bavrly

20% 7% B-Kff .104

29% 10% BirSd 50
25% 18% BlackD .40

29% 24% BIAHCp 152
10% B% 0*sm MO
10% 9% BtkarT n I

34 26% BlehHfl 128
19% 7% 8k*E a

49 12 152 35% 35% 35% + %
1.8 28 1762 15% 15% 15% + %
.7 301 12% 12 12 - %
10 zZS50B2b 82b 82% + 1

8 42 37% 37% 37%
13 57 11% 11% 1T%+ %

.3 133491 32 31% 31%+ %
65 8 3605 38% 38 38%+ %
43 6 421 21% 21b 21%- %
10. Z100 68 % 68% 68%+%
*5 22 585 24% 24% 24% - %
85 85 48% 48% 46% - %
15 72118 13% 13% 73% - %
83 13 24 24 24
96 1 46% 46% 46% - %
23 13 858 48% 46 48% + %

72 4% 4% 4%
17. 48 11% 11% 11%

195 22% 21% 21%
14 13 302 20% 19% 20 - %
79 30 «8 48 48
4.7 6 560 34% 34% 34%+ %
14 10 197 14% 14% 14% - %
25 13 2459 40% 38% 40% + 1%
5 420 12% 12% 12%
11 7 2B3 10 9% 9% — %
83 4 43 16 13% 16 + %
12 17 341 26b 28 26%- %
79 10 93 37% 37% 37%
4J 11 2543 105% 104 105% + 1%
1.1 3 251% 290% 257% +2%

27 61 17 18% »%
69 71 16% 16 18%+ %

21 80 4% 4 4 - %
23 112 13% 13% 13% - %U 6 10 34% 94% 34% - %
14 18 1441 u44% 43% 44%+ %
29 16 384 27% 27% 27%
2.4 18 500 34% 34% 34% - %
2.7 784 36% 36% 38% - %
7J 12 27% 27% 27%

11 13 18% 18% 18%
-B-B -

2508 35% 35% 35%
44 12 2 19 » 19

11 21 9% 9% 9% — %
19 214 28% 28% 25%
7915 47 30% 30 30% + %
16 6 41 15 14% 15
47 14 73 21% 21% 21%+ %
99 37 24 23% 23%
2.0 39 4663 22% 22% 22%+ %
8.7 9 52% 52% 52% - %
19 TB 7 33% 33% 33%+ %
34 29 82 33% 33 33 + %
12 17 1665 25% 24% 25% + %
30 9 SO 14% 14% 14%+ %
6.6 70 1056 32% 31% J7%- %
99 2140 SO SO SO - %
30 *3 1212 35% 35 35%
4.147 135 1110% 10% 10%+ %
29 25 36% 35% 35% - %
12 8 3 20% 20% 20%+ %
22 2 S3 53 53 - %

485 % 5-16 11-32
1.0 17 107 68 66 96 -1%
4 3 6 376 29% 29% 2B%
9.7 1* 36 37% 37% - %
8.B 4 37% 37% 37%
59 7 801 23 22% 22t + %
18 81041 53% 53 53%+ %
14 84418 33% 32% 33 + %
95 15 37% 37% 37%
94 1 64 54 64 - %

56 6 St 6
39 6216} S>% 53% 53% + %

29 341 15% 18% 15%
50 5 10 34 34 34 + %

252 25% 25 25%
50 25 34% 34% - %1914 1956 21% 20% 20% - %

3.7 12 43 37% 37% 37%+%
3 0 10 «79 38% 39% 30%+ t
2.1 48 438 9% 9% B% + %

202 5 11% 12% 12%
3 11-32 11-32 11-32

.7 214000 14% 14% 14b- %
£0 17 1463 59 36% 59% - %24 17*13523 22% 22%+ £
98 x3S4 38 37% 38 + %59 388 68% 68% 69%

i 0% i{ at- %59 10 38 20% 20% 20%
14 91516 16% 16% 16b
22 12 31 29% 29% 29% - %10 6 3 10% 10% 10%+ %
10 13 5004 21 20% 20%+ %
19 13 S3« 57% 56% 57 - l
*9 13 16 39 38% 39 + %45 14 911 08 % 97% 97% - %
1.7 2Z 70 16% 15% 15% + %
ID M 2196 51 90% 90% - %
17 44 7 37% 37% 37b
182* 150 34% 34% 3C%+ %
4 1 1J 401 54% Sit 53% - %
4.1 B 1» 4% 4% 4%

102 14% 14% 14% - %
12 XC W4 5-12+1-64

22 2100 8175 6075 8150 +100
3 4 27 12 »% 29*4 29%

49 32 6 Si SUL
5 61221 22% 22 22%- %
96 5 S1% 51% 91%M 21 25% 23% 25%+ %

2165 6% 8% 8%
5 25 ISO » 19% 20 + %

22 1 202 23% 224 23 - %
18 16 1224 24% 24% 24%
5.3 12 » 29 28% 28% - %
12. 436 9% 9 9%+ %
10. 1183 10 9% 10

39 17 1190 32% 32 32%+ %
88 &2fi 15% 10% 15% + %

NEW YORK STOCK EXCHANGE COMPOSITE PRICES
Ctl'DB

PI SJa data Piw.
. TW.E iBOaHgb Low OwtoChm*
-A-A -

12 23 808 038% 39% 38 + %
11. ISO 6% 9% 9%+ %
11. 721 11% 11% 11%
It. 145 S% 9% 9% - %
11. 1144 11% 11% 11%- %
11. 295 9b 9% 9%- %
.7 16 120 17 16% 18% + %

3.1 S6 30 9t 3% 3%
582 5% 5% 5%

9.1 II 22% 22 22 - %
10 1432187b 83b 84%-Z%

10. * 25% 25% 25% - b
18 4 4 4

79 104 43 42% 42% - b
15 9 181 20% 19% 20% - %
£3 17 1577 82% K 62% - %

108 15 1<% 1$

ae w IT ra% 11 + %
14 11 30 9% 8% 9b + %

01*08
52 MonOl PI Sfa Cfoaa Pra*.
High *m Stock Dtv. YM.E IQOaHIgh Low Onoto ClBii
18% 14% BluaAr n 34a 19 15 478 17% 17% 17%+ b
7% 5% BJutChp 52* Bj4 MO 7% 7% 7%
57% 38% Boeing siJO 2J IS 3646 55% 55b 59% + %
48 39% BatSdC 140 347540 46%46b46+%
16b 7 BonBer 06 J 129 8% 8% 8%+ %
10% 8% Sard 274 8b 8% 8b + b
3% % Bond M 2D IMS 15-15 15-16

24 14% Berdc prg He 22. 5 683 16% lfl% 16% - %
24 14% BerdC n350* 23. S 118 15% 15% 15%
38% ?6% Bo-den x 16 5679 35% 34% 34% -1%
19% 13b BCeta 1.80s 11. 7 27 14% 14 14 - %
IB 14% BostEd 192 11 10 729 17% 17% 17%-%
92% 82% SoeE 018.00 99 S60 90b »b 90b - %92% 82% SasE pl3.39 W 760 90b »b 90b- b
15% M BO&E prl 46 9.7 5 16% 19% 15%
34b 25b Senrair M2 39 7 877 29% 29b 21b
12% 7b Brazil 90a 74 20 10% M>% 10%
31% 24%BrtgS1 1.80 5.7 218 28 77% 28 + b
53% 41% BratMy 2 30 17 10543 51% 51 61%
36% 25% BiUAIr 1.4fla 4A 81710 33% 33b 33%- %
35% 27% JrttSaa 1 S3* 69 12 177 52% 32b 32% + %
61% 48% BrUPt 3 45e 56 10 3136 GBb 56 56b + lb61% 48% BrdPI 3*5e ________
9% 6%BrrtP«t 506 B% 0% Sb+ b
15% It Bred pp.B0e 7.4 6102 12% 12 12%+ %
23 22% BnStl vri I u23% 23% 23% + %
32 38% BrlTTal 1929 49 10 275 42% *2% 42% + %
12% 8% Broaoln .10 6 13 433 11% 11% 11%+%
32% 22% BHP n 1.15a 39 12 24 31% 31% 31%-%
»% 22% BkiyUO 1.78 89 10 86 28% 28% 28% + %
»% 28% BUJG pO.47 0.1 114 77% 27% 27%
18% 12% BtmSIt 92 £4 16 42 H% 13% 13%-%
37 31 BnrnGe 160 4.78997 531 34% 33% 34%+ %
39% 25 BrwnFr .58 19 22 2130 37% 37% 37%-%
M% 15%Brnwfc .44 29 15 1899 17% *7 17
30% 24% BrahWl 96 27 13 14Q7 23% 23 25% + %
25 20% Buckeye 240 IO. 8 87 23% 23% 23% + b
17% 15% BurtoN 1.78* 10 12 (7% 17% 17%
15% 12% BKInv 190 tt. 12 37 19 14% 14% - %
24% 16% Burma 11 22 23% 22% 23 + %

59103156 58% 38 59% + lb
508 8% 8% 9% + %

15% It Hnsn PP-0Oe 7.4 6102 12% 12 12%+ %
23 22% BnStl *1 1 u23% 23% 23b + b

24% 16% Burma 11 22 23% 22% 23 + %
30% 21% BrtMh nUQ 42 62544 28% 28 29%- %
8 7% BrINo p*95 79 8 7% 7% 7% + %0 7% BrWo p*95 79 8 7% 7% 7% + %
51% 77 SrtRac ,S8e 12 56 3462 47% 48% 46%+ %
15b to Birurud 10 285 11% 11% 11%- %

- C-C-C -

33% 24% CBI In 90 10 36 51 32% 32% 32%
221 160% CSS 4.40 2.1 T9 168 213b 212% 213 + %
4% 2% CCX 115 3% 3% 3%
J8% 8b COI 3

— _ - —
63% 45% CIGNA 296 4.7*0 1778

115 3% 3% 3%
17 61 17 16% 16% - %

62% 62%— %
10% 8% CIGW 120 M. 489 8% B% 8%+ %
28% ISbCML 13 111 25% 25% 25b- %
35% 27% CMS Ed 9 1708 35 34% 34%
88% 66 CNAFh 70 242 S6% 96 86%- %
12% lOtCNAl 1.24a 11. 9 48 11% 11b 11%
481 24b CNW 20b 9 9 117 36% 38% 38%
99% 48% CPC 190 29 16 755 63% 63*2 63% - %
29b 17% CP* 90 1.4 16 109 28% 28 28b
14% 10b CRIIM 188a 18. 3 M3 10% 10% 10% - %
15% IQtCRI 111948 It. T 68 11% 11% 11%+ %
18 12b CHI W 169 13. 9 204 13% 13% 13%
43% 20% CRSS S -24 9 18 9 41% 41 41

38% 25% CSX 1X4 39 10 2183 37% 38% 37 + %
25% 20 b CIS n 3.1 14 24% 24% 24%
18% 9% CUC W 82 14% 14% 14%+ %
5% 3% C 3 Inc n 28 4% 4% 4%-%
16% ICbC&ltffl n 490 10% 10% 10% + %
45% 35% CaOdt 194 £7 15 151 38% 36% 3S%- %
43% 2i% Caesar 14 59* 38% 38% 38%- %
B 6% CalFlP 1 13. 76 7% 7% 7%+ %
26% 20% CalFed 1.40 SO 31492 27% 28% 27% + %
8% 3% CalRE 90 15. 32 3% 3% 3t

26% 15% CML
35% 27% CMS Eo
89% 66 CNAFh

1.4 16 109 23 % 28 28b
18. 3 M3 10% 10% 10% - %
It. 7 89 11% 11% 11%+ %

25% 20b CTS J5 3.1 14 24% 24% 24%
18% 9% CUC W 92 14% 14% 14%+ %
5% 3% C 3 Inc n 29 4% 4% 4%-%
16% ICbC&ltffl n 490 10% 10% 10% + %
45% 35% CaOdt 194 £7 15 151 38% 36% 3S%- %
43% 21bCeeszr 14 50* 38% 38% 38% - %
B 6% CalFlP 1 13. 76 7% 7% 7%+ %
26% 20%C4IF«n.4a SO 31492 27$ 28% 27%+ %
8% 3% CURE 90 15. 32 3% 3% 3t
17% 12% CsKTin 40 14 13% »%- %
33v 26% Carnal -SO 2.114 Z10 26% 26% 26%- %
3% 1b Cation 5 286 2% 1% 2
24% 11% Camnd 0* £281229 23% 23% 23%+ %
56 38% Caml 0*390 89 524 51% 50% 50%+ b
15-16 % CmpR g 283 % 11-16 11-16-1-18

60% 28% CampSg 92 19 23 2161 49% *8% 43% - %
24% 15% CdnPc g .78 3246 23% 22% 22%- %
10 9% CnlCa pfIJO 16. 25 a 8% 8%

53*% 317% C+pCta £0 .0 21 71 310 507 507
43 29 b CflpHM 1 £4 9 818 42% 42% 42%
12% 6% Carear 71 2053 10% 10% <0%
44% 30% Caribi* 1X0 £9 13 10 40% 40% 40%
12% 5% CaraicP 12 445 6% 8% 8% + %
4b 15-18 Carte art 25 2% 2b 2%- %
27% 22 Caron 90 £4 12 36 25 24% 24%
43% 34%CarPw £84 8 6 10 893 43% 43 43%+ %
54% 43% CarTec £10 4.116 139 31% 51% 51b- %
8% 4%Carghld.10 £2 14 7 4% 4% 4% — %
14% 7% CanHw 12 63 11% 11% 11%
53% 37 CanWI 92 1.7 16 28 49% 49% 48b
18b 14 CB3CNG 1X8 7910 30 17% 15% 16%-

%

45b 25 CasdCk 24 >871 40% 38% 38%+ %» 33% Caiarp 1X0 19 10 2S5 64% 64% 64%
12% 0%CadrFr1.I1 afl 11 70 12% 12% 12%-%
60% 27% Cental 5l£4 £0 61 645 u61% 60% 61%+ %
19 12b CenlEn 1.60 89 1099 18% 18% 18%- %
41% 25b Centex .40 Mil S14 36% 36% 36% - b
36% 29% CenSoW £80 7X 11 365 36% 35% 35 7, + %
23% 19% CenHud 1.76 7.7 9 150 23 22% 22% - %
52 44% Cnlt 0*490 92 zSO 40 48 46 -1
24 20% CnllPS 1.80 79 10 231 23b 22% £]%- %
34% 31% CnLdE] £44 7X10 25 31% 33% 33%+%
20b 18% CeMP» 192 79 12 115 19% 19b 19% + %
27% 22% CVTPS £04 79 11 44 26% 26b 26% + %
33% 13% CntyTI .41 19 38 238 38% 31% 32
17% 10 Cenvtll 1.750 13. 7 30 11% 11% 11%- %
37% 29*2 Chmpln 1.10 3X 72990 35% 34b 34% - %
15% lObChpSd .10 9 8 17 12% 12b 12%+ %
14% 13%CtnHon 717 14 13b 14 + b
6% 3% CaartC 93a 1.0 61890 3b 5 5 + %
40% 27bChaaa £38 0.1 41440 38% 38 38%+ %
83 75 Chaaa p*790 89 1 uBS 88 88 +4
53% 48% Chase p*5X5 10.

48% 43% CJwe 0*4.770 10.

28% &4%C7ae p*G292 17

14 51% 51% 51%+ %
29 47% 46% 47 +%
125 27% 2B% 27 + %

26 25% Chm pM.70 36. 48 u»b 25% 25% + %
9% 3% Chaus 293 % 8% 8%+ %
29% 18% Chelsea .72 £3 28 7 29 S 29
38% 29% Chained 194 49 15 31 38% 38% 38%
»% 30 ChmBnk £72 73 31128 37% 37 37%+%
5 4 CtiBkB .78 17. 881 A 4% 4%
0% 6 ChB pfCXSe 11. 1*6 9% I 9
47% 42 CHBhpM91* 10. 987 47 48% 47 + %
42% 37b ChBK pMJMe 10. 33 42 41% 42 + b
28 2*% ChB p*3 183 27% 27% 27%+%
40% 22% CKWart 20 931 742 40% 40 40%- %
24% 18% Chspk .72 3X 8 43 22% 22% 22b
SB 42% Ciiavm £90 4.7 16 10833 u59% 57% 59% + 2

47% 42 ChBkpM91* 10. 987 47 48% 47 + %
42% 37b ChBk p*4X4a 10. 33 42 41% 42 * b
28 24% CUB pO 183 27% 27% 27%+%
40% 22% CKWart 20 931 742 40b 40 40%- %
24% 18% Chspk .72 - 3X 5 43 22% 22% 22b
SB 42% Ciiavm 290 4.7 10 10833 u59% 57% 59% + 2
147% 130b ChIMIW 20a 14. 21 27 144% 144% 144%
34% 16% enum a 23 bb 30% sob sa%
9% 7% ChkFun Jit 4.1 » 114 7< 7% 7%- %
44% 19% ChrfaCr 1961 4X53 183 37% 36% 37%+ %
10% 3% Chrism 26 9% 8 9
29% 21% Chryslr 1X0 49 54872 27% 28% 2B%- %
78% 53% Chut* £32 89 9 466 78% 78 78% - %
10% S Chuicfte 914 X 90 6% 6% 5%
5 3% Chyron ,14b £7 28 3% 3% 3% - %

38 30% CUcorp £48 79 10 29 35% 35% 35% - %
33 13 ClrmBI e .68 £3 21 256 28b 29% 29% + %
29b 24%ClnGE £32 82 71332 28% 28% 2B%- %
43 30 ClnGpf 4 99 Z130 41 41 41 - b
80 70 CblQ pi 7^4 99 101 78% 78 78
98% 87%CMG pi 9X8 10. z210 99% 93 93%+ %
99 89% CinG pi 9LS2 £7 Z10 08 SB 08 +1%
23% 19% ClnMIl J2 3921 750 20% 20% 20b+ b
16% lOtCmeOd 569 12% 12 12%- b
16% 9% Cm** XB £848 2236 10% 9% 10

25% 17%CbCly a 16 2030 23% 23% 23% - %
50 28b Clreiis 20 325 48b 47% 48b+ %
34% 23% CWcorp 192 5.1 89298 31% 31% 31%+ t
70 eibCIKppt 8a 89 56 68% 88b Wb- %70 eitcncppl Be 89 58 68% 68% 88%- %
38 24% CtzSCp 190 4.1 70 245 34% 34% 34%
47% 27 CrlyBcp 1.12 39 37 3% 28% 28%
1% % Clablr I 10 11-32 11-32 11-32+1-16
13% 3% CtalrSt .10 918 817 12% 12% 12%-%
44 27% ClarhE 14 5B9 *3 42% 42%+ %
10 7% Clay* 10 SB 9% 9% 9%
0% 6% CtomGlb 90a .7 16 8%. 8% 8%+ %
33% 22%C>vCa 90 £4 8 16 32% 32% 32%
80 65% ChrEl p*798 99 zSOO 79 78b 79 +1
44% 30% Clonn 1X4 £9 16 349 43 42% 42%
21% 12% CtobMd X7a 1.4 23 tt 20 20 20 - %
11% Bb Coachm 90 49209 40 8% 8% 6%
20% 14 Cozsfiv 90 £1 6 20 19% 19% 19%+ %
44% 29% Coastal .40 9151062 42% 42% 43% - %
80% 40%Coe*a 198 £120 3458 85 84% 84%
18% 12% CoeaCE 95 J 173931 18% 16% 16%
2 3-3Z vfColee 88 13-32 % 13-32+1-32
24% 18%ColeMy n90r £8 SI 21% 21 21 - %
50% 42b ColgP 198a £5 13 2725 SB% 69 89%+ %
22% 74% CciFJs .16 8 15 644 20 79% 19%
10 9% CoiHin nJia 32 380 9% 0% 9%+ %
10 8% CellHI 1X0 14. 12B 8% 6% 0%
12% II % Collnv atOe 1.6 22 11% 11% n%+%
10b 0% ColMu .78 77 316 9% 9b 9%
SO 32% CatGas 2 4.4 18 2033 46% 45b *5% - %
23% 9% CrtPld *824 21 20% 20%+ %
11% 8% CcfumS XS £9 8 042 9% 9% 9% + b
11% 6%ColSvpr
29 27b CSP pi 345 1£

1 9% 9% 9% - %a 27b CSP pi 345 1£ 2 28% 28% 28%
114%105 CSP pf 015X5 13. <30 114 114 114 +%
115% 108 CSPprmaXS 13. Z140 114 114 114 - %
36% 25% CmbEn 1 11 7094 32% 32% 32% - b
81b 18% Comda 24 2 12 327 30% 30% 80%+ %
23% 16% CmMd s .44 £110 1 21% 21% 2T%- %
19% 8% Comdre 8 982 9% Bb 9b
39% abCrmrE 3 £0123257 37% 37% 37%+ %
30h *6% C*r£ pr 1X0 9X 19 ab a% 20%
20 24%C£pr£37 9X 3 25% 25% »%+ b
27% 25%CwE pi 2J7 11. 17 27b 27b 27b+ %
77 66b CwE Or 7X4 £3 *20 uTB 77 78 *1%
38% 28% ComES £80 8X11 38 34% 34% 34%+ %
4% % Cm-Ml X71 72 % 9-16 9-16
40% a%Comsal 1.32 3d 11 133 37% 37% 37%+ %
35 20% CPeyc J8b 1.1 19 2138 33% 32 32 -1
32b WbCPeywl 20 30 d30 30 - %
Ml *2 sab Compaq 12 5209 90b 68b 89b- S
13 7% CmpCra .10) II 600 8% Bb 8%
21% 12% CmpAs s 16 5174 17% 16% 18% - b
17% 8b CmpFd 9 235 8% 8% 8%
66 43% CornpSc 18 1100 55 54 64% - %
17% 11 % CmpTsx .05 .4X8 83 11% 11% 11%
10% 8% Comsk .99a at 2139 Mb tob rab + %
39% 27 ConAgr 71 £0 18 1263 38% 38% 38%- %
25% 20% Conns 1.84 7.1 12 36 U23% 23*2 »% + %
19 16% ConnNQ 1X8 7.7 M 21 >8 17% 17% - %
17% 8% Conseco XO IX 4 289 17% 17% 17b- %
28% 16% Come 0*1.37 12 237 u28b 28 28%+ %
28% 21% ConEd a1.72 09 110782 23% 25 25 — b
57% 61 ConEpt 5 09 1 66% 56% 58% + %
37% 28%CraFrt 1JX 11 13 1779 34% 33% 33%
49% 37%ConaNO 1.78 17 23 1264 47 % 47% 47%+%
48 30 Conrad 1X0 £7 70 2341 44% 44% 44%- %
8% s% CnStor 151137 6% 5b 3b
30% 19% CorMr .84 £0 11 299101% 30% 31%+ %
54% 4 CnP p*B4J0 8X *30 52% 52% 52%

20 X t»a 30 — %
12 5299 90b 68b 89b- b
1* 600 8% 6b 6%
16 5174 17% 16% 16% - b
9 235 8% 8% 8%

18 1100 55 54 64%- %
.4X8 S3 11% 11% 11%

Bb 5% CnStor 151137 6% 5b 5b
30% 19% Const* .84 £0 11 299 lOlb 30% 31%+ %
54% 4 CnPp*B4J0 8J *30 62% 52% 52%
82% 70b CnP (/07M £4 *450 79 » 79
03 72 CnP pfE7.72 OX <50 00% 60% 80%- b
83% 73b CnP pKS7.78 9d zlOO 81 81 81 -1b
34% 17% Cental a 21 1337 33% 32% 32b- b
41% 31% CnttCp 250 £9 437 37% 37 37%+ %
26% 18% CndBk a M 11 S 471 28% 23% 26%-%
43b 37 Cofi*pMX7a OX 1 42% 42% 42%+ %
%7-iaCUIHId 536 fr€4 9-13 5X4+1-13

4% u-32 dCMcd 78 % % % — 1-18

24 18% OOala 384 » 18% »% + %
5% 4 ConvtM 83 6% 5b $%+.%

%7-iaCUIHId 596 5X4 9-128 5X4+MX
4% 11X2 4Cnm* 79 % % S-1-16

24 18% CQala 384 19 18% 1S% + %
5% 4 ConvMd 83 5% 5b 5%+%
12b »% CvHd pC1.47a 1£ 89 11% 11b 11%+ %
»b 2b CoogCo 838 3b 3% 3b

.

37% 25% Cooper s 1 MI51M0 38% 38% »%+ %
» 18% CoprTr JB 1.0 14 <92 35% 35% 35%- %
18 11b CopoH .40 £8 8 » 15% 19% 13b

' W 18 12% 12% 12% + %
13 942 41% 40% <0% — b

Mb llbCQrefn .72 5 6 M 18 12% 12% «b + %
43% 28b Comin s JJO £0 13 8*2 41% 40% H%- b
37% 23% CorQlk 1X4 14 16 344 36% » 38 - %
U% 5% CTF .10a 1.0 172 10b 10% 10% - %
10b BbCnxCrd J9r 3.118 1S2 9% 9b 9b- b
Bb 4% CmrMl M II. I W ( *% 4? - %
45b 14 Craig 13 19 43 42% 42b - %
34b 21% Crane 1 £9 13 488 u34% 34% 34%+ %
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52% 42% EKodak 2
67% 50% Earn 2
19% 15% Echlln .70
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12% 4% Emara
17^ 7b EnvSya
17% 0 EnvS p71.79

36% 24% Ecullax X4
15% 11% Equmk .16
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13 8% FMC GdXSa
33% 20 FPL Op 2X8
14% 7% FabCtr
41% 32 FalrcpOXO
7% 8% FaMd
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a 72b GaPw 0(7X0 9.7 <1« 80b
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52 «5S5?p5.'S. M. 294 »% »%»%+ b'

w too s 86gV'
vSi « 3 A ift+%roc ii% «% iib+%
Si MbWCOR 2 *911 M8 41b 41 41%+ b
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13% 10b Lavrde X2 *1 IS 249 12b 12% «%- b
19b ISbLserrt A8 "27 M 22 17b 17% 17%-%.
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esb 40% GtAVc XO 1.1 18 280 62% Sb S%+ %

24% 22% GroaE n
21% 19% Graco
88% 61% Gralngr
14% QU GlASk
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9.1 280 85% 95% 98%
9X zSO 91% 91 91
8X z200 88% 88% H%-I%
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.102 ST TiGPpHJB* 93 zWQ 99% B9% 90%+ %
20. 15% TnWTac 90 £1 17 232 13% .75% 15%- %
49 33% Tmlor£40 £711 mo 42% 42% 42%

25% 21%9arPac 1JD 7.4 12 K8 24%. #4% 24%
7% 4% SgnlApI . 92 7 0% 6%

'

38% aaVSHpwT 1JB * +1 7 038 38% 38 39%- %
20V 13% SfcylkM .48 £7 14 6M 19% 17% 15 + %
23% lrVSACorn 10 *09 18V 15 IS - %
13% 7% SlnfMn ' 929 13% :

13% 13%+-%
48 •* TOV SmUA: • H 9*2 47% 48% 46%- %
44% 33% SmS aq
24% 20% SoafD AftO

71% 55% Bmuckr 1.04

• 19 9*2 <7% 48% 4B%- V
' BOS *2% 42 42 - %

ft S- 183 23% 33% 23%+.%
15 18 » 71 - 70% 7D%~ %71% 55% Bmuckr 1ft* 15 18 » 71 - 70% 70%- %

41% TOVSnapOnlftB 3012 283 30 36% 95%- %
0 3 Snyder JO 15. W7 * . 3%..3%-:%
MV >V.8nydr pfiLOS

" 1£ 5. 10% TQ% ;«%- ;%
4% .

i .Souaan - 22 1% 1% . i%
43% 25% Sonal 2^. 4777 BBS: 42% TO «% + %
JSH «%SonyCp TO* 38 94. 00V S%. S>—< .
^20V1B%B<aUn — 2S>;i7V‘17% ,T7%+1% ;

-42% 30% ScorcC £80 Bft” 22;4A% 41%, *1%

17% 12%Trndgr nJB* ft W 17% 17% '17%
24% 10% THCan 2J06* 0J 219 24% 24% 24%
30% 26% TriCa pKLSO £4 13 29% 29% 29%+ V
03% 3S% Trtbua* JB 1J 20 1341 S0% 0k 59%+l%
40 27% Trinty JO 1J 25 2302 43% 42% 43%+ %
30% ZiVmnnva JB £312 382 28% 29% 29%- %
17 13 TrttoaO 0 50 18 16 10
16% 9% TrflEng .TOb J 12 249 16% 16% W%+ %
24% 18 TlltEpf 2 0.4 19 23% 23% 23%+ %
54% 23% TucaEP .100 ' ES 6W8S 29% 23% 23%
13% 7% Tutoc J6 £1 IB 1003 11% 11% 11%+ %
35 93% TwJnttr JO 29 f 7 91% 31% 91%
49% TOVTyCOU* JO J 20 409 47% 46% 40%-%
5% 5 TyWr n .. 29 9% S 5%- %

20% 10% WkaiG B.TO JIB 72 19% 18% 18%
43% 29% William 1.40 9ft 3458 42% 41% 42
80% 48% WUMi ptLH7 £5 208 S% S% ffl%- %
22 12% WillAL 10 156 21% 21 21%+%
5% 5 WIMhO 30t £1 50 79 6% 5% 6%- %
4% 1% Winched 63 3% 3% 3%
30 12% Wtadmr 11 <247 18 16% (7%+l%
4% 1% Winched 63 3% 3% 3%
29 12% Wtadmr 11 4247 18 10% 17%
57 40% IMnOh 1 JB 3ft 17 91 SB 55% 55%
10 7% Wmnbg M £5 35 S 7% 7% 7%
30% 25%Wfcvc£n 1JS0 5J 12 267 29% 29% 29%

29+ 99% W£
.30%, 28% UDC pi £7S V . 14.

'" «S 27%" Z7% ,~27£

• % sVrr: x :

-38% 23%UGI £2S ~ fft n 121 38% 37%' 38%+ ,%
' 27%' -19%UJB EnLlft- 4J10 445 20% ftS% 26%.
10% OV UNCtOG . 9 202 9% .6% 8% .

' »%; 23%UNUM JB Ifttl 568 37% 36% 37% + .%
34 2B%BSFG £50. £911 835 51% 31% 31%
40%. 40 USmpKJO El .TO 45% 45% 45%- %
7% 4V USO 4 S55 4% 4+ 4%

. 26%. 21VU9UCO 1 4010 49 34% »% 34%
30% 15%UST» TO 3ftW 615 28 27% 28 + %

16 6403 287% 2W% 262% -4%

42% 36%ScorC 3J0 Bft- »-*S 41J».«1%
23% 17%SoJerlnt40 SJlft 43'2tf% 20% 2D%+%
28% 18%8oudwo JO 1ft12 792 .26% 26 30%+ % "
29% 20% Soaaffik 113 41 S 3B2 27% 27% 27V- %
28% 20%SouftCo£M 7J 92104 27% 27% Z7%+ %.
32% 20% SoInGi 1J0 '6ftW 30 29% 29% Z»%- V
86% 51%SUET 3ft* £BM 199 82% 02% 82%+ % .

32% 26%SoRy pfZJO El 1 20 52% 32% 32% - % ;

12%. 7% SoUnCo TO 1.6 17. 12% 12% 12%
3 3-16419011* 325 5-18 7-32 %
7% 7-10vpn* plH 7 % % %
30% WVSwANI .14 J111149 29 27% TO —

1

-21% 17 -SwtGaa 140 7.4 S 23* 18% 16%. »%+.%.
67% 38%3w8«ff £50 481410092 93% 53% 53% - %
TO 15% SwEnr J0 2.1 19 VO 27% 20% 27%+ %
29% 25% S*nPS 220 7.712 W7 28% 28%' 80%+. %
43% 30% Sovran 1J0 44 10 838 41%' 40% 41%+ %
19% 9% Spam n. 15a J 39M-19% 19% 19%
13% 9% Sparton J2 £B 50 9% d 9 0 - %
14% 8% Spragua .05* - ft -179-9%. 8% «%+ %
43% 27 Springs 120 2ft 13 OS 43% 48% 43V
82V 46%SquarO 2 £4 18 277 80% 69% 59% - %
120% 81 Santo!} 2 1.7 25 5012120% m% 119%+ %
19% 11% SBPnl 3* 11- 17 W% .«%--

22% M% SUCra 3 TO' £5 1 15 16 15 + %
12% 8% Stftflflr M £9 7 10* 12% 11% 12 - %
20 43 SdMotr TO 17 18 00 18% 18% .15%

30% TO%Wkc£n1J6 £7 12 287 28% 28% 29%+ %
3*4 20% WtmcPS 1J2 7.1 10 41 23 22% 22%

'46% 33% WttCO 1.72 £812 511 4* 43% 43% - %
15% 10V WdvfW .16 1.1 13 62 14% 14% u%
70% 48% Wotwtti 1J0 2J 159868 68% 87% «%+2%
194 IS WotwpBTO 11 2 UtSS 198 139 +7
14% JVWrldCp 10 342 19% «% OV+ %
10% 15%WrkM 1 £5 SO 19% 10 18
51% 52 Wrtgtay JO ijia 00 45 44% **%- %
10% 7% WyhiLb TO W14M8 8% 0% 8%
30 19% Wynns JO 2ft 12 3 25% 25% 25%- %
T6% 4% Wy*»

^ ^ z-
m T* 1,U 714

69 63% Xercnt .3 4J 15 1181 87% 67 67%+%
-48%' 44% Xerox pH.13 £0 8 46% 46% 40%
44% 29%X7TU J2 2ft 10 203 31% 31% 31%+ %
33 '£*%yTRApn94 7J 2 28 26 26
.4% .'2 Zapata 141 2% 2% 2h

7% 4% USO 4 SB 4% 41 4%
26% 21VU9UCO 1 4010 49 34% »% 34%
30% U%UST a TO 3ft 19 615 20 27% 28 + %
SV 20 USX 140. 4J 10 1029 30 34% 34%+

V

49V 40% USX p(4J4* - 9ft 10 47% 47% 47%+ %
56%' 44% USX pr £50 £9 987 51 50% 51

12% 7% UKra» M 9% 8% 9%
35% 23%UMFrat JO J 17 14 u30 3S% 36 + %

22% M% StdCni a TO' £5 1 16 15 15 + %
12% 8% StfdBlr 40 £3 7 10* 12% 11% 12 - %
20 43 SflMctr TO UW 60 18% 18% .18%

19V. 10% SWac. 1.95a 11. 5 34T 18% 18% Wi
34% £8%SldPrd TO ZJ 12 6 32% 32 32%+ %
26% 1B% Stands* J4 £5 13 72

.
TO 26% 25% - %

35%
.
47% Stanhm .88 2ft M 488 30 29% 28%- %

MV 34 StanlWk IJ6 3J M 447 37 35 96 -%
20% 21%StarrM • J4 £8 ID 130 29

.
22% 23 + %

11% 0% SUMS* 1J8 IE 46 10% 10% 10% _

12% 7% uknno « 8% 8% BV
35% 23% UntFrat JO ft IT 14 u30 3S%36+%
43% M Uniiavr IftO* £913 S 41% 41% 41%- %
74% JB%UnM7£00a £913 500 71% 71% 71%+ %
41% 31 UnCmp 146 £7 9 344 40% 38% 39%- %
33%. 22

.
UCaib 1 9ft 53784 30% 29% 29%- %

17% 9 UntanC 12 70 16% 15% 16%- %
27% 23% UnEtae 2 74 11 237

' 27% 27 27 - %
'49% 44 UidpMJD 94 >100 40 48 48

91% TO UBfdH B Bft H00 90 90 90 + %
17% 12VUnE3M IJSa 9419 89 17% 17% 17%+%
91 5SV UnPaO £20 2JMX1B8770V 78% 7BV- %
15% 12% UPtak a 49 £2 11 15 15% 15%, 15%- %
1Z% .8% UnTax TO 1ft II 515 16% 19% 15%
22% 13 Urrfadf 44 £1 8 127 21% 20% 21 + %
39% 18%'lMay* 1 4ft 13 5177 21% 21% 21% .S% 43 Unity pQJS £3 W01 45V *6. *B%+ %
3% 1% Itak 244 2% 2% 2%
21% 12 UAM -37 1ft 22 191 19% 10% 19%+ %

1Z% .8% UnTax .TO

22% 13 UnMdF 4*
39% 18% Unlay* 1

11% 0% StaM
11% 3% swa
18% 3% Strtci

12% 10%»VC
7% 8% SU«l
45% M%etrMV

StaMSa 1J8 IE 46 10% «% 10%
SW8q> -TO £3075 25 3% 8% .9%+ %
3WC1»- n.75* 6ft 4 380 8 8% 8
save pr -1 £9 zMO 11% 11% 11% .SUM 19+ 7% 7% 7h+ %
etnew Biro 2ft 18 88 '44 • 43%. 43%- v

24%Stao*C a .72 2ft S3486 31% 31% 91

14% 10% StorEq 140
17% BV Swro n

T163 U10% 8
11 13 59 13 12

7 389 10V W
10% 8% 10%+ %
13 12% 13 + %

9% 1% Itak 244 2% 2% 2%
21% 12 UAM -37 1ft TO 191 19% 10% 18%+ %
19% 12% UBrand TO 1ft 10 WZ 18% 13% 16 + %
31% 21% UtHum £32 £0 8 183 28% 28% 28%
23% TO UUiupdTO Oft 4500 23 29 23 +1
15% 12%UnMnd JB4 4ft 10 44 13 12% 13+%
31% TO%IMBnn ft TO 23% TOV 28%- %
10% 0% UtOnp ftSa . £0 78 H>% 10% 10%

. 5% 2% indfcUl 0» 3% 3% 3%- %
2% 1% UPkMn 51 2 1% -1%
54% 33 UaalrG ,17a ft 103790 48% *8 48% -1%
2% 1% USNom 7127 1% d 1% 1%-

%

29 18% USShoa 48 23 9 950 20% 20 20%
a^USSurgJO 1819 92 44 43% 44

04% USWeal £78 54121720 70% 10% 70%- %

AMEX COMPOSITE PRICES 3pm prices
September 7

i 2% 2%
1 92 2% 2%

60 20% 20%
7 «V W%

12 307 4% 4%
3127 5% 4%

.
2S %. 7-16

; 203 9% d 5%
J-K -

14 7 24 23%
175 64 3% 3%
TO 99 5% 0
43105709% 9

r«r £ £
T 10 10
3 3% 3%
81 % %

as 839 7% 7%
27 11 10% 10%
25 5 28% »%

' M-M -
30 1% 1%

4 3ST 7 8%
a 584 13% 13%
11 70 10% 16%
9 ITS 42% 42
975*3 30% 38%

88- 3% 2%
18 73 0% 8%
-8 9 8% 0%
a 200 19% v%

. a* ®v mv
M-N -
5 -00 ' 7% 7%

123 7% 7%
40 6% 0

133 10-16 %
ft 43 6% 8
10' 480 31% 31%

. 27 18V 10V» 6% 6%
O-P-Q-
M 10 30V 80

?5-%
*\+ %

15-32+ 1-10

*%- %

8%
3%+ V
io - V

24.631 33%. 33%
17' 187 10 0%
71

1 S 30 $5
3 16 15%

10,829 21 20%
: » V 3-M

n ii io* io*

13, 94 13% 13%
‘ n 6% 6%

1fz
,

19%
16% - V
42V- %
30

a + *

13^+5M%+ V
1D%

7%— %
0

15-10
.6

31>— V

TO - V
W

x-
12%- V

v
>%- V
36 - V
«%- %
M%- %
V

104 - %

Stock Dtv.e loo* Ktph Law
Priam 19 15 2% 7%
ProMad 42 11 5 4% 4%
PndCrs 13 113 6% 8

- n-n -
TOW 13 5 7 7
RaCap 10 10 11% 11%
RtadtJ 23 310 u17% 18%
Rager* .12 11 22 21%
RutUck 40a 13 2 26% 20%

- S-S -

SW* 1TO 14 2 20% 28%
Sehata ftS 57 2 15% 15%
Seanm .10) 2328 3-16 %
BOmmA TO 12 «Su13% 13

Spaang 17 ss 8% a%
SUriEI J4a 0 2 9% 3%
atortSR 11 8% 8%
Synatoy 40 6 60 10% 10V

- t-t -

nE 343 1% 1%
TO 1 40 1%d1%
TabfW TO 21 » 13% 13%
TandyB 10 77 22% 22%
TflIDta TO 103 700 40V 39%
Talaapii MTS 4% 4%
TampETOB 138 12% 12

TatAir 2810 20% 18%

Thantid 204 3184 U18% 17%
Thrln* 26 557 17% 18%
ToUPat M 7 5W 24% 34%
TwCty 17 117 9% 9
TriSM 10 12 1B% «
TubMex 91 B 5%

_ u-u -

Unicorp JO 142 3% 3%
UlfV^y ? 4% *V
UFdgdA 9 » 2% 2%
UFoodB 10 35 2% !%
US Cal 7 34% S4%
UnvPat 08 73 8% 7%

- V-W -

VaiFrg TO 13 10 14% M%
VtAmC s40b TO 43 36% *%
VtfWh 3 11 9V 2?
Wangs JB| SM S% S%
WbngC .18 18 10% 10%
WahPst 1J4 21 151 298% 287%

WthJrd 30S 2% 2%
WeBAm S3 % II-’*

mam J7a m BV 4%
wagm 7 1085 0% 8%
WHET tJO 17 30 19% 19%
Wontm 23 107ul0% 10%

Stank Mv. 100a Wgh Low La* data
A5W9d TO 220 27% 20% 3G%- %
ADC 13 <7 15% 15% 15%
AOT 101113 32% Sk 32%
AEP lfi 22 2lV 21% 21%
ALC b 040 3% 3% 3V
ASK IT 706 10% T0% 10%
AST 010 0% 8% 8% + V
ACMfln 38 1500 1 >10 I 1-10 1%
AcmaSt JSt 5 127 20 is% 20 + %
AOARla I 232344 17 16% 17 + %
Aevom 20 30 10V 17% 17% - %
AdacLB .16 IS 9145 4% 4% 4 0-10-1-10

Adapt 38 22 IS H% IS + %
Admgrs TO 083 71% 71 2i%+ %
Ataasv .ie m 128 a% a% aV+ V
Adobes a. 141 191066 25% 23% 23%-t
AdMkSv 16 2 13V 13 13V + %
AOVPOW 53 6% 6% 6%
AdvEam 40 0% 0% 6%
AtMTai 23 038 »% 23% 23% - V
Advana wssoi B% B% 9%+%
AdvoSy 108 9 0% 0%-r %
AflBcCp TO 9 94 «V 3% 6% — V
M&b SI 64 14% 13% 13%
Agncyfl t 10 wK 17% 10% 16%+ %
Agntad aTO 90 8% 7% 7% -5-10
Artld 1TO 94 7% 7% 7%+ %
AJrWiae ( 10 40* 14% M% M% - V
Atnran .10 20 34 0% 0% «%- %
Alcorn 401 30V a 36 -1%
Aida 10 700 13% 12% 13 - %
AiexBr .IB 8 13% »% 13%
AtatTOd JO 8 on 37% 96% 37%+ %
AHW TO 36 20 35% » 35%+%
AlagW 17 IS 7V 7% 7V
AkanPb 137 11% 11% 11% - V
Allwas 20 9£B 22 21% 21%+ %
Altera U Bis 7% 7 7% + %
ADM 14 6% 6% B%-%
AFTxE 1J0 122 15% 15 13 - %
AWAIrl 10 2455 12% 12% 12%
ABnkr JO B M3 12% 12% 12% - %

Stack Mr. 100a High Lew LaatChng
Dahchm TO 51 62 90 20% 30
DauCpt 11 41* B% 6% B%- V
Deadly 1J2 5 *8 32 31% 32 + %
Daron II 4 10 IO 10 - V
Dugin! 37 161 9% 9% B%- V
D/brfH * TO 12 49 20% 2B% 26% - V
D^ccn 37 5% 6% 6%- %
CHgMe 24 1436 24% 23V 23%— %
DMHUf » 17 21% 21% 21%
Dtuarr as t3 36 18% 18 18 - %

43 173U1I1

20 716 101

DrugS a 22 7H M% 13V 14 + h
DunkDn JO Z 440 4Q% 40% 40%+ %
Duramd 925 7% 7% 7V + %
Durum TO 28 1 31% 31% 31%- V
Dunrn a 40 12 71 19% 18% 19%
Duff B ft* 12 340 20% TO% 20% + %
Dyoom 12 233 14% M% 14%+ %
Dynacn B 210 9 8% fi%- V
DytdtC 14 08 20 10% «%

- e-E -

ECi Tat 14 135 10 B% 10 + %
B4CON 19 KJ a 22% 22%+ V
ESC En 10 037 0% 0 B%+ %
EascoT 899 7% 7% 7% + %
EaaPFn JOa 0 210 0% 0% 0%
Eggnaafl S26 10% 10V 10% - %
EiPaa J8J M92 0% B% 8V+ %

AmCay 30 14% mV 14%+ %
AGraar J8 20 650 a% as a%+ %
AMS 32 30 12% 12% T2% + %
ANdna 1.48 TC 2 35% 33% 35%
AmPac 3auT3% 13 13% + %
APwCa 14 111 15% 15% 15%+ %
ASvWA TO 1U29V 23% TOV + %
ASou a TO 19 091 10% »% 19%
AmSfl 10 101 9% 6% 9
ATvCm 71 40* 49% 49% 49%
AWstCp .10r 17 1175 11% 11% 11%+ %
AraflBk 1104 0 7% T%
AmantT 1J9 10 139 27% 27% 27%
Amgan 737 43 *1 % 41%+ %
AmskSk JO] IB 293 7% 7S 7%
Amvst S TO 11 113 8% 8%
Anlogw 11 79 9% 8% 9% * %
Aitaiys TO 17 216 19 18% 10% - %
Anangd JOa 235 17% W% 17 - %
AnchSv 3S2 3% 3% J%- %
Andrew 17 172 »% 25 25%
ApogEn TO 210 661 17% 10% 17%+ %
AppteC AO M 8151 45% *4% 45%+ %
Attend 22 203 27 % 20% 26%- %
AptdSlO 18 9011 28% 24% 24%-4
ApkJMi 6 6*8 20% 26 26%+ V
ApIdP a .12 15 523 22% 22 22%+ %
Arcana 11 705 11% 11% 11%+ %
Arbor a .16 2* 169 22% 21% 21% - %
ArgoGpJSe 11 564 u66% 64% 66V

+

1%
Arltcti 32 46 ul/% 17 17%+ %
AR1X 6 450 4 % 4% 4%
Armor J4 18 13 21% 20% 20% - %
Acnton TO 303* 12% 12% 12%+ %
As&tx 00 7% 7% 7% - %
AsCoA a 71 TO 37% 37%+ %
AaCmB B IS 37% 37% 37%+ %
AMNG 4 10% 16% 16% - %
Astac 13 50 M% 14% 1*%- %
AdJnan JB 10 10% 16 16% - V

EesnsM S20 10% 10V 10% - %
EiPaa TOJ M82 0% B% 8%+ %
Ban 44 5117 12% 11% 11% - %
BeSd 7 B4 13 12% 12%
BuxAS IJTa 116 40% «% 40%+ %
Elcnng 11 748 7% 7% 7% + %
EmCn JO 288 20 H 18%
Er-ulax 7 138 7% 7% 7%
Encore 50 2 9-10 27-16 2 M6+ 1-10

EClay 1.04a 3 21% 21% 21%+ %
Ecftcp 1J4 13 164 37 36% 36% - %
EoOil M 17 >1 4% 4% 4%- %
EricTI 1J9a 1213 121% 119% 121%+3%
EvnBut 23S2S3 S3% 23% 23%- %
Everax 17 890 13 12% 12% - V
ExeScs .16 10 IB 22% 22% 22%- %
EXTON 1266 4% 4 4 - %
Exp hi » 659 27 % 20% 26%

- F-F -
FHP 22 952 u*4 42% 43 +1%
FL5 pf 150 44% 44% 44%+%
Fanne .10 M 90 M 13% 14 + V
FrmHm J1J TO 20 M% 14V M%+ %
F acini a 42 » 30% 30% 30% + V
FHFTn .90 U 54 25% 25% TOV- V
FFdtndl 3* 15 14% 14%+ %
FifthT 1ft2 14 15 58% 57% 57%
FlleNel 392 26 11% 11% 11%
Fmthya 235 7% 7% 7%
Finlgan 30 174 15 M% 14%- %
FAJaSfc 54 10 105 19% 10% 19%
FstAm Z30 7 7 52% 52% 52% - %FstAm LTO 7 7 52% 52% 52% - %
FASkpffTO 12 63 % 81% B1%+ %
FiABcp 30j 403 3% 3% 3%
FlAFn .70 12 00 34% 34% 34%
FlATn 125 IB TO 25% 25% 26%
FBOn 1.45 10 32 34 % 33% 34 + %
PtOiat TO 12 10 22% 22% 22%
FIConot .45 9 26* 16% H 16%- %
FiEntn I 11 88 TOV 34% 35%
F4*«i .32 It 71 lit 7% 7%- %
FiExec 38 13091 13% 12% 13%+%

Addon TO 303* 12% 12% 12%+ %
Ac&ts 60 7% 7% 7% - %
AaCnAa 71 TO 37% 37%+ %
AaCmB a 13 37% 37% 37%+ %
AMNG 4 10% 10% 16% - %
Astac 13 50 M% 14% 1*%— %
ADUnan JO 10 10% 16 16% - %
ABSoAr .14 10 537 10% 17% T7%- %
Atwood -73a 20 3 TOV 39V 38%
Autodk IJOa 24 1612 40% 38% 39%+ %
Avnuk 373 6 5% S%+ %
Amun J2 48 98 18% 18% 18% - V

- B-B -
BEAT a .72 TO 19 22% 2S 22 + %
8H Bo»2J3o 1 11 7 7 7 + %
BHA I 144 1B% 18% 19% + %
BHA Be 32 10% 17% 18 + %
8UA 1TO 9 74 30% 35% 96%+ %
BMC 39 3* 1404 22% 22% 22%+ %
B7UIM 7 427 7%d 6% 6%- %
BaMga 23 317 11% 10% 10% - %

38 13091 13% 12%
FEx pfESftOa 13* 20% 19% 20
FEx plFZ«8 122 25% 24% 25 +
FEx HG1.S0 TOE 17% nt 17% +
FlFdMiC .60 0 1320 »% 19% 20% +

FiExec I

FEx pfESTOa
FEx {3F2J8
FEx HG1.S0

FFFtM JO 11 51 20% 20% 39%

17% 17%+ %
19% 20%+ %
TO% 20%+ %
15% 15% - %FFdUn 10a 76 16% 15% 15% - %

FtFnCp 64b 7 52 10% 19% 1B%
FIFnMg .100 10 10721730% 35% 35%+%
FlFIfik .06 U 88 33% 33% 33% - %
FHm* 140 13 1791148% 47% 40
POllCe .44 0 210 »% 10% 10%
FMkBa.48 U 133 21% 21% 21%- %
FWIfim 33 1247 10% 0% 10%+ %
FPeoFn 11 114 37% TO 36% - %
FSocC 1 TO ID 32 32 31% 31% - %
FTenn 1.40 14 110 20% 27% 27%- %
FlWFn JS 7 13 0% 0% 9%- %
FlWrhJ » 27 185 13 12% 13 + %
FHarv 10 0 23% 23% 23%
FlagFn AO 9 ISO 19% 18% 10% - %
Fig ruin

FlaNBF J2
Flow Oil

19 730u2l7, 21 21%+ % FhirtO ftO 13 93 19

» 176 10% 19 19% FdUdA 10 31 445 11%
7 4 12% 12 12 - % FdUofl .10 33 860 12%

11 1 39 39 39 -1% ForAm us 17 86 37%
9 54 » 23% 24 — % FoieaiO t 15 15%
10 a 60% 60 80%+ % Forach 25 113 12%
H 422 18% 17% 19 rOiDlr J0 110114 24%

BKSoa AO 10 790 13% 13% 13%
BhWorc 1 ID 40 16% 1S% 15%- %
Santa J2 10 113 25% TOV 25% - %

‘ASY 44% Xerox pH. 13 £0 0 46% 40% 46%
44% 29% XTRA 32 2ft 10 203 31% 91% 31%+ V
33 '£4%VmAprtft4' 7J 2 20 26 26
,.4%/a Zapata 141 2% 2% Z%
15% TOVZamox JO 37121 I TO% 10% to%
22% 14% ZonfdiE 1096 15% 14% 15%+ %
10% B% Zantac IftB 14. T94 9 0% 0
2% 1% vtZanUb 910 1% 1% 1%+ %
21% 15 ZaafU ft* 4ft 0 SO 20% 19% T9%- %
18% 11% Zero s AO £2 10 00 18% 18% 10%
44% 23%Zumhl 60 17 19 202 30% 90% 30%
12 10 Z«Mlg IJOa 0.4 288 11% 11% 11%
10% fl% Zwatg n JO «. 1324 0% o% B%- %

Sales flguraa arw unoWchd.Yaarty highs and Iowa raflact dw
provtous 52 waaka plus die currant weak, but not ms Waal
trading day. Wlwra a apHt or alocfc dlvidand araoundng id 25
percent or more bas bean paid, me ysar*a high-only range and
dhridand are shown lor the new Block only. Unless otherwise
noted, raise of dividend sra annual dtaburaetnants bessd on the
latast declaration.

s-dividend also na|i|. tHinnua] rata d dividend pirn stock
dhridand. cHUquIdaHng dividend, dd-caitad. d-naw yearly low.
e-dividend declared or paid in preceding 12 mourns.g-dtetdand
In Canadian funds, aupject to 15% non-resxJenco ax. KBvMond
declared after spilt-iip or slock dividend, (-dividend paid this
yeer. omitted, deferred, or no aebon taksn el latest dividend
meeting, k-dividend declared or paid mie year, an accumulative
laaua with dlvidands in arrears, rwnw isoua In ttw past 52
weeks. The high-low range begins with the atari of trading,
nd-oext day delivery. P/E prlce-earnJngft ratio, r-dividend
declared or paid In preceding 12 monthsftlus stock dividend.
» Mock apilL Dividends begin with date of spilt, ala-saiaa.
t-dtvUJead paid In stock in prsoarftng izmontits, esumeied cash
value on ex-dlwdend or axdlstrlbution oats, u-new yearly nigh,
v-ndmg halted. vMn bunkniptcy or raceivarshlp or being
reorganised under toe Bankruptcy Act. or securities assumed
by such companies, wdhgsotouted. Wteohen issued, ww-wtth
warrants, x-ex-divtdand or ax-rigtiis. xdta-ea-disWbution. xw-
without warrants, y-ex-dlvidend and sales inlull. yid-ylald.
»eatos in ML

S SI a 24*2

90 159 10% 10% 10%
B 209 17% 17% 17% +

15 200 13% 12% 13% +

0% 6% 0%
9% 9% 0%- V

Class Chug
2% — %
4V+ %
0%+ %

7 + %
11%- V
17 + %
22

TO%

a%- v
15%
%

M%+ V
9%
a%- %
0% ,
10V- V

’

i%- %
IV- %
13*2+ %
22%- %
40%+ V
<%
K " V
1B%- V
10%

+

1%
17% + 1%
24%+ %

18%+ %
6

3%+ %
*%- V
2%+ %
2%+ V
W%+ %
7V+ %
14%
30%+ %
2%+ %
5% + V
10%
207%- %
2%
%
S%+ %
BV
w%
10%+ %

BselF 1 16 TO 37% 96% 37%+ %
BuyVw ftOa 0 474 25% 25 25 + %
BayBks 1JO 7 511 40 30% 30% + V
BeauC s JS 22 683 17% 17% 17% + V
Beebes TO 800 15% 14% 15%+ %
BenlSv 3 110 5% 5% 5%+ %
Bart,lay 40 9 21Bu*0% 40 40%+ %
BMzLb 1.00 17 177 57% 57% 57%- %
Big B M 17 OBulSV M% 15%+ %
BiMedc 20 715 17% 10V 10% -1
Blogon 467 3463 14% 13% M + %
Btamstt 34 421 27 25% 26%-%
BMO Jtt 14 75 35% 35% 35%
BonfSn £U 17 203 39 20% 39% - %
BobEtai TOb 16 02 15% 15% 16% V
Boneraa ftO B 61 Z5 24% 24%- V
BonvIP 90 159 10% 10% 10%
BostBc JO B 299 17% 17% 17% + V
BstnFB 32 15 299 13% 12% 13%+ %
BradyW ftB 17

.
-10. ft0% 26% 28%

Brand 32 32* 20V 27% 27%
BrnfclSv JO 8 6 1? 11% 11%
Brunos .12 20 S92 12% 12% 12%
BUOMS 31 203 17% 17 17%-%
BMMT 134 11 10% 11 + %
Etamp8 22 299 20% 20% 20%
BmrBr 0 250 10% 9% 10%+ %
BuUrMf 20a 9 90 25% 24% 25%+1%

- C-C -
CCORs 12 10 M% 14% 14%+ %
cats 20 7TO 10% 9% 10% + %

7 386 35-16 3% 3 6-16+ 1-16

27 27 22% 22% 22%
lOe 32 886 20% 20% 20%+ %

(toys 1.70e 17 150 62% 81% 62% + l

Cadence 16 1005 15% 15% 15%
Cslgon s ft* 28 562 43 4? 42-%
Canto 267 0% 6% 07,

19 153 9% 9% 9%- %
M 323 16% 16 10

326 9% 9 9%+ %
Camp b JO 915 u18% 17% 18 +1
Canon® 23 404 19 17% T7%+ %

7 57 6% 8% 6%- %
25 0% 6% 6%+ %

CrctalD' -00b 10 477 25 »% 25 + %
CartCm 1J7e 16 84TTO% 29% 28%+ %
Canagm 263 32% 31% 31% - %
Cascde sJDa n 27 19% 10% 18% - %
Caseys 1750 403 9% 9% 9%+ %
CasiMie 11 9 6% 5% 6%+ %
Celgone 114 9% 0% «%- % ,

CalCm 410 99 38% 38%
Cenhbk JO 13 495 10% M% 10%

28 7B 18% 10% 18% - %
210 19 U% 10% - %

CnBsh J7 0 08 15 15% 15%
CttCOp 10 3B1 9% 0 0%+ %
CFUBk 1ft4 10 151 U34% 39% 3*%+ %
CJsrBc JO II 29 28% 26% 26%
CnSpm 17 20 23% 23% 23%
Camsr 18 57 13% 13% 13% - %
Cams 1083 16% 16% 16%
Qrnnfna 7 88 1?% 11% 1i%- %
ChrmSh .12 10 578 18% 16% W% + V
CmOna AO 8 840 19% 19% 10% + %
Cf*Pl 97 153 9% 9% 9%+ %
Chamex 29 3% 3 3 - %
CneySti 191 8% 8% 8%
ChtpxTc 0 8014 21% 19% 20%-l%
COMM 1559 U26 24% 23% +1%
Cbroor I 65 4 3% 4
ChrOwl ftB TO 259 15% 15% 15%
Cimoos IS M 10% 10% 10%+ %
ChtnFn £16 10 12 U78% 79% 19%
Ortas .17 25 33S 40 » 30%+ %
Cipher 0 218 7% 7% 7% - %
OxW A t 24 170 46% 45% 46%+ %
CBU1B 1J4 22 40 40 39% 40
CtyNC JCb 13 221 31% 31 91%+ %
Clarcor 1.00 M 154 35% 35% 35%
OaanH 80 1095 16% d!5 15% - %

1*4 2528 H% 10% 11%+ %
10 137 23% 22 22%+ %

JS 09 29 % 27% 27%
25 41 1B% 18 19% + %
21 199 17% 17% 17% - %

Goodmk 10 « ulfl

GoaidP J0 192290 23
Gradco TO 294 17
GrptHn JJ7 14 124 0
GrpnSc 071 11

Camp b JO
Canon®
CspAac
CapBqi
CrdnlD J9b

Calgene
CalCm
Cenhbk JO

5% 5%+ %
8% «<- %

CenKer 210 19
CnBsh J7 B 68 15

9 218 7% 7% 7%- %
24 170 46% 45% 46%+ %

21 198 17% 17% 17% - %
Colagan 711S20u22 20% 20% -1%
CoBcp JO B 290 11% 1> 1i%+ %
CoinGp .40 12 16 15% M% 14%
CrtLM a JO io IS T9% 19 »% + %
CoMM ,15a 31 20 21% 21% 21% - %
Coioics 1059 10% 9% 10% + %
CWftB 24 39 17% 17% ir% + %
Comah J2 13 292 M% 14% 14% - %
Comcst .10 316 TO% 29% 29%

,
Cmc W -10 890 27 25% 26% - V
Coowle 2.40 8 238 fflV 57% S7%- %
CmBsn s J4 10 3 27% 26% 20%- %
OnClr 1.40 19 9 50% 50% 50%
CrofTok .60 11 22 20% 19% 19% - %
CmpraL 519 736 10% 10% 10% - %
Cmpeh 24 1048 u1*% 13% 13% + *

18 140 33 % 32 39% +1%
Z 441 13% 12% 12% - %

44 4% 4% *%
283 21% 21% 21% — %

10 3140 12 11% H%+ %
CtMlg 201 3% 33-10 3V+1-10
ConPep IftO 12 t» *2% 42% <2%
CnsOBc 1.4* 10 353 37% 37

ConIQ s I2BS90 20 25% 25% + %
CtfMed 22 8*7 11% 10% 10% - %
Convex 28 96? 13 12% 12-s
CooprO I 12 6 5% 8 + %
Coore B JO 72 787 21% 21 21%+ %
Copyito 363 12% i2 12% + %
Contis 731 i5% 15 » - %
Core® ijB 102740 40% *8% 40%+ V
CorpDt 370 0. *,
CmpSft 19 152 13% 13% 13% - %
CoretCp 05 1*0 10% 10% 10%
Costco » 607 27% M% 27%+ %
CousPr JOB 33 HB 18% 10% 10% ,
CrekEB JJ7 TO 1267 28% 8, 27% +1%
CrwfCe a J4 20 147 26% 28% *% + %
Creaur 130 10 1634x32% 30% 32 +1%
CrttFOl I 8 80 13% 13% 13%

,
Cronus 39 12% «} 11% “ %
CrosTr 4H 10% S% 10%
Cwnfik IS 268 »V 2«% 2S%+ %
CuIMFr S* 269 18 17% 17%

- D-D -
DON Fo .00 5 104 12% 12% 12% ~ V
DBA a Si 1* 13% 13%+ %
DF Sou ( S 20 20
OHTch IS 74 13% 12% 12%
D3 BnclJOa 13 65 21% 20% 20% - %
DSC 37 7975 1*% 13% 14% + V
soySy 447 3% 3% 3%- %

,

OstSam SO M42 0 7% 0 - %
DerfGp .13 0 TulOI 101 101+3,

;

DU IO 0 130 4% 4% *%- %
|

QSwfch 132 4% 4 * - % i

Oabeo 14 175 39% 38% 29% + .%
Osupnn IftOb 11 87.87% M% 37 - %
DataSnp JO IE 316 16% 15% ia%+ %
OartbE .151 12 137 S0-S 31 + %
DUbGn TOa 12 SI 29% 29% 29%

Foster 10 1923 5% 5% 5% + %
Fithfn 1419 11 14 27% 27% 27%
FramSv JO 520 6% 6% E%- %
FifcCpt 11 29 10% 10% 10%
FrnkD J4a 0 5 32% 32% 32%
FmkFst 62 32 M% 14% 14% - %
Frenvd JO 41 TO 15% 15% 15%+ %
FuhHB .58 31 944 20 £5% 25% + %

- G-G -
G0KSv .14 20 M 16% 10% 19%
GBCBeftle 12 21 71% 21% 21%
GV Med 104 10% 10% 10%-%
Galileo 40 10 7% 7% 7%
GamsB 15213-16 2 11-10 2 13-10

Gantoa 34 68 29% 23% TO
GatwyFn J4 0 219 13% 13% 13%
GnBndsftB 24 38 u26% 25% 25%-t
Ganean 240 27% 27% 27%+ %
Genlyta M 21 13% 12% U%- %
Genus 9 1466 B% 0% 0%
Gwizym 173 342 W% 10 W%+ V
Geroght 34 209 13% 13% 13%
GimSv 10 .30 14% 14% 14%- %
GtoanG J4 12 254 27 2S% 20%
GttWAs JO 19 60 27% 27 27 - %
Goodmk io <2u19% 17% ia%+ %
GouidP J0 192290 23% 22% 23%+ %
Gradco 20 294 17 16% »%
Grpltln JJT 14 124 8% 8% 8%+ %
GrpnSc 071 11% 11% !1%- %
GACm J2e 1155 11% 10% 11%+ %
GrtBuy J4e 9 47 12 11% 11% - %
GCtryB 1.10 12 162 17% 17% 17% - %
GtNYSv 48 7 1179 11% 11% 11%
Gimn Me 10 113 34 33% 33%
GmRhb IS 406 9 6% 8%
GmwPh 8779 5% 4 5%+1%
Grosmn M 475 7% 7% 7%
GTOwtr 22 230 25% 35% 26% - %
Gtncti 44 7*6 15% 15% 15%
GuberPle 752 12 11% 11%+ %

_ |j_^ _
HBO JO 15 303 12% 12% 12%- %
HUSS 39 95 38% 35% 36%+ %
HamOfl .10 59 701 34 33% 3* - %
Hsrtvln .44 6 84 29 29% 29% - %
leogA a 23 57 17% 10% 16% - %
Honeys JO 0 152 u2* 23 23%+ %
HarpGD.lOo 12 9*0 20% 20% 20%+ %
i+tMSl IJO 13 359 50% 49% 50%+ %
HffltCo 21 116 11 10% 11

Hlthw 10 221 10% 17% 17%— %
WtsttiR 25 438 16% 16% 16%
HesriFd JO 10 77 18% IB 18%
HdtgA .16 131012 16% 10 16%+ %
Heaton 13 143u30% 38% 38% - %
HolenT 9 353 19% 19% 19% - %
HanlyA 419 93% 63% 63%+ %
HrtgBc JO 17 40 9% 9% B%
Htaers J2 11 2900 24% 24 24%
Hlckam TO 4 13 12% 12%
HtflhISu 221 0 5% 6
«tox It 2* 10% 10% 10% - %
Hogan 12 2773 0% 6 9%+ %
HmCfy J0 9 7 23 22% 22%
HmBon IftO 8 B 34% 34% 34%
Hmelnl 8 208 4 1-18 3% 4
HtneSavlJO 9 56 19% 10% 19%-%
HORL 13 288 10% 18% 1B% + %
HmSa pf£12 25 16 14% 15
Honlno .48 11 345 29% 26% 26%
Hofilnd -Q2e 8 M7 0% 8% S%+ %
HoopSt TO 236 13% 13 13%
HBNJ JO 7 268 10% 16% 16%
HwrdB a JS 9 55 23 23 23+%
HumJB ft* 16 M0 20% 20% 20%
HunlS -740 10 78 22% TO 22%+ %
Huron 14 224 u2I 20 20% - %
HtacftT 102 8% 9% B%- %

- 1-1 -
IDS Cm 400293 0% 7% 9-%
IFR JO 11 29 12% 12% 12%
INB tin IftO 10 518 32% 32% 32% - %
IntflFlm 120 14% 14% 14%
Unimex 065ul5% 14% 15% + %
Imuitmd 90 3% 3% 3%
imprfic J7e 13 33 26 25% 26 + %
Umeg U 2% 2% 2%
Inacmp 14 221 11% 11% 11%- %
taOBcp 1-16 SB 25 24% TO
IndxTc 17 22 10% 9% 10% - %
Irtfftas TO 6% 6% 6%
Irtotch 70 B% 6% 6%
Infmu 37 B% 9% 9%+ %
InloHes 244 11% 11% 11%
taglMM 32 12 414 10 9% 9%
Inmac .10 11 17 9% 5% 5%
InspcJi 147 12% 12 12 + %
Instgp 70 7 7 7
insBr 15 65 7% 7% 7%+ %
fCP s 27 134 3 2% 3
tatagen .12 +75 5% 5% 6%

InspcJi 147 12% 12 12 + %
Instgp 70 7 7 7
InsBr 15 65 7% 7% 7%+ %
fCP s 27 134 3 2% 3
tatagen .12 +75 5% 6% 6%
imagFa 1.10 11 121 u»% 29% 29% + %
tetgOv 15 8387 10% 10% io%+ %
Intel 13 7062 30% 29% 30%+ %
Intel wf 120 13% 13% 13% + %
InB wflffl 305 10% 10 10 - %
IrteUl 34 35 4% 4 4%+ %
UUBical 21 39 13% 13% 13% - %
lnn£l 24 9611135% 33 34% +1%
Inman jo 14 21* 18% 10 18%
iPQpn 12 T 154 10% 19% 18% - %
ittrlaf 103 356 7% 7 7
Inhmgn 25 212 6% 6% «%+ V
irtmee 29 9 2S% 25 TO - %
IntmetC JO 13 32 11 10% 10% - %
InBcsl 333 13 12% 12% - %
KSsme 23 240 30% 30 30%

Stock Dtv. 100s High Lew LaatChng
tomtal J2 U JS 21% 20% 21 - %
KrtlEn JSe TO 10S 10% 9% 10 - %
Kinder J8 Mil 8% 0% 0%
KrarU W 387 6% 0% 6%
Ktaeac 10 73 S% 6% S%+ %
Kirschn 33 94 34% 23% 34%+ %
K+mag 67 9% 0% 9%
KuMfce 9 185 B% 8% B%- %

19 - % LPL 73 42* 26% 20%
12% + V LSI Lt a J5 IS 40 IS 12%
23% + % LSI lg IS 3043 0% 0%
11%+ % LTX 31 2% 2%
16% LVMH l.CGe 33 5 137 137
H% + % LaPale 34 211 0% 9%
31% + V LeddSi .40 5 89 «% 10%
14 + b Ladd Ft ftfla 12 191 14% 14%

in£u SA 25 x774 20%
InUobil 301 8

1fl% 16% + %InWm ao ai IfiV 10% 16% + %
mtvee 34 454 25% 24% 2S%+1%
Inver 16 17 14% 14% 14%+ %
imnrn 132 8 7% B + %
Iomega 0 210 2% 2% 2% +1-16
IMinds 1? 447 8% 0% 8% + %
ItoYokd JBr 7124% 122% 122%+ %

- J-J -
J J5n * ?i go 15% i$% 10%+ %
JBRst W 24 6% 0% 6%
JLG .15 S 42 17% 17% 17%
JeeOsn J0 16 ID 25% 28% 20% - %
Ja8U*»ftl0 2757 8 0-10 0 15-32 0%+MB
JaiftGp ro 0 01 M% 14 14
J*SSml JO 10 364 37% 97% 37V- %
Jerteo .16 18 115 24 24 24 - %
JhyLub 456 2 % 2% 2%+ %
JWA IS 10} 23% 21 23 - %
Joiiiebi 223 ig% ia% ib% + %
Jonel A 233 U10% 10 10% r %
Juno ftO 10 385 10% ig 19%+ %
KLA » 870 12% 12 12% + %
Kjman 44 9 407 1J% 13% »%- ^
Kercltrs 1*2712 13% 13 13% + %
Kasi ar -IBo 27 304 0% 8% 8%+ %
Kaydon JO M 12 38% 35% 38%+ %
KtySA y (0 15 44 41% *0% 40% - %
KyCrtJ M 10 505 20% «% »%+ %
AeyCen J2a 12 172 u 12% 19
XayTrn 17 386 6% 9% 6%- %
Aeyfne J8 10 73 uTO% 34% 05%+ %

UddFr-TOe 12 191 U\ 14% 14%- %
La id IT B 24 30 3176 10% 16% 10%
LamRs 10 200 8% 7% B%+ %
Linear .73 M 3* 23% 23% 23%
Lance .72 10 521 TO 22% 23 + %
LOttKQpb 31 750 22 ZT 21% t %
LaacrPr 12 289 5% 5% 5% - %
Lawan J2 10 278 23% 22% 23%+ %
Legem 26 484 TO% 20% Z7%- %
LCtf® J2 IQ 14 25% 29% 20% - %
LfeTeti 16 38 13% 13% 13%+ %
Lilly A ,49b 14 24 17% 17% 17%
LinSrd 60 1786 106% 105% 106% - %
LncBc a t 15 12 15% 18% 10% + %
Ltacrn 1 9 21 25% 25% 25% + %
UncTl 140 » 15 69% 68% 60% - %
Unduy S 363 20% 19% 20%+ %
bneerT 17 3M 0% 0% 0%+ V
LPMrtt 417 1% 1% 1%+ %
LlqBcn JO 30 3 61% 61% 61%- %
LveEm s 7 144 10% 14% 19%
LilCtOO ftO 17 4077 28% »% TO + %

9 130 0% b% B%+ %
401 5% 5 5

6 20% 20% 30%
29 3525 29% 20% 2G%- %
9 M 18% 10% 18%
3823 31% 31% 31%+ %

- U-U -
MCI 21 36392 41
MDTCp U 64 10

MMX 57 5!

MSCar 15 9 23
MTS JS 11 45 22
MackTr 3*99 11

21 38392 41 TO% 40% + 1%
U 64 10% 10% 10% - %

57 5% 55, 5<
10% 10% - %
5% 5%
23 23 - %
21% 22 + %
11 % 11%+ %

0 800 8 7% 7%+ %
232 25% 25% 25%

M 72 3 5-10 3% 3 5-10+1-18

NovsPh IBS

Novmtx 13
Novell 19 1700
Novell!* 1* 1254 M%
Novell JO 17 131 21% 21% 21%+ %
NuWst 039 5% 5% 5%- %
Nutmgs TO 49* 1T% T7 17%+%
NuMad 65 5% 6% 6%
NVCOR ,02e 1 94333-16 3% 3

«»
— 1-16

- 0-0 -
OsKHlH 11 7 9% 9% 9%+ %
OcoUr 3 58 117 16 17% 17%-%
Oeeanor 47 99*7 7% 7 7
Octal 31 1090 24% 24 24%+ %
OMOptS 93 108* 23% 22 22% -1
OftaLog 13 11039 07-18 9 3-18 «%+%
Ogibay 1J0 IB 10 38% 36% 36% - %
OhloCa 2.00 7 334 49% 49 49-%
Old toil 02 9 401 27% 27% 27%+ %
OMRap J4b 13 277 28% 28 29% - %
OtdStn I -56 6 502 22 % 22 22% - %
Omnkxa JB 14 139 23 % 29% 23%
OneBe .15) 84 5% 5% 5%
OneFro 26 67 T7% 17% 17%- %
OndgSv .12» 8 65 12% 12% 12%
OpbcR 24 1211 u24% 22% 2* + %
Oracle e 30 3*69 18% 18% 19% - %
OrtW 907 4% 4% 4% + 1-16

OregMt 1.72s 19 172 24% 24% 24%+ %
CJrttCp 1138 15-16 1% 1%-3-ie
OshBAs 32 20 064x30 36 35% + %
OshkTB JO 7 121 12% 12 12%+ %
O+rnnc 16 31 19 18% 18 + %
OtbTP 1J2 12 167 23 22% 22%

- P-0 -

PACE 21 224 15% IS 75%+ %
PCS 27 1128 20 17% 19% + 1%
Pecar la 9 148 60 +9% 49% - %
PacDurt .49* 82 15% 15% 15%
PacFst JO 12 126 24% 24% 34% - %
PacNuc 29 2 11% 11% 11%+ %
PTatan 1414 16 « 27% 27 27 - %
PadfC t 34 135 24% 23% 24
Porters 591 2% 2 9-16 2 11-19-1-18

Patras 1 <3 103 0% 9% e%+ %
Paychx .12 34 1962 25% 23% 24%+ %
PenV IJOa 31 6 47% 47% 47% - %
PenaEnSftO TO 52 51% 91 51%+ %
Pen lair JO 10 2U 33% 32 33%+%
Penich a 592 5% 5% 5%
Penwat 1Z 5 2*% 23% 24%+ %
PeopCT .72 IBS 9% 6% 9%+ %
PeopHrt 32 7 201 20 19% 20

195 5% 5% 5% — %
19 4% 4% 4% — %

19 1700 25% TO TO - %
16% 10%+ %
21 % 21%+ %

24 1211 u24% 22% 3* + %
30 3*69 18% 19% 1B%- %

907 4% 4% 4% + 1-16

MackTr 3*99 11% 11% 11%+ %
MBg .80 433 17% 17% 17%-%
MadGE 2M 12 17 36 35% 35% - %
MsgmP 37 12 20 % 20% 20% - %
Magnei J0 6 445 10% 9% 10 - %
MeiRt 1 13 13 13 - %
Mallard 0 MS 5% 5% 5%
UgtSci 455 10% 10% 10%+ %
Morin* la 15 130 2<% 2* 2*%
Mir* Ml £10 9 5 57% 57% 57% - %
MaioFn .48 TO 8% 0% 8% + %
Marcus JO 15 22 19% IB% +}%+ %
Morkel 8 29u23% 29% 23%- %
MrahSu J2a 16 S6 19 19 IB - %
Mamin l.oa 10 64 36% 36% 36% - %
Martrt. 14 3*6 12% 11% 12%+ %
Mescal 10 407 0% 8% 9%
Maxim 19 96 8% 9% 0%
Maxtor 43 6*33 Ul2% 11% ll%“ %
MayfSu 21 11 23% 23% 23% - %
McCaw 2824 38% 38 39%+ %
McCi e .72 SI 6*5 *1% 41 4l%+ %
UadoC 1 J4 27 2710 15% 15% 15% - %
Madgn 225 35 6% 6% 6% + %
MedCra 27 625 21 20% 20%+ %
MecShp.lOe 24 252 31% 30% 31% +1%
Median 15 538 17% W% 17% + 1

Melam .IBo 12 900 14% 13% 14 + %
Mentor .16 32 9*7x13% 12% 13 + %
UemG a ftO 16 4060 10 17% 17% - %
MercBc 1.40 14 151 28 27% TO
MOK0II 1.40 11 0 52 51% 51%
MrchNr 1 9 26 31% 31 31
MeroOn 40 9 10 15% 15% 15%- %
MrdnBC 1.10 10 313 21% 23 23%+%
Merlir 60S 4 3% 4 + %
MeiyGs t 19 607 17% 17% 17%+ %
Metcalf 23 301 23% 23% 23% - %
MMAirf SC 3165 u10% 9% 10 + %
Mahfd 7 51 13% 13% 13%
Mayerp 15 389 20% 20 TO%- %
MIChlF ftO 17 3*7 IB% 19 19%
MtChNI 2 9 11 55 55 55 - %
Mlaara 9 1402 5% 5% 5%+ %
MlcBII .10 23 293 17% 17% 17% - %
MiCrTo 4 3919 15 14% 14%+ %
Mtcrop 296 3% 3% 3% — %
Micro S 19 I3CB 18% 18 18 — %
MiCSb 19 2434 59% 58 58%- %
MltnCp 1J4 71105 40% 45% 46 + %
MidSto 1206 M U 14 + %
MdwFn JO 13 10 51 61 SI
UtfaiGr JO 18 34 32% 31% 32%+ %
MlllrHr J2 12 M5u23% 21% 21 %- %
UNicm x 410 18% 19% 18%+%
MIKoga 25 50 10% 9% 10%+ %
MlneSf JB 14 5 55% 55% 55%
Mini80 502 2% 2% 2% -MB
Modlne JO 12 83 20% 20% 20%
MolBIO 40 1743 19% 19% 19 - %
Motax J3 17 24 37 % 37% 37%+ %
UortBC JO 14 29 23% 23% 23%+ %
Motrin .60 15 1736 26% 20% 26% - %
Moacom 15 3* 4% 4% 4%- %
Moama ftfl 12 77 22% 22% 22%
Mullbk JO a 89 25% 25% 25%
Muianh 39 120 106 10* 104 -I

NACRs 19 17 36 84% S*%- %
NK JBO 34 8 61%t»1% 01% — %
NEQAX 2 12% 12% I2%- %
NESB JO] 173 7 0% 7 + %
NWNL IftO 12 178 30% 38% 36%- %
rupee 7 18S 7% 7% 7%
Ne*hF J8 19 71 22% 22% 22%- %
KkComBk 1JO 10 04u*4% 44% 44%
NtCptr ftB 10 654 10% 10% 10%
NData A* 191106 92% 31% 32%+ %
IWFZBS TO 988 19% 19% 19% + %
NORly .75a 4397-103 7-103 7-10

NtrSun S.1B0 16 112 13% 12% 12% - %
fCECO T1 1340 19% 15% T6%
NeHcor 27 2261 15% 14% 15% + %
Naorx 60 5 % 4% 5% + %
Ntvrt.Gn 39 157 19% 19% 19%+ %
NtwkSy 20 688 9% 9 9%- %
fWuirgs TO 41 20 25% 25%
NECrH 35 401 38% 39 39% - %
NE Bus .72 15 53 20 19% 19%
NHmB ft4) 68 0 5% 6 + %
NJ 50 JO 6 33 19 19% 18% + %
NY Bep 12 *6 12% 12% 12% - %
NYMIr AO 10 36 TO 20 TO
NMIIBC JO 12 173 10% 10% 10%+ %
NwtOBk JO 9 233 19 18% 19 + %
Nawpl .12 12 100 11% 10% 10%- %
NwpPb 499 4% 4 3-10 4%
Nike B JO 12 1491 62% 61% £2%+ %
Norosn J4 15 II 53% 62 62
Nora* ftS TO 1019 40% 39% 30% - %
NrakS 86 5% 5 9-16 59-10-1-10
NoFkBe JO 9 47 20% 20% 20%
NStsrU 37 221 B 0% B%+ %
nWbtT a 75 399 30 37% 38 - %
NstBcp 1.40 IS 7 70% 09% 69%- %
NorTrst lft4 9 123 67 66 % 06% + %
NoSdeSv I 12 10 17% 16% 16% — %
NwNG 1J0 11 350uTO% TO TO - %
NqtwFn JO 11 271 10% 9% 10 + %
NovaPh 195 5% 5% 5% — %

Stock Dtv. 100s Wgh Lew LertChng
Raymd .47 44 *3 IS 12 12
A serves C5Q MO 0% 6% 0%
HgcyCr 20 371 1 2W2 dl% 1 2W2+ 1-32

Reglfic JO 12 13 15% 16% 15% - %
Rsrreti 17 57 s% a% 0%- %
Rw'gn 323 9% 8 9%+ %
ReuiHd S5e 252219 *0 40% «%+ %
Reion 0 474 7% 7% 7%
BhonPI 1.170 1 44 M 4*
FiehEi .10 12 iz 13% 13 13 - %
RigsNI 1ft0 9 1*0 X XV 25% - %
ReadSv t.10 17 1225 39% 39% 39%+ %
RtHHfl 18 620 19% 19% 19%- %
BoctiCS .44 14 1X> 18% 17% 19 + %
FtsvlIFn JO 5 20 10% 10% 16%
AneB .10a 10 103 7% 7% 7% + %
ReaSfr 1B3724 u22% 20% 22% + 1%
RAM J6 IK 114 28% 28 TO - V
RyanF 21 2043 9% 9 0%

- S-S -

SCi Sys 14 1290 14% 13% 14%+ %
SEJ .10 10 M 19% 18% 18*1- %
SFFed 19 S99 20% 19 20% + l%
SHL Sy 72 9% 9% 8% - %
SKF l 17 MS 33% 23% J3% - %
$a/ecrd .10 B 057- 6 5% 6% + %
Solace IftO B 390 3* 33% 33% - %
SageSft TO 332 8% 7% 9%+ %
Sonera 78 1« 32 31% 32 - %
SiWes 16 I IK 11% 9% 10% - 1%
SUuwj 23 1152 *2% 42 42% - %
StPautB .40 10 205 19% 19% 19%+ %
StPaul 2J0 8*657 M% 59 59%
SalCol Jfl 9 3 3% 0% S%- %
SalMvta 174 100 38% 38 35% V
SonaRon B 1H 1* 13% 13% - %
Sarora a .16 19 57 23 % 23% TOV- %
SavnF 54 10 193u*0% 39% 40% +1%
SeanQp 01 2% 2% 2%- %
Scherer .40 50 15% 15% 16% - %
Scutate 40 14 3*6 33 % 32% 32%
Earned s 49 6*0 53 ST% 51% - %
Seller 7 42 11% 11% 11%
Seagate 1313 9910 13% 12% 13%+ %
seeo 9 19 4 4 4 - %
Set Dei JO 13 IB 11% 11% 11%+ %
Sewtn s M 6 221 ulB% 17% 19 + %
Senior .05 22 3006 13% 12% 13%+ %
Sequent 30 33d TO % 26 2S%- %
SvOak *7 7 6% 6%- %
StirMed J4 21 585 16% 19% 16%+ %
Snorted 23 146 27% 26% 26%
SiereDn 15 831 15 14% T*%
SJcrriAl JO 21 215 52% 51% 52 + %
SJgmD s 9 143 15% 15 15%
SlIcnGr 33 858 21% 21 21% + %
SkicnVI 10 176 8 7% 7% - %
SJlGm Z7 3T73 23 % 32 22%-1%
SUnpin a J0 7 113 12% 12% 13%
Sizlor 16 22 21% 2D% 20% - %
Skipper .10 196 9% 0% 9% + %
SirtlliF 8 15 179 13% 13% 13%+ %
Shipper .10 196 9% 0% 0% + %
SrnitiF 8 15 179 13% 13% 13%+ %
Society 1.B0 B 108 38% 38% 38% - %
SoctySv ,90b 7 010 22% 21% 22% + %
Softsrt 10 33 7 % 7 7%+ %
SltwPb 12 664 25% 2*% Z4%- %
SoBwrx 25 363 10% 10% 10%+ %
SollSv 20 3% 3 3 - %
SotnBks ftB 124 8% d 8 8 - %
SonocPd J4 17 99 Z8% 38 38
SoundA 10 35 9% 9% 9%
SCarNl .72 10 27 26% 25% 25%
SihnNl s 40 13 4 14% 1*% 14%+V
Soulrat J6b 3 171 24% 34% 34% - %
SovBcp .10 0 123 20% 19% 19% - %
Sprrt* JSe 15 79 4% 4 4%+ %
Specs a 15 10 7 6% 8% — %
Spiegel fttta IS 541 10% 10% ia%
SlefBid 13 23 4% 4% 4%
SulMIc 2309 u 7% 8% 7%+ %
Sidfleg JZ 14 070 18% 18% iB%+ %
StaiBca J9 13 333 25% 25% 25%
StrptSv 20 97 19% 19% 19%
StMam a 13 20 W% 13 »% + V
SlaolBo JO 14 46 36% 39% 36%+ %
Stwficp JO 9 228 20 19% 19%
SteelTc J3 14 94 13% 12% 12%
StwSlv s .041 14 206 39% 20 28
Stwlrv 40 Ml S 184 10% 1fl%+ %
Stoke ly 16a 9 144 14% >4% 14%
Stoll ftSe 10 119 27% 28% 27%+ %
Stnuua 20 702 33 31% 32 - %
StrwbCl 1.10b 12 39 38% 39% 38% + V
StrucOy 22 15 24% 24% 24%
Strytas TO 2382 18% 18% 19%- V
StujrtH .08* 19 201 17 16% 17 + V
Subaru 719 6% 5% 6% - %
Sudbry 0*3 9% 6% 6%
Sumnu 304 311-18 3% 3 11-19

Sumgpii 0 314 14% (4 14%+ %
Sunup .84 10 211 uTO 22 22% - V
SumhB -72b 11 27 72 21% 21%+ %
SitaGfd 181115 20% 19% 20%+ %
SunUc I 21 3501 15% 15% 15% + %
Sunwst 1.12a 12 197 28 27 27 - %
SupfUe ft* 17 2752 26% 20% 28V + 4
SurgAfS 35 8* 17 18% 17
Symbllc 31 3591 15-10 1% 1%-1-1B
SynOpt 18 41 20% 19% TO + 4
SvSttw a 22 60S 294 28% 29%+ %
Syatrm .40 22 151 374 37 37 -4
SjntCpt 79 72 5% 5% 5%+ V

TBC 11 164 174 16% IT
rat! ftO 38 55 19% 10 19 - %
TJIMI AO 13 50 33% 32% 33%+ %
TPIEn 282 5% 5% 5%- 4
TchOta 12 487 15% 154 1SV V
TehCom • 9 122 11% 11% 11%
Tecum 120a 10 18 144 142 142 -1%
Tela* 10 2 25% TO% 25%
Teketac 8 10 9 9 o
TelcmA 2363 39% 38% 38%- V
TetaCrd 1 17 2085 39 37 38 + %
TeUMto 100 4% 4% *4
Trtaba 121005 12 11% tl%- 4
Teuton .01* 10 398 9% 8% 94- 4
Tennant 1.12 14 4 33% 33% 33%-%
Taradta 21 141 15 14% is

Terex J5 9 7 17% 17% 17% + %
3Com 112118 13% 134 13%
Tapp* 3 J2 20 142 264 25% 26%

2383 39% 38% 38%- V
17 2085 39 37 39 + %

100 4% 4% 4%
121005 12 11% 114- %
10 398 9% 8% 9%- 4
14 4 33% 33% 33%— %

17% 17%+ %
13V 13%

Tradln 4 441 6% 9% «%- V
TrnMua 16 21* Zf% 20% 20% + %
Tram* J8 10 322 19 18% 19 + %
TrtadSy 312 4 5-16 4% 4%-f-lB
Trtoiaa 20 47 45% 45% - %
Trimed 27 8*2 9% 7% B%+ %
Trion a JB 10 447 9% 8% 0% + %
Tsnep .751 216 25% 25% TO - V
MCnin .46 7 76 21% 21% 21%
TynoTy II 299 20 % 20% 20%+ V
Tyson J4 17 913 24% 24 24%

- U-U -
USUX 24 2911 13-10 1 11-1*1 11-10-%
tlnlN • 13 181 <6% 16% 16%
UnBnh 1J2 8 105 31% 30% 31%+ %
UBCot .15* 32 193 22% 22% 22%+ %
UnDom IftO 36 16 19% 19% 19%
UnFdBc J6e 283 13 12% 13 + %UnFdBc J6e
UGamg 1786 T73 12% T2% 12%
UHhCr 325 n% 11% 11% - %
UMInv 30 15 69 19% 18% 19%- %
IteNMn JS« Tl 21 14% 13% 13% - %
UtdNwap JOa 12 31 154 16% 15% - %
UMSvra .36) 13 9% 9% 9% - %
US Be a 1 12 1797 u32% 324 3Z% + %
US HIlC JO 40 1204 12% 12% 12%+ %US WlC JO 40 1204 12

US Tret 1J2 13 39 40
12% 12%+ %
40% 40% - 4

Penich 23 592 5% 54 5%
PBnwat IZ 5 244 23% 2*%+ %
PeopCT .72 IBS 9% 6% 9%+ %
PeopHrt 32 7 201 20 19% 20
PBeWar 1 08 12 S3 23% 23% 23% - %
PeoWsl AOe B 20* 20% ffl% 26% - V
PerpF 0 166 10% 10%
Petrho 1.12 27 46 26% 25% 25%
Phrmd JOa 10 *00 19% «V «%+ V
Ptirmh 18 9» 5% B 5% + %
PtinxMd 74 5% 5% 9%
PlmvRa 7 27 10% 9% 104- 4
PhnxTe B 189 5% 5% S%+ 4
Pkfteve 151712 10 17% 18 + %
PicCefa .48 13 22 15% 15% 15%
PlonFS B 468 15% 14% 15 - %
PwnGp JB 10 238 3*% 24 24%+ %
PtanHi 1.10 TO 10 42 41% 4i%
PtonSt .14 9 *0 S% 9% 9%+ %
PtayMg 24 81 35% 35% 35%- %
Porfflk JOa 11 19 11% 11% 11% + V
FougnSv JO 12 05 W% 10V 1BV - %
PrecCal .00 19 4*6 34 S3 33%+ %
ProoLla .12 0 196 18% 17% 17% - %
PrtUnCp JO 13 717 15% 14 19 + %
PrteaGo iJOo 21 <18 44 43V 43%
PSSPuO 20 11 11 11

PreeTR J4 13 IX 54% 54 54 - %

USWNV 976 43 42% 42%
USMto .40 It 70B 10% 19% 18%+ %
UnTetav 55 3 39 30 36
UnvHb 22 596 11% 11V 11% - 4

- v-v -
v Band 3*7 8% 6% 8% + 4
VLSI 889 7% 7% 7%
VMS Sift IftOe 0 22S 7%. 74 74+4
VSB Be .40 65 13% 13% 13% - %
ValldLg IB 195 5% 5% 5%+ 4
ValyB 1J4 11 152 28% 26 20% + %
ValFSL ISO 114 10% 10% - %
VaWn 14* 3915 30% 29% SO
Vnunnt a .40 9 r« 31 % 3i% 3i%+ %
VgioB a 197 30 05% 35%
Varum 8 1297 10% d 8% 10%-1%
Vartan JO 13 37 TO% 29% 20% - %
Veronr g 1G9 3 13-16 3 11-18 3 11-16

VkMrp 39* 17% 17% 17%+ %
VIport TO 17 9% 9 B%+ %
VI raieii 2% 10% 10 104- %
VaBcti JOa 4 1432 u12% 104 124+14
Vltalnk 19 415 19% 18% 18%+ 4
Volvo 1.94a 8 164 73% 72% 73% +1%

WO 40 IJOa 17 49 32% 32 32%+ %
WTD fl 394 18% 10 16
WestiEn 132 16 39* 10% 16% 16%+ V
WFSL IftO 112396 *0% 38% 40% +1
WahFCJr JO 13 11 14 13% 13% - %
WMSB .40 10 2943 23% 22% 23%+ %
WaBlind .18 20 271 35% 35% 38% - %
Wau&P 60b 11 77 43% 42% 42% -1
Waver JS 80 3 32% 32% 32%
Weitek 18 4 12% 12% 12%- 4
Wamar.oae 14 42 20 19% 19^- %
WetOne IftO 10 37 TO 39% 39+4
WatCap 430 13% 13% 13% + %
WnWsBe IS 409 22% 22 22
WMicTc 7 4 6% S% 6%
WatnPb 20 000 21% 21% 21% + 4
WlUrcA 213 30% 30% »% + 4
Wrtmrh 32 55 42 % 42% 42%+ %
WmoiC TO 2 22 22 22
Weston 25 160 1«4 13% 13%- 4
WsiwOn 124 11% 11% 11%
Wettra .00 T0 103 30% 30% 30%+ 4
WWc tab 23 134 13% 13% 13%
WilyJ A 1.10 98 7 04 62% 04 +1
Wlllaiw 1.45 9 1*8 54 53% 534- %
WllmTr 12* 13 51 42% 41% 41% - h
vtmami i.m 0 143 5* 531, a';-
WllmTr 12* 13 51 42% 41% 41% - %
WtaarO J i] 6 16% 16% 16%
Woiohn JS 10 1678 20% 16% 19%+ %
WIvEi h 1425 94 B% 9+4
Wortng ja is 1013 TO 24% 2*%+ %
Wyman JO 180 253 18% 10 IB - %

-X-Y-Z-
XLDtaa 10 934 20% 22% 23% + 1%
XOMA 2*M 21% 21% «%+ 4
.Tlcor S 64 6% 6 6
YrtOwF .78 11 305 31% Sl% 3t%+ 4
33DMJI 144 84 30% 29% 28% -1%
Zycad 256 2% 2% 2%- %

PreeTR £4 13 IX 54

PM8P1 75 30 *75 30 4 % 4% 4%+ 4
13 3 10% 10% 10% - %ProaGp 13 3 70% 10% 10% - %

ProiLle 70 13 64 154 154 154+ 4
PrvBksh .40 140 12% 12% 12%
PivLIB M 9 388 27% 274 !?%+ %
PflSdBc SB 10 15 25% 25% 25% — %
PultzPb 48 15 TO 30% 29% 30 - %
Puritaan.il IS 102 22 21% 21%
PymiT M si6 13% 13% 134+ 4
QVG JOe 30 290 18% 10% 18% + %
Ovadn 1124 6% 6% 6%+ %
OuFood TO 32011*8% 47 43%+ 1%
Ounlm a IS 4012 u<6% 16% 18 + %
Qmkrtv 211092 21% 20% 21% + %

RPM J2 17 542 19% 18% 18% - %
RSPrt 12 68 1*% 14% 1 *%
RSI 1 43 1M 16% 15% 15% - 4
RombT TO 45 19% 19% 18% - %
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Bargain hunters lead Dow
to continued recovery

Portuguese bourse enjoys a hot summer
Patrick Blum on the foreign interest and privatisations that have sent shares surging

Wall Street NYSE volume

ENCOURAGED by the rebound
from lows near 2,700 on
Wednesday, the Dow Jones
Industrial Average registered

modest gains by midsession
yesterday in a show of consid-
erable resilience, writes Janet
Bush in New York.

At 2 pm, the Dow was quoted
4.18 points higher at 2.723.97 on
moderate volume of 98m
shares. Other mftjor indices
were also quoted marginally
higher.

It is quite significant for sen-
timent in this market that the
Dow managed to come back
from a loss of 36 points on
Wednesday to close just under
25 lower.
The buying seen in the

morning was a continuation of
the bargain-hunting which
emerged on Wednesday after-

noon. There were reports of
foreign interest in US issues as
well as buying by domestic
institutions.

The bond and currency mar-
kets were both encouraging
background influences yester-

day. The dollar rose sharply
pgain yesterday and remained
near its highs in spite of co-

ordinated selling by central
banks including the US Federal
Reserve.
The bond market rose mod-

estly as well although there
was no concrete news helping
Treasuries. Financial markets
will have to wait until the lat-

ter end of next week before
they get any more major eco-
nomic news on which to judge
the direction of interest rates.

DaByfmflBon)
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infringement suit case with
Polaroid and a rumour that

investor Mr Carl Icahn may
accumulate a stake in the com-
pany.

Tiffany, the store group,
jumped $4 Vi to $58% after

news that Mr Donald Trump,
be devel-
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Markets will also be focusing
on the forthcoming Group of
Seven meeting for any state-

ments on dollar and interest

rate policy.
Some marginal help was

given to both bond and stock
markets from the call by Mr
Michael Boskin, top economic
adviser to President Bush, for

the US Federal Reserve to ease
monetary policy.

Another positive factor for

the equity market has been a
burst of takeover and other
kinds of rumours. Goodyear
Tire & Rubber, for example,
yesterday added to its gains on
Wednesday on rumours that
Pirelli of Italy may make an
offer for the company. At mid-
session, Goodyear was quoted
$% higher at $57% , building on
its jump of $4% in the previous
session.

Eastman Kodak added $1 to

$49% on various rumours
including talk about a favoura-
ble settlement in its patent

the New York real estate >

oper, had received Federal
anti-trust clearance to buy
securities or assets of the com-
pany if he so wishes.
CompuChem, an analytical

testing company, rose $% to

$14 on the over-the-counter
market, its highest level in a
year. The company’s stock has
been rising because its drug
testing service may profit from
the Administration's expanded
programme to combat illegal
drug use.

One of the most heavily
traded stocks on the New York
Stock Exchange yesterday was
Allergan which (hupped $2% to
$21% after the company
reduced its sales forecast for
the year due to lower than
expected revenues from its

optical division.

L ISBON'S ouce-sleepy
bolsa has taken a giant

step in the past five

weeks, with a spate of hectic

trading which has sent share

values soaring.

The Banco Totta e Actires

(BTA) index rose 28 per cent
from 2,57811 on July 31 to 3,309

on September 4, before a cor-

rection which left file index at

3,199 yesterday.
Most analysts believe that

the upward trend will con-
tinue. Mr Joao Rendeiro, man-

Lisbon BT & A Index
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aging director of Gestifundo^
one of Portugal's new
management comi
“Shares went up too
and we anticipated a retrench-
ment of the index. But these
(downward movements) will
remain small. We are still very
positive about prospects.”
Foreign investors seem to

have put in the initial bounce.
Along with Portuguese groups,
they moved in last spring to

take advantage of the Govern-
ment’s ambitious privatisation

programme.
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With demand for shares out-
stripping supply, many of the
British, Spanish, West German
and French buyers, whose
appetite for privatised Portu-
guese shares could not be satis-

fied, decided to shop around
for other paper on the Lisbon
and Oporto exchanges. For-
eigners accounted for about
half the turnover in shares in

August;
The first part-privatisation

took place in. April,.' when 49
per. cent of Unicer, an Oporto-
baaed brewer, was floated. The
issue was three times oversub-
cribed, and strong foreign
demand was restrained by a 10
per cent restriction on overseas
ownership.

In July, the sale of shares in
Banco Totta e Acores, the
fourth largest state-owned
bank, was 4£ times oversub-
scribed, having attracted a
large number of foreign inves-
tors. The bank raised
Esc28b5bn (US$18lm) for 49 per
cent of its capital in the big-

gest-ever operation on the Lis-

bon market.
Local analysts say that for-

eign investors had been
looking for markets that had
not fully recovered from the
1967 crash and that Portugal
was an obvious choice: it has
low labour costs, an attractive
location, high returns on
investment and the potential
for one of the highest growth

-rates In Europe. The . Govern-

ment's privatisation drive pro-

vided an additional incentive.

Two insurance companies,
Alianca Segui&doca and Ttan-

qufiidade, are dne for privatisa-

tion this autumn. Thereafter,
says the Government, it wants
to continue at a rate of one
every 45 days, though this

seems somewhat overambi-

Future issues wifi be for
Banco Fortugues do Atlantico,

the largest commercial hank;
Ciznehtos de Portugal (Cim-
por), one of the country's most
powerful industrial groups; the
Sodedade Nactonal de Arms- -

doies de Fesca (SNAP), a fish-

ing fleet operator: and Socse-

dade Central
.
de Cervejas

(Centralcer), the second-largest
brewer. The Government Is
said to want to privatise all of

these in full, except Cimpor
where it will retain 51 per cent

because of its strategic impor-
tance to the economy.

urgency to moves aimed, at
modernising the. exchanges.

The settlement systems in -Lis-

bon and Oporto need stream-

lining, and plans to establish a
unified computerised market
between the two dries for this

autumn may be delayed until

early
1

1990, due to technical dif-

ficulties.

Several foreign companies
and banks are preparing to

expand their activities. New
’

Portuguese financial houses
are gearing up for new ser-

vices. Later this month, Gesti-

fundo will launch an Escfftra

(US$50m) Capital Portugal
Fund to .channel Investment
into listed and unlisted Partn-

The privatisation, pro-
> will ' add furthergramme

rities will act as investment
adviser.
- The launch will be made
simultaneously in Lisbon,
Paris, London. Switzerland,
Benelux, Scandinavia, Spain
and Italy. Mr Rendeiro says the
fond has attracted great inter-

est and is already 50 per cent
underwritten.

ASIA PACIFIC

Canada
AT midday Toronto share
prices were flat in a sluggish
market The composite index
dropped 1.5 to 3,969.8, with
declines even with advances at

229 to 227, on volume of lim
shares.
Canadian Imperial Bank

reported higher third quarter
earnings and its stock gained
C$% to C$29%. The bank is

also increasing its quarterly
dividend from 31 to 33 cents a
share.

Nikkei slips on interest rate uncertainties
Tokyo

EUROPE

Amsterdam hits new high
amid relief over election
RELIEF, political and
macroeconomic, was a signifi-

cant driving force yesterday,
unites Our Markets Staff.

AMSTERDAM burst forward
to a record high on heavy for-

eign and domestic buying, fol-

lowing the victory for Mr Ruud
Lubbers, the prime minister, in
Wednesday's general election.

Turnover rose to nearly
Fl L2bn, up from Fll.lbn on
Wednesday, and the CBS all-

share index reached a new
high of 209.5. up 2.8, while the
tendency index was up 2.6 at
1983.
The steepness of the rise was

somewhat surprising, said one
salesman, given that the path
to a new coalition may not be
entirely smooth following the
election. “People are just
relieved it’s out of the way,
while other countries like Ger-
many have theirs to come,” he
said.

Philips rose FI L90 to Fl 46.70

on huge turnover of 2.4m
shares, or almost 1 per cent of

its total share capital, through
the Dutch market alone. For-
eign and domestic demand
remains strong following some
buy recommendations and “no
one wants to get left behind,"
said the salesman.
Heineken was another

strong performer, up Fl 5.80 at
Fl 142.80, while transporter
Nedfioyd gained F12.30 to
F193J30. Fokker, which is due
to hold a presentation in Ger-
many today, rose F12.10 to
Fl 49.9a
FRANKFURT had another

big day, moving fast from ini-

tial pessimism on Wall Street
and Interest rates to the news,
only half an hour after the
start, that the Bundesbank was
going to leave key interest
rates unchanged.

Market indices reflected the
coarse of events with the FAZ,
calculated at mid-session. 028
points lower at 67927 but the
DAX 7.64 higher at the close, at

L614.19. Volume eased again,

from DM6.2bn to DM5-3bn.
The other event that left

dealers cautious on Wednesday
- a combination of rights
issues from Dresdner Bank,
Lufthansa and Daimler which
could add up to DM4bn - were
now seen in a different light,

as they recalled that the mar-
ket absorbed DM12bn of rights
issue calls in 198a
Retailers were sharply

higher, as Asko gained DM20
to DM890, Horten DM15 to
DM300 and Kaufhof DM12 to
DM572. Here, the planned tax
reform of 1990 is expected to

unleash a wave of consumer
demand; along with that there
is the surge in the number of

immigrants into Germany,
which has already led to gains
in construction industry
stocks.

Bank shares were mixed.
Deutsche Bank, the ultimate
blue chip, gained DM220 to
DM683.70 but Dresdner
dropped another DM2.50 to
DM351.50 on the pricing of its

DMl.2bn rights issue. Luf-
thansa, which is raising
DM942m by the same route,
rose DM9.50 to DM210m, on the
argument that it is giving a
bigger discount to sharehold-
6TSi

PARIS shrugged off govern-
ment forecasts of a higher
trade deficit this year and rose
on healthy volume as investors
welcomed corporate news and
the absence of an interest rate
increase in Germany. Overseas
buyers played an active part in
the day's gains.

Suez was a star, jumping

FFr18.50 to FFr386 amid a
spate of bullish events: Mr
Renaud de La Geniere, the
rhahman

,
said the takeover of

Compagnie Industrielie and
Groups Victoire would not
dilute Suez’s 1989 earnings and
he claimed that the shares
were undervalued. Meanwhile
Colonia, the West German
Insurance company in which
Groupe Victoire is taking a
majority stake, said it expected
higher parent net profits this

year.

Carrefbur, the supermarket
chain, surged in heavy volume
before news of a 36 per cent
rise in first half profits. The
stock closed at a year’s high of
FFr3,614, up FFr84, after reach-
ing FFr3,630.

SEB, the white goods pro-
ducer, fell FFr51 to FFr1,029
after its nearly 27.5 per cent
rise in first half net profits,
released on Wednesday.
The OMF 50 Index rose 3.14

to 532.67 and volume was esti-

mated at FFr2.6bn after
Wednesday’s very heavy
FFr33bn.
MILAN fell again as the

Banca Nazionale del Lavoro
(BNL) scandal cast its shadow
over the banks, and the market
as a whole. The Comit index
shed 10.66 points to 715.01 for a
two-day fall of 2 per cent

Correction
THE French market rose by 1
per cent on Monday, not by 2
per cent as reported in the
Financial Times on Tuesday. A
technical fault affected provi-
sion of the OMF 50 index by
the Index compilers last Friday
and Monday. The correct fig-

ures should have been 523£3
(-0.18) on Friday, and 529.25
(+532) on Monday.

CURRENCY and interest rate

uncertainties spread disen-
chantment with large volume
Issues and the Nikkei average
retreated for the third consecu-
tive day in thin trading, writes

Michiyo Nakamoto in Tokyo.
Overnight weakness on Wall

Street; and speculation that
the West German Bundesbank
would raise the Lombard rate

at yesterday's meeting contrib-

uted to the gloom. The Nikkei
average closed down 118.75 at
34,1521)6. The day's high was at
34,299.75 while the low was at
34,110.54. Declines led advances
by 532 to 410 and 168 issues
Were nur-hangeri.

Turnover rose moderately to
634m shares from the 582m
traded on Wednesday. The
Topix index of all listed shares
lost 031 to 2£90S9. In London,
the ISE/Nikkei 50 index rase
076 to 2.028A5.

On a short-term view, the
bearish contingent seemed, to

be growing, with more voices
Indicating a fall to 34,000 for
the Nikkei. Although the yen’s
weakness and the Bank of
Japan's policy of higher
short-term interest rates were
most commonly cited, there
was some concern on the polit-

ical front with the extraordi-

nary parliamentary session
due to convene in October.
Yesterday's much-heralded

triple witching hour, when the
September contracts for the
Nikkei and Topix futures and
options expired, did not cause
severe price fluctuations in the
end. Most investors had
already transferred their posi-

tions to the December contract
The selling of heavily capi-

talised issues continued to
grow. Many of these are con-
stituents of the Nikkei index
and helD to Prafarin its Heeling.

said Mr Shin Tokol at County
NatWest.
Nippon Steel, a benchmark

issue, foil below a previous low
at Y777 hit only a week ago,
and triggered selling of steel

stocks by institutional inves-
tors - who sold even at a loss.

Nippon Steel topped the most
actives list with 12J9m shares
and lost Y18 to Y765. NKK
retreated Y18 to Y740 in active
trading.
On the positive side, inves-

SOUTH AFRICA

SUPPORTED by positive
sentiment following the gen-
eral election result, Johannes-
burg ended firm, with gold
shares showing strong gpin*-
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Australia (85) 154.96 147.98 135.53 -0.2 4.65 154.91 149.33 135.83 157.14 128.28 14239
Austria (19) 149.08 + 1.7 142.37 153.28 + 1.0 1.59 146.54 141.26 151.74 150.67 92.84 87.52
Belgium (63)— + 1.2 127.86 136.89 4.05 132.30 127.53 136.05 137.97 125.58 114.40

151.04 -0.5 144.24 129.00 -0.6 3.13 151.75 129.83 153.59 124.67 117.81
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Kaly (97) 93.91 + 0.1 89.68 99.35 -0.7 2-26 93.83 90.45 100.00 96.73 74.97 7034
Japan (455) 177.77 + 0.0 169.76 184.40 -0.5 0.49 177.79 171.39 165.26 200.11 164.22 15852
Malaysia (36) 193.41 + 1.1 184.70 201.34 + 1.0 2.42 191.32 184.42 199.35 193.41 143.35 13862
Mexico (13) — 300.77 +2.0 287.23 845.14 + 1.8 0.60 294.77 284.15 829.90 300.77 153.32 145.18
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Norway (24) 184.32 miL-vrmMMiSEM + 0.2 1.44 183.13 176.53 179.77 198.39 139.92
Singapore (26) 168.40 + 1.2 160.81 153.46 + 1.1 1.82 166.35 160-35 1S1.78 170.62 124.57
Soutfi Africa (60) 157.14 + 2.8 150.06 136.03 + 0,8 4.15 152.81 147.30 134.96 157.14 115.35 10886
Spain (43) - 158.74 + 0.1 151.59 140.33 -0.5 3.46 158.65 152.93 149.15 160.94 143.14 139.69
Sweden (35)— .. 179.71 171.62 177.39 1.94 179.74 173.26 178J?1 188-B4 138.45 114.74

+ 1.1 86.26 95.42 1.98 86.08 95.11 94.16 67.81 7824
United Kingdom (307) 15Z28 -0.5 145.42 145.42 -1.4 147.53 147.53 158.41 133.28 125.15
USA (549).— 142.13 -0.9 135.73 142-13 -0.9 3.27 143.45 138.28 143.45 143.84 112.13 10863
Europe (998)— 128.62 +0.2 122.83 127.62 -0.7 3.23 128.42 132.62 112.63 102.07
Nordic (121) 164.85 + 0.0 157.42 159.70 -0.5 1.7B 164.93 158.98 17ft38 137.95 10865
Pacific Basin (670) 174.41 +0.0 166.55 181.28 -0.5 0.73 174.41 188.13 162.08 194.72 160.44 155.64
Euro - Pacific (1668) 156.23 + 0.1 149.19 147.68 -0.8 1.56 156.15 150.52 148.51 168.98 141.56 134.23
North America (672)— 142.56 -0.9 136.14 141.31 -0.9 3.26 143.85 138.66 144.24 112.79 109.11
Europe Ex. UK (691) 113.53 + 0.7 108.41 118.61 -0.1 2.63 112.79 108.72 118.75 116.28 96.30 87,66
Pacific Ex. Japan (215)... 133.86 +0.1 127.83 121.91 +0.0 4.47 133.68 128.88 121.95 137.65 111.83 121.04
World Ex. US (1864) 156.15 +0.1 149.11 147.18 -0.5 1.64 156.05 150.43 147.99 166.35 141.49 133.42
World Ex. UK (2106) 149.88 -0.2 143.13 146.44 -0.6 2.00 144.83 148.31 155.66 13898 123.65
World Ex. So. Af. (2353).. 150.04 -0.3 143.28 145.48 -0.7 2,17 150.47 145.05 14ft48 155-92 13887 123.86
World Ex. Japan (1958)... 137.28 -0.4 131.10 135.96 -0.8 3.31 137.88 132.92 137.01 138.29 114.51 107.13
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UNION Bank of Switzerland
has shelved a SFr30m convert-
ible issue for Toyo Sanso
because the shares of the Japa-
nese oxygen producer, up Y200
at ¥1,670 in Tokyo yesterday,
had risen almost Y500 In the
past week. CBS said in Zurich
neither it nor the would-be
borrower had anything to do
with the share gain.

tors continued their pursuit of
small companies with low
price/earnings ratios. Names
with an unfamiliar ring have
been marching on to centre
stage, with many appearing on
the list of most active issues in
spite of the generally smaller

number of shares they have
available to trade.
The favoured small capital

issues were not restricted to
any sector. They included
Sanwa Shutter, Japan’s largest
maker of shutters, which
surged Y180 to Y2.170, and Nis-
sin Food, popular for its plan
to introduce a "Super Boil”
device which quickly heats

instant cupped noodles and
other foods raring a chemical
device. Nissm surged Y300 to

Y4.650 In active trading;

Daikyo, a condominium
builder, rose Y290 to a record

high of Y4.880 on the strength

of its good earnings and oh
speculation about a scrip Issue

following similar moves by
other companies. Daikyo was
third in volume with 12.4m
shares.

In Osaka, selling of big com-
panies did not stop the OSE
average closing up 68.87 at

84,708.67. Volume climbed fur-

ther to 84m shares from 73m
previously. Ono Pharmaceuti-

cal advanced Y43G to Yft530 in

active trading. - -

and London on Wednesday.
The All Ordinaries index was
down 25J6, or L5 per cent; at
1,751-1 in fairly busy turnover
of 120m shares worth A$272&zl
The index has risen 15 per cent
in the past couple of months.

the 1,400 level for the first time
since the crash. The Straits

Times industrial index gamed
9.95 to 1,406-63 to leave it 6.6

' per emit below its August 1987

record of 1,505.40.

Westem Mining fell 24 cents

to AI6.54 after announcing
sharply higher annual profits

which ' were none the less

below market expectations. .

Roundup

Bond Carp was1

steady at 48
cents before news of the
National Companies and Secu-
rities Commission’s inquiry
into the Bond empire «nd the
attempt at a rescue package by
Mr John Elliott, chairman of
Elders IXL.- One broker said
about 5m Bond Crap shares are
registered as short sold.

After an initial weakening in
Une with foreign markets, tbe

buyers surged bade in, swetf
jug turnover to 1058m diarea

from Wednesday’s 109.8m.
Hotels, retailers and property
stocks performed well 1

THERE were firsts for Singa-

pore and Taiwan yesterday,
with the former reaching -a

post-crash high and the latter

an all-time peak. But Australia

lost ground and Hong Kong
was still quiet.

AUSTRALIA fell heavily in
Une with losses in New York

Industrials were badly hit,
with BHP down 25 cents to
AIRL30 and News Crap -off 15
cents at A$187tt Amcor shed 7
cents to A$4.75 before announc-
ing a l-for-8 rights issue.

TAIWAN climbed strongly
after several nervous days
when a Chinese horoscope
forecasting a market crash yes-

terday had kept investors at

bay. When the prediction felled

to materialise, buyers rushed
back in, pushing the weighted
index up 204.88 to a record
high Of 10,172.49.

SINGAPORE
strong rally, pu

pursued its
ring through

HONG KONG edged higher
again, giving the optimists
encouragement as it did not
succumb to pressure from fails

overseas. The Hang Seng index

rose 584 to 2^83-18 in turnover
of HK$797m, up from HK$694m.
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ASETCO LIMITED
(Anglo-Soviet Engineering and Tnuhrig Company)

US $327,961,403
Limited Recourse Eurocurrency Facility

Tofinance

the modernisation ofthe petrochemical plant at
Budyennovsk, USSR supported by the

Ministry for Chemical Industry ofthe USSR

Arranged by

Morgan Grenfell & Co. limiWI
with the project finance guarantee of

the Export Credits Guarantee Department

Providedby .

The Bank for Foreign Economic Aflairs ofdie USSR
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Morgan Grenfell & CoL limited

Arab Banking Corporation (ABC) tenque lndosuea
Kansallis Banking Group Mosctiw Narodny Bank Limited
National Westminster Bank PLC Standard Chartered Bank

Westpac Banking Corporation

Banque Nationale de Paris pic
Sodete Generate (London Brandi)

ClC-Uruon Europecnue, International et Cie
(London Branch)

Barclays Bank PLC

Fostipanldd Group
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Agent

Morgan Grenfell & Go. Limited'

Legal Advisers

Norton Rose


